‘The State of New Hampshire
‘Department of Environmental Services

Robett R. Scott, Commissioner 84- 7/ 2 9/ 26 :

,
. NHDES

June 24, 2026

Her Excellency, Governor Kelly A, Ayotte
and the Honorable Councll

State House

Concord, New Hampshire 03301

. REQUESTED ACTION

Authorize the Department of Environmental Services (NHDES) to award a grant to The Home for Little:
Wanderers, Inc. (VC# 318042-B001), Boston, MA, in the amount not to exceed $65,000 for lead remediation in
drinking water, at the Wediko School located in Windsor, NH, under the provisions of RSA 485:F, effective
upon Governor and Council approval through June 1, 2027.100% Drinking Water and Groundwater Trust Fund.

Funding is avallable in the following account:

FY 2027
03-44-44-444010-7428-073-500583 ' $65,000

Dept. Environmental Services, Drinking Water and Groundwater Trust Fund, Grants Non-Federal

EXPLANATION

The Drinking Water and Groundwater Trust Fund (DWGTF) was created in 2016, using $276 million of MtBE trlal
judgement funds, as authorizeéd by RSA 485-F. The purpose of the DWGTF Is 10 provide sustainable, long-term
funding for the protection, preservation, and enhancement of the drinking water and groundwater resources of
the state. The Drinking Water and Groundwater Advisory Commission (Advisory Commission) was established to
administer and provide guidance to the State on the use of the DWGTF. In 2023, the-Advisory Commission

- awarded $1,000,000 to the New Hampshire Department of Environmental Services ([NHDES) to provide grants for
remediation of lead in drinking water in K-12 schools at any outlet testing at 5 parts per billion {ppb) or above.
The Advisory Commission approved this funding to be awarded to public and nonpublic schools in New Hampshire
for up to 100% of the tota! lead remediation costs as needed.

The Wediko School at The Home for Little Wanderers (Grantee) will use the $65,000 grant for lead remediatlon at
the Wediko School located in Windsor, New Hampshire. Eligible work includes installation of water bottle filling
stations, point of use filters, removal and replacement of faucets, fixtures, fountalins, solder, piping, plumbing

components, and water treatment at any drinking water outlet with lead results at 5 ppb or above that are
available for consumption by children. '

In the event Trust funds become unavailable, general funds wili not be requested to support this project. This
agreement has been approved by the Attorney General’s Office as to form, substance, and execution.

obert R. Scoft, Commissioner

We respectfully request your approval.

DES Website: www.des.nh.gov
P.0. Box 95, 29 Hazen Drive, Concord, New Hampshire 03302-0095
Telephone: (603) 271-2513 o Fax: (603) 271-5171 « TDD Access: Relay NH 1-800-735-2964
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FORM NUMBER G-1 (version 11/2021)

GRANT AGREEMENT
The State of New Hampshire and the Granteé hereby
Mutually agree as follows:
GENERAL PROVISIONS
1. Identification and Definitions. *
1.1. State Agency Name 1.2, State Agency Address
Department of Environmental Services 29 Hazen Drive, P.O. Box 95
‘ Concord, NH 03302-0095
1.3. Grantee Name , 1.4. Grantee Address _
The Home for Little Wanderers, Inc. 72 E. Dedham St, Boston, MA 02118
1.5 Grantee Phone#  [1.6. Account Number | 1.7. Completion Date 1.8. Grant Limitation
617-267-3700 03-44-44-444010-7428-073 | 6/1/2027 $65,000
1.9. Grant Officer for State Agency ' 1.10. State Agency Telephone Number

Cheryl Bondi, Drinking Water and Groundwater 603-271-8321
Trust Fund Administrator

If Grantee is a municipality or village district: "By signing this form we certify that we have complied with any public
meeting requirement for acceptance of this grant, including if applicable RSA 31:95-b."

1.11. Granteg Signaturs,1 1.12. Name & Title of Grantee Signor 1
: il ) & Lesli Suggs, President/CEQ
Grantee Signature 2 Name & Title of Grantee Sighor 2 '

Grantee Signature3 ‘Name & Title of Grantee Signor 3

1.13. St

Agency Skgnays) : 1.14. Name & Title of State Agency Signor(s)
' =/ Aﬁ_ Robert R, Scott, Commiissioner
. Department of Envlronmenta[ Services

. Approval by Attorney Genéral {Form, Substance and Execution) {if G & C approval required)

%@ Assistant Attorney General, On: _ /é / ZOZ*Q

1.16. Approval by Governor and Council {if applicable)

By: : ' ' Oon: /7

2. SCOPE OF WORK: In exchange for grant funds provided by the State of New Hampshire, acting
through the Agency identified in block 1.1 (hereinafter referted to as “the State”), the Grantee
identified in block 1.3 (hereinafler referred to as “the Grantee™), shall perform that work identified and
more particularly described in the scope of work attached hereto as EXHIBIT B (the scope of work
being hereinafter referred to as “the Project™).
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AREA COVERED. Except as otherwise specifically provided for herein, the
Grantee shall perform the Project in, and with respect to, the State of New
Hampshire,

EFFECTIVE DATE: COMPLETION OF PROJECT,

This Agreement, and all obligations of the parties hereunder, shall become
effective on the date on the date of approval of this Agreement by the Governor
and Council of the State of New Hampshire if required (block 1.16), or upon
signature by the State Agency as shown in block 1.14 (“the Effeotive Date™).
Except as otherwise specitically piovided herein, the Project, including all reports
required by this Agreement, shall be completed in ITS entirety prior to the date in
blogk 1.7 (hereinafter referred to as “the Completion Date™),

GRANT AMOUNT; LIMITATION ON AMOUNT: VOUCHERS: PAYMENT.
The Grant Amount is identified and more particularly described in EXHIBIT C,
attached hereto,

The manner of, and schedule of payment shall be as set forth in EXHIBIT C.

In accordance with the provisions set forth in EXIIBIT C, and in consideration

9.2

93

94.

9.5
10.

of the satisfactory performance of the Project, as determtined by the State, and as

limited by subparagraph 5.5 of these general provisions, the State shall pay the
Grantee the Grant Amount, The State shall withhold from the amount ctherwise
payable to the Grantee under this subparagraph 5.3 those sums required, or
permitied, te be withheld pursuant to N.H. RSA 80:7 through 7-c.

The payment by the State of the Grant amount shall be the only, and the complete
payment to the Grantee for all expenses, of whatever nature, incurred by the

Grantee in the performance hereof, and shall be the only, and the complete, -

compensetion to the Grantee for the Project, The State shail have no labilittes to
the Grantee other than the Grant Amount,

Notwithstanding anything in this Agreement to the contrary, and notwithstanding
unexpestad circumstances, in no event shall the total of all payments authorized,
or actually made, hereunder exceed the Grant limitation set forth in block 1.8 of
these general provisions.

COMPLIANCE BY GRANTEE WITH LAWS AND REGULATIONS. In
connection with the performance of the Project, the Grantee shall comply with all
stafutes, iaws regulations, and orders of federal, state, county, or municipal
authorities which shall impose any obligations or duty upen the Grantee, including
the acquisition of any and all necessary permits and RSA 31-95-b.

RECORDS and ACCOUNTS.

Between the Effective Date and the daie seven (7) years afier the Completion
Date, unless otherwise required by the grant terms or the Agency, the Grantee
shall keep detaited accounts of all expenses incurred in connection with the
Project, including, but not limited to, cosis of administration, transportation,
insurance, telephone calls, and clerical materials and services, Such accounts
shatl be supported by receipts, invoices, bills and other similar documents.
Between the Effective Date and the date seven (7) years after the Completion
Date, unless otherwise required by the grant terms or the Agency pursuant to
subparagraph 7.1, at any time during the Grantee’s normal business hours, and as
often as the State shall demand, the Grantee shall make available io the State all
records pertaining to matters covered by this Agreement, The Grantee shall
permit the State to audit, exarmine, and reproduce such records, and to make audits
of all contracts, invoices, materials, payrolls, records of personnel, data (as that
term is hereinafter defined), and other information relating to all matters covered
by this Agreement. As used in this paragraph, “Grantee” includes all persons,
ngtural or fictional, affiliated with, controlled by, or under common ownership
with, the entity identified as the Grantee in block 1.3 of these provssmns
PERSCNNEL.

Fhe Grantee shall, at its own expense, provide all personnel necessary to perform
the Project. The Graniee warrants that all personnel engaged in the Project shall
be qualified to perform such Project, and shall be properly kicensed and authorized
to perform such Project under all applicable laws,

The Grantee shall not hire, and it shall not permit any subcontractor, subgrantes
or other person, firm or corporation with whom it is engaged in a combined effort
to perform the Project, o hire any person who has a contractual relationship with
the State, or who is a State officer or cmployee, elected or appointed.

. The Grant Officer shall be the representative of the State hereunder. In the event

of any dispute hereunder, the interprefation of this Agreement by the Grant
Officer, and his/her decision on any dispute, shall be finat.

DATA: RETENTION OF DATA:; ACCESS,

Asused in this Agreement, the word “data™ shall mean all information and things
developed or obtained during the performance of, or acquired or developed by
reason of, this Agreement, including, but not limited to, all studies, reports, files,
formulae, surveys, maps, charts, sound recordings, video recordings, pictorial
repreductions, drawings, anatyses, graphic representations,
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computer programs, computer priniouts, notes, letters, memoranda, paper, and
documents, all whether finished or unfinished.

Between the Effective Date and the Completion Date the Grantee shall grant to
the State, or any person designated by it, unrestricted access to all data for
examination, duplication, publieation, translation, sale, disposat, or for any other
purpose whatsoever,

No data shall be subject to copyright in the United States or any other country by
anyone other than the State.

On and after the Effective Date all data, and any properly which has been received
from the State or purchased with funds provided for that purpose under this
Agreement, shall be the property of the State, and shall be returned to the State
upon demand or upon termination of this Agreement for any reasen, whichever
shall first oceur,

The State, and anyone it shall designate, shall have unrestricted authority to
publish, disclose, distribute and otherwise use, in whole or in part, all data,
CONDITIONAL NATURE OR AGREEMENT, Notwithstanding atything in
this Agreement to the conitrary, all obligations of the State hereunder, including,
without limitation, the continuance of payments hereunder, are contingent upon
the availability or continued appropriation of funds, and in no event shall the State
be liabls for any payments hereunder in excess of such available or appropriated
funds. In the event of a reduction or termination of those funds, the State shall
have the right to withheld payment until such funds become availabls, if ever, and
shall have the right to ferminate this Agreement immediately upon giving the
Grantee notice of such termination,

EVENT OF DEFAULT: REMEDIES.

Any one or more of the following acts or omissions of the Grantes shail constitute
an event of default herevnder (hereinafter referred to as “Events of Default™):
Failure to perform the Project satisfactorily or on schedule; or

Failure to submit any report required hereunder; or

Failure to maintain, or permit access to, the records required hereunder; or
Failure to perform any of the other covenants and conditions of this Agreement.
Upon the occurrence of any Event of Default, the State may take any one, or more,
or all, of the following actions;

Give the Grantes a written notice specifying the Event of Default and requiring it
to be remedied within, in the absence of a greater or lesser specification of time,
thirty (30) days from the date of the notice; and if the Event of Default is not
timely remedied, terminate this Agreement, effective two (2) days after giving the
Grantee notice of termination; and

Give the Grantee a written notice specifing the Event of Default and suspending

- all payments to be made under this Agreement and ordering that the portion of the

Grant Amount which would otherwise accrue to the Grantes during the period
from the date of such notice until sueh time as the State determines that the
Grantee has cured the Event of Defauit shall never be paid to the Grantes; and
Set off against any other obligation the State may owe to the Grantee any damages
the State suffers by reason of any Event of Default; and

Treat thie agreement as breached and pursue any of its remedies at law or in equity,
or both.

TERMINATION.

In the event of any early termination of this Agreement for any reason other than
the completion of the Project, the Grantee shall deliver to the Grant Officer, not
later than fifteen (15) days after the date of termination, a report (hereinafter
referred to as the “Termination Report”) describing in detail all Project Work
performed, and the Grant Amount eamed, to and including the date of termination.
In the event of Termination under paragraphs 10 or 12.4 of these penecral
provisions, the approval of such a Termination Report by the State shalt entitle
the Grantee to receive that portion of the Grant amount earned to and including
the date of termination.

Tn the event of Teymination under paragraphs 10 or 12.4 of these general
provisions, the approval of such a Termination Report by the State shall in no
event relieve the Graniee from any and all liability for damages sustained or
incurred by the State as a result of the Granftee’s breach of its obligatiens
hereunder.

Notwithstanding anything in this Agreement to the contrary, either the State or,
except where notice default has been given io the Grantee hereunder, the Grantee,
may terminate this Agreement without cause upon thirty (30) days wriiten notice.
CONFLICT OF INTEREST. No officer, member of employee of the Grantee,
and no representative, officer or employee of the State of New Hampshire or of
the governing body of the locality or localities in which the Project is to be
performed, who exercises any functions or responsibilities in the review or
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approval of the undertaking or carrying out of such Project, shall participate in  17.2. The policies deseribed in subparagrapiv 17.1 of this paragraph shall be the standard
any decision relating to this Agreoment which affacts his or her personal inferest form employed in the State of New Hampshire, issued by underwriters acoeptable
or the interest of any corporation, partnership, or association in which he or she to the State, and authorized to do business in the State of New Hampshire. Grantee
is direcily or indirectly interested, nor shall he or she have any personal or shall furnish to the State, certificates of insurance for all renewal(s) of insurance
pecuniary inferest, direct or indirect, in this Agreement or the proceeds thereof, required under this Agreement no later then ten (10) days prior to the expiration

14. GRANTEE'S RELATION TO THE STATE., In the performance of this date of cach insurance policy. ) .
Agreement the Grantes, its employees, and any subconiractor or subgrantee of 18,  WAIVER OF BREACH. No failure iy the State to enforce any provisions hereof
the Grantee are in all respeets independent contractors, and are neither agents after any Event of Default shall be deemed a waiver of its rights with regard to
nor employees of the State. Neither the Grantee nor any of its officers, that Event, or any subsequent Event. No express waiver of any Event of Default
employees, agents, members, subcontractors or subgrantees, shall have authority shall be deemed a waiver of any provisions hereof. No such failure of waiver
to bind the State nor are they catitfed to any of the benelits, workmen’s shall be deemed & waiver of the right of the State to enforce each and all of the
compensation or emoluments provided by the State to its employees. provisions hereof upon any further or other default on the part of the Grantee.

15. ASSIGNMENT AND SUBCONTRACTS. The Grantee shall not assign, or 1%,  NOTICE, Any notice by a patty hereto fo the ofher party shall be deemed to have
otherwise transfer any interest in this Agreement without the prior written been duly delivered or given at the time of mailing by certified mail, postage
consent of the State. None of the Project Work shall be subcontracted or prepaid, in a United States Post Office addressed to the parties at the addresses
“subgranted by the Grantee other than as set forth in Exhibit B without the prior first above given.
written consent of the State, . 20.  AMENDMENT, This Agreement may be amended, waived or discharged only

16. INDEMNIFICATION, The Granteg shall defend, indemnify and hold harmless by an instrument in writing signed by the partics hereto and only after approval of
the State, its officers and employees, from and against any and all losses suffered such amendment, watver or discharge by the Govermor and Council of the State
by the State, its officers and employees, and any and all claims, liabilities or of New Hampshire, if required or by the signing State Agency.
penalties asserted against the State, its officers and smployees, by or on behalf 21.  CONSTRUCTION OF AGREEMENT AND TERMS. This Agreement shall be
of any person, on account of, based on, resulting from, arising out of (or which construed in accordance with the law of the State of New Hampshire, and is
may be claimed to arise out of} the acts or omissions of the Grantee or binding upon and inures to the benefit of the parties and their respeefive successors
subconfractor, or subgrantes or other agent of the Grantee. Notwithstanding the and assignees. The captions and contonts of the “subject” blank are used only as
foregoing, nothing herein contained shall be deemed to constitute a waiver of the a matter of convenience, and are not to be congidersd a part of this Agreement or
sovereign immunity ofthe State, which immunity is hereby reserved to the State. {o be used in determining the intend of the parties hereto.

This covenant shall survive the fermination of this agreament. 22, THIRD PARTIES. The parties hereto do not infend to benefit any third parties

17. INSURANCE. and this Agreement shall not be construed to confer any such benefit,

17.1 The Grantee shall, at its own expense, obtain and maintain in force, or shall 23,  ENTIRE AGREEMENT, This Agreement, which may be executed in a number
require any subcontractor, subgrantec or assignee performing Project work to of counterparts, each of which shall be deemed an original, constitutes the entire
obtain and maintain in force, both for the benefit of the State, the following agreement and understanding between he parties, and supersedes all prior
insurance; . agreetnonts and anderstandings relating hereto.

17.1.1 Statutory workers’ compensation and employees liability insurance for all 24  SPECIAL PROVISIONS. The additional or modifying provisions set forth in
employees engaged in the performance of the Projeet, and Exhibit A hereto are incorporated as part of this agreement.

17.12  General liability insurance against all olaits of bodily injuries, death or properly . : ’
damage, it amounts not less than $1,000,000 per occurrencs and $2,000,000
aggregate for bodily injury or death any one incident, and $500,000 for propetty
damage in any one incident; and

Grantee lnitials,g
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Lead Remediation in Schools

The Home for Little Wanderers- DWGT-PB40
Drinking Water and Groundwater Trust Fund — Grant
Page 4 of 5

EXHIBIT A

SPECIAL TERMS & CONQIfIONS

1. Project-related changes to the Scope of Services outlined in Exhibit B require New Hampshire Department of
Environmental Services (NHDES) approval in advance, and if applicable as determined by NHDES, may require
approval by the Drinking Water and Groundwater Advisory Commission and a grant amendment subject to
approval by the Governor and Executive Council,

2. PERIOD OF PERFORMANCE: Lead remedlation costs incurred by the remplent during the period that begins

on May 17, 2016, and ends on the completion date listed on the grant agreement (section 1. 7) are eligible for
reimbursement,

3. Work must be compleied by the completion date listed on the grant agreement {section 1.7).

EXHIBITB

SCOPE OF SERVICES

The Home for Little Wanderers, Inc. — Boston, MA

The Home for Little Wanderers, Inc. (Grantee) will use the grant funds to perform lead remediation at drinking
water outlets testing at or above 5 parts per billion (ppb) at The Wediko School located in Windsor, New
Hampshire, Eligible costs under this grant agreement include installation of water bottle filling stations, point
~of use filters, removal and replacement of faucets, fixtures, fountains, solder, piping, plumbing components,
and water treatment at any drinking water outlet with lead levels at 5 ppb or above available for consumption
by children, and activities required to achieve the required lead remediation outcome.

EXHIBIT C
METHOD OF PAYMENT

The New Hambshire Department of Environmental Services {(NHDES) shall pay to the Grantee the total

reimbursable project costs up 1o $65,000 for eligible lead remediation costs in accordance with the following
requirements:

Reimbursement requests for remediation costs shall be made no more than once per calendar month by the
Grantee using the Drinking Water and Groundwater Trust Fund Request for Disbursement Form as supplied by
the NHDES, which shall be completed and signed by the Grantee. The disbursement form shall be accompanied
by proper supporting documentation based upon direct costs. The Grantee will maintain adequate
documentation to substantiate all lead remediation-related costs. All work shall be performed to the satisfaction

Grantee Initials
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Lead Remediation in Schools

The Home for Little Wanderers- DWGT-PB40
Drinking Water and Groundwater Trust Fund — Grant
' Page 5 of 5

of the NHDES before payment is made. Qualified project costs incurred are eligible for reimbursement from
May 17, 2016, through the end of the grant perlod as noted in section 1.7 of the standard grant agreement.

The total reimbursement shall not exceed the grant award of $65,000. Each disbursement request will be paid
100% grant funds up to $65,000.

Grantee Initials %’
- Datm‘c’



State of New Hampshire
Department of State

CERTIFICATE

T, David M. Scanlan, Secretary of State of the State of New Hampshire, do hereby certify that THE HOME FOR LITTLE
WANDERERS, INC is 2 Massachusctts Noxiproﬁt Corporation registered to transact business in New Hampshire on January 11,
2021. 1 further certify that all fees and documents required by the Sécretary of State’s office have been received and is in good

~ standing as far as this office is concermed.

Business ID: 860045
Cettificate Numbsr: 0007921167
i

IN TESTIMONY WHEREOF,
I hereto set my hand and cause to be affixed

- the Seal of the State of New Hampshire,
this 1st day of May A.D. 2026.

David M. Scanlan
Secretary of State




CERTIFICATE OF VOTE
N\ S ey AUTHORITY TO ACCEPT GRANTS

Environmental
. SerTVICES

Drinking Water and Gr'oundwater Trust Fund (DWGTF)
Lead Remediation in Drinking Water for NH K-12 Schools

A Certificate of Vote of Authorization (COV) is a certificate that states a Grantee is willing to enter into a grant
agreement with the State of New Hampshire Department of Environmental Services (NHDES) and designates an
Authorized Representative of the Grantee’s governing body to execute the grant documents. '

FORM GUIDANCE

« Please fill out areas highlighted in yellow DIGITALLY before printing for final wet sigﬁatu re.
¢ The Witness must have a titied position at the Grantee’s address listed below.
e The Authorized Representative listed under item 3 does not sign this form.

The Home for Little Wanderers
72 E. Dedham St, Boston, MA 02118

|, Todd Tuney, of The Home for Little Wanderers do hereby certify that:

1. 1am the duly elected Chief Development Officer (CDO) of The Home for Littie Wanderers;

2. The Home for Little Wanderers operates the Wediko School at The Home for Little Wanderers in
Windsor, NH.

3. Ataboard meeting held on January 26, 2026, the Board of Directors voted to accept a grant from the
Drinking Water and Groundwater Trust Fund and enter into grant agreement with the New Hampshire
Department Environmental Services to perform lead remediation of drinking water in K-12 schools.

4. The Home for Little Wanderers further authorized Lesli Suggs, President/CEO, to execute any
documents which may be necessary to effectuate this grant agreement.

IN WITNESS WHEREOF, | have hereunto set my hand as the Chief Development Officer of The Home for Little
Wanderers on the date signed below.

Witness Signature: 7/ Z;V?qu_ ‘ Date: 5/// / 1226
4 / / | /77

Drinking Water and Ground Water Trust Fund

Page 1 of 1
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CERTIFICATE OF LIABILITY INSURANCE

HOMEFOR-05

DATE {MM/DDIVYYY)

6i23{2026

BELOW.
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER,

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE -:COVERAGE AFFORDED BY THE POLICIES
THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE [SSUING INSURER(S}, AUTHORIZED

IMPORTANT:

If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed

¥ SUBROGATION. IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endmsement A statement on
thig cortificate does not confer rlghte fo the certlhcate holder in lieu of such endorsemeni(s).

PRODUCER L-lcense # 1780862 '
HUB Intarnational New England

| GRNERCT BPanielle Comeau

FAX
ﬁ%"m';;’.?gn‘ﬁ’ﬁ‘ﬁ;&'%‘fgm Jj%‘]ﬁ?c;& danielle.ccmaau@lubintematiorla(?f:'(;ll‘;)l-
INSURER(S) AFFORDING COVERAGE NAIC #
msurer A : Philadelphia Indemnity Insurance Com irw 18058 -
INSURED | insurer 8 : Technology Insurance Company 42376
Thé Home for Little Wanderers Inc. | INSURER C :
- 7274 E Dedham St INSURERD: .
Boston, MA 02118 T
: INSURER F : -
) COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS 1S TO CERTIFY THAT THE. PCLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO. WHICH THIS
* CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREINIS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITICNS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCEDR BY PAID CLAIMS. .

k- TYPE OF INSURANCE s W POLICY NUMBER AT | ey B Lmms
A | X | COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE s 1,000,000
7| cams mane [ X coour PHPK2621103-022 11112025 | 11172026 [QAWASETORENTED 1 100,000
. o | MED EXP (Any oe person) | $ 10,060
- PERSONAL & ADV INJURY | $ 1,000,000
| GEN'L. AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE 3 3,000,000
POLICY I::I BS LoC PRODUCTS -COMPIOP AGG | § 3,000,000
. OTHER: 3
A | AUTOMOBILE LIABILITY | GOMBINED SINGLE LMT |0 1,000,000
_| ANY AUTO JPHPK2621104-022 11/1i2025 { 11/1/2028 | gopiLy Wi ersco) | §
] OWNED SCHEDULED . . .
|| AUTOS ONLY AUTOS BODILY INJURY {Par accident) | §
X 1 v [ X] Ao e il I
| Gomip Bisc: §1,000] y {Call Ced: $1,600 . )
A | X|umereLauae | |ocour EAGH OCCURRENCE $ 8,000,000
EXCESS LIAB X | CLAIMS-MADE PHUB888216-022 11172025 | 11/1/2026 AGGREGATE i s 8,000,000
peo | X [Remewmons 10,000 Prod Comp Adg R 8,000,000
B |WORKERS COMPENSATION X | BER e ] QtH-
AND EMPLOYERS' LIABILITY
I PROERIETORPARTMERXEOUTE Yi . [TARNH1034243-06 411312026 | 4312027 [ L o . 1,000,000
FICE| CLUDED? . NIA 1,000,000
E1L. DISEASE - EA EMPLOYEE] § ! !
K&s, desoribe under . | 1,000,000
DESGRIPTION OF OPERATIONS beiow . ‘ EL. DISEASE - POLICY LIMIT | § Uit
A |Crime PHSD18794230-001 3/1/2026 | 3/1/2027 Employee Dishonesty 500,000
A |Abuse & Molestation PHPK2621103-022 11142025 | 11/1/2028 |Abuse & Molestation 1,000,000

D'ESGRIPTIO!& OF OPERAT{ONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schadula, may be attachad ¥ mare space Is required)

C FICATE HOLDER

CANCELLATION

State of New Hampshire Dept of Environment Serv!ces
29 Hazen Drive |

P.O Bos 95

Concord, NH 03302

|

- SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE

THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACGORDANCE WITH THE POLICY PROVISIONS,

' AUTHORIZED REPRESENTATIVE

ACORD 25 (2016/03)

© 1988-2016 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD




ACORD" CERTIFICATE OF LIABILITY INSURANCE P o

06/01/2026

THIS CERTIFICATE 1S ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE. DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES .

BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: I the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION [S WAIVED, subject to the terms and.conditions of the policy, certaini pollcles may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s). ‘

PRODUCER . mm’ Natasha Dumont
. HUB'INTERNATIONAL NEWENGLAND LLG : FPHONE (978) 661-6692 -

' m’ém&.: natasha.dumont@hubinterinational.com
600 LONGWATER DRIVE ‘ INSURER(8) AFFORDING COVERAGE NAIC #
NORWELL ’ ) MA 02061 msurERr A : AIM MUTUAL INS CO 33758
‘INSURED INSURER B.: ' ‘
THE HOME FOR LITTLE WANDERERS INCG INSURER G :

) INSURERD :

ATTN KERRY D KOKOS 72 74 E DEDHAM ST INSURERE : . ]
BOSTON ’ MA 02118 INSURERF : )
COVERAGES : CERTIFICATE NUMBER: 1217134 REVISION NUMBER:

THIS I8 TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TOC THE INSURED NAMED ABQVE FOR THE POLICY PER!OD
INDICATED. NOTWITHSTANDING ANY REQUIRENMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DQCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED' BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICI ES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS,

; ADDL]SUBR] ICYE OLICY
o] TYPF OF INSURANCE Besn v POLICY NUMBER "\P.,,Q",D?_,YMFF P . LitrTS
GOMMERCIAL GENERALLIABILITY EACH QCCURRENCE $
. | DAMAGE TO RENTED
CLAIMS-MADE [:l 00CUR PREMISES (Ea occurrencs) | $
| ) MED EXP {Any one parsen} $
e _ N/A PERSONAL & ADV IKJURY | §
| GEN'L AGGREGATE LIMIT APPLIES PER: : _ GENERAL AGGREGATE $
| |pouer | |5E& 0 Jroe ) . PRODUCTS - COMPIOP AGG | $
OTHER: |8
AUTOMOBILE LIABILITY B ey NGLELIMIT | &
ANY AUTO . BODILY INJURY (Por porcon) | §
[ | owNED SCHEOQULED
| AUTOS ONLY UT0S N/A BODILY INJURY. {Per accident)| §
HIRED . - NON-OWNED - PROPERTYV IAMAGE 3
|| AUTOS ONLY AUTOSONLY | . , (Par accident)
&
| |UMBRELLALIAB | | occur | EACH OCCURRENCE $
EXCESS LIAB GLAIMS-MADE N/A . . AGGREGATE $
DED | | RETENTIONS 4 ' ' —
WORKERS COMPENSATION . . T Tt e
AND EMPLOYERS' LIABJLITY YIN . Xl STATU‘_'Ej ER & 1500000
ANYPROPRIETOR/PARTNERIEXECUTIVE €L, 00 -
A |OFHCERMEMBEREHCLUDED? [wa) | wia | wia | AWC40070336192026A 01/01/2026 | 01/01/2027 [E-EACHACCIDENT ___L§ ==
{Maristory In NH) =i €L DISEASE-EAEMPLOVEE] § 1,000,000
cegcribe under -
DESURIPTION OF OFERATIONS below : __| e oisenss - poucy it | ¢_1,000,000
N/A

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 104, Additional Ramarks Schedule, rmay be attached If mevo spage Is required)

Workers' Compensation benefits will be paid to Massachusetts employees only. Pursuant to Endorsement WC 20 03 06 B, no authorization Is given to
pay claims for benefits to employees in states other than Massachusetts if the insured hires, or has hired those employees outside of Massachusetbs

This certificate of insurance shows the policy In force on the date that this certificate was issued (unless the expiration date on the above policy
pracedes the Issue date of this certificate of Insurance). The status of this coverage can be monitored daily by accessing the Proof of Coverage -
Coverage Verification Search tool af www.mass. gov/ldeomers-compensatlonlinvesﬁgatnonsl

CERTIFICATE HOLDER B ' CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANGELLED BEFORE
THE EXPIRATION DATE THEREOF, NOYICE WILL BE DELIVERED [N

State of New Hampshire Dept of Environment Services : ACCORDANCE WITHTHE ROLICY PROVISIONS. -
29 Hazen Drive P.O Box 95

AUTHORIZED REPRESENTATIVE

Concord NH 03302

" | paniet M%f&; GPCL, Vice President — Residuat Market — WCRIBMA

: © 1988-2015 ACORD CORPORATION. All rights reserved.
ACORD 25 (2016/03) The ACCRD name and logo are registered marks of ACORD



NONPROFIT COVER SHEET

A. Entity Name: The Home for Little Wanderers

B. Entity’s Contact Information for Records Requests (e.g., resumes of key personnel; audited

financial statements):

» Name/Phone/Email: Jordana Truboff B )i boff@thehome.org

e Person responsible for Accuracy and Completeness of information provided:

Printed Name: Jordana Truboff__ Title: Manager of Endowment and Reporting

Signature: _ %%’M ?‘M%

C. List‘Board of Directors and Affillations

- Name {ldentify any additional role(s} in
parentheses) -
E.g., John Doe (President)

Affiliations {Day job)

E. g., Customer Service Rep, Comcast
20

lanagin:

Vice President, Erhployer and Advisor
Marketlng

Maureen Bums

e

- Brian Mulrov

Nonprofit Cover Sheet
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RobertLauck . partner, Auditand Assurance
LesliSuggs - S A P

D. List Key Personnel (Resumes must be available upon request to the person(s) listed in
section B or may be attached)

Name 77 Rele T AnnualSalary | Amount Paid From
' : This Contract

DISCLOSURE OF LEGAI. ACT IVITiES INVOWVING THE STATE OF NEW HAMPSHIRE OR ANOTHER
GOVERNMENT ENTITY

~ E. Check one of the following:

i1 The entity is not currently or has not been party to any legal proceeding involving the
State of New Hampshire (or any agency or subdivision thereof) or any other
state/federal government entity before any adjudicative body in any jurisdiction OR

[ XI The entity is or has been party to one or more legal proceedings as set forth above.
Identify the jurisdiction, court or other adjudicative body, case number, and briefly
describe the nature of the proceeding. (Attached extra sheet if necessary.) '

In 2021 and 2022, o class action lawsuit was filed against the State of New Hampshire
alleging abuse and neglect by several service providers. Of approximately 1,100 plaintiffs,
thirteen allege harm while receiving services from Wediko Children’s Services located in New
Hampshire. These allegations relate to events occurring prior to Wediko’s merger with The
Home for Little Wanderers in April 2020. The matter remains in its early stages and is pending
in multiple New Hampshire county Superior Courts. :

Nonprofit Cover Sheet
Page 2 of &



CHARITABLE TRUSTS_UNIT COMPLIANCE CERTIFICATION

F. Check one of the following:

[X1 . isregistered and in good standing with the New Hampshire Department of Justice
Charitable Trusts Unit (**see note below) or has submitted a complete application for
registration to the Charitable Trusts Unit and is awaiting a registration determination OR

[1 is not required to register with the Charitable Trusts Unit because it is neither tax-
exempt under section 501(c){3) of the Internal Revenue Code nor engages in charitable
~ solicitations in the State of New Hampshire OR

[] is exempt from registratibn‘ with the Charitab[_e Trusts Unit because it is a federal or state
government, agency, or subdivision or is a religious organization, an integrated auxiliary
of a religious organization, or is a convention or association of churches.

**p|ease go to DOJ Registered Charmes List and include a. screenshot of your orgamzat:on on

the list as.an attachment to this cover sheet.

Nonprofit Cover Sheet
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No. |Charity Name Address iCity Istate iZip . |Status [Regort Due
We the Protesters, inc. 30 E 125th StNew York, NY 26035 [New York ey {10035 G 111415/2026
31066 |We Want the tand Coalition 3675 Crestwood Pariway Suite 350 |Dulisth - jca - ]300%s I 5/35/2026
15360 Weare Athletic Club, Inc. PO Baisc 222 |Weare iINH {03281 G {5/15/2026
15896 |Weare Fire and Rescue Association 144 North Stark Highway |weare - iNH__j032814631 |G {5/15/2026
12433 |Weare Friends PTO - PO Box 168 Jweare NH  jo3281 G 12/15/2026
2029 Weare Historical Sodety |PO Box33 [Weare M {03281 X I5/15/2025
15489 |Weare Home Educatars |P0 Box 160 Weare - Ny josza: e 11/15/2026
132866  }Weare in the World News 46 Forest Road ‘eare INH o328t S A 5/15/2026 |
11141 |Weare Library Foundation 10 Paige Memorial Lane, PO Box 227 eare N 03281 G 11/14/2006
237 Weare Lions Club {PO Box 163 |weare R lozes X 1171582022 |
12406 |Weare Winter Wanderers, inc PO Box513 haeare: B jo328% G 5/15/2026 |
19584 |Wears Vailey Ranch, inc. 400 One fine Place seviezville m_J3 . G 11/15/2026
2030  Weathervane Thestre Players, nc. |PO Box 127 %keﬂeld jni - jo3ssgorez |G 3/45/2027 |
13496 |WEBS Foundation 500 State Street, Suite £ |Portsmouth —INH 103801 G 51572027
4214 Webster Firemen's Relief Asscciation, Inc. 851 Battle Street |webster jnet lo3303 G _ 5/15/2027
2940 Webster House ‘ 135 Webster Straet: |Manchester  INH- - |03102 G 11/45/2026
16420  |Webster Patrolmans Association 851 Battle Street Webster ju 03303 5 5/15/2025
3089 Wehster Place Cemetery Assodation POBox17 lGuiid Ing  j03754 x 10/15/2020
Webster Schoof Parent Teacher Organization, 10¢. 2518 Elm Street Inanchester _}_un 631042118 |G 11/35/2026
T ——— , ERSCH Isttouls  |mMO 1631193194 X {10/15/2024
il = |Boston A jo211s X [11/15/2021
A3 W EB G NN ASTE NG i ) ESSERItHAVE R CO 0207 {Denver 1Co - {80207 G 11/15/2026
6281 Weeks Medical Middie Streat {Lancaster INH  j03584 G B/15/2026
12974 Waeeks Medical Center Amdliary " 273 miiddle Street {Lancaster Inv  Jo3s84 G 2/34/2027
{21735 iWaeks State Park Association P0 Box 104 {Lancaster INH  j03584-0104 |G S[15/2027
6243 Welcoming tight, Inc, 77 Mortheastemn Boulevard _{Nashoa jae 03062 G - -._I5/15/2026
10081 el (Fhe) 36 Welt Schoof Road N . {03358 l& {5£15/2026
quas [Waliheart Chartered Public School 15 Cagitol Street.__ . Concord INH__[0336L 6 15/15/2026
132040 {WellSky Foundation C/0 1959 Palomar Oaks Way, Suite 300, Carkshad ca_ |o20a1 X 11/15/2024
31784 WELS tutherans foe Life Metro Mitwaukes, inc. 18501 West Lincoln Avenue fwestAllis Wi 153227 G 11715/2025
19907  jWendell P. Clark Memarial YMCA 155 Central Straet iwinchendon ~ IMA |01475 X 7£15/2019
5979 Wentworth Economic Develepment Corporation, 16C. Fosax.su TWolfeboro Ny {03892 [ 11/15/2025

Nonprofit Cover Sheet

Page 4 of 6



FINANCIAL DISCLOSURES
G. Check one the following: .

[X] The organization hiréd an outside firm to audit its financial statements or to prepare
GAAP-compliant financial statements for its most recently completed fiscal year. If so,
please ensure that the financial statements and audit results are available to be
requested from the contact listed-on Page 1 (audited financials may be attached) OR

[1] The above does not apply, but the organization filed an IRS Form 990 or Form 990-EZ for
its most recently completed fiscal year. Please attach that IRS Form 990 or Form 990-EZ
to the submission. {Form 990 Schedule B is not required) OR

[] if neither of the above apply, complete the Income Statement and Balance Sheet below
with the following basic financial information from the organization’s most recently
completed fiscal year:

1. INCOME STATEMENT

. Revenue ' : Expenses

Grants Compensation of

‘ " officers, directors,
Donations S and key personnel
Program Other salaries &
Services i wages
Revenue .

Payroll taxes &
Interest & $ employee benefits
Dividends
. Occupancy, rent,

All other utilities, and
Revenue insurance
Total Revenue | $ Printing, publications,

postage, office
supplies, and IT

All other expenses

Total Ekpenses

Non profit Cover Sheet
Page 50f 6




Cash & Equivalents

Investments

Real Estate (less any
depreciation)

Other Property &
Equipment (less any
depreciation)

Pledges, grants,
accounts receivable

All other assets

Total Assets

Nonprofit Cover Sheet
Page 6 of &

2. BALANCE SHEET

Liabilities

Accounts Payable
Loans Payable

All other ligbilities

Total Liabilities




THE HOME FOR LITTLE WANDERERS

Financial Statements
- and Supplementary Information

Years Ended June 30, 2025 and 2024

(With.Independ-ent Auditors’ Report Théi‘eon)_



(‘V .
Kahn, Litwin, Renza & Co., Lid.
Boston ¢ Newport ¢ Providence « Waltham

951 North Main Street, Providence, Rhode Island az904
Phonie: 4o1-274-2001 « Fax: 401-331-4018 .
Esnail: Trusced Advisors@KahuLivwin.com » wiww. XahnLitwin.com

THE HOME FOR LITTLE WANDERERS

FINANCIAL STATEMENTS
AND SUPPLEMENTARY INFORMATION

Years Ended June 30, 2025 and 2024

INDEPENDENT AUDITORS’ REPORT

FINANCIAL STATEMENTS:
Statements of Financial Position
Statements of Activities
Statements of Functional Expenses
Statements of Cash Flows
Notes to the Financial Statements

REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS - TITLE 2 U.S.
CODE OF FEDERAL REGULATIONS PART 200 - UNIFORM ADMINISTRATIVE
REQUIREMENTS, COST PRINCIPLES, AND AUDIT REQUIREMENTS FOR FEDERAL
AWARDS: ' .

Schedule of Expenditures of Federal Awards

Notes to the Schedule of Expenditures of Federal Awards

Independent Auditors’ Report on Internal Control over Financial Repotting and
on Compliance and Other Matters Based on an Audit of Financial
Statementis Performed in Accordance with Government Auditing Standards

Independent Auditors’ Report on Compliance for Each Major Program and
on Internal Control over Compliance Required by the Uniform Guidance
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Kahn, Litwin, Renza & Co., Lid, N :
Boston » Newport I’uowdence . Waltham KIR

R
ysr North Main Street, Pravidence, Rhode Tslaad 019a4
: NSO
Phong; 401-274-2601 » Fax: 40X-$31-4018 ,

Finail: TrustedAdvisots@KalnLitwin.com » www. KahaLiswin.com
Certified Public Aceountanss

and Business Consultunts

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
The Home for Little Wanderers:

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of The Home for Little Wanderers (a not-
for-profit organization) (the Home), which comprise the statements of financial position as of June
30, 2025 and 2024, and the related statements of activities, functional expenses, and cash flows for
the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position

of The Home for Little Wandcrers as of Junc 30; 2025 and 2024, and the changes in its net assets

and its cash flows for the years then ended in accordance with accounting principles generally
" accepted in the United States of America.

Basis for Opinion

We conducted our aundits in accordance with auditing standards generally accepted in the United -
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities !
under those standards are further described -in the Auditors® Responsibilities, for the Audit of the
Financial Statements section of our report. We are required to be independent of the Home and to

meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating

to our audits. We believe that the audit evidence we have obtamed is sufficient and appropriate to

provide a basis for our audit opinion.

g

Responsibilities of M’anagement for the Fi inancial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control televant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error, :

Monsber of The Leading Felge iiance



In preparing the financial statements, management is required to evaluate whether there. are
conditions or events, considered in the aggregate, that raise substantial doubt about the Home’s
ability to continue as a going concern for one year after the date that the financial statements are
available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable agsurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
- assurance and therefore is not a guarantee that an audit conducted in’ accordance with. generaily
accepted auditing standards and Government Auditing Standards will always detect 2 material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is hlgher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, mlsrepresentatlons, or the override of internal control. Misstatements ate considered
material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the Judgment made by a reasonable user based on the financial statements.

" In performmg an audit in accordance with generally acccpted auditing standards and Government
Auditing Standards, we: :

. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test bas1s evidence regarding the amounts and
disclosures in the financial statements, :

« Obtain an understanding of internal control relevant to the audit in order to demgn audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Home’s internal control. Accordingly, no such opinion is
expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of

" significant accounting estimates made by management, as Well as evaluate the overall
presentation of the financial statements,

« Conclude whether, in our judgment, there are conditions or events, conSIdered in the
aggregate, that raise substantial doubt about the Home’s ability to continue as a gomg
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and cettain internal
control-related matters that we identified during the audit.

*



Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S.
Code of Federal Regulations Patt 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is not
a required part of the financial statements. '

Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or
to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated in all material respects, in relation to the financial
statements as a whole. o

Other Reporting Required by Government Auditing Standards

‘In accordance with Governmeni Auditing Standards, we have also issued our report dated
December 11, 2025, on our consideration of the Home’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of intcrnal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of the Home’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Home’s intetnal control over financial reporting

and compliance.
filn, Libeie, oy o, L.

December 11, 2025



THE HOME FOR LITTLE WANDERERS
STATEMENTS OF FINANCIAL POSITION

June 30, 2025 and 2024

Assets

Current Assets:
Cash and cash equivalents
Accounts and grants receivable, net -
Contributions receivable, net
Investments
Prepaid expenses and other current assets
Assels held for sale, net

Total current assets

Restricted Cash

Contributions Receivable, less current portion, net
Contributions Receivable for Capital Assets
Right-of-Use Assets - Operating Leases
Investments 4

Beneficial Interest in Perpetual Trusts

Property and Equipment, net

Total Assets
Liabil_ities ahd Net Assets

Current Liabilities:

Line of credit
Current portion of long-term debt
Operating leases payable, current portion
Accounts payable
Accrued expenses

- Deferred revenue

Total eurrent liabilities

Long-term Debt, less curtent portion and
unamortized debt issuance costs
Operating Leases Payable, less current portion
Total liabilities

Net Assets;
Without donor restrictions
With donor restrictions
Total net assets

Total Liabilities and Net Assets

2025 2024
5,617,225 66,003
12,168,214 12,671,633
635,700 256,222
2,580,000 © 2,880,000
1,071,711 1,085,604
- 532,543
22,072,850 17,492,005
444,575 216,150
218,283 -
- 43,500
1,445,146 1,787,375
54,627,727 52,352,158
16,562,560 15,546,251
32,083,481 34,075,053
127,454,622 121,512,492
- 8,257,482
- 497,097 2,853,528
421,288 636,617
1,833,078 1,341,098
6,458,192 6,348,115
1,027,936 1,666,843
10,237,591 21,103,683
17,137,543 12,381,712
1,082,454 1,298,230
28,457,588 34,783,625
52,857,974 41,769,766
46,139,060 44,959,101
98,997,034 86,728,867
127,454,622 121,512,492

See accompanying notes to the financial statements and independent auditors' report.

KLR



THE HOMF, FOR LITTLE, WANDERERS : KLR
STATEMENTS OF ACTIVITIES b
Years Ended June 30, 2025 and 2024

'

2015 : 2024

Without Denor Yith Dener ’ Without Donoy With Doner .
. Ltestrictions Restrictions Total Restrictions _ Restrictions Total
Change in Operating Net Assets: '
Cyperating revenue and support:
Grants and confract services § 65155444 8 -+ %3 65155444 % 58582092 % . $ 58,582,092
' Tee for service 19,740,081 - 19,740,081 16,338,198 - 16,338,198
Contributions ) 5,608,91% 1,366,132 6,975,051 4,630,890 698,789 5,328,679
Coniributed nonfinancial asssts ' | 564,283 - 564,283 78,135 - 78,135
Special events, net of direot expenses . :
of $376,213 and $310,875, respectively 1,402,527 - 1,402,527 1,470,010 - 1,470,010
Other operating revenue 64,951 - 64,951 16,297 ) “ 106,257
.Appropriations under spending policy
and additional draw ' 3,866,180 - 3,866,130 7,389,954 - 7,389,954
. Net assets relensed from restrictions 485,108 (489,108) - 293,344 (293,344) "
Total operating vevenue and support 96,891,493 377,024 97,768,317 £5,884,920 405,445 89,294,365
Operating Expenses:
Program servicos ' 79,693,026 - 79,693,026 71,481,723 - 71,481,723
Management and general 12,657,858 - 12,657,858 12,671,752 - 12,071,752
Fundmising ) 2,227,809 - 2,227,809 2,001,485 - 2,001,485
Total operating expenses 24,578,603 - 94,578,693 85,554,960 i - . 85,554,960
Change in Operating Net Assets 2,312,500 877,024 3,189,824 3,333,960 405,445 3,739,405
Change in Non-oparating Net Assets: o
Net investment relurn 2,319,766 3,372,913 5,892,679 3,174,071 4,092,913 7,266,984
Bequests 97,994 - 97,994 210,805 “ 210,865
| Net gain on dispesal/sals of property and equipment 7,116,255 B 7,116,255 ' " - .
| . Loss on oxtinguishment of debt (162,405) - -(162,403) - : - -
‘ Appropriations under spending policy (796,202) (3,009,978} (3,866,180) (742,613) {2,877.213) (3,619,828)
j Additional draw . - ’ - - (3,770,126) - (3,770,126)
: Change in Non-operating Net Asseis 8,775,408 302,935 9,078,343 (1,127,863) 1,215,700 87,835
. L]
Change in Net Assets 11,088,208 1,179,958 12,268,167 2,206,095 1,621,145 3,827,240
Net Assets, beginning of year . 41,769,766 44,959,101 86,728,867 32,563,671 43,337,956 82,901,627
Net Assety, end of year 8 52857074 $ 46139060 5 98997034 8§  41,769.766 _§ 44,959,101 8 86,728,867

See accompanying notes te tho financial statements and independent auditors” report. 5




Salaries and related cxpenses:
Salaries and wages
Payroll taxes
Fringe benefita
" Total salavies and relafed expenses

Other expenses:

Adventising

Credit loss {recovery)
Contracted services
Depreciation

Dues and subscripiions
Equipment and rental
"Tnsurance

Interest

Occupancy

Office exponses
Professional fees
Program suppliss

Staff development, recritment and travel

Total other expenses

Total expenses

THE HOME FOR LITTLE WANDERERS
STATEMENTS OF FUNCTIONAL EXPENSES
Years Ended June 30, 2025 and 2024

2025 2024
Program Management Program Management R
Services and Genera! Fundraising “Total Services and General  Fundraising Total

§ 49853936 § 5,739,067 § 1,223.830 § 56816833 § 44,962,706

$  s58sLd91° $:1,096394 §5 51,910,591

4585437 565,392 116,712 5,267,541 4,236,599 552,192 100,499 4,889,290
7,925,311 1,031,198 200,511 9,157,080 6,815,403 052,808 164,662 7,932,873
62,364,744 7,335,657 . 1,541,053 71,241,454 56,014,708 7,356,401 1,361,555 64,732,754
495 4,513 - 5,008 26 59,607 - 39,633

- 350,349 - 350,349 - (1,589,002) - (1,589,002)
3,035,586 421,630 39,199 3,496,415 2,321,001 2,036,092 54,600 4,411,702
1,789,627 290,858 1,134 2,081,619 1,815,049 330,853 3,658 . 2,149,560
39,468 15621 | 2,304 157,393 21,861 102,214 560 - 124,635
144,492 43,708 ° 106 188,306 216,624 35,208 - 251,922
794,635 285,275 - 1,079,916 772,822 319,901 - 1,092,723
590,500 710,694 - 1,301,194 733,601 750,774 - 1,484,465
4,326,950 1,140,615 4398 5,472,463 3,518,811 1,076,690 2,511 - 4,558,012
1,704,923 810,331 580,633 3,095,887 1,726,104 480,004 469,206 2,675,494
194,608 . 871,819 17,160 - 1,083,587 128,084 891,257 - 1,019,341
3,080,017 100,513 26,233 4,106,763 3,605,539 40,747 81,962 3,728,248
726,981 176,275 15,089 L 918,345 607,403 180,736 27,334 815,473 -
17,328,282 5,322,201 686,756 23,337,239 15,467,015 4,715,261 639,930 20,822,206

§ 79693026 § 12,657858 $ 2217800 § 4578693 8 T1481,713

$ 12,071,752 § 2,001,485 § 85,554,960

See accompanying notes to the financial statements end independent auditors' report.



THE HOME FOR LITTLE WANDERERS
STATEMENTS OF CASH FLOWS
Years Ended-June 30, 2025 and 2024

2025 2024
Cash Flows from Qperating Activities?
Change in net assets $ 12,268,167 § 3,827,240
Adjustments to reconcile change in net assets to
net cash provided {used) by operating activities:
Amortization of debt issuance costs to interest expense 56,652 29,891
Amortization of ROU asseis - operating leases 648,283 779,907
Credit loss expense (recovery) 350,349 {1,589,002)
Beneficial interest in perpetual trusts net change (1,016,309 (1,201,778}
Depreciation 2,081,619 2,149,560}
Net gain on disposal/sale of property and equipment (7,116,255) -
Loss on extinguishment of debt 162,405 -
Net {gain)/loss on investments 936,531 (3,296,843)
Changes in operating assets and liabilities:
Accounts and grants receivable 153,070 (3,405,173)
Contributions receivable (554,261) 110,431
Prepaid expenses and other current nssets 13,893 483,714
Operating leases payable - {737,159} - (955,142)
Accounts payable 491,980 (156,570}
Acctrued expenses 209,112 499,600
Deferred revenue (638,907) 272,976
Net cash provided (used) by operating activities 7,309,170 (2,451,18%)
. Cash Flows from Investing Activities:
Purchase of investments {94,938,455) (21,738,524)
Proceeds from sale of Investments 92,026,355 26,246,988
Purchases of property and equipment {527,558) (1,193,340}
Procseds from sale of property and equipment 1,083,265 -
Net cash provided (nsed) by investing activities (2;356,393) 3,315,124
Cash Flows from Financing Activities;
 Net borrowings on line of credif - 1,742,518 1,206,297
Principal payments on long-term debt {1,184,232) (1,766,478)
Borrowings on long-term debt 331,000 -
Debt issuance costs : o (62,416) {115,188)
Net cash provided (used) by financing activities 826,870 {675,369)
Net Increase in Cash, Cash Equivalents, and Restricted Cash 5,779,647 188,566
Cash, Cash Equivalents, and Resiricted Cash, beginning of year 282,153 93,587
Cash, Cash Equivalents, and Restricted Cash, end of year $ 6,061,800 § 282,153
Reconciliation to Statement of Financial Position
Cash and cash equivalents ‘ $ 5617225  § 66,003
Restricted cash 444,575 216,150
Cash and Restricted Cash, end of year _ $ 6,061,800 % 282,153
Supplemental Cash Flow Information:
Cash Paid for Interest ) $ 1,265,314  § 1,441,971

See Notes 7 and 10 for additional supplemental cash flow information,

See accompanying notes to the financial statements and independent auditors' report,



THE HOME FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

Nature of Operations

The Home for Little Wanderers (the Home) is a Massachusells based notifor-profit

organization whose mission is to help children and their families build permanent, positive
change. As the oldest child welfare agency in America, the Home has maintained its
commitment to children for more than 200 years.

Summary of Significant Accounting Policies

‘This summary of significant accounting policies is presented to assist the reader in
understanding the Home's financial statements. The financial statements and notes are
representations of the Home's ‘management, who is- responsible for their integrity and
objectivity, These accounting policies conform to accounting principles generally accepted
in the United States of America (U.S. GAAP) and have been consistently applied in the
preparation of the financial statements.

Basis of Presentation

The Home prepares its financial statements on the accrual basis of accounting and, in
accordance with authoritative guidance, reports information regarding its financial position
and activities aceording to two classes of net assets: net assets w1thout donor restrictions and
net assets with donor rcstrlctlons

Net Assets Without Donor Restrictions
- Net assets without donor restrictions are available for use at the diseretion of the Board
of Directors (the Board) and/or management for general operating purposes.

Net Assets With Donor Restrictions -

Net assets with donor restrictions consist of assets whose use is limited by donor-

imposed time and/or purpose restrictions. Donor-restricted contributions are reported as
" jncreases in net assets with donor restrictions, When a restriction is satisfied, net assets

are reclassified from net assets with donor restrictions to net assets without donor
. restrictions in the statement of activities.

Performance Indicator

In the accompanying statements of activities, the primary indicator of the Home’s results is
“change in operating net assets”, As such, it includes support and revenue and expenditures
related to the ongoing operations of the Home. Transactions such as net investment return,
board-approved spending policy and appropriation, bequests, other non-operating revenue
* and gain on disposal of property and equipment are included as components of the change in
non-operating net assets on the statements of activities.



THE HOME FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

Cash and Cash Equivalents
The Home considers all cash balances and highly liquid. investments with an orlgmal

maturity of three months or less to be cash equivalents, except those funds which the Board
has designated for investment.

Restricted Cash

At June 30, 2025, restricted cash consists of approximately $213, 500 and $231,100 that is
restricted by donors for capital assets and by management for capital assets, respectively, At
June 30, 2024, restricted cash consists of funds restricted by donors for capital assets.

Accounts and Grants Receivable

The Home carries its accounts and grants receivable at net realizable value. The Home
provides for expected credit losses through a charge to earnings and a credit to a valuation
allowance based on historical experlence, current conditions, and reasonable and
supportable forecasts.

The Home does not accrue interest on its receivables. A receivable is considered past due if
payment has not been received within stated terms. The Home will then exhaust all methods
in-house to collect the receivable. Once all practical resources to collect the receivable have
been utilized without success, the receivable is deemed uncollectible and charged against the
allowance for credit losses, At June 30, 2025 and 2024, the Home had an allowance for
. credit losses of approximately $1,207,600 and $3,405,200, respectively. During the year
ended June 30, 2024, the Home collected certain receivables which had been previously
charged against the allowance for credit losses, resulting in a credit loss recovery of
approximately $1,589,000. Accounts and grants receivable at June 30, 2023 was
$7,677,458, net of an allowance of $7,605,0065,

Contributions Receivable :

Conttibutions receivable (unconditional promises to give) that are expected to be collected
within one year are recorded at their net realizable value. Coniributions receivable that are
expected to be collected in future years are recorded at the present value of estimated future
cash flows. The discount on these amounts is computed using the interest rate for treasury
bills with a remaining term equal to future recelpts Amortization of the discount js included
in contribution income.

The Home tecords an allowance for estimated uncollectible contributions in an amount
approximating anticipated losses. Individual uncollectible contributions are written off
against the allowance when collection of the individual contributions appedrs doubtful, At
June 30, 2025 and 2024, the Home had an allowance for doubtful accounts of approximately
$15,000. Contributions. receivable at Juné 30, 2023 was $410,153, net of an allowance for
doubtful accounts of $15,000.

Leases :
_ The Home leases facilities and equipment. Leases are recorded on the statement of financial

position as right-of-use (ROU) assets and lease liabilities and are classified as operating
leases or finance leases.

9



THE HOMY. FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

The Home has elected the practical expedient for certain lease agreements for facilities that
include base rental payments which include both a lease component (the right to use the
building) and a non-lease component (payment or reimbursement for services provided, i.e.,
maintenance). Under the practical expedient, the Home combines the lease component and
non-lease component as a single lease component.

The Home has elected to apply the short-term lease exemption to certain leases. Short-term
leases are defined as leases with lease terms of 12 months or less or a 12-month lease with
an option to extend in which it is reasonably certain the option will not be exercised. If it is
probable that the option will be exercised, the non-cancellable lease will not qualify as a
short-term lease.

Lease expense for short-term leases is recognized straight-line over the lease term, and any
variable lease payments are recorded in the period in wh1ch the obligation for those
payments is incurred.

Lease liabilities are discounted to the present value of the future payments remaining after
the commencement date, The discount rate used on new or amended lease agreements is the
risk-free discount rate applicable to the lease term.

Variable lease payments include the Home’s payments for its pro-rata share of real estate
taxes and building insurance not included in the base rental payment amount, which are
recorded as lease expense when the amount becomes measurable. Variable payments on
equipment leases include additional rents based on equipment usage which are recorded as
lease expense when the amount becomes measurable. )

The ROU asset is measured using the lease liability plus any lease payments made before
the commencement date, plus any initial direct costs, less any lessor incentive. ROU assets -
operating leases are amortized over the assets’ lease term.

Investments, Beneficial Interest in Perpetual Trusts, and Fair Value Measurements

The Home reports its investments and beneficial interest in perpetual trusts at fair value.
Fair value.is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability occurs in
the principal market for the asset or liability or, in the absence of a principal market, the
most advantageous market. Valuation techniques that are consistent with the market, income
or cost approach, as specified by authoritative guidance, are used to measure fair value.

10



" THE HOME, FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Home has the ability to access.

Level 2 inputs (other than quoted prices 1ncluded within level 1) are observable for the
asset or liability, either directly or indirectly.

Level 3 inputs are unobsetrvable for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the
asset or liability. The unobservable inputs are developed based on the best information
available in the circumstances and may include the Home’s own data.

The Home repotts investments and beneficial interest in petpetval trusts at fair value on a
recurrmg basis. Such amounts are class1ﬁed as level 1 and 3 within the fair value hierarchy.

Level 1 investments owned by the Home and listed on a National Securities Exchange
are valued at the last recorded sales price as of the financial statement reporting date. In

" the absence of recorded sales, level 1 investments are valued at the last quoted bid price
reported as of the financial statement reporting date.

- Level 3 investment values are provided by the trustee who develops their valuations

using the third-party monthly investment broker’s statements. Due to the inaccessibility
of these broker statements as well as the Home’s lack of control over the investing
activities, the funds held in.a trust are measured using unobservable market inputs in
accordance with authoritative guidance. :

Certain investments are valued at net asset value (NAV), Whlch is used as a practical
expedient to estimate fair value. '

Realized and unrealized gains and losses are included in net investment return in the
statement of activities. Gains and losses on investments are reported as changes in net assets
without donor restrictions, unless gains and losses on investments are restricted by a donor’s
explicit stipulation or by a law that extends a donor’s restriction.

Interest and dividends on investments are reported as part of investment return. Dividends
are recorded on the ex-dividend date and interest is recorded on the accrual basis of
accounting. Purchases and sales of securities are recorded on the trade date.

Assets Held for Sale

An asset is classified as held for sale when management commits to a plan to sell and the
asset is actively marketed, it is available for immediate sale and the sale is expected to be
completed within one year, and it is unlikely that significant changes to the plan will be
made or that the plan will be withdrawn. In isolated instances, assets may be held for sale in
excess of one year due to events or circumstances beyond the Home’s control.

11



THE HOME FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS
‘Years Ended June 30, 2025 and 2024

Property and Equipment

All expenditures for property and equipment in excess of $2,500 are capitalized at cost.
Donated assets are recorded at fair value, Depreciation is calculated using the straight-line
method over the estimated useful lives of the related assets, ranging from 3 to 40 years.

Debt Issuance Costs

Debt issuance costs are amortized as interest expense over lhe life of the respective debt on
a straight-line basis. Debt issuance costs related to a debt liability are presented in the
statement of financial position as a direct reduction from the carrying amount of that
liability.

- Deferred Revenue

Deferred revenue represents contract revenue which has been collected in advance. These
amounts are recognized as revenue in the period in which the revenue is earned. Deferred
revenue at June 30, 2023 was $1,393,867.

Support and Revenue Recognition

Grants and Contract Services — The Home recognizes revenue from cost-
reimbursement grants when the related expenditures are incurred and from contracts at
the point in time the services are performed. From time to time, the Home receives funds
before such amounts are earned; those amounts are recorded as deferred revenue on the
accompanying statements of financial position.

Fees for Service — The Home recognizes program fees, third-party, and Medicare and
Medicaid receipts at a point in time when services to the client have been rendered.

Contributions — The Home recognizes contributions in the fiscal year in which the
contribution is made. Contributions are recorded either as without or with donor
" restrictions, depending on the existence and/or nature of any donor-imposed
restrictions, However, it is the policy of the Home to recognize contributions with
" donor restrictions that are both received and expended during the same fiscal year as
contrlbutlons without donor restrictions.

Contributed Nonfinancial Assets — Contributions of donated non-cash assets are
recorded at their fair values in the period received. Contributions of donated services
that create or enhance non-financial assets or that require’ specialized skills and are
provided by individuals possessing those skills, and that would typically need to be
purchased if not provided by donation are recorded at their fair values in the period
received. :

12
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THE HOME FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

Special Events — Special events revenue is comprised of an exchange element based
upon the direct benefits donors receive and a contribution element for the difference.
The Home recognizes special events revenue equal to the fair value of direct benefits to
donors when the special event takes place. The Home recognizes the contribution
element of special event revenue immediately, unless there is a right of return if the
spemal event does not take place.

Other Income — Other income is recognized when services have been rendered and/or
contractual obligations have been met.

Bequests — Conditional contributions are recognized in the period in which the
conditions are met.

Income Taxes

The Home is exempt from income taxes as a public charity under Section 501(0)(3) of the
Internal Revenue Code. Management believes that the Home operates in a manner
consistent with its tax-exempt status at both the state and federal levels.

The Home annually files IRS Form 990 — Return of Organization Exempt From Income
Tax, reporting various information that the IRS uses to monitor the activities of tax-exempt

- entities. These tax returns are subject to review by the taxing authorities, generally for a

period of three years after they were filed. The Home currently has no tax examinations in
progress.

Advertising Costa ‘
Advertising costs are expensed as incurred.

Allocation of Expenses

The Home’s costs have been allocated between program, management and general and

fundraising based on direct identification when possible, and allocation if an expenditure
benefits more than one program or function. Depreciation and occupancy have been
allocated to functional classifications based on square footage of facilities. Interest expense
is allocated based on the functional purpose for which debt proceeds were used. Other costs
have been allocated based-on time and effort.

Estimates and Assumptions

The preparation of financial statements in conformlty with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets
and liabilitics and disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting period.

Accordingly, actual results could differ from those estimates.
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THE HOME FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

Reclassifications
Certain amounts in the 2024 financial statements have been reclassified to conform to the
2025 financial statement presentation.

Subsequent Events

Management has evaluated subsequent events through December 11, 2025, which is the
date these financial statements were available to be issued.

Liquidity and Availability

Financial assets available for general expenditure, that is, without doner or other restrictions

limiting their use, within one year of the statement of financial position date, comprise the

following:
: 2025 2024
Financial Assets: o
Cash and cash equivalents $ 5,617,225 $ 66,003
Accounts and grants receivable, net 12,168,214 12,671,633
Contributions receivable, net ) » 635,700 256,222
Investments, current - ‘ 2,580,000 2,880,000
"~ Financial assets, at end of year " 21,001,139 15,873,858
Less financial assets unavallable for general
expenditure: _
Donor restric?ions . . 1,420,613 : 535,363
Financial assets available for general _
expenditure within one year | $ 19,580,526 $ 15,338,495

The Home has a policy to structure its financial assets to be available as its general
expenditures, liabilities, and other obligations come due. The Home regularly monitors
liquidity to meet its operating needs and other contractual commitments, while also striving
to maximize the investment of its available funds. In addition, the Home manages its
liquidity by developing and adopting annual operating budgets that provide sufficient funds
for general expenditures in meeting its liabilities and other obligations as they come due.

In the event of an unanticipated liquidity need, the Home has a revolving line of credit with
a local bank for $6,000,000 (Note 9). In addition, the Board, at its discretion, could expend
from its board-designated endowment funds of $22,332,446 and $20,957,739 at June 30,
2025 and 2024, respectlvely, (Note 12) as necessary and appropriate to meet unanticipated
contingencies,

14



4.

THE HOME FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

Contribut_ions Receivable

Contributions receivable consist of unconditional promises to give. The.unconditional
promised contributions at June 30, 2025 and 2024 are due as follows:

2025 2024
Within one year $ 635,700 $ 271,222
Within two years - _ 250,000 -
Total contributions receivable 885,700 271,222
Less allowance 15,000 15,000
Less present value component’ . 16,717 -
Total contributions receivable, net ' © 853,983 - 256,222
Less current portion © 635,700 . 256,222
Conttibutions receivable, less current portion
and allowance, net $ 218,283  § -

Right-of-Use Assets and Leases Payable and Subsequent Event

The Home leases facilities for offices and programmatic services under non-cancellable
operating leases. These leases expire at various dates through September 2032. The Home
also leases certain office equipment through operating leases that expire at various dates
through December 2029, :

The related cost of the right-of-use assets and accumulated amortization were as follows:

2025 2024
Right—bf—use assets - operating leases: ‘
Facilities leases ' $ 2,298,834 $ 3,077,132
Equipment leases ) , 22,239 43,172
' 2,321,073 3,120,304
Less accumulated amortization 875,927 1,332,929
Right-of-use assets - opetating leases $ 1,445,146  § 1,787,375

During the year ended June 30, 2025, the Home completed five operating leases for
facilities originally valued at $457,002. During the year ended June 30, 2024, the Home
completed two operating leases for facilities originally valued at $156,199. For the years
ended June 30, 2025 and 2024, no gain or loss was recognized on these transactions.

15



THE HOME FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

- The components of lease cost for the years ended June 30, 2025 and 2024 were as follows:

2025 2024
Operating lease cost . $ | 685,030 . § | 833,985
Short-term lease cost ' 282,684 594,715
Variable lease cost _ : - 542,526
“Total lease cost - $ 967,714 § 1,971,226

Short-term lease cost represents the cost incurred by the Home for renting housing facilities
to accommodate programs on behalf of its clients. These lease agreements have a duration
-of less than twelve months,

Other information related to the leases for the years ended June 30, 2025 and 2024 is as
follows:

, 2025 2024
Operating cash flows from operating leases $ 773407 8§ 991,368
ROU assets obtained in exchange for new - ' ' :

~ operating [ease liabilities $ 306,054 $ . 849,005
Weighted average remaining lease term © 4.58 years 4.81 years
Weighted average discount rate ' ' -~ 218% 2.47%

Future minimum lease payments under the non-cancellable lease agreements as of June 30,
2025, are as follows:

Year Ending

June 30, 2026 $ 449,792
June 30, 2027 . ' - 412,598
June 30, 2028 . , 253,472
June 30, 2029 ‘ 146,875
June 30,2030 | 99,993
Thereafter - ‘ 233,960
' : 1,596,690

Less present value . 92,948
: . . | 1,503,742
Less current portion _ _ ' 421,288

Leases payable, long-term - $ 1,082,454

16



THE HOME FOR LITTLE WANDERERS ‘ KLR

NOTLES TO THE FINANCIAL STATEMENTS

Years Ended June 30, 2025 and 2024

Subsequent to year end in October 2025, the Home entered into a non-cancellable operating
lease agreement for a new facility that expires in February 2032. Future minimum lease
payments for this lease agreement are as follows:

Year Ending

June 30, 2026 $ - 47,500
June 30, 2027 | 162,997
June 30, 2028 . 183,365
June 30, 2029 ' 188,866
June 30, 2030 ' : _ 194,532
Thereafter _ 320,123
: 1,097,383

Less present value _ 130,567
Leases payable . S 966,816

Investments and Beneficial Interest in Perpetual Trusts

Investments and beneficial interest in perpetual trusts are presented in the financial

statements at their aggregate fair value and consist of the following at June 30, 2025 and
2024: ' . ' '

June 30, 2025

Level 1 Level 3 NAV'(a) Total
Cash and cash equivalents $ 2,766,547 _$ - $ - § 2,766,547
Equity mutual funds: '
Domestic . 45,434,239 - - 45,434,239
International 44,309 - ' - 44,309
45,478,548 - - 45,478,548
Fixed income mutual funds ' 28,197 - - 28,197

Exchange traded funds 58,116 - - . " 58,116
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THE HOME FOR LITTLE WANDERERS

NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30,2025 and 2024

Beneficial interest in perpetual

16,562,560/

frusts - - - 16,562,560
Alternative investments: -
Core property fund - - 1,749,479 1,749,479
Global private cquity fund - - 3,224,789 3,224,789
Private asset fund - - 3,902,051 3,902,051
- - 8,876,319 8,876,319
Total investments and beneficial . ) ‘
interest in perpetual trusts ~ $ 48,331,408 $ 16,562,560 § 8,876,319 § 73,770,287
June 30, 2024
Level | Level 3 NAV (a) Total
Cash and cash equivalents $ 4213328 § - - $ 4,213,328
Equity mutual funds:
Domestic 18,448,843 - - 18,448,843
International 9,441,857 - - 9,441,857
27,890,700 - - 27,890,700
Fixed income mutual funds 12,607,795 - - 12,607,795
Beneficial interest in perpetual
trusts : - 15,546,251 - 15,546,251
Alternative investments:
Core property fund - - 3,495,667 3,495,667
Global private equity fund - - 4,464,203 4,464,203
Private asset fund - - 2,560,465 2,560,465
_ - - 10,520,335 10,520,335
Total investments and beneficial _ '
$44,711,823  §$ 15,546,251 $10,520,335 _§ 70,778,409

interest in perpetual trusts

In accordance with Subtopic 820-10, certain financial instruments that were measured at net
asset value per share (or its equivalent) have not been classified in the fair value hierarchy.
The fair value amounts presented in this table are intended to permit reconciliation of the
fair value hierarchy to the line items presented in the statements of financial position and
notes to the financial statements.
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THE HOME FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

Certain alternative investments have limited liquidity with lock-up periods ranging from
zero to two years, allowing withdrawals quarterly with zero to 105 days ptior notice
required, as defined in the agreements. Certain alternative investments have a holdback of
10% of total redemptions on final payment which is to be held in escrow until the
completion of the.fund’s audit.

Unfunded commitments related to alternative investments were approxﬁnately $2,581,000
and $3,232,600 at June 30, 2025 and 2024, respectively. :

At June 30, 2025 and 2024, investments equal to the upcoming year’s Board-approved
spending policy, totaling $2,580,000 and $2,880,000, respectively, are classified as current
in the accompanying statements of financial position. These amounts are reflected as current
asscts becausc they represent the draw from investments to fund the Home’s operations in
the subsequent fiscal year. Since the remaining amount of investments is intended for long-
term investment purposes, these investments are classified as tong-term assets.

The Home values its beneficial interest in perpetual trusts at fair value based on the
information provided by the financial institution.

A reconciliation of investments measured at fair value using significant unobservable inputs
(level 3) is as follows:

Desctiption Level 3
Balance at June 30, 2023 | : o $ 14,344,473
Net change for the year ended June 30, 2024 | 1,201,778
 Balance at June 30, 2024 | $ 15,546,251
r Net change for the year ended June 30, 2025 - : ' 1,016,309
Balance at Junev 30, 2025 ‘ | $ 16,562,560

Beneficial Interest in Perpetual Tmsts

The Home holds a beneficial interest in perpetual trusts. Under the terms of the trust

agreement, the Home has the irrevocable right to receive the income carned by the trusts. In

accordance with the donors’ wishes, the accumulated investment income, net of fees from

these investments, is available for current operations. During the years ended June 30, 2025

and 2024, the Home received distributions of trust income in the amount of $586,132 and
$521,154, respectively.
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THE HOME FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

7. Assets Sale

During the year ended June 30, 2024, the Home committed to sell a certain facility location.
As of June 30, 2024, these assets were classified on the accompanying 2024 statement of
financial position as assets held for sale with a cost basis of $1,007,356, accumulated
depreciation of $474,813 and net book value of $532,543. These assets were sold in
February 2025 for $8,086,309, net of closing costs, resulting in a gain on sale of assets of
$7,553,766. Of the proceeds received, $7,003,044 was used to pay off the Home’s
Massachusetts Development Finance Agency Series 2024B (Senes B Bond) in a non-cash
transaction (Note 10).

8. Property and Equipment

Property and equipment consisted of the following:

2025 2024
Land and improvements $ 2459491 $ 2,534,858
Building and improvements o 44,849,350 48,544,120
. TLeaschold improvements 1,563,241~ 3257845 :

Furniture and equipment 1,644,706 9,539,237
Motor vehicles 66,210 212,375
Construction in progress - 209,402 19,419

Total property and equipment 50,792,400 64,107,854
Less accumulated depreciation 18,708,919 30,032,801

32,083,481 $ 34,075,053

Property and equipment, net $

At June 30, 2025, construction in progress related to miscellaneous projects which are
expected to be placed into service durmg the year endmg June 30, 2026.

At June 30, 2024, construction in progress related to miscellaneous prOJects which were
placed into service duringthe year ended June 30, 2025,

During the year ended June 30, 2025, the ITome disposed of various property and equipment
no longer in use, including certain fully depreciated assets with an original cost of
$13,369,453 and accumulated depreciation of $12,931,942, resulting in a loss on disposal of
$437,511.
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THE HOME FOR LITTLE WANDERERS - KIR

NOTES TO THE FINANCIAL STATEMENTS o

Years Ended June 30, 2025 and 2024

Li_ne of Credit

The Home had a line of credit with a financial institution with a maximum borrowing limit
of $10,000,000 and a maturity date of July 1, 2025, which was extended from August 31,
2024. The linc was secured by the investments of the Home. The line was payable on
demand with inferest payable monthly at the Secure Overnight Financing Rate (SOFR)
(5.33% at June 30, 2024) plus 2.25%. This line of credit was closed during the year ended
June 30, 2025, as part of the Home’s debt refinance (Note 10). The Home’s new line of
credit (New Line) with a financial institution provides a maximum borrowing limit of
$6,000,000. The New Line is secured by certain investments of the Home. The l1ne is
payable on demand with interest payable monthly at SOFR plus 1.50%.

The line of credit agreements require the Home to mmaintain certain financial and
administrative covenants. At June 30, 2025 and 2024, the Home was in compllance with all
debt covenant requirements. :

Long-Term Debt

Long—term debt consisted of the followmg at June 30, 2025 and 2024:

a

2025 - 2024

Massachusetts Development Finance Agency (Mass
Bond) privately placed fixed rate bonds, with interest
at a fixed rate of 3.45% and a maturity date of March
1, 2037, On March 28, 2024, the bond agreement was
amended. The intetest rate became 79% times the
sum of Daily SOFR (5.33% at June 30, 2024) plus
3.50% and the maturity date was July 25, 2025, The
bonds were subject  to certain financial and
administrative_ covenants which were also amended
(1). The bonds were repaid in conjunction with a '
refinance in fiscal 2025 (2). i $ - $ 6,700,000
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THE HOME FOR LITTLE WANDERERS

NOTES TO THE FINANCIAL STATEMENTS

Years Ended June 30, 2025 and 2024

Term loan to reimburse construction related costs . -

associated with a certain project up to $6,400,000,
- collateralized by a percentage  of certain of the
Home's investments and real property as defined in
the agreement, with interest payable at the daily

Bloomberg Short Term Bank Yield (BSBY).

" Effective June 17, 2024, the interest rate was

amended to daily SOFR (5.33% at June 30, 2024)

plus 2.25% and the maturity date was July 1, 2025,
The loan was subject to certain financial .and
administrative covenants. The loan was repaid in
conjunction with a refinance in fiscal 2025 (2).

Note payable, collateralized by certain investments
and real property with interest at a fixed rate of
3.28% and a maturity date of April-25, 2025. The
note was subjeet to certain financial and
administrative covenants. The loan was repaid in
conjunction with a refinance in fiscal 2025 (2).

New Hampshire HEFA bond payable, collateralized
by certain real property with interest at a fixed rate of
3.12% and a maturity date of September 1, 2037. The
note is subject to certain financial and adminjstrative
covenants.

Auto loan payable, collateralized by certain real

_property. The loan has a de minimis rate of interest

and a maturity date of July 1, 2025,

Mortgage payable with a third party, due in monthly
installments of $2,500, which included interest at

7.50% and a maturity date of April 1, 2038. The .

mortgage was repaid in December 2024,

2,150,736 -

1,045

4,228,689

1,863,251

2,290,932

7,316

331,803
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THE HOME FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS

Years Ended June 30, 2025 and 2024

Massachusetts Development Finance Agency Series
2024A (Series A Bond) privately placed fixed rate
bonds agreement dated December 30, 2024, with
initial calculated interest rate of 4.827%, as defined in
the agreement, and a maturity date of December 30,

2049. The interest rate was reduced to 4.629% in .

February 2025, when the Series B Bond was paid off,
"The bond is subject to cettain financial and

administrative covenants. (2) 15,749,811 -
17,901,592 15,421,991

Less current portion 497,097 2,853,528

Debt, long-term portion 17,404,495 12,568,463

I'ess unamortized debt issuance costs 266,952 186,751

Total debt, less current portion and unamortized debt

issuance costs $ 17,137,543  $ 12,381,712

(1) The Home did not meet certain financial and non-financial covenants durmg the year ended

June 30, 2024. However, effective March 28, 2024, the Home amended its banking
agreements, including obtaining waivers for all prior period debt covenant and reporting
defaults through March 28, 2024, and amending new covenant requirements as defined in
the agreement. In connection with the amendment on March 28, 2024, the Home paid
$1,000,000 in principal and agreed to subsequent monthly principal repayments of $50,000 -
beginning May 1, 2024 through July 1, 2025.

(2) In December 2024, the Home refinanced certain loﬁg-tenn debt with another financial

institution, entering into two fixed rate bonds, Serics A Bond for $15,916,625 and Series B
Bond for $7,000,000. The Series B Bond required principal payments to start February 1,
2026 and had an Exempt Rate of interest, as defined. The proceeds from the two bonds were
used to pay off certain long-term debt of $12,252,792, plus $95,990 of accrued interest, and
a line of credit balance of $10,000,000 (Note 9) while providing for additional botrowings
of $331,000. In connection with this refinancing, the Home incurred $299,259 of debt
issuance costs, of which $236,843 was paid through the proceeds of the bonds in a non-cash
transaction, which will be amortized over the term of the related debt. Unamortized debt
issuanice costs related to the refinanced long-term debt of $162,405 was written off,
resulting in a Joss on extinguishment of debt.

The Series B Bond, including accrued interest of $3,044, was paid in full through a non-
cash transaction in conjunction with the sale of a certain facility in February 2025 (Note 7).

Certain long-term debt requires the Home to maintain certain financial and administrative

covenants. At June 30, 2025, the Home was in compliance with all debt covenant
requirements.
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NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

- Scheduled maturities of long-term debt are as follows:

Year Ending

Tune 30, 2026 | | $ 497,097
June 30, 2027 517,518
June 30, 2028 _ . 7 537,880
June 30, 2029 ' ‘ 563,319
June 30, 2030 : 587,811
Thereafter _ 15,197,967

Total - 8 17,901,592
Net Assets

A summary of net assets at June 30, 2025 and 2024 is as follows:

2025 2024

Net Assets without Donor Restrictions:
Available for operations $ 16,076,687 $ 1,972,214
Invested in property and equipment 14,448,841 18,839,813
Board-designated for endowment 22,332,446 20,957,739
Total net assets without donor restrictions $ 52,857,974 § 41,769,766
Net Assets with Donor Restrictions:
Subject to expenditure for specific purpose
After-school programs : - 133,895
Behavioral health programs 491,130 40,000
CFCC Clinic - training'and education 75,000 . 107,450
Facilities renovations 213,500 259,650
New service innovations 100,571 100,571
- Vacational programs - 92,033
Other miscellaneous programs 285,629 61,414
' 1,165,830 795,013
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NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

Subject to time restriction

Subject to spending policy and appropriations
Endowments for specific programs
Endowments for general support

Total net assets with donor restrictions
restricted by time and purpose

Subject to restriction in perpetuity
Endowments for specific programs
Endowments for general support
Beneficial interest in perpetual trusts (Note 6)

Total net assets with donor restrictions
restricted in perpetuity

Total net assets with donor restrictions

Total net assets

12, Endowment

Board-designated Funds Functioning as an Endowment

468,283 -

3,698,346 3,846,130
12,656,300 13,221,890
16,354,646 17,068,020
17,988,759 17,863,033

2,365,577 2,365,577

9,222,164 9,184,240
16,562,560 15,546,251
28,150,301 27,096,068
46,139,060 44,959,101
98,997,034 86,728,867

The Board designated certain net assets without donor restrictions as funds functioning as
endowment to support the mission of the Home. Since the funds resulied from an internal
designation and are not donor-restricted, they are classified and reported as net assets
without donor restrictions. However, they are managed in the same manner as the donor-

restricted endowment funds described below.

 Donor-restricted Endowments

The Home’s donor-restmcted endowment consists of individual funds establlshed at the

request of the donors for specific purposes.

25



THE HOME FOR LITTLE WANDERERS
NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

Interpretation of Relevant Law

~ The Massachlisetts Uniform Prudent Management of Institutional Funds Act (UPMIFA),
requires the preservation of the fair value of the original gift as of the gift date of the donot-
restricted endowment funds absent explicit donor stipulations to the contrary. As a result,
the Home classifics as net assets with donor restrictions in perpetuity (a) the original value
of gifts donated to the endowment held in perpetuity, (b) the original value of subsequent
gifs to the endowment held in petpetuity, and (¢) accumulations to the endowment held in

perpetuity made in accordance with the direction of the original gift instrument. The .

remaining portion of the donot-restricted endowment fund that is not classified as net assets
with denor restrictions subject to donor restriction in perpetuity -is, classified as net assets
with donor testrictions subject to spending policy and-appropriations until those amounts are
appropriated for expenditure by the Home in a manner consistent with the standard of
prudence prescribed by UPMIFA. :

In accordance with UPMIFA, the Home considets the loﬁg and short-term needs of the

" Home in carrying out its mission, the Home’s present and anticipated financial
requirements, cxpected total returns on the Home’s investments, and general economic.

conditions in making a determination to appropriate or accumulate donor-restricted
endowment funds. ' ' '

Changes in endowment net assets were as follows for the year ended June 30, 2025:

Withouf Donor Wiih Donot

Restrictions Restrictions . Total

Endowment net assets ) ’

beginning of year, $ 20,957,739 $ 28,617,837 § 49,575,576
Contributions - © 37,924 37,924
Investment return, ne{ 2,170,909 2,356,604 4,527,513.
Appropriations under ‘

spending policy (796,202) (3,069,978) (3,866,180)
Endowment net assets, . ‘ ;

end of year $ 22332446 § 27,942,387 $ 50,274,833
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Years Ended June 30, 2025 and 2024

Changes in endowment net assets were as follows for the year ended June 30, 2024:

Without Donor With Donor

Restrictions Restrictions ' Total

Endowment net assets, o

beginning of year, $ 22,366,208 $§ 28,492,831 $ 50,859,039
Contributions 211,805 111,084 322,889
Investment return, net : 2,892,467 2,891,135 5,783,602
Additional draw » (3,770,126) - (3,770,126)
Appropriations under :

spending policy (742,615) (2,877,213) (3,619,828)
Endowment net assets, _ .

‘end of year $ 20,957,739 § 28,617,837 $§ 49,575,576

Funds with Deficiencies

From time to time, the fair value of assets associated with md1v1dua1 donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires the Home to
retain as a fund of perpetual duration (undetwater endowments). The Home has interpreted
UPMIFA to permit spending from underwater endowments in accordance with prudent
measures required under law. At June 30, 2025, two funds with original gift values of
$1,165,112, fair values of $1,049,361, and deficiencies of $115,751 wete repoited in net
assets with donor restrictions. At June 30, 2024, two funds with original gift values® of
$1,163,973, fair values of $1,076,750, and deficiencies of $87,223 were reported in net
assets with donor restrictions. During the vears ended June 30, 2025 and 2024, the Home
appropriated $124,486 and $116,841 for expenditure from these underwater endowments,
respectively. Management expects these amounts to be fully reoovered durmg fiscal year
2026 due to favorable markct ﬂuctuatlons

Return Object:ve and Risk Paramefers
The Home has adopted an investment policy for endowment assets that strives to provide a

predictable stream of funding to programs supported by its endowment while seeking to

maintain the purchasing power of the endowment assets. Endowment .assets include those
assets of donot-restricted funds that the Home must hold in perpetuity as well as its board-
designated funds. Given the relationship between risk and return, a fundamental step in

determining the investment policy for endowment funds is the determination of an
approprlate risk tolerance,

- After taking into consideration such factors as corporate fmanclal stablhty, uncertainty of
cash flows in and out of the endowment funds over the long term and capital market
volatility, the Board believes a moderate risk strategy is prudent. Under-this policy, as
approved by the Board, the goal is to have stable returns over the long term, with a reduced
potential of negative returns in any given year.
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NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

If the endowment assets earn investment returns beyond the spending policy, that excess
amount is available for appropriation and is classified as net assets with donor restrictions

subject to spending policy and appropriation until appropriated by the Board for

expenditure. However, in years of negative overall investment performance, compliance
with the law and U.S. GAAP prohibits the reduction of net asset balances with donor
restrictions subject to restriction in perpetuity. In such years, net assets without donor
resirictions and/or net assets with donor restrictions subject to spending policy and
appropriation may be reduced to maintain the balance of net assets with donor resirictions
subject to donor restriction in perpetuity as well as increasing the balance to maintain the
fund’s purchasing power. '

At no time may an appropriation be made where the market value of the true endowment
funds after the appropriation would be below historic dollar value.

Spending Policy and How the Investment Objectives Relate to the Spending Policy

The Home has a policy of appropriating for distribution each year up to 4.5% of its
endowment fund’s average fair value of the prior 13 quarters. Spending approved for the
years ending June 30, 2026 and 2025 was $2,580,000 and $2,880,000, respectively. In

. establishing this -policy, the Home considered the long-term expected return on its

investment assets, the nature and duration of the individual endowment funds, many of
which must be maintained in perpetuity because of donor restrictions, and the possible
effects of inflation.

The Home expects the current spending policy to allow its endowment funds to grow and is
consistent with the Home’s objective to maintain the purchasing power of the endowment
assets as well as to provide additional real growth through investment return.

Contributed Nonfinancial Assets

During the years ended June 30, 2025 and 2024, the Home received contributed
nonfinancial assets consisting of donated goods and services. These contributions are
recognized at fair value on the date received. '

| During the year ended June 30, 2025, significant contributions included approximately

$204,400 related to the confributed rigﬁt to ‘use facilities under a short-term rent-free
arrangement beginning in February 2025, The arrangement was provided by the purchaser
of the Home’s former facility (Note 7). The contributed use of facilities is included in

- occupancy expense on the statement of functional expenses. The Home also received

approximately $200,000 of contributed professional services related to investment
management, and approximately $36,000 of contributed legal services in connection with a
debt refinancing (Notes 9 and 10). These contributed services are included in professional
fees on the statement of functional expenses. The remaining contributed nonfinancial assets
consisted of miscellaneous donated goods and services included in program supplies on the
statement of functional expenses.
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NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

During the year ended June 30, 2024, contributed nonfinancial dssets consisted primarily of
miscellaneous donated goods and services 1ncluded in program supphes on the statement of
functional expenses. :

Massachusetts Surplus Retention Policy (Unaudited)

The retained amounts (sutpluses below 20%) calculated under the Commonwealth of
Massachusetts Operational Services Division (the OSD) provision 808 CMR 1.00:
Compliance, Reporting and Auditing for Human and Social Services related to 808 CMR
1.19(3) Surplus Revenue Retention Policy are to be segregated in the net asset section of the
statement of financial position by designating these as Massachusetts surplus revenue
retention funds. _

Funds from the surplus revenue retention may be expended for activiiies and programs
which are in accordance with the charitable purposes of the provider organization. Any

- excess surplus should be used to reduce future contracts or be recouped as determined by

the OSD. The Home has no surplus retention funds at June 30, 2025 and 2024,

3

Commitments and Contingencies

Medicaid Contingencies

Laws and regulations governing the Medicaid program are complex and subject to
interpretation. Compliance with laws and regulations can be subject to future government
review and interpretation as well as significant regulatory action. Failure to gomply with

“such laws and regulations can result in fines, penalties and exclusion from the Medicaid -
program. ' '

Legal Matters -

Various legal proceedings and claims are pending against the Home. Based on the
information currently available, it is the opinion of management that the ultimate resolution
of pending and threatened legal proceedings will not have a material adverse effect on the
Home's financial position or the results of future operations.

‘Retirement Plans

The Home has a qualified 403(b) tax deferred retirement plan which covers substantially all
of its employees. Based on a formula determined by the Home, employee contributions are
matched on a discretionary basis by the Home subject to legal limits. Expenses under this
plan were approximately $1,324,000 and $1,147,900 for the years ended June 30, 2025 and
2024, respectively.
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NOTES TO THE FINANCIAL STATEMENTS
Years Ended June 30, 2025 and 2024

The Home also has a non-qualified deferred compensation plan under Sections 457(b) and
457(f) of the Internal Revenue Code for a key employee. Coniributions to these plans
totaled $45,953 and $30,250 for the years ended June 30, 2025 and 2024, respectively. The

~ fair value of the investments and liabilities under these plans was $245,248 and $195,589 at

June 30, 2025 and 2024, respectively, and is included within investments and accrued
expenses on the accompanying statements of financial position.

Concentrations of Risk

Financial instraments that potentially subject the Home to concentratlons of credit risk
consist principally of cash and cash equivalents and receivables,

The Home maintains its cash and cash equivalents in three financial institutions. The
balance at each institution is insured by the Federal Deposit Insurance Corporation up to
$250,000. From time to time, the Home’s cash balances may exceed this limit. Cash
balances in excess of $250,000 are generally uninsured.

At June 30, 2025, approximately $764,000, or 86%, of the Home’s outstanding

contributions receivable was due from three donors. At June 30, 2024, approximately
- $150,000, or 48%, of the Home’s outstanding contributions receivable was due from one
- donor, Management has performed an analysis of these receivables at year end and does not

believe that there is a significant credit risk related to contributions receivable.

Investment securitics are exposed to various risks, such as interest rate, market and credit
risks. Due to the level of risk associated with certain investment securities, it is possible that
changes in values of investment securities could occur in the near term and that such
changes could materially affect investment balances and activity included in the financial
statements. '
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Reports Required by
 Government Auditing Standards -
Title 2 U.S. Code of Federal Regulations
Part 200 — Uniform Administrative
Regquirements, Cost Principles,
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THE HOME FOR LITTLE WANDERERS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
' Year Ended June 30, 2025

Assistance Amount
Listing - Award Number/ Federal FProvided to
Federal Grantor/Pass-through Grantor/Program Title : Number Pass-throngh Expenditures Subrecipient:
1.8, Depariment of Apriculfure:
Chifd Nutrition Chister .
Passed through the C\ realih of M A Deparinent of Elementary
i Secondary Bducation : )
Nationat School Lunch Program 10.555 234MA303N1199 150,751 &
Total 1S, Department of Apricnlure . ' 150,751
LS, Department of Housing and Urban Development:
Passed throngh the Cily of Boston Mayor's Office of Housing
Continuum of Care Program 14,267 * MAO715Y1ITQ02100 389,730
Direct unding :
Contimmm of Care Program 14,267 NHO148Y1T012402 189,344
. : 579,074
Direct Funding X '
Youth Homelessness Demaonstration Program 14.276 . NHOI48Y1012301 38,736
Total U3, Department of Housing and Urban Development 617,810
U.S. Depariment of the Treasury: - .
Passed through the C, 1iéh of M A Department of Mental Healih
Coronavins State and Local Fiscal Recovery Funds © 21027 SCDMHG2100236515PACY 1,329,778
Total U.S, Department of the Treasury 1,329,778
U.S. Department of Education:
Passed through the New York State Educalion Depariment
Twenty-First Century Community Leaming Centers 24.287 [28C170032 1,120,637
Total U.S. Departmont of Education 1,120,637

See accompannying notes to the schedule of expenditures of federal awards and independent anditors' report.
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (continucd)

Year Eoded June 30, 2025

Assigtance - Amount
: . Listing Award Number/ Federal Provided i
Federal Grantor/Pass-through Grantor/Frogram Title Number Pass-through Expenditures Subr i
U.8. Depariment of Health and Hyotan Services:
Diveci Funding ‘
Substance Abuse and Menial Hoealth Services 93,243 TH79FG001251-01 160,313 -
’ EH79FG001251 324,038 -
484,351 -
. Passed through the Department of Children and Family Services : )
Comununity Based Child Abuse Prevention ' 93,590 None noted 125,000 -
Passed through fhe Commenwealth of Massachusetis Department of Public Health :
Opioid STR 93.788 H79T1083327 494,754 -
Total U.S. Departiment of Health and [aman Services 1,104,105 -

Total Expenditores of Federal Awards

See accompanying notes to the schedule of expenditures of federal awards and independent auditors’ report,

$ 4,323,081 § -
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_ THE HOME FOR LITTLE WANDERERS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2025

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the
federal grant activity of The Home for Little Wanderers (the Home) under programs of the
federal government for the year ended June 30, 2025. The information in this Schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
Jor Federal Awards (Uniform Guidance). Because the Schedule presents only a selected
portion of the operations of the Home, it is not intended to and does not present the financial
position, changes in net assets or cash flows of the Home.

Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognhized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to

reimbursement. ‘

Pass-through entity identifying numbers are presented where available,

Indirect Cost Rate
The Home does not have a federally approved negotiated indirect cost rate agreement and,

therefore, is subject to the 10-percent de minimis indirect cost rate under the Uniform
Guidance.

33

KIR



Kahn, Litwin, Renza & Co., Lud. ' ,
Boston * Newport ¢ Providence * Waltham _ - KLR

ys1 North Main Streer, Providence, Rhode Island 02904 _
: : BN
Phone: Jor-274-2001 * Fax: 401-831-4018
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Certifled Public Alcconntants

and Business Conseltants

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
The Home for Litile Wanderers:

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of The
Home for Little Wanderers (a not-for-profit organization) (the Home), which comprise the
statenent of financial position as of June 30, 2025, and the. related statements of activities,
functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated December 11, 2025,

Report on Interh‘al Control ever Financial Reporting

In planning and performing our audit of the financial statements, we considered the Home’s internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Home’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Home’s
internal control. :

A deficiency in internal comtrol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the Home’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness; yet important enough to
merit attention by those charged with governance.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE, AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS (Continued)

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies, Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses or significant deficiencies may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Home’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matiers that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Home’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Home’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

fakn;, Liteis, Lenys g lo, L.

December 11, 2025
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
‘The Home for Litile Wanderers:

Report on Compliance for Major Federal Programs
Oj)ihion on Each Major Federal Program

We have audited The Home for Little Wanderers’ (a not-for-profit organization) (the Home)
compliance with the types of compliance requirements identified as subject to audit in the OMB
Compliance Supplement that could have a direct and material effect on the Home’s major federal
programs for the year ended June 30, 2025, The Home’s major federal programs are identified in
the summary of auditors’ results section of the accompanying schedule of findings and questloned
cOsts.

In our opinion, the Home complied, in all material respects, with the types of compliance
“requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2025. '

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Cémptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance),
Our responsibilities under those standards and the Uniform Guidance are further described in the
Auditors’ Responsibilities for the Audit of Compliance section of our repot.

We are required to be independent of the Home and to meet our other ethical respons1b1htles in
accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of the
Home’s compliance with the compliance requirements referred to above.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE (Continued)

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements refetred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to the Home’s federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectivél are to obtain reasonable assurance about whether material noncompliance with the
* compliance requirements referred to above occurred, whether due to fraud or errot, and express an
opinion on the Home’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in

accordance with generally accepted auditing standards, Government Auditing Standards, and the -

Uniform Guidance will always detect material noncompliance when it exists. The risk of not
detecting material noncompliance resulting from fraud is higher than for that resulting from error as
fraud may involve collusion, forgery, intention, omissions, misrepresentations, or the overtide of
internal control. Noncompliance with the compliance requirements referred to above is considered
material if there is a-substantial likelihood that, individually or in the aggregate, it would influence
the judgment made by a reasonable user of the report on compliance about the Home’s compliance
with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government

Auditing Star_tdards, and the_Uniforln Guidance, we:

. Exercise professional judgment and maintain professional skepticism throughout the audit.
+ Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include

examining, on a test basis, evidence regarding the Ifome’s compliance with the compliance

requlrements referred to above and performing such other procedures as we considered
necessary in the circumstances.

. Obtain an understanding of the Home’s internal control over compliance relevant to the audit
in order to design audit procedures that are appropriate in the circumstances and to test and

report on internal control over comphance in accordance with the Uniform Guidance, but not

for the purpose of expressing an opinion on the effectiveness of the Home’s internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE (Continued)

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing

their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance,

such that there is a reasonable possibility that material noncompliance with a type of compliance

requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal confrol over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies-in internal conirol over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to be

material weaknesses, as defined above. However, material weaknesses or significant deficiencies in

internal control over compliance may exist that have not been identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
contro}l over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope-of our
testing of internal control over compliance and the results of that testing based on the requitements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

fahn, L, Lempa o, L.

December 11, 2025
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THE HOMEFE, FOR LITTLE WANDERERS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2025

SECTION I - SUMMARY OF AUDITOIRS’ RESULTS '

‘_ Financial Statements

. Type of auditors' report issued: ' unmadtﬁéd
Internal qontrol over financial reporting:

e Material weaknesses identified? ' _ Yes X No

e . Significant deficiencies identified? Yes - X ‘None reported

/

e Noncompliance material to financial | : :
statements noted? Yes - X No

Federal Awards

Internal control over major programs:

. Materi‘al'weaknésses identified? , ' _Yes X No

* Significant deficiencies identified? S Yes X None reportcd_

Type of auditors' repdrt issued on compliance‘ . :
for major federal programs: - ' unmodified

Any audit ﬁr_ldihgs disclosed that are required
to be reported in accordance with 2 CFR o
Section 200.516(a)? Yes X No

Identification of major federal programs:

Assistance Listing Number Name of Federal Programs

14.267 Continuum of Care Pfogram
21.027 Coronavirus State and Local Fiscal Recovery Funds

Doll.ar threshold used to distinguish between
type A and type B programs: $750,000

Auditee quéliﬁed as low-risk auditee o Yes X No
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THE HOME FOR LITTLE WANDERERS KLR
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2025 '

SECTION II - FINANCIAL STATEMENT FINDINGS

. None Noted, ' ‘ i

SECTION III - FEDERAIL AWARD FINDINGS AND QUESTIONED COSTS

None Noted.
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