NRC
STATE OF NEW HAMPSHIRE A

DEPARTMENT OF HEALTH AND HUMAN SERVICES
DIVISION FOR BEHAVIORAL HEALTH

Lioth A Wesver 129 PLEASANT STREET, CONCORD, NH 03301
Commissioner 603-271-9544 1-800-852-3345 Ext. 9544
Fax: 603-271-4332 TDD Access; 1-800-735-2964 www.dhhs.nh.gov
Katja S. Fox
Director
April 9, 2025
Her Excellency, Govemor Kelly A. Ayotte
and the Honorable Council
State House
Concord, New Hampshire 03301
REQUESTED ACTION

Authorize the Department of Health and Human Services, Division for Behavioral Health,
to enter into a contract with Granite Pathways (VC#228900-B001), Concord, NH, in the amount
of $412,788 to provide Vocational Training and Employment Support Programs for Individuals
with opioid and stimulant use disorders, with the option to renew for up to four (4) additional years,
effective July 1, 2025, upon Governor and Council approval through September 29, 2026. 100%
Federal Funds.

Funds are anticipated to be available in the following accounts for State Fiscal Year 2026
and State Fiscal Year 2027, upon the availability and continued appropriation of funds in the future
operating budget, with the authority to adjust budget line items within the price limitation and
encumbrances between state fiscal years through the Budget Office, if needed and justified.

05-95-92-920510-70400000 HEALTH AND SOCIAL SERVICES, HEALTH AND HUMAN SVCS,
DEPT, HHS: BEHAVIORAL HEALTH DIV, BUREAU OF DRUG AND ALCOHOL SERVICES,
SOR GRANT

Fisﬁ;?‘;’ear Ree Class Title | 2ok Musber | Totsl Amount
2026 | 074-500589 Welfare Assistance 92057070 $84,010 |
2026 | 074-500589 Welfare Assistance |  TBD $246.246 |

| 2027 | 074500589 | Welfare Assistance TBD $82,532
o Total $412,788
EXPLANATION

The purpose of this request is to support individuals in treatment and recovery from opioid
and/or stimulant use disorders so that they can regain stability and wellness and gain economic
self-sufficiency, through the implementation of a vocational training and employment support
program.

Approximately 100 individuals will be served between July 1, 2025 and September 29,
2026.



Her Excellency, Govemor Kelly A. Ayotte
and the Honorable Council
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The Contractor will provide, or connect, vocational training and employment supports
services to individuals who are receiving treatment, or recovery support services, for opioid and/or
stimulant use disorders and who are unemployed, underemployed, or seeking to make a career
transition. The Contractor will determine service needs for each program participant by conducting
comprehensive vocational assessments to determine strengths, skills, competencies, and
employment readiness, and assessment of the internal and external resources that can support
the individual to maintain recovery from substance use disorders. Services will include basic job
readiness and job training; resume, communication, and time management skills; financial literacy
workshops; application and interview preparation; job retention approaches; and connections to
employment resources. The Contractor will build and foster employer relationships, coordinating
with the Recovery Friendly Workforce Initiative, to engage with local businesses and identify
employment opportunities.

The Department will monitor services through the review of monthly reports and meetings
with the Department to review contract deliverables, enhance contract management, improve
results, and adjust program delivery and policy based on successful outcomes:

The Department selected the Contractor through a competitive bid process using a
Request for Proposals (RFP) that was posted on the Department’s website from October 18,
2024, through November 22, 2024. The Departmaent received one (1) response that was reviewed
and scored by a team of qualified individuals. The Scoring Sheet is attached.

The Department identified the need for expanded services and negotiated with the
Contractor to broaden their reach for services within Hillsborough, Rockingham and Strafford
Counties by partnering with three (3) additional recovery centers. The Department increased the

funding from the original cost proposal in order for the Contractor to provide these expanded
services.

As referenced in Exhibit A, Revisions lo Standard Agreement Provisions, of the attached
agreement, the parties have the option to extend the agreement for up to four (4) additional years,
contingent upon satisfactory delivery of services, avalilable funding, agreement of the parties, and
Governor and Council approval. '

Should the Governor and Council not authorize this request, individuals with opioid and/or
stimulant use disorders who are engaged in treatment or recovery supports services and are
unemployed or underemployed may not receive services to assist them regain stability, wellness,
and economic seif-sufficiency. -

Area served: Hillsborough, Rockingham, and Strafford counties in New Hampshire.
Source of Federal Funds: Assistance Listing Number #93.788, FAIN H79TI087843.

. Respectfully submitted,

G4

Lori A. Weaver
Commissioner

The Depariment of Health and Human Services’ Mission is to join communilies and families
in providing opportunities for citizens to achieve health and independence.



New Hampshire Department of Health and Human Services
Division of Finance and Procurement
Bureau of Contracts and Procurement

ScoringSheet

Project 1D # IRFP-ZOZS-DBH-'OS-VOCAT. '

Project Title

N

1{Melissa Girard

——— e}

Vocational Training and Employment Support Programs for,
Individuals with Opicid and/or Stimulant Use Disorders
Maximum
Points
Available |Granite Pathways -
Technical i
Q1 - SUD Knowledge 75 70
Q2 — Experience 100 ' ‘100‘
Q3 - Coverage Area 100 85
Q4 — Ability/Proposed Program | 175 175
Q5 - Engagement, Cultural
Adaptivity, and GPRA
Completion "~ 100 100
Q6 — Employer Relations Plan 100 100
Q7 - Capacity: . 100 . 100
Subtotal - Technical 750 730
It a Vendor fail to achieve the minimum Technical score of 400, as
stated within the RFP, it will receive no further consideration from the
evaluation team and the Vendor’s Cost Proposal will remain
unopened.
Cost
Vendor Cost . 200 200
Vendor Budget Evaluation 50 50
Subtotal - Cost 250 250
TOTAL POINTS] 1000 980
[ TOTAL PROPOSED VENDOR COST | $301,304 |

Reviewer Name

| NN JE—

Rumyana Radzhova

Amanda Spreeman

Title
‘W
Finance Manager ;
Clinical Services Specialist |
Stale Opioid Response
Contract and Program
iManager




Docusign Envelope ID: C1BAA25A-B184-4FCS-92E2-7533C39A7584 FORM NUMBER P-37 (version 2/23[2023)
Subject: vocational Training and Employment Support Programs for Individuals with Opioid and/or Stimutant Ut

Notice: This agreement and all of its attachments shall beeome public upon submission to Governor and
Executive Council for approval. Any information that is private, confidential or proprietary must
be clearly identified to the agency and agreed 10 in writing prior to signing the contract.

AGREEMENT
The Statc of New Hampshirc and the Contractor hereby mutually agree as follows:
GENERAL PROVISIONS
‘1. IDENTIFICATION.
1.1 State Agency Name 1.2 State Agency Address
129 Pleasant Streel
New Hampshire Depariment of Health and Human Services Concord, NH 03301-3857
1.3 Contractor Name 1.4 Contractor Address

Granite Pathways 10 Ferry Street Suite 308, Concord, NH 03301

1.5 Contractor Phone 1.6 Account Unit and Class | 1.7 Completion Date 1.8 Price Limitation
Number TBD $412,788
{603) 225-9540 9/29/26
1.9 Contracting Officer for Stale Agency 1.10 State Agency Telephone Number.
Robert W. Moore; Director (603) 271-9631
1.11 Contractor Signature 4/3/2025 1.12 Name and Title of Contractor Slgnalory
DocusSigned by: Kenneth Brezenoff
butle Bresunsff Date:
General Counsel
.13 State Aﬁ::ﬁé; Signature 4/3/2025 1.14 Name and Tide of State Agency Signatory
DocuSigned by: .|katja s. Fox

. Date:
Katja S. For Director
p 5y tie N.H. Department of Administration, Division of Personnel (if applicable)

1.15

By: Director, On:

1.16 Approval by the Atiomey General (Form, Substance and Exceution) (if applicable)

DocuSigned by:
By. W*’H"* Brnriv on: 4/3/2025

‘‘‘‘‘‘‘‘‘‘‘‘

1.17 Approval by the Governor and Executive Council (if apphcable)

G&C llem number: G&C Meeting Date:

DS
Page 1 0of4 lib
Contractor Initials

Date
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J

2. SERVICES TO BE PERFORMED. The Stae of New
Hampshire, acting through-the agency identified in block 1.1
(“State™), engages contracior identified in block 1.3 ("Contractor’™)
to perform, and the Contractor shalt perform, the work or sale of
goods, or both, identificd and more particularly described in the
attached EXHIBIT B which is incorporated herein by reference
{(“Services™).

3. EFFECTIVE DATE/COMPLETION OF SERVICES.

3.1 Notwithstanding any provision of this Agreement to the
contrary, and subject to the approval .of the Governor and
Executive Council of the State of New Hampshire, if applicable,
this Agreement, and all obligations of the partics hereunder, shall
become ellective on the dale the Governor and Executive Council
approve this Agreement, unless no such approval is required, in
which case the Agreement shall become cffective on the date the
Agreement is signed by the State Agency as shown in block 1.13
(“Effective Date™). '

3.2 If the Contractor commences the Services prior to the Effective
Date, all Services perfonned by the Contractor prior to the
Effeclive Date shall be performed at the sole risk of the Contractor,
and in the cvent that this Agreement docs not becomc effective, the
Statc shail have no liability to the Contractor, including without
limitation, any obligation to pay the Contractor for any costs
incurred or Services performed.  / ¥

3.3 Contractor must complete all Services by the Completion Date
specified in block 1.7. -

4. CONDITIONAL NATURE OF AGREEMENT.,

Notwithstanding any provision of this Agreement to the contrary,
all obligations of the State hereunder, including, without limitation,
the continuance 'of payments hereunder, are contingent upon the
availability and continued appropriation of funds. In no event shall
- the State be liable for any payments hereunder in excess of such
available appropriated funds. In the event of a reduction or
termination of appropriated funds by any state or federal legislative
or ¢xecutive action that reduces, climinalcs or otherwise modifies
the appropriation or availability of funding for this Agreement and
the Scope for Services provided in EXHIBIT B, in whole or in part,

the State shall have the right to withhold payment uniil such funds

become available, if ever, and shall have the right to reduce or
terminate the Services under this. Agreement immediatcly upon
giving the Contraclor notice of such reduction or icnnination. The
State shall not be required to transfer funds from any other account
or source to the Account identified in block 1.6 in the event funds
in that Ascoum are reduced or unavailable.

5. CONTRACT PRICE/PRICE Lll\ﬁTATlONI PAYMENT.
5.1 The contract price, method of payment, and terms of payment
arc identified and more particularly described in EXHIBIT C
which is incorporated herein by reference.

5.2 Notwithstanding any provision in this Agreement to the
contrary, and notwithstanding unexpected circumstances, in no
cvent shall the total of all payments authorized, or actually made
hereunder, exceed (he Price Limitation sct forth in block 1.8. The
payment by the State ol the contract price shall be the only and the
complete reimburscment to the Contractor for all expenses, of

whatever nature incurred by the Contractor in the perfgfmmnce
.\

Page 2 of 4

hereof, and shall be the only and the complete compensation to the
Contractor for the Services.,

5.3 The Statc reserves the right o offset from any amounts
otherwise payable to the Contractor under this Agreement those
liquidated amounts rcquircd or permiticd by N.H. RSA 80:7
through RSA 80:7-c or any other prowsmn of law.

5.4 The State’s liability under this Agrccmcnl shall be limited to
monetary damages not to exceed the total fees paid. The Contractor
agrees that it has an adequate remedy at law for any breach of this
Agrecment by the State and hercby waives any right to specific
performance or other equitable remedies against the State.

6. COMPLIANCE BY CONTRACTOR WITH LAWS AND
REGULATIONS/EQUAL EMPLOYMENT
OPPORTUNITY.

6.1 In connection with the performance of the Serviecs, the
Contractor shall comply with all applicable statutes, laws,
regulations, and orders ol (ederal, state, counly or municipal

-autheritics which impose any obligation or duty upon the

Contractor, including, but not limited to, civit rights and equal
employment opportunity laws and the Governor’s order on Respect
and Civility in the Workplace, Executive order 2020-01. In
addition, if this Agreement is funded in any part by monies of the
United States, the Contractor shall comply -with all federal
exccutive orders, rules, regulations and statutes, and with any rules,
regulations and guidelines as the State or the United States issue o
implement these regulations. The Contractor shall also comply
with ali applicable intellectual property laws.

6.2 During the t1crm of this Agreement, the Contracior Sh'l“ not
discriminale against employecs or applicants for employment
because of age, sex, sexual orientation, race, color, marital slalus,
physical or mental disability, religious creed, national origin,
gender identity, or gender expression, and will 1ake affirmative
aclion to prevent such discrimination, unless exempt by state or
[ederal law. The Contractor shall ensure any subcontractors
comply with these nondiscrimination requirciments.

6.3 No payments or transfers of value by Conlractor or ils
representatives in connection with this Agreement have or shall be
made which have the purpose or effect of public or commercial
bribery, or acceprance of or acquiescence in extortion, kickbacks,
or other unlawful or improper means of obtaining business.:

6.4. The Contractor agrees to permit the State or United States

"access o any of the Contractor’s books, records and accounts for

the purpose of ascertaining compliance with this Agreement and
all rules, regulations and orders pertaining 1o the covenants, ferms
and conditions of Lhis Agrecmenl.

7. PERSONNEL.

7.1 The Contractor shall at its own cxpense provide all personnel
ncccssary to perform the Services. The Contractor warrants that all
personnel engaged in the Scrvices shall be qualified to perform the
Services, and shall be properly licensed and oLhcrwnsc authorized
to do so under ali applicable.laws.

7.2 The Contracting Officer specified in block 1.9, or any
successor, shall be the State’s point of contact pertaining to this
Agrecment.

- DS
Contractor Initials
Date
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8. EVENT OF DEFAULT/REMEDIES.

8.1 Any one or more of the following acts or omissions of the
Contractor shall constitute an cvent of default hereunder (“Evcnt
of Default™):

8.1.1 failure (0 perform the Scrvices satisfactorily or on schedule:
8.1.2 failure (o submit any report required hereunder; and/or -
8.1.3 failure to perform any other covenant, term or condition of
this Agreement.

8.2 Upon the occurrence of any Event of Default, the State may
take any one, or more, or all, of the following actions:

8.2.1 give the Contractor a written notice specifying the Event of
Default and requiring it to be remedied within, in the absence of a
greater or lesser specification of tine, thirty (30) calendar days
from the date of the notice; and if the Event of Default is not timely
cured, terminate this Agreement, effective two (2) calendar days
afler giving the Contractor notice of termination;

8.2.2 givc the Contractor a written notice specifying the Event of
Default and suspending all payments to bc made under this
Apgreement and ordering that the portion of the contract price which
would otherwise accrue lo the Contractor during the period from
the date of such notice until such time as the Siale determines that
the Contractor has cured the Event of Default shall never be paid
to the Contractor;

§.2.3_give the Contractor a written notice specifying the Event of
Default and sct off against any other obligations the State may owe
to the Contractor any damages the State suffers by reason of any
Event of Default; and/or ]

8.2.4 give the Contractor a written nolice specifying the Event of
Defauly, treat the Agreement as breached, terminate the Agrecinent
and pursue any of its remedies at law or in equity, or both.

" 9. TERMINATION,

9.1 Notwithstanding paragraph 8, the Stale may, at its sole
discretion, terminate the Agreement for any reason, in whole or in
parl, by thinly (30) calendar days writicn notice to the Conlractor
that the State is exercising its option to 1erminatc the Agreement.
9.2 In the cvent of an early termination of this Agreement for any
reason other than the completion of the Scrvices, the Contracior
shall, at the State’s discretion, deliver 1o the Contracting Officer,
nol later than fifteen (15) calendar days afier the date of
termination, a report (“Termination Report™) describing in detail
all Scrvices performed, and the contract price carned, to and
including the date of termination. In addition, at the State’s
discretion, the Coniractor shall, within fificen (15) calendar days
of noticeg of carly termination, develop and submit to the State a
transition plan for Services under the Agreement.

10. PROPERTY OWNERSHIP/DISCLOSURE.

10.1 As uscd in this Agreement, the word “Property™ shall mean
all data, information and things developed or obtained during the
performance of, or acquired or developed by reason of, this
Agreement, including, but ntot limited to, all studies, reports, files,
formulae, surveys, maps. charts, sound recordings, video
recordings, pictorial reproductions, drawings, analyses, graphic
representations, compuler prograins, computer printouls, notcs,
letters, memoranda, papers, and documents, all wheiher finished or
unfinished.

Page 3 of 4

10.2 All data and any Property which has been received from the
State, or purchased with funds provided for that purpose under this
Apreement, shall be the property of the State, and shall be returned
to the State upon demand or upon termination of this Agreement
for any rcason.

10.3 Disclosure of data, informalion and other records shall be
governed by N.H. RSA chapier 91-A and/or other applicable law.
Disclesure requires prior written approval of the State.

11. CONTRACTOR’S RELATION TO THE STATE. In the
performance of this Agreement the Contractor is in all respects an
independent contractor, and is neither an agent nor an cmployee of
the State. Ncither the Contractor nor any of its officers, employees,
agents or members shatl have authority to bind the Statc or receive
any benefits, workers’ compensation or other emoluments
provided by the Statc to its employees.

12, ASSIGNMENT/DELEGATION/SUBCONTRACTS.

12.1 Contractor shall provide the State written notice at least fifteen
(15) calendar days before any proposed assignment, delegation, or
other transfer of any intcrest in this Agreement. No such
assignment, delegation, or other transfer shall be eﬂ‘ectl\'e without
the written consent of the Statc.

12.2 For purposes of paragrapl 12, a Change of Control shall
constitute assignment. “‘Change of Control" mceans (a) merger,
consolidation, or a transaction or series of relatéd transactions in
which a third pany, logether with its affiliates, becomes the direct
or -indircct owner of fifty percent (50%) or morce of the voting
shares ot similar equily interests, or combined voling power of the
Contractor, or (b) the sale of ali or substantially all of the assets of
the Contractor.

12.3 None of the Services shall be subcontracted by the Contractor
without prior written notice and consent of the State.

12.4 The State is entitled 10 copics of all subcontracts and
assignment agreements and shall not be bound by any provisions
contained in a subconiract or an assigniment ageeement to which it

.is nol a party.

13. INDEMNIFICATION. The Contractor shall indemnify,
defend, and hold harmless the State, its officers, and employees
from and against all actions, claims, damages, demands,
judgiments, fines, liabilities, losscs, and other expenses, including,
without limitation, reasonable awtorneys’ fees, arising out of or
rclating to this Agreement directly or indirectly arising from death,
personal  injury, property damage, intellectual property
infringement, or other claims asserted against the State, its officers,
or employecs caused by the acis or omissions of negligence,
. reckless or willful misconduct, or fraud by the Contractor, its
cmployees, agents, or subcontraciors. The State shall not be liable
for any costs incumed by the Contractor arising under this
paragraph 3. Notwilhstanding the forcgoing, nothing hercin
contained shall be deemed 1o constitute a waiver of the Statc’s
sovereipn imununity, which immunity is hereby reserved to the
State. This covenant in paragraph 13 shall survive the tennination

of this Agreemenl,
Ebs

Contractor Initials

Dalt:_l 737202
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14. INSURANCE.
14.1 The Conwactor shall, at its sole expense, obtain and
continuonsly maintain in force, and shall require any subcontractor
or assignee to obfain and maintain in force, .the following
insurance: ' '
14.].1 commercial general liability insurance against all claims of
bodily injury, death or property damagc, in amounts of not less than
$1,000,000 per occurrence and $2,000,000 aggregate or excess;
and
14.1.2 special cause of loss coverage fonm covering all Property
subject to subparagraph 10.2 hercin, in an amount not less than
80% of the whole replacement value of the Property.
14.2 The policies described in subparagraph 14.1 herein shall be on
policy forins and endorsements approved for use in the State of
New Hampshire by the N.H. Departinent of Insurance, and issucd
" by insurers licensed in the State.of New Hampshire.
143 The Contraclor shall furnish to the Contracting Officer
identified in block 1.9, or any succcssor, a certificate(s) of
insurance for all insurance required under this Agreement. At the
request of the Contracting Officer, or any successor, the Contractor
shall provide certificate(s) of insurance for all renewal(s) of
insurance required under this Agreement. The certificate(s) of
insurance and any renewals thereof shall be allached and are
incorporated herein by reference. .

15. WORKERS’ COMPENSATION,

15.1 By signing this agrecement, the Contractor agrees, certifics and
warrants that the Contractor is in compliance with or exempt from,
the requircments of N.H. RSA chapter 281-A (“Workers'
Compensation”).

15.2 To the extent the Contraclor is subject 1o the requirements of
N.H. RSA chapter 28!-A, Coniractor shall maintain, and require
any subcontractor or assignec to secure and maintain, payment of
Workers’ Compensation in connection with activities which the
person proposes (o underlake pursuant to this Agreement. The
Contractor shall fumnish the Contracting Officer identified in block
1.9, or any successor, proof of Warkers' Compensation in the
manner, described in N.H. RSA chapicr 281-A and any applicable
renewal(s) thereof, which shall be attached and are incorporated
herein by reference. The State shall not be responsible for payment
of any Workers® Compensation premiums or for any other claim or
benefit for Coniractor, or any subcontracior or employce of
Contractor, which mighi arise under applicable Stalc of New
Hampshire Workers’ Compensation laws in conncction with the
performance of the Services under this Agreement.

16. WAIVER OQF BREACH. A Statc's failure 10 enforce its rights
with respect to any single or continuing breach of this Agreement
shall not act as a waiver of the right of the State to later enforce any
such rights or to enlorce any other or any subscquent breach.

17. NOTICE. Any noticc by 4 party hereto to the other party shall
be deemied 10 have been duly delivered or given at the time of
mailing by certified mail, postage prepaid, in-a United Statcs Post
Office addressed to the partics at the addresses given in blocks 1.2
and 1.4, herein,
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18. AMENDMENT. This Agreement inay be amended, waived or
discharged only by an instrument in writing signed by the parties
hereto and only after approval of such amendment, waiver or
discharge by the Governor and Executive Council of the State of
New Hampshire unless no such approval is required under the
circumstances pursuant (o State law, rule or policy.

19. CHOICE OF LAW AND FORUM.

19.1 This Agreement shall be govemed, interpreted and construed
in accordance with the laws of the State of New Hampshire except
where the Federal supremacy clause requires otherwise.  The
wording used in this Agrecment is the wording chosen by the
parties to express their mutuat intent, and no rule of construction
shall be applied against or in favor of any party.

19.2 Any actions arising out of this Agrecement, mcludmg the
breach or alleged breach thereof, may not be submiticd to binding
arbitration, but must, instcad, be brought and maintained in the
Merrimack County Superior Court of New Hampshire which shall
have exclusive jurisdiction thereof.

20. CONFLICTING TERMS. In the ¢vent of a conflict between
the terms of this P-37 form (as modificd in EXHIBIT A) and any
other portion of this Agreement including any attachments thereto,
the terms of the P-37 (as modified in EXHIBIT A) shall control.

21. THIRD PARTIES. This Agreement is being entered into-for
the solc benefit of the parties herelo, and nothing herein, express or
implicd, is intended 1o or will confer any legal or cquitable right,
benefit, or remedy of any nature upen any other person.

22. HEADINGS. The headings throughout the Agrecment are for
reference purposes only, and the words contained therein shall in
ng way be held to explain, modify, amplify or aid in the
interpretation, construction or meaning of the provisions of Lhts
Agrecinenl.

23. SPECIAL PROVISIONS. Additional or
provisions sct forth in the attached EXHIBIT A arc incorporated
herein by refercnce.

24, FURTHER ASSURANCES. The Contractor, along with its
agents and affiliales, shall, at its own cost and expense, exccute any
additional documents and take such further actions as may be
rcasonably required to carry oul the provisions of this Agreenment
and give cffcet to the transactions contemplated hereby.

25. SEVERABILITY. In the cvent any of the provisions of this
Agreement are held byra count of competent jurisdiction to be
contrary 1o any state or federal law, the remaining provisions of
this Agreement will remain in full force and efTect.

26. ENTIRE AGREEMENT. This Agreement, which may be
exccuted in a number of counterparts, cach of which shal! be
deemed an original, constitutes the cntire agreement and
understanding between ‘the partics, and supersedes all prior
agreements and understandings with respect 1o the subject matier
hereof.

DS
Contractor Initials =
! Date

modifying :

5



Docusign Envelope |D; C1BAA25A-B184-4FCO-92E2-7533C39A7584

. New Hampshwe Department.of. Health,andﬂuman,ﬁemces
Vocational Training and Employment Support Programs for Individuals with
Opioid and/or Stimulant Use Disorders

EXHIBIT A

Revisions to Standard Agreement Provisions

1. Revisions to Form P-37, General Provisions

1.1, Paragraph 3, Subparagraph 3.1., Effective Date/Completion of Services, is
amended as follows:

31

Notwithstanding any provision of this Agreement to the contrary, and
subject to the approval of the Governor and Executive Council of the
State of New Hampshire, this Agreement, and all obligations of the
parties hereunder, shall become effective on July 1, 2025 (“Effective
Date”).

3.2. Paragraph 3, Effective Date/Completion of Services, is amended by deleting
subparagraph 3.3 in its entirety and replacing it as foliows:

3.3..

Contractor must complete all Services by the Completion Date specified
in block 1.7. The parties may extend the Agreement for up to four (4)
additional years from the Completion Date, contingent upon satisfactory
delivery of services, available funding, agreement of the parties, and
approval of the Governor and Executive-Council.

3.3. Paragraph 12, Assignment/Delegation/Subcontracts, is amended by adding
subparagraph 12.5 as follows:

12.5. Subcontractors are subject to the same contractual conditions as the

Contractor and the Contractor is responsible to ensure subcontractor

compliance with those conditions. The Contractor shall have written

agreements with all subcontractors, specifying the work to be performed,
and if applicable, a Business Associate Agreement in accordance with
the Health Insurance Portability and Accountability Act. Written
agreements shall specify how corrective action shall be managed. The
Contractor shall manage the subcontractor's performance on an ongoing
basis and take corrective action as necessary. The Contractor shall
annually provide the State with a list of all subcontractors provided for
under this Agreement and notify the State of any inadequate
subcontractor performance.

DS
RFP-2025-DBH-06-VOCAT-01 A-1.2 Contractor lnilialsC

Granite Pathways
7.14.23

4/3/2025
Page 1 of 1 Date ot
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New Hampshire Department of Health and Human Services
Vocational Training and Employment Support Programs for Individuals with
Opioid and/or Stimulant Use Disorders

EXHIBIT B

Scope of Services

1. Statement.of Work

1.1.  The Contractor must implement vocational training, and employment supports
programming (Programming) for individuals with opioid use disorders (OUD) and/or
stimulant use disorders (StimUD) who are in treatment and recovery settings and are
unemployed or underemployed and are seeking to join or re-join the workforce. The
Contractor must ensure Programming: .

1.1.1.  Is provided in accordance with:

1.1.1.1. - State and federal laws and rules, including, but not limited to the
Health Insurance Portability and Accountability Act (HIPAA) 45
CFR 160, 162, and 164, and 42 CFR Part 2, as applicable;

1.1.1.2. Terms and conditions approved by the Substance Abuse and
Mental Health Services Administration (SAMHSA) for the State
Opioid Response (SOR) Grant; .

- 1.1.1.3.  Government Performance and Results Act (GPRA) of 1993 and

. the GPRA Modernlzatlon Act of 2010;

11.2. Is available to individuals receiving services at and through the Contractor's
Safe Harbor Recovery Community Organization (RCO) which serves
individuals in Hillsborough, Rockingham, and Strafford counties in New
-Hampshire, including:

1.1.21.  Pregnant and parenting individuals.

1.1.2.2.  Youth and young adults aged 16-25.

1.1.2.3. Older adults.

1.1.2.4.  Individuals involved with the justice system, who are reentering
the community.

1.2.  For the purposes of this Agreement, all references to business hours mean Monday
through Friday from 8:00 AM to 6:00 PM and Saturday from 8:00 AM to 1:00 PM:; and
all references to business days mean Monday through Saturday.

1.3. The Contractor must ensure Programming is designed to improve employment
outcomes and meet the needs of individuals in recovery from OUD or StimUD, who
are experiencing barriers to obtaining and /Imaintaining successful employment. The
Contractor must ensure Programming includes’

1.3.1. Basic job readiness training, including topics on where to look for jobs, utilizing
search engines, and the hidden job market.

1.3.2. Job specific skills training.

1.3.3. Resume and cover letter writing skills, including the basic understanding of
resume construction, and creating and printing a professional resume.

1.3.4. Verbal and written communication skills. ~

| kb
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1.5.

1.8.

1.7.

- 1.3.5.  Time management skills.

1.3..6. Financial literacy workshops including Money Goals, Long-Term
Transportaion Planning, and Long-Term Housing Planning.

1.3.7.  Job retention approaches including hard and soft skills; referring to specific
technical knowledge and abilities gained through training or education and
personal attributes gained through experience.

1.3.8. Networking skills.

1.3.9.  Application and interview assistance, including mock interviews, feedback,
and follow-up mock interviews to further build skills.

1.3.10. Connections to employment resources.

1.3.11. Financial assistance, as appropriate, for services and/or supplies to aid in
obtaining education or employment including, but not limited to: transportation
to classes, educational supplies, job-related tools and supplies, and clothing
for starting new employment.

1.3.12. Recurrence prevention planning, to identify emotional éupports and set goals
with clear action steps and attainable timeframes.

. The Contractor must leverage new and existing partneréhips with RCO.;,, educational

engagements, and acute residential care settings to identify and engage individuals

" identified in Section 1.1.2 in services.

The Contractor must conduct or schedule an intake session(s) at the time of initial
engagement for new individuals who walk into the center seeking services. The
Contractor must contact individuals referred to the program within 48 business hours
of receiving the referral to schedule an intake session. Intake for new individuals may
require multiple sessions, as appropriate. Intake sessions for currently, or previously
engaged, individuals may be reduced, as appropriate.

The Contractor must connect with participants in person, and/or via text, telephone, or
email at regularly scheduled intervals. The Contractor must document each contact
attempt, including the participant's recovery status, experience with service providers
and employers; assess the participant's needs, provide early intervention for
recurrence, and confirm follow-up dates, as applicable.

The Contractor must complete the following assessments to determine service needs
for all individuals enrolted in Programming (Participants):

1.7.1.  Social determinants of heaith evaluation to assess non-medical factors that
can affect health and quality of life, including unmet social needs, food
_insecurity, housing instability, and transportation.

1.7.2. Comprehensive vocational assessment to determine strengths, skilis,
competencies, interests; and readiness to seek employment, enter the
workforce, and maintain employment. The Contractor must ensure the

vocational assessment:
:DS
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1.8.

1.9.

1.10.

1.12.

RFP-2025-DBH-06-VOCAT-01 : B-2.1 Contractor Initials
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1721, s person-'centered and based on individual choice and self-
determination; -

1.7.2.2.  Culminates with the collaborative development of an employment
plan that:

1.7.2.2.1. Addresses the Participant’'s history and previous
barriers to employment, including prior workplace
performance, underperformance, and performance
impacted by substance use; as weII as gaps in
employment, and criminal background as
applicable;

1.7.2.2.2. Includes specified goals, objectives, and timelines;
and

1.7.2.23. Clearly outlines all steps that need to'be taken for
the Participant to become as self-reliant as possible.

1.7.3. Recovery assessment to evaluate the Participant's internal and external
resources that can support and maintain recovery from substance use
disorders.

. The Contractor must ensure staff, who support the Participant in the identification of
. strengths, skills, and readiness, have lived, Program-relevant, experience and

understand the impact stigma can have on a job seeker exploring career options while
in early recovery.

The Contractor must ensure Parlicipants have access to computers and support for
electronic job search functions.

The Contractor must ensure that Participants who seek vocational training or career
development education are provided with resources to support those goals. These
resources must include financial aid applications, grant applications, and other
program application submission assistance.

The Contractor must ensure that Parhcmants are prowded with resources for program

- participation, as well as seeking and/or obtaining employment including: notebooks,

pens, pencils, job and interview appropriate clothing, and tools necessary to perform
job functions.

L

The Contractor must match each Participant with appropriate services based on
individualized needs and assessments. The Contractor must:

1.12.1. Thoroughly assess the Participant's willingness and readiness to work as
identified above;

1.12.2. Ensure the Participant has proper identification so that they can complete
the hiring process with potential employers;

1.12.3. Determine which employers the Contractor has relationships with that offer:
employment opportunities that align with the Participant's skills;
DS
| 3,
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1.12.4. Make both the employer and the Participant aware of the possible match,
schedule a meet-and-greet or fill out an application, and follow up directly
with the employer shortly after the application has been submitted;

1.12.5. Prepare the Participant for the interview and either accompany the
Participant to the interview or follow up with the employer directly after the
interview;

1.12.6. Upon the extension of a job offer, assist the Participant to prepare for the

first day of employment, and if appropriate, accompany the Participant to
the orientation; .

1.12.7. Depending on the level of support needed, schedule a one-week meeting
with the Participant, the employer, and the employment specialist to assess
how the job has been going and identify any barriers that exist;

1.12.8. Develop a plan to address identified barriers; if appropriate; and

1.12.9. Determine when reducing, and eventually eliminating, support services is
warranted for individuals successfully achieving stable employment,
ensuring an open line of communication between all parties.

1.13. The Contractor must assist Participants with making potential employment
connections, including:

1.13.1. Providing transportation assistance to job fairs and interviews:
1.13.2. Providing opportunities to meet with job coachies; and
1.13.3. Connecting individuals with job-shadowing and internship opportunities.

1.14.  The Contractor must utilize motivational interviewing techniques and strategies to help
individuals resolve ambivalence around seeking education and/or employment
opportunities, including: ‘

1.14.1. Strategies based on The Four Processes of Motivational Interviewing

(Miller, W. R., & Rollnick, S. (2013). Motivational interviewing: Helping
People Change (3rd edition). Guilford Press):

1.14.1.1. Engaging - building trust by giving space to discuss concerns and
hopes;

1.14.1.2.  Focusing — narrowing conversations to identify desired changes;

1.14.1.3. Evoking — helping identify reasons and motivations for changer;
and

1.14.1.4. Planning — developing attainable goals to reach desired change.

1.14.2.  Normalizing ambivalence to give space for Participants to have feelings
about changes and supporting resolution in their education and/for
employment journey.

1.14.3. Seeking to understand the Participant's perspectives and experiences by

expressing empathy, highlighting strengths, and respecting the persgn’ ight
to make informed choices. i Lf?
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1.14.4. Developing an understanding of what the Participant is saying, by repeating,
rephrasing or offering a deeper guess about what the person is trying to
communicate.

1.14.5. Using open questions to draw out and explore the person’'s experiences,
perspectives, and ideas and to guide the Participant to reflect on How change -
may be meaningful and/or possible.

1.14.6. Actively promoting and prioritizing the Participant's welfare and wellbeing in a
selfless manner.

1.15. The Contractor must ensure all staff providing direct services through the resulting
b Agreement are trained in motivational interviewing prior to providing services.
1.16. The Contractor must connect program Participants to addmonal workforce-related
' services, including:
1.16.1. The NH Department of Labor National Health Emergency Demonstratlon
grant for individuals in recovery.
1.16.2. The NH Recovery Friendly Workforce Initiative.
1.16.3. NH Works.
1.16.4. NH Employment Security.
. 1.16.5. NH Doorways.
1.16.6. ApprenticeshipNH.

1.17. The Contractor must obtain meaningful consent, from each individual, prior to
commencement with any service or referral for service. The Contractor must ensure
consent includes consent to treat, refer, and share information as appropriate,
including referring to, and sharing information stored on, the NH Care Connections
Network detailed in Section 1.19 and 1.20, with the Department.

1.18. " Service Expansion: _
1.18.1. The Contractor must work with the Department to expand Programming

through collaboration and partnerships with additional RCO's, including SOS
Recovery (Rochester), Revive Recovery (Nashua, Derry, Manchester); and
Hope for Recovery (Manchester). The Contractor must ensure services
provided through this expansion are available virtually to individuals seeking
employment services at the RCOs and include:
1.18.1.1. GPRA interviews.
1.18.1.2. Person-centered employment planning.
1.18.1.3. Job readiness training.
1.18.14. Resume creation and training.
1.18.1.5. Interviewing skill training.
1.18.1.6. Direct assistance for transportation, housing, clothing apd gther
barriers for achieving successful outcomes. &b
[y
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1,19,

1.20.

1.21.

1.22.

1.18.1.7. Job retention.
1.18.1.8. Financial literacy sessions.

1.18.2. The Contractor must develop a referral process with each additional RCO and
ensure proper consent(s) are in place to offer and provide Programming and
services to enrolled individuals.

1.18.3. The Contractor must meet with each RCO individually to provide an overview
of partnership benefits and available services and to discuss and determine
Programming needs.

1.18.4. The Contractor must meet with each RCO who chooses to participate in the
partnership opportunity, at mutually agreed upon frequency, no less than
monthly, to discuss. programmatic needs and adjustments, and to
demonstrate recovery-based vocational workforce initiatives.

The Contractor must-collaborate with local higher education and vocational training-
institutions to leverage existing vocational training and educational opportunmes within
the surrounding community(ies)-

The Contractor must utilize the Department's closed loop referral system whenever
applicable to the services they provide for referrals between health and/or human

_service providers within New Hampshire for referral management and client care

coordination. Utilization includes inputting information and data as necessary into the
Department’s referral solution as part of the NH Care Connections Network to facilitate
referrals to participating providers, signing required Network Participation
Agreement(s), and obtaining a Participant specific consent for services.

The Contractor must utilize the Department's admission, discharge, transfer, and
shared care insights solution whenever applicable to the services they provide for
client care coordination and management between health providers within New
Hampshire. Utilization includes inputting information and data as necessary into the
Department's admission, discharge, transfer, and shared care insights platform as part
of the NH Care Connections Network to facilitate referrals to participating providers
and signing required Participation Agreement(s) for the admission, discharge, transfer,
and shared care insights solution.

1.21.1. The Department’'s contracts with the closed loop referral and admission,
discharge, and transfer vendors incorporate the costs of developing and
maintaining the standards-based interface from which Contractor may choose
to configure their systems to communicate securely with the Department's NH
Care Connections Network solutions. The Contractor may choose to interface
with the Department's closed loop referral and/or the -admission discharge
transfer solution utilizing a Smart on FHIR or HL-7 standard interface process
to connect individuals to health and social service providers. The costs for
the Contractor system or team to develop or utilize the standard Smart
on FHIR or HL-7 based mterface are' the sole responsibility of the
Contractor.

The Contractor must maintain records and accounts of all financial assistance
provided to individuals participating in this program. The Contractor mus ﬁ{@;ide
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1.23.

1.24.

1.25.

financial assistance information to the Department upon request.

The Contractor must utilize an Employer Relations Plan (ERP) to build and foster
employer relationships, including coordination with the Recovery Friendly Workforce
Initiative to offer opportunities for local businesses to engage with individuals identified
in Section 1.1.2 to reduce stigma, identify employment opportunities, and increase the
number of businesses identifying as recovery friendly. The Contractor must ensure the
ERP; !

1.23.1. Focuses on outreach to all types and sizes of companies to discuss the
benefits of working with the Vocational Training Program and the goal of
developing relationships with all types of businesses to match individuals of
all types of skills and abilities to the most suitable positions:

1.23.2. Development process includes:;
1.23.2.1. Identifying the company to engage;

1.23.2.2. Research the company, including mission statement, community
engagement practices, and if they are already a recovery-friendly
workforce Participant;

\
1.23.2.3. Determining the key decision maker(s) for hiring processes;

1.23.2.4. Scheduling a time to meet, allotting enough time for the interview
and tour of the worksite(s);

1.23.2.5. Meet with key decision maker(s) to determine:
1.23.2.5.1. Industry type;
1.23.2.5.2. Types of positions;
1.23.2.5.3. Number of current openings:
1.23.2.54. Qualities looked for in an employee;
1.23.2.5.5. Company culture;
1.23.2.5.6. Employee benefits;

1.23.2.5.7. Familiarity with the Recovery Friendly Workplace
Initiative, NH Vocational Rehabilitation, and the
supported employment model; and

1.23.2.5.8. Previous relationships with other vocational and/or
hiring resources; and

1.23.2.6. Follow-up with companies, at regularly scheduled intervals, to
foster and maintain relationships.

The Contractor must provide staff, including a designated program lead, that possess
the expertise and knowledge in providing vocational training to individuals identified in
Section 1.1, who experience barriers to employment. '

The Contractor must participate in meetings with the Department on a mont asis,
or as otherwise requested by the Department. {;b
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1.26. The Contractor may be required to participate in on-site reviews conducted by the
Department on an annual basis, or as otherwise requested by the Department.

1.27.

The Contractor may be required to facilitate reviews of files conducted by the

Department on an annual basis, or as otherwise requested by the Department.

1.28.

Government Performance Results Act

1.28.1. The Contractor must administer or coordinate the administration of
Government Performance Results Act (GPRA) of. 1993 and the GPRA
Modernization Act of 2010 initia interview and associated follow-ups at six (6)
months and discharge for all individuals receiving program services.

1.28.2.

The Contractor must provide individuals served with clear guidance about the

uses and disclosures of the information provided to compiete the GPRA, and
the use and disclosure of the Part 2 information or other PHI required in order
to complete the GPRA. The Contractor must also provide staff training
regarding the confidentiality of the identifiable information included in the

GPRA.
1.28.3.

The Contractor must provii:le or coordinate ongoing follow-up and support of -

individuals engaged in services until a discharge GPRA interview is
completed. The Contractor must ensure;

1.28.3.1.

Staff confirms a confidential means of communicating with each

individual engaged in services to provide or coordinate ongoing
follow up and support;

1.28.3.2.

Contact with each individual is attempted during a time when the

individual would normally be available. Contact must be made in
person, by telephone, or by an alternative method approved by the
Department, according to the following guidelines:

1.28.3.2.1.

1.28.3.2.2.

1.28.3.3.

1.28.3.3.2.
1.28.3.3.3.

RFP-2025-DBH-06-VOCAT-01
Granite Pathways

If the first contact attempt is not successful, a second
contact attempt must be made no sooner than two (2)
business days and no later than three (3) busmess
days after the first attempt; and

If the second contact attempt is not successful, a third
contact attempt must be made no sooner than two (2)
business days and no later than three (3) busmess
days after the second attempt;

Each successful contact must include, but not be limited to:
1.28.3.3.1.°

Inquiring on the status of each individual’'s recovery
and experience with their external service provider;

Identifying individual needs;
Assisting the individual with addressing identified

needs; and
:os
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4/3/2025
Page 8 of 17 Date 73/



Docusign Envelope ID: C1BAA25A-8184-4FC9-92E2-7533C39A75B4

\

New Hampshire Department of Health and Human Services
Vocational Training and Employment Support Programs for Individuals with
Opioid and/or Stimulant Use Disorders

EXHIBIT B

1.28.4,

1.28.5,

1.28.6.

1.28.7.

1.28.8.

1.28.3.3.4. Providing early intervention to individuals who have -
resumed use;

1.28.3.4. When the follow-up identified above results in a determination that
the individual is at risk of self-harm, the Contractor must proceed in
alignment with their crisis response policy and procedure; and

1.28.3.5. All efforts of contact are clearly documented in the individuat's
electronic health record, or in a format approved by the Department,
and are available to the Department upon request. -

The Contractor must ensure the GPRA interviews are attempted at the
following intervals:

1.28.4.1. At the time of ihtake or no later than seven (7) calendar days after
intake;

1.28.4.2. Five (5) to eight (8) mbnths post intake. The window for this
interview opens five (5) months after the intake interview; and

1.28.4.3. Upon discharge from the initially referred service.

The Contractor must ensure completed GPRA data is entered into the
Department-approved system, at a minimum of the following intervals:

1.28.5.1. At the time of intake or no later than seven (7) calendar days after
the GPRA interview is conducted:

1.28.5.2. Five (5) to eight (8) months post intake; and
1.28.5.3. Upon discharge from the initially referred service.

The Contractor must document any loss of contact with Participants in the
Department-approved system using the appropriate process and protocols as
defined by SAMHSA and through technical assistance provided under the
SOR grant.

The Contractor must ensure contingency management strategies are utilized
to increase Participant engagement in follow-up GPRA interviews.
Contingency management strategies miay include, but are not limited to, gift
cards provided to individuals for follow-up participation at each follow-up
interview. The Contractor must ensure gift cards:

1.28.7.1. Do not exceed $30 in value, in accordance with federal guidelines,
set forth by SAMHSA; and ’

1.28.7.2. Are used solely to incentivize GPRA interview completion and not
) used to incentivize participation in treatment.

The Contractor must meet with the Department within 60 business days of the
resulting contract effective date to review contract deliverables, grant
guidelines, and implementation for the resulting Agreement.

1.29. State Opioid Response (SOR} Grant Standards
ps
1.29.1. The Contractor must ensure they, and any provider which referrals frq:,_Bade

RFP-2025-DBH-06-VOCAT—O1 B-2.1 - Contractor Initials
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1.29.2.

1.29.3.

1.29.4.

1.29.5,

RFP-2025-DBH-06-VOCAT-01 B-2.1 Cog';llaclor Initials
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to:

1.29.1.1. Only provide and/or prescribe medications for Opioid Use Disorder
(MOUD), as clinically appropriate, that are approved by the Food
and Drug Administration;

1.29.1.2. Only provide medical withdrawal management services to
individuals supported by SOR grant funds if the withdrawal
management services are accompanied by the use of injectable
extended-release naltrexone, as clinically appropriate; and '

1.29.1.3. Ensure stafi trained in Presumptive Eligibility for Medicaid are
available to assist individuals with public or private health insurance
enroliment.

. 1.29.1.4. Comply with 42 CFR Part 2 as applicable and related to any

referrais and provider services.

The Contracter must ensure individuals receiving services, rendered from
SOR funds, have a documented history or current diagnoses of Opioid Use
Disorder or Stimulant Use Disorders (OUD/StimUD) or are at risk for such.

The Contractor must ensure that SOR grant funds are not used to purchase,
prescribe, or provide cannabis or for prowdlng treatment using cannabis. The
Contractor must ensure:

1.28.3.1. Treatment in this context includes the treatment of QUD/StimUD:

1.28.3.2. Grant funds are not provided to any individual or organization that
- provides or permits cannabis use for the purposes of treating
substance use or mental health disorders; and

1.29.3.3. This cannabis restriction applies to all subcontracts™ and
Memorandums of Understanding that receive SOR funding.

The Contractor must utilize SOR funding, as needed, to ensure Naloxone kits
are available to individuals receiving services through this Agreement.

1.29.4.1. Ifthe Contractor intends to distribute test strips, the Contractor must
provide a test strip utilization plan to the Department for approval
prior to implementation. The Contractor must ensure the utilization
plan includes, but is not limited to:

1294.11. Internal policies for the distribution of test strips;

1.29.41.2. Distribution methods and frequency; and

1.29.41.3. Other key data as requested by the Department.
The Contractor must provide services to eligible individuals who:

1.29.5.1. Receive MOUD services from other providers, including the
individual's primary caré provider; '

1.29.5.2. Have co-occulring substance use and mental health disorﬁor
' kp
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- 1.29.6.

1.29.7.

1.29.8.

1.29.9.

1.29.5.3. Are on medications and are taking those medications as prescribed
regardless of the class of medication.

The Contractor must ensure individuals who refuse to consent to information
sharing with the Doorways do not receive services utilizing SOR funding.

The Contractor must ensure individuals who rescind consent to information
sharing with the Doorways do not receive any additional services utilizing
SOR funding.

The Contractor must collaborate with the Department and other SOR funded
vendors, as requested and directed by the Department, to improve GPRA
data collection.

The Contractor must comply with all appropriate Department, State of NH,
SAMHSA, and other Federal terms, conditions, and requirements.

1.30. Data Collection and Reporting

1.30.1.

1.30.2.

1.30.3.

RFP-2025-DBH-06-VOCAT-01 . B8-2.1 Contractor Inilials
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The Contractor must provide the Department with client-level, non-identifiable
data that supports contract deliverables. The Contractor must ensure client-
level, non-identifiable data excludes information allowing the individual to be
|dentif ed or constructively identified. Constructively identified means that by
using the information provided and what is reasonably and predictably
available to a predictable recipient of the information the individual could be
identified. The Contractor must provide non-identified data from which there
is no reasonable basis to believe that the data used alone or in combination
with other’reasonably available information, could be used to identify an
individual who is a subject of the information. The Contractor must ensure that
any reporting method complies with the conditions of Exhibit E, DHHS

Information * Security Requnrements and Exhibit F, Business Assoc1ate

Agreement.

The Contractor must ensure compliance with 42 CFR Part 2 and HIPAA 45
CFR 160, 162, and: 164 and confidentiality consent, notices, and
requirements, as gpplicable to any data collected or reported.

The Contractor must collect data on services provided through this Agreement
to ensure progress towards program goals and deliverables are well
documented. The Contractor must ensure data includes:

1.30.3.1. Demographics of individuals engaged in program activities.

1.30.3.2. Number of individuals engaged in program activities, broken out by
those who are newly enrolled within the reporting month and total
number of program Participants.

1.30.3.3. Number of individuals who have withdrawn from the program prior
to gaining employment, within the reporting month, including reason

for withdrawal.
DS
| &P
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1.30.3.5. Employment information,” per individual, including start date of
employment, position type, and name of employer.

1.30.3.6. Number and type of recruitment activities planned and conducted,
including date; location; target population; number of attendees:
and reason for cancellation of activity, if applicable.

1.30.3.7. Number and name of employers recruited per month;

1.30.3.8. Types of supports provided to employers to recruit, hire, and retain
individuals in recovery per month; and

1.30.3.9: Updates on the number of individuals receiving GPRA interviews,
including six (6) month and discharge interviews.

1.30.4. The Contractor must submit monthly reports to the Department, on the 15th
working day of the following month, in a format and via a secure method
approved by the Department, inclusive of the Department-approved Closed
Loop Referral platform, as applicable. The Contractor must ensure reports
include client-level, de-identified data identified above.

1.30.5. The Contractor may be required to prepare and submit ad hoc data reports,
respond to periodic surveys, and other data collection requests as deemed
necessary by the Department or SAMHSA including Personally Identifiable
Information as defined by HIPAA.

1.30.6. The Contractor may be required to provide other data and metrics to the
Department in a format specified by‘the Department.

1.31. Background Checks

1.31.1. Prior to permitting any individual to provide services under this Agreement, the
Contractor must ensure that said individual has undergone:

1.31.1.1. A criminal background check, at the Contractor's'expense, and has no
convictions for crimes that represent evidence of -behavior that could
endanger individuals served under this Agreement;

1.31.1.2. A name search of the Department's Bureau of Adult and Aging
Services (BAAS) State Registry, pursuant to RSA 161-F:49, with
results indicating no evidence of behavior that could endanger
individuals served under this Agreement; and

1.31.1.3. A name search of the Department's Division for Children, Youth and
Families (DCYF) Central Registry pursuant to RSA 169-C:35, with
results indicating no evidence of behavior that could endanger
individuals served under this Agreement.

1.32. Confidential Data

1.32.1.  The Contractor must meet all information security and privacy requirements
as set by the Department and in accordance with the Department's
Information Security Requirements Exhibit as referenced below.

o5
1.32.2. The Contractor must ensure any individuals involved in delivering' spipjces

RFP-2025-DBH-06-VOCAT-01 B-2.4 Contractor Initials
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Docusign Envelope ID: C1BAA25A-B184-4FC9-82E2-7533C39A75B4

New Hampshire Department of Health and Human Services
Vocational Training and Employment Support Programs for Individuals with
‘Opioid and/or Stimulant Use Disorders

EXHIBIT B

through this Agreement contract sign an attestation agreeing to access,
view, store, and discuss Confidential Data in accordance with federal and
state laws and regulations and the Department's Information Securlty
Requirements Exhibit. The Contractor must ensure said individuals have a
justifiable business need to access confidential data. The Contractor must
provide attestations upon Department request.

1.33. Privacy Impact Assessment

1.33.1.

Upon request, the Contractor must allow and assist the Department in
conducting a Privacy Impact Assessment (PIA) of its
system(s)/application{s)web portal(s)/website(s) or Department
system(s)/application(s)/web portal(s)/website(s) hosted by the Contractor,
if Personally Identifiable Information (PIl) is collected, used, accessed,
shared, or stored. To conduct the PIA the Contractor must provide the
Department access to applicable systems and documentation sufficient to
allow the Department to assess, at minimum, the following:

1.33.1.1. How Pl is gathered and stored;

1.33.1.2. Who will have access to PlI;

1.33.1.3. How Pl will be used in the system; '
1.33.1.4. How individual consent will be achieved and revoked; and
1.33.1.5. Privacy practices.

1.33.2. The Department may conduct follow-ub PIAs in the event there are either

significant process changes or new technologies impacting the collection,
processing or storage of Pl

1.34. Contract End-of-Life Transition Services -

1.34.1. General Reqwrements

1.34.1.1. If applicable, upon early termination or expiration of the Agreement the |

parties agree to cooperate in good faith to effectuate a secure transition
of the services (Transition Services) from the Contractor to the
Department and, if applicable, the new Contractor (Recipient) engaged
by the Department to assume the services. Ninety (90) days prior to the
end-of the contract or uniess otherwise specified by the Department,
the Contractor must begin working with the Department and if
applicable, the Recipient to develop a Data Transition Plan (DTP). The
Department shalt provide the DTP template to the Contractor.

1.34.1.2. The Contractor must assist the Recipient, in connection with the

-

transition from the performance of Services by the Contractor and its
End Users to the performance of such Services. This may include
assistance with the secure transfer of records (electronic and hard
copy), transition of historical data (electronic and hard copy), the
transition of any such Service from the hardware, software, network

and telecommunications equipment and internet-related infr&%tion

" RFP-2025-DBH-06-VOCAT-01 B-21 i Contractor Initials
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Opioid and/or Stimulant Use Disorders

EXHIBIT B

1.34.1.3.

1.34.14.

1.34.15.

1.34.1.86.

1.34.2. Completion of Transition Services

technology infrastructure (Internal IT Systems) of Contractor to the
Internal IT Systems of the Recipient and cooperation with and
assistance to any third-party consultants engaged by Recipient in
connection with the Transition Services.

if a system, database, hardware, software, and/or software licenses
(Tools) was purchased or created to manage, track, and/or store
Department Data in relationship to this contract said Tools will be -
inventoried and returned to the Department, along with the inventory
document, once transition of Department data is complete.

The internal planning of the Transition Services by the Contractor and
its End Users shall be provided to the Department and if applicable the

. Recipient in a timely manner. Any such Transition Services shall be

deemed to be Services for purposes of this Agreement.

In the event the data Transition extend beyond the end of the
Agreement, the Contractor agrees that the inforfiation Security
Requirements, and if applicable, the Department's Business Associate
Agreement terms and conditions remain in effect until- the Data
Transition is accepted as complete by the Department.

In the event the Contractor has co'mingled Department-Data and the
destruction or Transition of said data is not feasible, the Department
and Contractor will jointly evaluate regulatory and professional
standards for retention requirements prior to destruction, refer to the
terms and conditions of the Department's DHHS Information Security

Requirements Exhibit. : )

~

1.342.1.  Each service or transition phase shall be deemed completed

(and the transition process finalized) at the end of 15 business
days after the product, resulting from the Service, is delivered
to the Department and/or the Recipient in accordance with the
mutually agreed upon Transition plan, unless within said 15
business day term the Contractor notifies the Department of an
issue requiring additional time to complete said product.

' 1.342.2. Once al parties agree the data has been migrated the

Contractor will have 30 days to destroy the data per the terms
and conditions of the Department's Information Security
Requirements Exhibit.

1.34.3. Disagreement over Transition Services Results

1.34.31.

RFP-2025-DBH-068-VOCAT-01

Granite Pathways

In the event the Department is not satisfied with the results of the
Transition Service, the Department shall notify the Contractor, in
writing, stating the reason for the lack of satisfaction within 15 business
days of the final product or at any time during the data Transition
process. The Parties shall discuss the actions to be taken t Ive
the disagreement or issue. If an agreement is not reached, at‘awime

i
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Vocational Training and Employment Support Programs for Individuals with
Opioid and/or Stimulant Use Disorders

EXHIBIT B

the Department shall be entitled to initiate actions in accordance with
¢ the Agreement.

2. Exhibits Incorporated

2.1.  The Contractor must comply with all Exhibit D Federal Requirements, which are
attached hereto and incorporated by reference herein.

2.2. The Contractor must manage all confidential data related to this Agreement.in
accordance with the terms of Exhibit £, DHHS Information Security Requirements.

2.3.  The Contractor must use and disclose Protected Health Information in compliance with
the Standards for Privacy of Individually Identifiable Health Information (Privacy Rule)
(45 CFR Parts 160 and 164) under the Health Insurance Portability and Accountability
Act (HIPAA) of 1996, and in accordance with the attached Exhibit F, Business
Associate Agreement, wh|ch has been executed by the parties,

3. Additional Terms
3.1. Impacts Resulting from Court Orders or Legislative Changes

= 3.1.1. The Contractor agrees that, to the extent future state or federal legistation
or court orders may have an impact on the Services described herein, the
State has the right to modify Service priorities and expenditure requirements
under this Agreement so as to achieve compliance therewith.

3.2.  Federal Civil Rights Laws Compliance: Culturally and Linguistically Appropriate
Programs and Services

3.21. The Contractor must submit;

3.2.1.1. A detailed description of the language assistance services,
within ten (10) days of the Effective Date of the Agreement,
to be provided to ensure meaningful access to programs
and/or services to individuals with limited English proficiency;
individuals who are deaf or have hearing loss; individuals
who are blind or have low vision; and mdnwduals who have
speech challenges.

3.212 A written attestation, within 45 days of the Effective Date of
the Agreement and annually thereafter, that all personnel
involved the provision of services to individuals under this
Agreement have completed, within the last 12 months, the
Contractor Required Training Video on Civil Rights-related
Provisions in DHHS Procurement Processes, which is
accessible on the Department’s website
{https:/iwww.dhhs.nh.gov/doing- busmess—dhhs/cwtl -right-
compliance-dhhs-vendors); and ’

3.213. The Department’s Federal Civil Rights Compliance Checklist
within ten (10} days of the Effective Date of the Agreement.
The Federal Civil Rights Compliance Checklist must have

been completed within the last 12 months and is afﬁ%ible
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4/3/2025
Granite Pathways . Page 15 of 17 ] Date



Docusign Envelope ID: C1BAA25A-B184-4FCY-82E2-7533C39A7584

New Hampshire Department of Health and Human Services
Vocational Training and Employment Support Programs for Individuals with
Opioid and/or Stimulant Use Disorders

EXHIBIT B

3.3.

on the Department's . website
(bttps://iwww.dhhs.nh.gov/doing-business-dhhs/civil-right-
compliance-dhhs-vendors}).

Credits and Copyright Ownership

3.3.1.

3.3.2

3.33.

3.34.

4. Records

4.1.

42

All documents, notices, press releases, research reports and other materials
prepared during or resulting from the performance of the services of the
Agreement must include the following statement, “The preparation of this
(report, document etc.) was financed under an Contract with the State of
New Hampshire, Department of Health and Human Services, with funds
provided in part by the State of New Hampshire and/or such other funding
sources as were available or required, e.g., the United States Department
of Health and Human Services.”

All materials produced or purchased under the Agreement must have prior
approva! from the Department before printing, production, distribution or
use.

The Department must retain copyright ownership for any and all original
materials produced, including, but not limited to reports, protocols,
guidelines, brochures, posters, and resource directories.

The Contractor must not reproduce any materials produced under the
Agreement without prior written approval from the Department.

The Contractor must keep records that include, but are not limited to:

4.1.1.

Books, records, documents and other electronic or phySICal data evidencing
and reﬂectlng all costs and other expenses incurred by the Contractor in the
performance of the Contract, and all income received or collected by the
Contractor.

. All records must be maintained in accordance with accounting procedures and

practices, which sufficiently and properly reflect all such costs and expenses,
and which are acceptable to the Department, and to include, without limitation,
all ledgers, books, records, and original evidence of costs such as purchase
requisitions and orders, vouchers, requisitions for materials, inventories,
valuations of in-kind contributions, labor time cards, payrolis, and other records
requested or required by the Department.

Statistical, enrollment, attendance or visit records for each recipient of
services, which records must include all records of application and eligibility
(including all forms required to determine eligibility for each such recipient),
records regarding the provision of services and all invoices submitted to the
Department to obtain payment for such services.

During the term of this Agreement and the period for retention hereunder, the
Department, the United States Department of Health and Human Services, and any of

maintained pursuant to the Agreement for purposes of audit, examination, e*ggrpts

their designated representatives must have access to all reports anddrds
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EXHIBIT B

and transcripts.

4.3. If, upon further review, the Department must disallow any expenses claimed by the
Contractor as costs hereunder, the Department retains the right, at its discretion, to.
deduct the amount of such expenses as are disallowed or to recover such sums from
the Contractor.

:os
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Payment Terms

1.  This Agreement is funded by:

1.1.

100% Federal funds, State Opioid Response (SOR), awarded by the
DHHS Substance Abuse and Mental Health Services Administration
(SAMHSA), ALN 93.788, as awarded on September 24, ' 2024, FAIN
-H79T1087843.

2. For the purposes of this Agreement the Department has identified:

21.

22
2.3.

The Contractor as a Subrecipient, based on criteria specified in 2 CFR
200.331.

The Agreement as NON-R&D, in accordance with 2 CFR §200.332.

The Indirect Cost Rate for this Agreement in the attached Budget
Sheet(s).

3. Payment shall be on a cost reimbursement basis for actual allowable
expenditures incurred under this Agreement, and shall be in accordance with

the
4.

approved line items, as specified in Exhibit C-1, Budget.
The Contractor must seek payment for services ﬁn the following order

4 1.First, if applicable, the Contractor shall charge the client's private
insurance or other payor sources.

4.2 Second, if applicable, the Contractor shall charge Medicare.

4.3.Third, the Contractor shall charge Medicaid enrolled individuals, as
follows:

4.3.1. Medicaid Care Management: If enrolled with a Managed Care
Organization (MCO), the Contractor shall be patd in accordance
with its contract with the MCO.

' 4.32. Medicaid Fee for Service: The Contractor shall bill Medicaid for
services on the Fee for Service schedule.

4 4. Fourth, the Contractor shall charge the client in accordance with the
Contractor's Sliding Fee Scale Program.

4.5 Lastly, if any portion of the amount specified in the Sliding Fee Scale
remains unpaid, charge the Department for the: unpaid balance.

46.The Contractor shall submit an invoice supporting backup
documentation in a form and secure manner satisfactory to the
Department by the 15th working day of the following month, which
identifies and requests reimbursement for authorized expenses
incurred in the prior month. The Contractor shall ensure each invoice
is completed dated and returned to the Department in order to initiate

RFP-2025-DBH-06-VOCAT-01 Cc-21 Contractor Initials L
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payment. Invoices shall be net any other revenue received towards the
services billed in fulfillment of this agreement:

' 4.7.Backup documentation includes:

4.7.1. General Ledger showing revenue and expenses for the
- contract;

4.7.2. Timesheets and/or time cards that support the hours employees
worked for wages reported under this contract;

4.7.21. Per 45 CFR Part 75.430(i)(1) Charges to Federal
awards for salaries and wages must be based on -
records that accurately reflect the work performed:;
and

4.7.2.2. Attestation and time tracking templates, which are
available to the Department upon request;

4.7.3. Invoices supporting expenses reported and do not include
~unallowable expenses, per federal grant guidelines, including:

4.7.3.1. SOR 4 Notice of Funding Opportunity, page 31:
https://www.samhsa.gov/sites/default/files/grants/pdf
[fy-2024-sor-nofo.pdf; and

4.7.3.2. SAMHSA's Standards for Financial Management and
Standard Funding Restrictions, page 36: FY 2024
Substance Abuse and Mental Health Services
Administration  (SAMHSA) Notice of Funding
Opportunity (NOFO) Application Guide..

4.7.4. Receipts for expenses within the applicable state fiscal year;

47.5. Costcenterreports;
4.7.6. Profit and loss report;

4.7.7. Remittance Advices from the insurances billed. Remittance
Advices do not need to be supplied with the invoice, but should
be retained to be available upon request;

4.7.8. Information requested by the Department verifying allocation or
offset based on third party revenue received; and

4.79. Summaries of client services revenue and operating.revenue
~ and other financial information as requested by the Department.

48. Is assigned an electronic signature and is emailed to
invoicesforcontracts@dhhs.nh.qgov or mailed to:

Financial Manager
Department of Health and Human Services

:ns
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105 Pleasant Street
Concord, NH 03301

The Department shall make payments to the Contractor within thirty (30)
calendar days only upon receipt and approval of the submitted invoice and
required supporting documentation.

The final invoice and any required supporting documentation shall be due to
the Department no later than forty (40) calendar days after the contract
completion date specified in Form P-37, General Provisions Block 1.7
Completion Date.

Notwithstanding Paragraph 18 of the General Provisions Form P-37, changes
limited to adjusting direct and indirect cost amounts within the price limitation
between budget class lines, as well as adjusting encumbrances between State
Fiscal Years through the Budget Office, may be made by written agreement of
both parties, without obtaining approval of the Governor and Executive Council,
if needed and justified.

Audits

8.1. The Contractor must email an annual audit to dhhs.act@dhhs.nh.gov if
any of the following conditions exist:

8.1.1. Condition A - The Contractor is subject to a Single Audit
pursuant to 2 CFR 200.501 Audit Requirements.

8.1.2. Condition B - The Contractor is subject to audit pursuant to the '
requirements of NH RSA 7:28, lil-b.

8.1.3. Condition C - The Contractor is a pubiic company and required
by the U.S. Securities and Exchange Commission (SEC)
regulations to submit an annual financial audit.

8.2. If Condition A exists, the Contractor shall submit an annual Single Audit
performed by an independent Certified Public Accountant (CPA) to
dhhs.act@dhhs.nh.gov within 120 days after the close of the
-Contractor’s fiscal year, conducted in accordance with the requirements
of 2 CFR Part 200, Subpart F of the Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal
awards. '

8.2.1. The Contractor shall submit a copy of any Single Audit findings
and any associated corrective action plans. The Contractor
shall submit quarterly progress reports on the status of
implementation of the corrective action plan. '

8.3.  If Condition B or Condition C exists, the Contractor shall submit an
annual financial audit performed by an independent CPA within 120
days after the close of the Contractor’s fiscal year.

0s
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84. The Contractor, regardless of the funding source and/or whether
Conditions A, B, or C exist, may.be required to submit qnnual financial
audits performed by an indepeéndent CPA upon request by the
Department.

8.5. In addition to, and not in any way in limitation of obligations of the
Agreement, it is understood and agreed by the Contractor that the
Contractor shall be held liable for any state or federal audit exceptions
and shall return to the- Department all payments made under the
Agreement to which exception has been taken, or which have been
disallowed because of such an exception, within sixty (60) days.

9. If applicable, the Contractor must request disposition instructions from the
Department for any equipment,-as defined in 2 CFR 200.313, purchased
using funds provided under this Agreement, including information
technology systems.

:os )
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Exhibit C-1 Budgel

New Hampahire Department of Health and Human Services

Contractor Name: Gmnr:e Palhways

Budget Period: ’7/1/25 9/29/26

Indirect Cast Rate (if applicabla) 34.56%

1

Program Cost - Program Cost - Funded :
Line ftem - Funded by DHHS by DHHS - | rogram 2;’1’;;6 ::‘;g,;g BRI
71125 - 9129125 9/30/25-6/30/26 L
1. Salary & Wages 340,744 $122,230 $40,744
2. _Fringe Benefits $13,853 $41.558 $13,853
3. Consultants 8375 $1,125 $375
4. Equipment
Indirect cost raté cannol be applied to eqmpmenl costs per 2 $1,600 30 50
CFR 200.1 and Appendix IV to 2 CFR 200. .
5.(a) Supplies - Educational "$0 $0| - 50
5.(b) Supplies - Lab 30 30 50
5.{c)} Supgplies - Pharmacy .80 50| 50
5.(d) Supplies - Medical $50 $150 850
5.(e) Supplies - Office $50 $150 8§50
6. Travel 3125 $375 $125
7. Software 52,500 $7,500 . 52,500
|8. (a) Other - Marketing/Communications $0 30 $0
8. (b} Other - Education and Training 50 $0 <0
8. (c) Other - Other (specify below) $0 $0 § 30
Direct Client Assistance - Transporiation $0 $500 $500
Diract Client Assistance - Clothing $1,250 $3.750 §1,250
Diract Client Assistance - GPRA Gif Cands % $636 $1.913 $638
Diract Client Assistance - Education and employment supplies $1.250 $3.750 $1.250
and lraining costs for clienis
9. Subrecipient Contracts $0 50 $O
Total Direct Costs $62,433 5$183,001 $61.335
Total indirect Costs $21,577 $63.245 $21,197
Subtotals . $84,010 $246,248 $82,532
' ; TOTAL] $ 412,788

RFP-2025-DBH-06-VOCAT-01

Budget Request for: Vocat:onal Training and Employmenr Support Programs for Individuals with Qpioid and’or Stimulant Use Disorders
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New Hampshire Department of Health and Human Services
Exhibit D - Federal Requirements

SECTION A: CERTIFICATION REGARDING DRUG-FREE WORKPLACE REQUIREMENTS

The Contractor identified in Section 1.3 of the General Provisions agrees to comply with the provisions
of Sections 5151-5160 of the Drug-Free Workplace Act of 1988 (Pub. L. 100-890, Title V, Sublitie D; 41
U.S.C. 701 et seq.), and further agrees to have the Contractor's representative, as identified in Sections
1.11 and 1.12 of the General Provisions execute the following Certification:

ALTERNATIVE | - FOR CONTRACTORS OTHER THAN INDIVIDUALS )
US DEPARTMENT OF HEALTH AND HUMAN SERVICES - CONTRACTORS
US DEPARTMENT OF EDUCATION - CONTRACTORS

" US DEPARTMENT OF AGRICULTURE - CONTRACTORS

This certification is required by the regulations implementing Sections 5151-5160 of the Drug-Free
Workplace Act of 1988 (Pub. L. 100-690, Title V, Subtitle D; 41 U.S.C. 701 et seq.). The January 31,
1989 regulations were amended and published as Part || of the May 25, 1990 Federal Register (pages
21681-21691), and require certification by contractors (and by inference, sub- contractors), prior to
award, that they will mainiain a drug-free workplace. Section 3017.630(c) of the regulation provides that
a contractor (and by inference, sub-contractors) that is a State may elect to make one cerification to the
Department in each federal fiscal year in lieu of certificales for each Agreement during the federal fiscal
year covered by the cerification. The certificate set out below is a material representation of fact upon
which reliance is placed when the agency awards the Agreement. False certification or violation of the
certification shall be grounds for suspension of payments, suspension or termination of Agreements, or
government wide suspension or debarment. Contractors using this form should send it to:

Commissioner
NH Department of Health and Human Services
129 Pleasant Street
Concord, NH 03301-6505
1. The Contractor certifies that it will or will continue to provid? a drug-free WOrkplace by:

1.1. Publishing a statement notifying employees that the unlawful manufacture, distribution,
dispensing, possession or use of a controlled substance is prohibited-in the Contractor’s
workplace and specifying the actions that will be taken against employees for violation of such
prohibition;

1.2. Establishing an ongoirig drug-free awareness program to inform employees about
1.2.1. The dangers of drug abuse in the workplace;
1.2.2. The Contractor's policy of maintaining a drug-free workplace;
1.23. Any available drug counseling, rehabilitation, and employee assistance programs; and

1.2.4. The penaities that may be imposed upon employees for drug abuse violations occurring
in the workplace;

1.3. Making it a requirement that each employee to be engaged in the performance of the
Agreement be given a copy of the slatement required by paragraph (a);

1.4, Notifying the employee in the statement required by paragraph (a) that, as a condition of
employment under the Agreement, the employee will

1.4.1. Abide by the terms of the statement; and

1.4.2. Notify the employer in writing of his or her conviction for a violation of a criminajl drug
statute occurring in the workplace no later than five calendar days after s\uﬂo&viction;

v1 6/23 Exhibit D Contractor's Initials L :
Federal Requirements Date
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1.5. Notifying the agency in writing, within ten calendar days after receiving notice under
subparagraph 1.4.2 from an employee or otherwise receiving actual notice of such conviction.
Employers of convicted employees must provide notice, including position title, to every contract
officer on whose contract activity the convicted employee was working, unless the Federal
agency has designated a central point for the receipt of such notices. Notice shal! include the
identification number(s) of each affected Agreement;

1.6. Taking one of the following actions, within 30 calendar days of receiving notice under
subparagraph 1.4.2, with respect to any employee who is so convicted

1.6.1. Taking appropriate personnel action against such an employee, up to and including
termination, consister with the requirements of the Rehabilitation Act of 1973, as
amended; or

1.6.2. Requiring such employee to participate satisfactorily in a drug abuse assistance or
rehabilitation program approved for such purposes by a Federal, State, or local health,
law enforcement;. or other appropriate agency;

1.7. Making a good faith effort to continue to maintain a drug-free workplace through implementation
of paragraphs 1.1, 1.2, 1.3, 1.4, 1.5, and 1.6.

2. The Contractor ma{g insert in the space provided below the site(s) for the performance of work done
in connection with the specific Agreement.

Piace of Performance (street address, city, county, state, zip code) (list each location)

Check [T if there are workplaces on file that are not identified here.

!,—DS
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SECTION B: CERTIFICATION REGARDING LOBBYING

The Contractor identified in Section 1.3 of the General Provisions agrees to comply with the provisions
of Section 319 of Public Law 101-121, Government wide Guidance for New Restrictions on Lobbying,
and Byrd Anti-Lobbying Amendment {31 U.S.C. 1352), and further agrees to have the Contractor's
representative, as identified in Sections 1.11 and 1.12 of the General Provisions execute the following
Certification; -

US DEPARTMENT OF HEALTH AND HUMAN SERVICES — CONTRACTORS

US DEPARTMENT OF EDUCATION - CONTRACTORS

US DEPARTMENT OF AGRICULTURE - CONTRACTORS

5 . Programs (indicate applicable program covered):
"~ *Temporary Assistance to Needy Families under Title IV-A
*Child Support Enforcement Program under Title IV-D
*Social Services Block Grant Program under Title XX
*Medicaid Program under Title XIX - | P
*Community Services Block Grant under Title VI
*Child Care Development Block Grant under Title IV

The undersigned certifies, to the best of his or her knowledge and belief, that:

1. No Federal appropriated funds have been paid or will be paid by or on behalf of the undersigned, to
any person for influencing or attempting to influence an officer or employee of any agency, a
Member of Congress, an officer or employee of Congress, or an employee of a Member of
Congress in connection with the awarding of any Federal contract, continuation, renewal,
amendment, or modification of any Federal contract Ioan or cooperative agreement (and by
specific mention sub-contractor).

2. IFany funds other than Federal appropriated funds have been paid or will be paid to-any person for
* influencing or attempting to influence an officer or employee of any agency, a Member of Congress,
an officer or employee of Congress, or an employee of a Member of Congress in connection with
this Federal contract, loan, or cooperative agreement (and by specific mention sub- contractor), the
undersigned shall complete and submit Standard Form LLL, (Disclosure Form to Report Lobbying,
in accordance with its instructions, see https:/omb.report/icr/201009-0348-022/doc/20388401

3. The undersigned shall reduire that the language of this certification be included in the award
document for sub-awards at all tiers (including subcontracts, and contracts under grants, loans, and
cqoperative agreements) and that all sub-recipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this ’
transaction was made or entered into. Submission of this certification is a prerequisite for making or
entering into this transaction imposed by Section 1352, Title 31, U.S. Code. Any person who fails to file
the required certification shall be subject to a civil penalty of not less than $10,000 and not more than
$100,000 for each such failure.

g (-—‘DS
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SECTION C: CERTIFICATION REGARDING DEBARMENT, SUSPENSION AND OTHER

RESPONSIBILITY MATTERS

The Contractor identified in Section 1.3 of the General Provisions agrees to comply with the provisions
of Executive Office of the President, Executive Order 12549 and 12689 and 45 CFR Part 76 regarding

Debarment, Suspension, and Other Responsibility Matters, and further agrees to have the Contractor's
representative, as identified in Sections 1.11 and 1.12 of the General Provisions execute the following

Certification:

INSTRUCTIONS FOR CERTIFICATION -
1.

¢

By signing and submitling this Agreement, the prospective primary participant is providing the
certification set out below. )

The inability of a person to provide the certification required below will not necessarily result in
denial of paricipation.in this covered transaclion. If necessary, the prospective participant shall
submit an explanation of why it cannot provide the certification. The certification or explanation will
be considered in connection with the NH Department of Health and Human Services' (DHHS)
determination whether to enter into this transaction. However, failure of the prospective primary
participant to furnish a certification or an expianation shall disqualify such person from participation
in this transaction.

The certification in this clause is a material representation of fact upon which refiance was placed
when DHHS determined to enier into this transaction. If it is later determined that the prospective
primary participant knowingly rendered an errongous certification, in addition to other remedies
available to the Federal Government, DHHS may terminate this transaction for cause or default.

The prospeclive primary participant shall provide immediate written notice to the DHHS agency to
whom this Agreement is submitted if at any time the prospective primary participant learns that its
certification was erroneous when submitted or has become erroneous by reason of changed
circumstances.

The terms “covered transaction,” "debarred,:’ “suspended,” “ineligible,” "lower tier covered
fransaction,” “participant,” “person,” “primary covered transaction,” “principal,” “proposal,” and
“voluntarily excluded,” as used in this clause, have the meanings set out in the Definitions and
Coverage sections of the rules implementing Executive Order 12548: 45 CFR Part 76, See
https.//iwww .govinio.gov/app/details/CF R-2004-title45-vol1/CFR-2004-title4 5-vol1-part76/context.

The prospective primary participant agrees by submitting this Agreement that, should the proposed
covered transaction be entered into, it shall not knowingly enter into any lower tier covered
transaction with a person who is debarred, suspended, declared ineligible, or voluntarily excluded
from participation in this covered transaction, unless authorized by DHHS.

The prospective primary participant further agrees by submitting this proposal that it will include the
clause titled "Certification Regarding Debarment, Suspension, Ineligibility and Voluntary Exclusion -
Lower Tier Covered Transactions,” provided by DHHS, without modification, in all lower tier covered
transactions and in all solicitations for lower tier covered transactions.

A participant in a covered transaction may rely upon a cerlification of a prospective participant in a
lower tier. covered transaction that it is not debarred, suspended, ineligible, or involuntarily excluded
from the covered transaction, unless it knows that the cerlification is erronecus. A participant may
decide the method and frequency by which it determines the eligibility of its principals. Each’
participant may, but is not required to, check the Nonprocurement List (of excluded parties)

https:/iwww.ecfr.gov/currenttitie-22/chapter-Vipart-513. I"E’;

v1 6/23 _ Exhibit D Contractor's Initials L—
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10.

Nothing contained in the foregoing shall be construed to require, establishment of a system of
records in order to render in goed faith the certification required by this clause. The knowledge and
information of a participant is not required to exceed that which is normally possessed by a prudent
person in the ordinary course of business dealings.

Except for transactions authorized under paragraph 6 of these instructions, if a participantin a
covered transaction knowingly enters into a lower tier covered transaction with a person who is
suspended, debarred, ineligible, or voluntarily excluded from participation in this transaction, in
addition to other remedies available to the Federal government, DHHS may terminate this
transaction for cause or default. B

PRIMARY COVERED TRANSACTIONS

11.

12,

The prospective primary participant certifies to the best of its knowledge and belief, that |t and its

principals;

1.1, Are not presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from covered transaclions by any Federal department or agency,

11.2.  Have not within a three-year period preceding this proposal (Agreement) been convicted of
or had a civil judgment rendered against them for commission of fraud or a criminal offense
in connection with obtaining, attempting to obtain, or performing a public (Federal, State or
local) transaction or a contract under a public transaction; violation of Federal or State
antitrust statutes or commission of embezziement, theft, forgery, bribery, falsification or
destruction of records, making false statements, or receiving stolen property;

11.3.  Are not presently indicted for otherwise criminally or civilly charged by a governmental entity
(Federal, Stale or local) with commission of any of the offenses enumerated in paragraph
{1)(b) of this certification; and

11.4. Have not within a three-year period preceding this application/proposal had one or more
public transactions (Federal, State or local) terminated for cause or default.

Where the prospective primary participant is unable to certify to any of the stalements in this
certification, such prospective participant shall attach an explanation to this proposal (contract).

- LOWER TIER COVERED TRANSACTIONS

13.

14.

By signing and submitting this lower tier proposal (Agreément), the prospectwe lower tier
participant, as defined in 45 CFR Part 78, certifies to the best of its knowledge and bélief that it and
its principals:

13.1.  Are not presently debarred, suspended, propesed for debarment, declared ineligible, or
voluntarily excluded from participation in this transaction by any federal department or
agency.

13.2. Where the prospective lower tier pammpanl is unable to certify to any of the above, such
prospective participant shall attach an explanation to this proposal (Agreement).

The prospective Iowér tier participant further agrees by submitting this proposal (Agreement) that it

will include this clause entitled “Certification Regarding Debarment, Suspension, Ineligibility, and
Voluntary Exclusion - Lower Tier Covered Transactions,” without modification in all lower tier covered
transactions and in all solicitations for lower tier covered transactions.

(Le
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SECTION D: CERTIFICATION OF COMPLIANCE WITH FEDERAL REQUIREMENTS

The Contractor identified in Section 1.3 of the General Provisions agrees by signature of the
Confractor's representative as identified in Sections 1.11 and 1.12 of the General Provisions, to execute
the following certification: .

The Contractor will comply, and will require any subcontractors to comply, with any applicable federal
requirements, which may include but are not limited to:

-1

10.

; 11.

Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
{2 CFR 200).

The Omnibus Crime Control and Safe Streets Act of 1968 (42 U.S.C. Section 3789d) which
prohibits recipients of federal funding under this statute from discriminating, either in employment
practices or in the delivery of services or benefils, on the basis of race, color, religion, national
origin, and sex. The Act requires certain recipients to produce an Equal Employment Opportunity
Plan;

The Juvenile Justice Delinquency Prevention Act of 2002 (42 U.S.C. Section 5672(b)) which adopts
by reference, the civil rights obligations of the Safe Streets Act. Recipients of federal funding under
this statute are prohibited from discriminating, either in employment practices or in the delivery of
services or benefits, on the basis of race, color, religion, national origin, and sex. The Act includes
Equal Employment Opportunity Plan requirements;

The Civil Rights Act of 1964 (42 U.S.C. Section-2000d, which prohibits recipients of federal financial
assistance from discriminating on the basis of race, color, or nationa! origin in any program or
activity),

The Rehabilitation Act of 1973 {29 U.S.C. Section 784}, which prohibits recipients of Federal
financial assistance from discriminating on the basis of disability, in regard to employment and the
delivery of services or benefits, in any program or activity;

The Americans with Disabilities Act of 1980 (42 U.S.C. Sections 12131-34), which prohibits
discrimination and ensures equal opportunity for persons with disabilities in employment, State and
local government services, public accommodatlons commercial facilities, and fransportation;,

The Education Amendments of 1972 (20 U.S.C. Sections 1681, 1683, 1685-86), which prohibits
discrimination on the basis of sex in federally assisted educallon programs;

The Age Discrimination Act of 1975 (42 U.S.C. Sections 6106-07), which prohibits discrimination on
the basis of age in programs or activities receiving Federal financial assistance. It does not include
employment discrimination;

28 C.F.R. pt. 31 (U.S. Department of Justice Regulations — OJJDP Grant Programs), 28 C.F.R. pt.
42 (U.S. Department of Justice Regulations — Nondiscrimination; Equal Employment Opportunity;
Policles and Procedures); Executive Order No. 13279 (equal protection of the laws for faith-based
and community organizations); Executive Order No. 13559, which provide fundamenta! principles
and policy-making criteria for partnerships with faith-based and neighborhood organizations;

28 C.F.R. pt. 38 (U.S. Department of Justice Regulations — Equal Treatment for Faith-Based
Organizations); and Whistleblower protections 41 U.S.C. §4712 and The National Defense
Authorization Act (NDAA) for Fiscal Year 2013 (Pub. L. 112-239, enacted January 2, 2013) the Pilot
Program for Enhancement of Contract Employee Whistleblower Protections, which protects
employees against reprisal for certain whistle blowing activities in conneclion with federal grants
and contracts.

The Clean Air Act (42 U.S.C. 7401-7671q.) which seeks to protect human health and the__

environment from emissions that pollute ambient, or outdoor, air. 2
dy_
Contractor's Initials
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12. The Clean Water Act (33 U.S.C. 1251-1387) which establishes the basic structure for regulating
discharges of pollutants into the waters of the United States and regulating quality standards for
surface waters.

13. Civilian Agency Acquisition Council and the Defense Acquisition Regulations Councit (Councils) (41
U.S.C. 1908) which establishes administrative, contractual, or legal remedies in instances where
contractors violate or breach contract terms, and provide for such sanctions and penalties as
appropriate.

]

14. Contract Work Hours and Safety Standards Act (40 U.S.C. 3701-3708) which establishes that all
contracts awarded by the non-Federal entity in excess of $100,000 that involve the employment of
mechanics or laborers must include a provision for compliance with 40 U.S.C. 3702 and 3704, as
supplemented by Department of Labor regulations (29 CFR Part 5).

15. Rights to Inventions Made Under a Contract or Agreement 37 CFR § 401.2 (a) which establishes
the recipient or subrecipient wishes to enter into a contract with a small business firm or nonprofit
organization regarding the substitution of parties, assignment or performance of experimental,
developmental, or research work under that “funding agreement,” the recipient or subrecipient must
comply with the requirementis of 37 CFR Part 401, "Rights to Inventions Made by Nonprofit
Organizations and Small Business Firms Under Government Grants, Contracts and Cooperative
Agreements,” and any imptementing regulations issued by the awarding agency.

The certificate set out below is a material représentation of fact upon which reliance is placed when the
agency awards the Agreement. False certification or violation of the certification shall be grounds for
suspension of payments, suspension or termination of Agreements, or government wide suspension or
debarment. T

In the event a Federal or State court or Federal or State administrative agency makes a finding of
discrimination after a due process hearing on the grounds of race, color, religion, national origin, or sex
against a recipient of funds, the recipient will forward a copy of the\finding to the Office for Civil Rights,
to the applicable contracting agency or division within the Department of Health and Human Services,
and to the Department of Health and Human Services Office of the Ombudsman. .

The Contractor ideniified in Section 1.3 of thé General Provisions agrees by signature of the
Contractor's representative as identified in Seclions 1.11 and 1.12 of the General Provisions, to execute
the following certification: i

1. By signing and submitting this Agreement, the Contractor agrees to comply with the provisions
indicated above. -

S~
Y
V I [
_ (Le
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/
SECTION E: CERTIFICATION REGARDING ENVIRONMENTAL TOBACCO SMOKE

Public Law 103-227, Part C - Environmental Tobacco Smoke, also known as the Pro-Children Act of
1994 (Act), requires that smoking not be permitted in any portion of any indoor facility owned or leased
or contracted for by an entity and-used routinely or regularly for the provision of health, day care,
education, or library services to chifdren under the age of 18, if the services are funded by Federal
programs either directly or through State or local governments, by Federal grant, contract, loan, or loan
guarantee. The law does not apply to children’s services provided in private residences, facilities funded
solely by Medicare or Medicaid funds, and portions of facilities used for inpatient drug or alcohol
treatment. Fallure to comply with the provisions of the law may result in the imposition of a civil
monetary penalty of up to $1000 per day and/or the imposition of an administrative compliance order on
the responsible entity. '

The Contractor identified in Section 1.3 of the General Provisions agrees, by signature of the _
Contractor's representative as identified in Section 1.11 and 1.12 of the General Provisions, to execute
the following certification:

1. By signing and submitting this Agreement, the Contractor agrees to make reasonable efforts to
comply with all applicable provisions of Public Law 103-227, Part C, known as the Pro-Children Act
of 1994,

Ds
(Le
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SECTION F: CERTIFICATION REGARDING THE FEDERAL FUNDING ACCOUNTABILITY AND
TRANSPARENCY ACT (FFATA) COMPLIANCE

The Federal Funding Accountability and Transparency Act (FFATA) requires prime awardees of
individua! Federal grants equal to or greater than $30,000 and awarded on or after October 1, 2010, to
report on data related to executive compensation and associated first-tier sub-grants of $30,000 or
more.. If the initial award is below $30,000 but subsequent grant modifications result in a tolal award
equal to or over $30,000, the award is subject to the FFATA reporting requirements, as of the date of
the award.

Jn accordance with 2 CFR Part 170 (Reporting Subaward and Executive Cdm’pensation Information),
the Department of Health and Human Services (DHHS) must report the following information for any
sub award or contract award subject to the FFATA reporting requirements:

1. Name of entity
2. Amount of award
. 3. Funding agency .
4. NAICS code for contracts / CFDA program number for grants
5. Program source
6. A\')Nard title descriptive of the purpose of the funding action
7. Location of the entity
8. Pri'nciple place 6f perforrance
9. Unique Entity Identifier (SAM UEI, DUNS#)

10. Total compensation and names of the top five executives if;
10.1.  More than 80% of annual gross revenues are from the Federal government, and those
revenues are greater than $25M annually and
10:2.° Compensation information is not already available through reporting to the SEC.
Prime grant recipients must submit FFATA required data by the end of the month, plus 30
'days, in which the award or award amendment is made.

The Contractor identified in Section 1.3 of the General Provisions agrees to comply with the provisions
of The Federal Funding Accountability and Transparency Act, Public Law 109-282 and Public Law 110-
252, and 2 CFR Part 170 (Reporting Subaward and Executive Compensation Information), and further
agrees to have the Contractor's representative, as identified in Sections 1.11 and 1.12 of the General
Provisions execute the following Certification:

The below named Contractor agrees to provide needed information as outlined above to the NH .
Department of Health and Human Services and to comply with all apphcable prov:smns of the Federal
' Financial Accountability and Transparency Act.

(e
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FORM A

As the Grantee identified in Section 1.3 of the General Provisions, | certify that the responses to the
below listed questions are true and accurate.

) PFPUPIYLCLMUY
1. The UEI (SAM.gov) number for your entity is:

2. In your business or organization's preceding completed fiscal year, did your business or
organization receive (1) 80 percent or rore of your annual gross revenue in U.S. federal contracts,
subcontracts, loans, grants, sub-grants, and/or cooperative agreements; and (2} $25,000,000 or
more in annua! gross revenues from U.S. federal contracts, subcontracts, loans, grants, subgrants,
and/or cooperative agreements?

% NO YES

If the answer to #2 above is NO, stop here
If the answer to #2 above is YES, please answer the following:

3. Does the public have access to information about the compensation of the executives in your
business or organization through periodic reports fited under section 13(a) or 15(d) of the Securities
Exchange Act of 1934 (15 U.8.C.78m(a), 780(d)) or section 6104 of the Internal Revenue Code of
19867 . '

NO YES

If the answer to #3 above is YES, stop here
If the answer to #3 above is NO, please answer the following:

4. The names and compensation of the five most highly compensated officers in your business or
~organization are as follows:

Name: __ Amount:
Name: Amount: _
Name: ' Amount:
Name: Amount:
Name: Amount:

Contractor Name: Granite Pathways, Inc.

DocuSigned by:
4/3/2025 W Brosunsff
Date: Name: Kenneth Brezenoff

Title:  General counsel "

[Le
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A. Definitions

The following terms may be reflected and ha_ve the described meaning in this document;

1.

“Breach” means the loss of control, compromise, unauthorized disclosure,
unauthorized acquisition, unauthorized access, or any similar term referring to
situations where persons other than authorized users and for an other than authorized
purpose have access or potential access to personally identifiable information,
whether physical or electronic. With regard to Protected Health Information, “ Breach”
shall have the same meaning as the term “Breach” in section 164.402 of Title 45,
Code of Federal Regulations.

“‘Computer Security Incident” shall have the same meaning “Computer Security
Incident” in section two (2) of NIST Publication 800-61, Computer Security Incident
Handling Guide, National institute of Standards and Technology, U.S. Department of
Commerce.

“Confidential Information” or “Confidential Data” means all confidential information
disclosed by one party to the other such as all medical, health, financial, public
assistance benefits and personal information including without limitation, Substance
Abuse Treatment Records, Case Records, Protected Health Information and
Personally identifiable infarmation. '

Confidential Information also includes any and all information owned of managed by
the State of NH - created, received from or on behalf of the Department of Health and. -
Human Services (DHHS) or accessed in the course of performing contracted services
- of which collection, disclosure, protection, and disposition is governed by state or
federal law or regulation. This information includes, but is not limited to Protected
Health Information (PHI), Personal Information (Pl), Personal Financial Information
(PF1), Federal Tax Information (FTI), Social Security Numbers (SSN}), Payment Card

" Industry (PCl), and or other sensitive and confidential information.

4. "End User” means any person or entity {(e.g., contractor, contractor’s employee,

V5. Last update 10/09/18

business associate, subcontractor, other downstream user, etc.) that receives DHHS
data or derivative data in accordance with the terms of this Contract.

“HIPAA” means the Health Insurance Portability and Accountability Act of 1996 and
the regulations promulgated thereunder.

“‘Incident” means an act that potentially violates an explicit or implied security policy,
which includes attempts (either failed or successful} to gain unauthorized access to a
system or its data, unwanted disruption or denial of service, the unauthorized use of
a system for the processing or storage of data; and changes to system hardware,
firmware, or software characteristics without the owner's knowledge, instruction, or
consent. Incidents include the loss of data through theft or device misplacement, loss

oS
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V5. Last update 10/09/18

10.

11.

12.

or misplacement of hardcopy documents, and misrouting of physical or electronic
mail, all of which may have the potential to put the data at risk of unauthorized access,
use, disclosure, modification or destruction.

“Open Wireless Network” means any network or segment of a network that is not
designated by the State of New Hampshire's Department of Information Technology
or delegate as a protected network (designed, tested, and approved, by means of the
State, to transmit) will be considered an open network and not adequately secure for
the transmission of unencrypted Pl, PFI, PHI or confidential DHHS data.

“Personal Information” (or “PI”) means information which can be used to distinguish
or trace an individual's identity, such as their name, social security number, personal
information as defined in New Hampshire RSA 358-C:19, biometric records, etc.,
alone, or when combined with other personal or identifying information which is linked
or linkable to a specific individual, such as date and place of birth, mother's maiden
name, etc. ’

-“Privacy Rule” shall mean the Standards for Privacy of Individually |dentifiable Health
Information at 45 C.F.R. Parts 160 and 164, promulgated under HIPAA by the United
States Department of Health and Human Services.

“Protected Health Information™ (or “PHI") has the same meaning as provided in the
definition of “Protected Health Information” in the HIPAA Privacy Rule at 45 CF.R. §
160.103,

“Security Rule” shall mean the Security Standards for the Protection of Electronic
Protected Health Information at 45 C.F.R. Part 164, Subpart C, and amendments
thereto.

“Unsecured Protected Health Information” means Protected Health Information that is
not secured by a technology standard that renders Protected Health Information
unusable, unreadable, or indecipherable to unauthorized individuals and is developed
or endorsed by a standards developing organization that is accredited by the
American National Standards Institute.

RESPONSIBILITIES OF DHHS AND THE CONTRACTOR

A. Businesé Use and Disclosure of Confidential Information.

ks

The Contractor must not use, disclose, maintain or transmit Confidential Information
except as reasonably necessary as outlined under this Contract. Further, Contractor,
including but not limited to all its directors, officers, employees and agents, must not

~ use, disclose, maintain or transmit PHI in any manner that would constitute a violation

of the Privacy and Security Rule.

03
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2. The Contractor must not disclose any Confidential Information in response to a request

for disclosure on the basis that it is required by law, in response to a subpoena, etc.,
without first notifying DHHS so that DHHS has an opportumty to consent or object to
the disclosure.

3. If DHHS notifies the Contractor that DHHS has agreed to be bound by additional

restrictions over and above those uses or disclosures or security safeguards of PHI|
pursuant to the Privacy and Security Rule, the Contractor must be bound by such
additional restrictions and must not disclose PHI in violation of such additional
restrictions and must abide by any additional security safeguards. :

4. The Contractor agrees that DHHS Data or derivative there from disclosed to an End

User must only be used pursuant to the terms of this Contract.

5. The Contractor agrees DHHS Data obtained under this Contract may not be used for

any other purposes that are not indicated in this Contract.

6. The Contractor agrees to grant access to the data to the authorized representatives of

DHHS for the purpose of inspecting to confirm compliance with the terms of this
Contract.

. METHODS OF SECURE TRANSMISSION OF DATA -

1.

4

Application Encryption. If End User is transmitting DHHS data containing Confidential
Data between applications, the Contractor attests the applications have been evaluated
by an expert knowledgeable in cyber security and that said application's encryption
capabilities ensure secure transmission via the internet.

Computer Disks and Portable Storage Devices. End User may not use computer dISkS
or portable storage devices, such as a thumb drive, as a method of transmitting DHHS
data.

Encrypted Email. End User may only employ email to transmit Confidential Data if email
is encrypted and being sent to and being received by email addresses of persons
authorized to receive such information.

Encrypted Web Site. If End User is employing the Web to transmit.Confidential Data, the
secure socket layers (SSL) must be used and the web site must be secure. SSL encrypts
data transmitted via a Web site.

File Hosting Services, also kr;own as File Sharing Sites. End User may not use file hosting
services, such as Dropbox or Google Cloud Storage, to transmit Confidential Data.

Ground Mail Service. End User may only transmit Confidential Data via certified ground
mai! within the continental U.S. and when sent to a named individual.

Laptops and PDA. If End User is employing portable devices to transmit Confidential Data

said devices must be encrypted and password-protected.
D3
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10.

Open Wireless Networks. End User may not transmit Confidential Data via an open
wireless network. End User must employ a virtual private network (VPN) when remotely
transmitting via an open wireless network.

Remote User Communication. if End User is employing remote communication to access
or transmit Confidential Data, a virtual private network (VPN) must be installed on the End
User's mobile device(s) or laptep from which information will be transmitted or accessed.

SSH File Transfer Protocol (SFTP), also known as Secure File Transfer Protocol. If End
User is employing an SFTP to transmit Confidential Data, End User will structure the

. Folder and access privileges to prevent inappropriate disclosure of information. SFTP

1.

folders and sub-folders used for transmitting Confidential Data will be coded for 24-hour
auto-deletion cycle (i.e. Confidential Data will be deleted every 24 hours).

Wireless Devices. If End User is transmitting Confidential Data via wireléss devices, all
data must be encrypted to prevent inappropriate disclosure of infermation. .

RETENTION AND DISPOSITION OF. IDENTIFIABLE RECORDS

¢

The Contractor will only retain the data and any derivative of the data for the duration of this
Contract, After such time, the Contractor will have 30 days to destroy the data and any
derivative in whatever form it may exist, unless, otherwise required by Iaw or permitted under
this Contract To this end, the parties must:

A,

s

Retention

1. The Contractor agrees it will not store, transfer or process data collected in
connection with the services rendered under this Contract outside of the United
States. This physical location requirement shall also apply in the implementation of
cloud computing, cloud service or cloud storage capab|I|t|es and includes backup
data and Disaster Recovery locations.

2. The Contractor agrees to ensure proper security monitoring capabilities are in place
to detect potential security evenis that can impact State of NH systems and/or
Department confidential information for contractor provided systems.

3. The Contractor agrees {o provide security awareness and education for its End
Users in support of protecting Department confidential information.

4. The Contractor agrees to retain all etectronic and hard copies of Confidential Data
in a secure location and identified in section IV. A2

‘5, The Contractor agrees Confidential Data stored in a Cloud must be in a
FedRAMP/HITECH compliant solution and comply with all applicable statutes and
regulations regarding the privacy and security. All servers and devices must have
currently-supported and hardened operating systems, the latest anti-viral,
antihacker, anti-spam, anti-spyware, and anti-malware utilities. The environment, as
a whole, must have aggressive intrusion-detection and firewall protection.
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6.

b

The Contractor agrees to and ensures its complete cooperation with the States
Chief Information Officer in the detection of any security vulnerability of the hostmg
infrastructure.

~

B. Disposition

1.

If the Contractor will maintain any Confidential Information on its systems {or its sub-
contractor systems), the Contractor will maintain a documented process for securely
disposing of such data upon request or contract termination; and will obtain written
certification for any State of New Hampshire data destroyed by the Contractor or
any subcontractors as a part of ongoing, emergency, and or disaster recovery
operations. When no longer in use, electronic media containing State of New
Hampshire data shall be rendered unrecoverable via a secure wipe program in
accordance with industry-accepted standards for secure deletion and media

"sanitization, or otherwise physically destroying the media (for example, degaussing)

as described in NIST Special Publication 800-88, Rev 1, Guidelines for Media
Sanitization, National Institute of Standards and Technology,-U. S. Department of
Commerce. The Contractor will document and certify in writing at time of the data
destruction, and will provide written certification to the Department upon request.

The written certification will include all details necessary to demonstrate data has

been properly destroyed and validated. Where applicable, regulatory and
professional standards for retention requirements will be jointly evaluated by the
State and Contractor prior to destruction.

Unless otherwise specified, within thirty (30) days of the termination of this Contract,
Contractor agrees to destroy all hard copies of Confidential Data usmg a secure
method such as shredding.

Unless ot\hervwse specified, within thirty (30} days of the termination of this Contract,
Contractor agrees to completely destroy all electronic Confidential Data by means
of data erasure, also known as secure data wiping.

IV. PROCEDURES FOR SECURITY

A. Contractor agrees to safeguard the DHHS Data received under this Contract and any
derivative data or files, as follows:

1.

The Contractor will maintain proper security controls to protect Department confidential
information collected, processed, managed, and/or stored in the delivery of contracted
services.

The Contractor will maintain policies and procedures to protect Department confidential
information throughout the information lifecycle, where applicable, (from creation,
transformation, use, storage and secure destruction) regardless of the media used to
store the data (i.e., tape, disk, paper, etc.).

' DS
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The Contractor will maintain appropriate authentication and access controls to-
contractor systems that collect, transmit, or store Department confidentia! information
where applicable. :

The Contractor will ensure proper security monitoring capabilities are in place to detect
potential security events that can impact State of NH systems and/or Department

~ confidential information for contractor provided systems.

10.

1.

The Contractor will provide regular security awareness and education for its End Users
in support of protecting Department confidential information.

-

~ If the Contractor will be sub-contracting any core functions of the engagement

supporting the services for State of New Hampshire, the Contractor will maintain a
program of an internal process or processes that defines specific security expectations,
and monitoring compliance to security requirements that at a minimum match those for
the Contractor, including breach notification requirements. , .

The Contractor will work with the Department to sign and comply with all applicable
State of New Hampshire and Depariment system access and authorization policies and
procedures, systems access forms, and computer use agreements as part of obtaining
and maintaining access to any Department system(s). Agreements will be completed
and signed by the Contractor and any applicable sub-contractors prior to system access
being authorized.

.

If the Department determines the Contractor is a Business Associate pursuant to 45
CFR 160.103, the Contractor will execute a HIPAA Business Associate Agreement
(BAA) with the Department and is responsible for maintaining compliance with the
agr'eement.

The Contractor will work with the Department at its request to complete a System
Management Survey. The purpose of the survey is to enable the Department and
Contractor to monitor for any changes in risks, threats, and vulnerabilities that may
occur over the life of the Contractor engagement. The survey will be completed
annually, or an alternate time frame at the Departments discretion with agreement by
the Contractor, or the Department may request the survey be completed when the
scope of the engagement between the Department and the Contractor changes. .

The Contractor will not store, knowingly or unknowingly, any State of New Hampshire
or Department data offshore or outside the boundaries of the United States unless prior
express written consent is obtained from the Information Security Office leadership
member within the Department.

Data Security Breach Liability. In the event of any security breach Contractor shall make
efforts to investigate the causes of the breach, promptly take measures to- prevent

Ds
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future breach and minimize any damage or loss resulting from the breach. The State

. shall recover from the Contractor all costs of response and recovery from

12.

13.

14

15.

16.

the breach, incluging but not limited to: credit monitoring services, mailing costs and
costs associated with website and telephone call center services necessary due to the
breach.

Contractor must, comply with all applicable statutes and regulations regarding the
privacy and security of Confidential Information, and must in all other respects maintain

" the privacy and security of Pl and PH! at a level and scope that is not less than the level

and scope of requirements applicable to federa! agencies, including, but not limited to,
provisions of the Privacy Act of 1974 (5 U.S.C. § 552a), DHHS Privacy Act Regulations
(45 C.F.R. §5b), HIPAA Privacy and Security Rules (45 C.F.R. Parts 160 and 164) that
govern protections for individually identifiable health information and as applicable
under State law.

Contractor agrees to establish and maintain appropriate administrative, technical, and
physical safeguards to protect the confidentiality of the Confidential Data and to prevent
unaithorized use or access to it. The safeguards must provide a level and scope of
security that is not less than the level and scope of security requirements established
by the State of New Hampshire, Department of Information Technology. Refer to
Vendor Resources/Procurement at https://www.nh.gov/doit/vendor/index.htm for the
Department of Information Technology policies, guidelines, standards, and
procurement information relating to vendors.

> Contractor agrees to maintain a documented breach notification and incident response

process.. The Contractor will notify the State's Privacy Officer and the State’s Security
Officer of any security breach immediately, at the email addresses provided in Section
VI. This includes a confidential information breach, computer security incident, or
suspected breach which affects or includes any State of New Hampshire systems that
connect to the State of New Hampshire network.

Contractor must restrict access to the Confidential Data obtained under this Contract
to only those authorized End Users who need such DHHS Data to perform their official
duties in connection with purposes identified in this Contract.

-~

The Contractor must ensure that all End Users:

a. comply with such safeguérds as referenced in Section IV A. above, implemented
to protect Confidential Information that is furnished by DHHS under this Contract
from loss, theft or inadvertent disclosure.

b. safeguard this information at all times.
c. ensure that laptops and other electronic devices/media containing PHI, P, or’

PFIl are encrypted and password-protected.
Ds
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d. send emails containing Confidential Information only if encrypted and being sent
to and being received by email addresses of persons authorized to receive such
information.

e. limit disclosure of the Confidential Information to the extent permitted by law.

f. Confidential Information received under this Contract and individually identifiable
data derived from DHHS Data, must be stored in an area that is physically and
technologically secure from access by unauthorized persons during duty hours
as well as non-duty hours (e.g., door locks, card keys, biometric identifiers, etc.).

g. only authorized End Users may transmit the Confidential Data, including any
derivative files containing personally identifiable information, and in all cases, '
such data must be encrypted at all times when in transit, at rest, or when stored
on portable media as required in section IV above.

h. in all other instances Confidential Data must be maintained, used and disclosed
using appropriate safeguards, as determined by a risk-based assessment of the
circumstances involved.

i. understand that their user credentials (user name and password)} must not be
shared with anyone. End Users will keep. their credential information secure. -
This applies to credentials used to access the site directly or indirectly through a
third party application.

Contractor is responsible for oversight and compliance of their End Users. DHHS
reserves the right to conduct onsite inspections to monitor compliance with this Contract,
including the privacy and security requirements provided in herein, HIPAA, and other
applicable laws and Federal regulations until such time the Confidential Data is disposed
of in accordance with this Contract. ,

V. LOSS REPORTING

The Contractor must notify the State’s Privacy Officer and Security Officer of any Security
Incidents and Breaches immediately, at the email addresses provided in Section VI.

The Contractor must further handie and report Incidents and Breaches involving PHI in
accordance with the agency’s documented- Incident Handling and Breach Notification
procedures and in accordance with 42 C.F.R. §§ 431.300 - 306. In addition to, and
notwithstanding, Contractor's compliance with all applicable obligations and procedures,
Contractor's procedures must also address how the Contractor will: '

1. Identify Incidents;
2. Determine if personally identifiable information is involved in Incidents;
3. Report suspected or confirmed Incidents as required in this Exhibit or P-37;

DS
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L]

4. Identify and convene a core response group to determine the risk level of Incidents and
determine risk-based responses to Incidents; and

5. Determine whether Breach notification is required, and, if so, identify appropriate Breach
notification methods, timing, source, and contents from among different_ options, and
bear costs associated with the Breach notice as well as any mitigation measures.

Incidents and/or Breaches that implicate Pl must be addressed and reported, as applicable,
in accordance with NH RSA 359-C:20.

VI. PERSONS TO CONTACT
A. DHHS Privacy Officer:
DHHSPrivacyOfficer@dhhs.nh.gov B. B
DHHS Security Officer:
DHHSInformationSecurityOffice@dhhs.nh.gov

i
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"BUSINESS ASSOCIATE AGREEMENT,

The Contractor identified in Section 1.3 of the General Provisions of the Agreement (Form P-37)
(“Agreement”), and any of its agents who receive use or have access to protected health
information (PHI), as defined herein, shall be referred to as the “Business Associate.” The State
of New Hampshire, Department of Health and Human Services, "Department” shal! be referred
to as the “Covered Entity,” The Contractor and the Department are collectively referred to as “the
parties.”

The parties agree, to comply with the Health Insurance Portability and Accountability Act, Public
Law 104-191, the Standards for Privacy and Security of Individually ldentifiable Health
Information, 45 CFR Parts 160, 162, and 164 {HIPAA), provisions of the HITECH Act, Title XilI,
Subtitle D, Parts 1&2 of the American Recovery and Reinvestment Act of 2009, 42 USC 17534,
et sec., applicable to business associates, and as applicable, to be bound by the provisions of
the Confidentiality of Substance Use Disorder Patient Records, 42 USC s. 290 dd-2, 42 CFR Part
2, (Part 2), as any of these laws and regulations may be amended from time to time.

(1)  Definifions

a. The following terms shall have the same meaning as defined in HIPAA, the HITECH
Act, and Part 2, as they may be amended from time to time:

- “Breach,” “Designated Record Set” “Data Aggregation,” Designated Record
Set,” “Health- Care Operations,” “HITECH Act,” “Individual,” “Privacy Rule,”
“Required by law,” “Security Rule,” and “Secretary.”

b.  Business Associate Agreement, (BAA) means the Business Associate Agreement
that includes privacy and confidentiality requirements of the Business Associate
working with PHI and as applicable, Part 2 record(s) on behalf of the Covered Entity
under the Agreement.

C. “Constructively Identifiable,” means there is a reasonable basis to believe that the
information could be used, alone or in combination with other reasonably available
information, by an anticipated recipient to identify an individual who is a subject of
the information.

d.  "Protected Health information” (“PHI") as used in the Agreement and the BAA,
. means protected health information defined in HIPAA 45 CFR 160.103, limited to
the information created, received, or used by Busiriess Associate from or on behalf

of Covered Entity, and includes any Part 2 records, if applicable, as defined below. .

e. “Part 2 record” means any patient “Record,” relating to a “Patient,” and “Patient
Identifying Information,” as defined in 42 CFR Part 2.11.

f. “Unsecured Protected Health Information” means protected health information that
is not secured by a technology standard that renders protected health information
unusable, unreadable, or indecipherable to unauthorized individuals and is
developed or endorsed by a standards developing organization that is accredited
by the American National Standards Institute.

(2) Busi ; gt Di (P h Inf .
a. Business Associate shall not use, disclose, maintain, store, or transmit Protected
Health Information (PHI) except as reasonably necessary to provide the services

outlined under the Agreement. Further, Business Associate, including br——l:

3]

v
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limited to all its directors, officers, employees, and agents, shall protect any PHI as
required by HIPPA and 42 CFR Part 2, and not use, disclose, maintain, store, or
transmit PHI in any manner that would constitute a violation of HIPAA or 42 CFR
Part 2.

b.  Business Associate may use or disclose PHI, as applicable: _
- I.  Forthe proper management and administration of the BusinessAssociate;'
Il.  Asrequired by law, according to the terms set forth in paragraph c..and d. below;
. “According to the HIPAA minimum necessary standard;

IV. For data aggregation purposes for the health care operations of the Covered
Entity; and

V. Data that is de-identified or aggregated and remains constructively identifiable
may not be used for any purpose outside the performance of the Agreement.

¢. Tothe extent Business Associate is permitted under the BAA or the Agreement to
disclose PHI to any third party or subcontractor prior to making any disclosure, the
Business Associate must obtain, a business associate agreement or other
agreement with the third party or subcontractor, that complies with HIPAA and
ensures that all requirements and restrictions placed on the Business Associate as
part of this BAA with the Covered Entity, are included in those business associate
agreements with the third party or subcontractor.

d. The Business Associate shall not, disclose any PHI in response to a request or
demand for disclosure, such as by a subpoena or court order, on the basis that it
is required by law, without first notifying Covered Entity so that Covered Entity can
determine how to best protect the PHI. If Covered Entity objects to the disclosure,
the Business Associate agrees to refrain from .disclosing the PHI and shall
cooperate with the Covered Entity in any effort the Covered Entity undertakes to
contest the request for disclosure, subpoena, or other legal process. If applicable
relating to Part 2 records, the Business Associate shall resist any efforts to access
‘part 2 records in any judicial proceeding. - .

(3) igati 5 civiti i S

.a. Business Associate shall implement appropriate safeguards .to prevent
unauthorized use or disclosure of all PHI in accordance with HIPAA Privacy Rule
and Security Rule with regard to electronic PHI, and Part 2, as applicable.

b. The Business Associate shall immediately notify the Covered Entity's Privacy
Officer at the following email address, DHHSPrivacyOfficer@dhhs.nh.gov after the
Business Associate has determined that any use or disclosure not provided for by
its contract, including any known or suspected privacy or security incident or breach
has occurred potentially exposing or compromising the PHI. This includes

. inadvertent or accidental uses or disclosures or breaches of unsecured protected
health information.’

c. Inthe event of a breach, the Business Associate shall comply with the terms of this
Business Associate Agreement, all applicable state and federal laws and
regulations and any additional requirements of the Agreement.

d.  The Business Associate shall perform a risk assessment, based on the information
‘available at the time it becomes aware of any known or suspected privaey-osr
' Exhibit F | Eb
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security bréach as described above and communicate the risk assessment to the
Covered Entity. The risk assessment shall include, but not be limited to:

I.  The nature and extent of the prolected health information involved, including the
types of identifiers and the likelihood of re-identification,;

l. The unauthorized person who accessed, used, disclosed, or received the
protected health information;

lll. Whether the protected health information was actually acquired or viewed; and

IV. How the risk of loss of confidentiality to the protected health information
has been mitigated.

e. The Business Associate shall complete a risk assessment report at the conclusion
of its incident or breach investigation and provide the findings in a written report to
the Covered Entity as soon as practicable after the conclusion of the Business
Associate's investigation.

f. Business Associate shall make available all of its internal policies and procedures,
books and records relating to the use and disclosure of PHI received from, or -
created or received by the Business Associate on behalf of Covered Entity to the
US Secretary of Heaith and Human Services for purposes of determining the
Business Associate’s and the Covered Entity’s compliance with HIPAA and the
Privacy and Security Rule, and Part 2, if applicable.

g. Business Associate shall require all of its business associates that receive, use or
have access to PHI under the BAA to agree in writing to adhere to the same
restrictions and conditions on the use and disclosure of PHI contained herein.

h.  Within ten (10) business days of receipt of a written request from Covered Entity,
Business Associate shall make available during normal business hours at its offices
all records, books, agreements, policies and procedures relating to the use and
disclosure of PHI to the Covered Entity, for purposes of enabling Covered Entity to
determine Business Associate’s compliance with the terms of the BAA and the
Agreement.

i Within ten (10) business days of receiving a written request from Covered Entity,
Business Associate shall provide access to PHI in a Designated Record Set to the
Covered Entity, or as directed by Covered Entity, to an individual in order to meet
the requirements under 45 CFR Section 164.524.

o Within ten (10) business days of receiving a written request from Covered Entity for
an amendment of PHI or a record about an individual contained in a Designated
Record Set, the Business Associate shall make such PHIi available to Covered
Entity for amendment and incorporate any such amendment to enable Covered
Entity to fulfili its obligations under 45 CFR Section 164.526.

k. Business Associate shall document any disclosures of PHI and information related
to any disclosures as would be required for Covered Entity to respond to a request
by an individual for an accounting of disclosures of PHI in accordance with 45 CFR
Section 164.528.

Al Within ten (10) business days of receiving a written request from Covered Entity for
a request for an accounting of disclosures of PHI, Business Associate shall make
available to Covered Entity such information as Covered Entity may require to fulffill
its obligations to provide an accounting of disclosures with respect to E”gn
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accordance with 45 CFR Section 164.528.

m. Inthe event any individual requests access to, amendment of, or accounting of PHI
directly from the Business Associate, the Busmess Associate shall within five (5)
business days,forward such request to Covered Entity Covered Entity shall have
the responsibility of responding to forwarded requests. However, if forwarding the
individual's request to Covered Entity would cause Covered Entity or the Business
Associate to violate HIPAA and the Privacy and Security Rule, the Business
Associate shall instead respond to the individual's request as required by such law
and notify Covered Entity of such response as soon as practicable.

n.  Wihin thirty (30) business days of termination of the Agreement, for any reason,
the Business Associate shall return or destroy, as specified by Covered Entity, all
PHI received from or created or received by the Business Associate in connection
with the Agreement, and shall not retain any copies or back-ups of such PHI in any
form or platform.

VI.  If return or destruction is not feasible, or the disposition of the PHI has been
otherwise agreed to in the Agreement, or if retention is governed by state
or federal law, Business Associate shall continue to extend the protections
of the Agreement, to such PHI and limit further uses and disclosures of such
PHI to those purposes that make the return or destruction infeasible for as
long as the Business Associate maintains such PHI! If Covered Entity, in its
sole discretion, requires that the Business Associate destroy any or all PHI,
~ the Business Associate shall certify to Covered Entity that the PHI has been
destroyed.

(4)  Qbligations of Covered Entity

a. . Covered Entity shall post a current version of the Notice of the Privacy Practices
on the Covered Entity's website:

hitps://www.dhhs.nh.gov/oos/hipaa/publications.htm in accordance with 45 CFR
Section 164.520. :

b.. Covered Entity shall promptly notify Business Associate of any changes in, or

' revocation of permission provided to Covered Entity by individuals whose PHI may

be used or disclosed by Business Associate under this BAA, pursuant to 45 CFR
Section 164.506 or 45 CFR Section 164.508.

¢. Covered entity shall promptly notify Business Associate of any restrictions on the
use ar disclosure of PHI that Covered Entity has agreed to in accordance with 45
CFR 164.522, to the extent that such restriction may affect Business Associate's
use or disclosure of PHI.

(5) ermination o eement fo se »

a. In addition to the General Provisions (P-37) of the Agreement, the Covered Entity
may immediately terminate the Agreement upon Covered Entity’s knowledge of a
material breach by Business Associate of the Business Associate Agreement. The
Covered Entity may either immediately terminate the Agreement or provide an
opportunity for Business Associate to cure the alleged breach within a timeframe
specified by Covered Entity. :

(6) iscellaneo

a. Definitions, Laws, and Regulatory References. All laws and regulations uileé
Exhibit F
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herein, shall refer to those laws and regulations as amended from time to time. A
reference in the Agreement, as amended to include this Business Associate
Agreement, to a Section in HIPAA or 42 Part 2, means the Section as in effect or
as amended.

b. Change in law - Covered Entity and Business Associate agree to take such action
as is necessary from time to time for the Covered Entity and/or Business Associate
to comply with the changes in the requirements of HIPAA, 42 CFR Part 2 other
applicable federal and state law.

c. Data Ownership - The Business Associate acknowledges that it has no ownership
rights with respect to the PHI provided by or created on behalf of Covered Entity.

d, Interpretation - The 'parties agree that any ambiguity in the BAA and the
Agreement shall be resolved to permit Covered Entity and the Business Associate
to comply with HIPAA and 42 CFR-Part 2.

e. Segregation - If any term or condition of this BAA or the application thereof to any
person(s) or circumstance is held invalid, such invalidity shall not affect other terms
or conditions which can be given effect without the invalid term or condition; to this
end the terms and conditions of this BAA are declared severable.

f. Survival - Provisions in this BAA regarding the use and disclosure of PHI, return
or destruction of PHI, extensions of the protections of the BAA in section (3) g. and
(3) n.L., and the defense and indemnification provisions of the General Provisions
(P-37) of the Agreement, shall survive the termination of the BAA.

IN WITNESS WHEREOF the parties hereto have duly executed this Business Assomate
Agreement.

\

Department of Health and Human Services

Granite Pathways, Inc.

The State

BocuSigned by:
Katjs S. For
Ylalrar PP L]

Signature of Authorized Representative

Katja S. Fox

Name of the Contractor
— DocuSigned by: .

Signature of Authorized Representative

!
Kenneth Brezenoff

Name of Authorized Representative

Director

Name of Authorized Representative

General Counsel

Title of Authorized Representative

4/3/2025

Title of Authorized Representative

4/3/2025

Date

Business Associate Agreement

Date E"s
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| State of New Hampshire
- | | Department of State

CERTIFICATE

I, David M. Scanlan, Secretary of State of the State of New Hampshire, do hereby certify that GRANITE PATHWAYS is a New
Hampshire Nonprofii Corporation registered to transact business in New Hampshire on May 08, 2009. I further certify that al fees
and documents required by the Secretary of State’s oflice have been received and is in good standing as far as this office is

n
concerned.

Business ID: 613581
Certilicatc Number: 0007037110 | -

. IN TESTIMONY WHEREQF,
1 hereto set my hand and cause to be affixed
the Seal of the State of New Hampshire,
this 31st day of January A.ID. 2025,

David M. Scantlan

Secretary of State
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CERTIFICATE OF AUTHORITY

1, Nick Brattan , hereby certify that:
(Namae of the elected Officer of the Corporation/LLC; cannot be contract signatory)

1. 1 am a duly elected Clerk/Secretary/Officer of Granite Pathways.
{Corporation/LLC Name)

2. The foliowing is a true copy of a vote taken at a meeting of the Board of Directors/shareholders, duly called and
. held on _03/18/2025 at which a quorum of the Directors/shareholders were present and voting.
{Date)

VOTED: That Kenneth Brezenoff Managing Director and General Counsel (may list more than one person)
{Name and Title'of Contract Signatory)

L

is duly authorized on behalf of Granite Pathways to enter into contracts or agreements with the State
{Name of Corporation/ LLC}

of New Hampshire and any of its agencies or departments and further is authorized to execute any and all
documents, agreemenis and other instruments, and any amendments, revisions, or modifications thereto, which
may in his/her judgment be desirable or necessary to effect the purpose of this vote.

3. | hereby certify that said vote has not been amended or repealed and remains in full force and effect as of the
date of the contract/contract amendment to which this certificate is attached. This authority remains valid for
thirty (30) days from the date of this Certificate of Authority. | further certify that it is understood that the State of
New Hampshire will rely on this certificate as evidence that the person(s) listed above currently occupy the
pasition(s) indicaled and that they have full authority to bind the corporation. To the extent that there are any
limits on the authority of any listed individual to bind the corporation in contracts with the State of New Hampshire,
all such limitations are expressly stated herein,,.

-
Dateg: 371972025 E (}_

w12z80830F Fignature of Elected Officer
Name: Nick Brattan
Title: Chair of the Board

Rev. 03/24/20
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AAINGENIMIT . 1T W

ACORD..

FEDCAREH1

CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/DOD/YYYY)
210612025

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy{ies} must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer any rights to the certificate helder in lieu of such endorsement(s).

PRODUCER 2

US| Insurance Services LLC
333 Westchester Ave, Suite 102
White Plains, NY 10604

CONTAGT
NAME

Faith Keegan

(N‘C.

exy. 914 459-6200

T, no). 610 537-4220

EMAL .. Faith.Keegan@usi.com

INSURER{S) AFFORDING COVERAGE NAIC ¥
914 459.6200 INSURER 4 : Berkshire Hathaway Specially Ins Co. 22276
INSURED ] INSUReR B ; lllinois Union Insurance Company 27960
Granite Pathways INSURER ¢ : Security National Insurance Company 19879
60 Rogers St. Suite 205 INSURER 0 : Sequoia Insurance Company 22985
, Manchester, NH 03103
INSURER E :
INSURER F :
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS 1S TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW MAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

ADDL[SUBR]

PCOLICY EFF

** Excess Liability Information **

B XFLG47492075001 Eff Date: 09/30/2024 Exp Date: 09/30/2025
Excess Liability Each Occ Limit: $5,000,000

Excess Liability Aggregate Limit: $5,000,000

(See Attached Descriptions)

lI!‘TSI'tR TYPE OF INSURANCE INSR_|wvD POLICY NUMBER (MMBDAYYY) (n:ﬂrlﬁgrv%'\’ﬂ LIMITS
A | X| COMMERCIAL GENERAL LIABILITY 47SPK25564209 09/30/2024 | 09/30/2025 EACH OCCURRENCE 51,000,000
|cwms.mne ’__51 OCCUR AR R e e nee) 51,000,000
| MED EXP {Any one person} | $25,000
|| PERSONAL 8 ADV INJURY | $1,000,000
 GENL AGGREGATE LIMIT APPIES PER; GENERAL, AGGREGATE 531000}000
|| rovicy D JECT Loc PRODUCTS - COMPIOP AGG | $3,000,000
OTHER: ’ s
A | AuToMOBILE LIABILITY 47TRWS14808210 09/30/2024]00/30/2025 53 omco S NCHELMIT 1. 1,000,000
X v auto : All Other States BODILY INJURY {Per person) | 3
A | - | RoSomy iy 47SMA14808010 09/30/2024 | 09/30/2025 BOORY INURY (Per accident) | $
X R ony  [X| MON00E MA Only P s
= ; s
A | X|UKBRELLALIAB | X | accur 47SUM14808310 09/30/2024 | 09/30/2025 EACH OCCURRENCE 510,000,000
EXCESS UAB CLAIMS-MADE AGGREGATE 510,000,000
B o0 |_X| revenmons10000 XFLG47492075001 09/30/2024|09/30/2025 SEE BELOW sExce $5M/$10M
E |jDEeRsconrerSaIn. N SWC1526062 12/08/2024| 1270820259 X [S8Rnre | [
w{ggg&ﬂéﬁg%';ﬁ&c{NEEEXECUWE‘E . All Other States E.L EACH ACCIDEW 51,000,000
D | (Mandatory in NH) QWC1416613 12/08/2024|42/08/2025 £... mseask - EA empLoYEE| $1,000,000
DLSCAPTION OF OPERATIONS beiow FL & NJ Only E.L. DISEASE - PoLicy miT | 51,000,000
A |Professional Liab 47SPK25564209 09/30/2024{09/30/2025 $1M Per Occ / $3M Agg
A |Sexual Abus/Moles 47SPK25564209 09/30/2024|09/30/2025 $1M Per Occ / $3M Agg
DESCRIPTION OF OPERATIONS | LOGATIONS / VEHICLES {ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

CERTIFICATE HOLDER

CANCELLATION

State of New Hampshire _
Department of Health and Human Services

129 Pleasant Street
Concord, NH 03301

SHOULD ANY OF THE ABOVE DéSCRIBED POLICIES BE CANCELLED BEFORE

THE

ACCORDANCE WITH THE

POLICY PROVISIONS.

EXPIRATION DATE THEREOF, NOTICE WILL BE DEUVERED IN

AUTHORIZED REPRESENTATIVE

e Jeet

ACORD 25 (2016/03) 1

of 2
#548053366/M47274023

© 1988-2015 ACORD CORPORATION. All nghts reserved.
The ACORD name and fogo are registered marks of ACORD

NXKZR

.
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“| The General Liability policy includes an automatic Additional Insured endorsement that provides Additional
nsured status to State of New Hampshire, Department of Health and Human Services only when there is a

written contract that requires such status, and only with regard to work performed by or on behalf of the
named insured.

P

SAGITTA 25.3 (2016/03) 2 of 2
#548053366/M47274023
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& member of THE FEDCAP GROUP

Granite Pathways Mission

Granite Pathways creates opportunities for individuals and families to achieve
health and socioeconomic well-being, through a holistic approach.
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Consolidated Financial Statements and
Supplementary Information Together
with Report of Independent Certified
Public Accountants

The FEDCAP Group

September 30, 2023 and 2022



Docusign Envelope ID: 2FSA1B0E-ADF8-4DF6-93ARB-0462813B952E

Contents

-

Report of Independent Certified Public Accountants
Consolidated Financial Statements
Consolidated statements of financial position
Consolidatéd statements of activities
Consolidatéd statements of functional expenses
Consolidated statements of cash ﬁows .
Notes to consoiidated financial statements
Supplementary information
Consolidating schedule of financial position

Consolidating schedute of activities

Page

10

1"

35



Docusign Envelope ID: 2F5A1BOE-ADFB8-4DF8-93AB-0462813B952E

@ GrantThornton

GRANT THORNTOM LLP
757 Third Ave,, 8th Floor
New York, NY 10017-2013

O +1212 590 0100
F +1212 370 4520

GT.COM

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
The FEDCAP Group

Opinion ‘

W':z have audited the consolidated financial statements of The FEQCAP Group
{collectively, “FEDCAP"), which comprise the consolidated statements of financial
position as of September 30, 2023 and 2022, and the related consolidated statements
of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in
all material respects! the financial position of FEDCAP as of Seplember 30, 2023 and
2022, and the changes in its nel assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of
America.

Basls for opinion

We conducted our audits of the consolidated financial statements in accordance with
auditing standards generally accepted in the United Slates of America (US GAAS).
Qur responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of FEDCAP and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audits. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Emphasis of matter

As discussed in Note 2 to the consolidated financial slalements, as of October 1,
2022, FEDCAP adopted FASB ASC 842, Leases. Our opinion-is not modified with
respect to this matter. - '

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with accounting principles generally
accepted in the Uniled States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether
due to fraud or error. ’

Grant Thomton LLP is the U.S. member firm of Grant Thomton Intemational Ltd (GTIL). GTIL and each of its member fums
are separale jegal entifies and are not a woridwide partnership.
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In preparing the consolidated financial statements, management is required to
evaluate whether there are conditions or events, considered in the aggregate, that
raise substantial doubt about FEDCAFP's ability to continue as a going concern for one
year after the date the financial statements are available to be issued.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatemant, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with US GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulling from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with US GAAS, \.v-e:

+ Exercise professional judgment and maintain professional skepticism throughout
the audit. ’

» Identify and assess the risks of material misstatement of the consolidated..
financial statements, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a

* test basis, evidence regarding the amounts and disclosures in the financial
statements. % .

s .Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriale in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of FEDCAP’s internal

, control. Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the
reasconableness of significant accounting estimates made by management, &s
well as evaluate the overall presentation of the consolidated financial statements,

»  Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about FEDCAP's ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit, significant audit
findings, and certain internal control-related matters that we identified during the audit.

Supplementary information . 3

Our audits were conducted for the purpose of forming an opinion on the consolidated
financial statements as a whole. The accompanying supplementary information is
presented for purposes of additional analysis and is not a required part of the
consolidated financial statements. Such supplementary information is the
responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated financial
statements. The information has been subjected to the auditing procedures applied in
the audits of the consolidated financial statements and certain additional procedures.
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These additional procedures included comparing and reconciling the information
directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consaolidated financial statements
themselves, and other additional procedures in accordance with US GAAS. In owr
opinion, the supplementary information is faify stated, in all material respects, in
relation to the consolidated financial statements as a whole.

PnA Thowdon LLF

New York, New York
February 15, 2024
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4 CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

ASSETS

Current assets
Cash and cash equivalents

The FEDCAFP Group

As of September 30,

Accounts receivable (net of allowance for doubtful accounts of
approximately $4,129,000in 2023 and $3,241,000 in 2022)

Current portion of conlributed space receivable -

Contributions and grants receivable (net of allowance for
uncollectible” contributions of approximately $250,000)

Inventories, net
Prepaid expenses and other assets

Total current assets

Investments

Property, plant and equipment, net
Operaling lease right-of-use assets
Contributed space receivable, net
Beneficial interest in frusts

Other assets

Goodwill, net .

Total assets

LIABILITIES AND NET ASSETS

Current liabilities
Accounis payable and accrued liabilities
Deferred revenues
Advances frorrj government agency
Current portion of finance lease liabilities
Cumrent portion of operating lease liabilities |
Current portion of notes payable

Total current liabilities
Notes payable, net
Revelving loans
Finance lease liabilities, net
Operaling lease liabilities, net
Other liabilities
Total fiabilities
Contingencies
Net assets
Without donor restrictions 7
Without donor restrictions - non-controlling interest
With donor restrictions
1

Total net assels

Tolal liabilities and net assels

2023 2022
$ 25187907 $ 55878,023
59,466,388 48,355 344
2,772,958 .
2,819,540 1,179,787
323,810 415,327
10,755,454 11,828,888
101,326,057 117,657,369
10,626,080 9,006,938
144,877,742 126,130,025
88,970,362 .
42,972,530 E
4,735.763 4,398,082
999,332 994,564
144,000 251,669
$ 394451876 § 258438647
$ 42855716 S 459005077
10,646,471 . 12,901,051
40,206 564,276
1,259,819 532,198
9,366,603 :
1,214,654 1,181,142
65,883,469 61,083,744
23,680,632 24,731,624
29,312,466 25,893,587
78,499,317 78,523,502
62,228,115 -
18,293,459 19,022,198
297,897 458 210,154,655
40,444,915 38,895,261
649,513 2,406,738
55,459,990 5,081,993
96,554,418 48,283,992
$ 394451876  § 258438647

The accompanying notes are an integral part of these consolidated financial statements.

6
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- The FEDCAP Group

CONSOLIDATED STATEMENTS OF ACTIVITIES

For the years ended September 30, cl
[}
2023 2022
Without Donor With Donor Without Donor With Donor ¢
Restrictions Restrictions Total Restrictions Restrictions Total
Operating Revenues
Contract services and products $ 124,736,448 H .- § 124,736,448 $ 117491258 & - $ 117,491,258
Rehabilitation and vocational programs 227,694,192 - 227,694,192 223,896,100 - 223,896,100
In-kind contribertion - 48,617,672 48,617,672 - - -
Contribution and grant revenues 6,657,739 854,554 7.612,293 11,070,378 200,000 11,270,378
Gain on Paycheck Protection Program loan forgiveness - - - 10,718,192 - 10,718,192
Realized and unrealized gains {ksses) on investiments 1,124,306 151,477 1.275,783 {3,592,359) 47,221 (3.545,138)
Interest income 500,329 3,502 503,831 770,513 - 770,513
Miscellaneous revenue - 1,515,601 - 1,545,801 1,037,731 - 1,037,731
Net assets released from restrictions 3,249,208 {3,249,208) - 669,536 {669,536) .
Total operating revenues 365,477,823 46,477,997 411,955,820 362,061,349 (422,315) 361,839,034
Operating Expenses
Program services
Contract services and products 106,875.813 - 106,875,813 102,095,694 =" 102,095,604
Rehabilitation and vocational programs 200,937,265 - 200,937,265 190,882,531 ! - 190,882,531
307,813,078 . 307,813,078 292,978,225 - - 292,978,225
Supporting services Y
Management and general . 51,993,670 . 51,893,670 60,400,533 . 60,400,583
Development . 3,035,002 . 3.035,092 4,631,342 . 4,631,342
55,028,762 - 55,028,762 65,031,925 - 65,031,925
Tolal operating expenses 3652,641.840 - - 362,841,840 3568.010.150 - 358,010,150
Change in net assets from operations ‘ 2,635,983 48,477,997 49,113,980 T 4,051,199 (422,315) 3.628.884
l‘!onoperating Activities
Foreign exchange transaction (losses) gains - ) (843,554} . 843.554 1,110,528 = 1,410,528
CHANGE IN NET ASSETS 1,792,429 45.477.997 48,270,426 5,161,727 (422.315) 4,739,412
Nat assets at beginning of period 39,301,999 8.981.993 48,283,992 34,140,272 9,404,308 43,544 580
Net assets at anfl of period $ 41|094i4:'28 $ 55459930 $ 96,554.418 3 39i301'999 $ 8,981,993 3 48.283l992
The accompanying notes are an integral part of these consolidated financial statements. ~



Docusigﬁ Envelope ID: 2F5A1B0E-ADF8-4DF6-93AB-0462813B952E

The FEDCAP Group
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

For the year snded Saptember 30, 2023

Supporting Services

Program Services
Contracl Ragﬁdsmﬁon and

Services and Vocatlonal Management

Products Programs Total and Ganeral Devélopment Total Total Expenses

Salaries and relaled expenses $ B1,120,986 96,426,600 S 177547596 $ 14663616 § 1,222119 5 15885735 $ 19343333
Professional fees i 338,249 37,401,955 37,740,204 4,077,379 920,235 4,997,614 42,737,818
Professional development and evaluation 12,693 2,575,302 2,587.995 913,358 120 918,478 - 3,506,473
Materials and supplies 4,442 057 5,281,230 9.723.287 . 8,642 8,642 9,731,929
Commissions 2,797,847 9.451 2.807.258 - - - 2,807,208
Telephona 117,759 844,106 961,885 684,816 3.697. 688,513 -~ 1,650,378
Postage and shipping 138,716 41,594 180,310 283,570 11,060 294,630 474 940
Insurance 1,695,570 1,491,054 3,186,624 1422314 29,980 1,452,294 4 638,918
Occupancy costs 1.551,787 23,694,514 25,246,301 6,676,357 95,202 7,071,559 32,317,860
Equipment rental and maintenance 974,306 380,858 1,355,164 96,521 44 827 141,348 1,498,512
Equipment purchases 239,225 186,472 425,697 17,643 .626 18,269 443,966
Client transportation and travel 515,604 2,593,122 3,108,726 1,133,413 182,859 1,316,272 4,424,998
Subscription and printing 113,326 364,007 477,332 1,135,598 24978 1,160,576 1,637,908
Technotogy 238,438 2,072,990 2,309,428 5,594,278 41,245 5,635,623 7.945,051
Interest expense 31473 48,232 19,705 4,965,331 - o 496530 5,045,036
Bank charges and processing fees 77.100 488,004 585,104 894,239 3r.612 731,851 1,266,955
Bad debt provision - 1,281,700 1,281,700 - - - 1,281,700
Subcontractor expense 12,172,307 18,821,605 28,993,912 2.861,514 329 2,861,843 31,855,755
Stipends 46,637 4,667,406 4,714,043 478,235 31,851 511,086 5,225,129
Security guard expense 21.185 288,684 309,859 21,440 516 21,956 331.815
Other 49,283 2,315,506 2,364.789 1.435.855 367,072 1.802.927 4.167.716
Total expenses before depreciation and amortization 108.692,567 199,274,372 305,966,939 47,461,577 3,022,970 50,484,547 356,451,486
Depraciation and amortization 183,248 4,662,893 1,848,139 4,532,003 12,122 4,544.215 6,390,354
Total expenses S 106,875,813 200,937,285 $ 307,813,078 S 51,893670 . $ 3,035,092 $ 55028762 S 362,841,840

The accompanying notes are an integral part of this consolidated financial statement.
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The FEDCAP Group
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

For the year anded September 30, 2022

Program Services

Supporting Services

Contract Rehabilitalion and
Services and Vacational Management

Products Programs Total and General Development Total Total Expernises

Salaries and related expenses § 76500220 § §5.122,196 5 171631425 § 18,180,981 $ 2940833 § 21,121,814 § 192,753,239
Protessional fees 223,699 28,844,344 29,068,043 6,722,419 657,885 7,380,304 36,448 .347
Professional development and evaluation 10,942 1,036,803 1,047,545 1,349,267 1,552 1,350,819 2,398,364
Materials and supplies 3,373,324 3,816,965 7.190,286 1,175,784 11,086 1,186,870 8,377.156
Commissions 2,791,810 11.328 2,803,238 48,145 - 48,149 2,851,387
Telephone 164,753 1,043,759 1,208,512 1,215,075 4723 1,219,798 2,428,310
Postage and shipping 144,814 136,560 281,374 188,409 5385 193,794 475,168
Insyrance 1,621,293 1,483,263 3,104,556 5,573,972 44 483 5,618,435 8,722, 90
Occupancy costs 1,481,728 14,884,468 18.366,196 5,451,989 137.586 5,589,555 21,955,751
Equipment rental and maintenance 959,072 474,310 1,433,382 272,158 37.441 309,597 1,742,979
Equipment purchases 302,142 116,338 418,480 201,200 23 201,223 . 619,703
Chient transportation and travel 402,105 1473493 1.875,598 578,821 57,345 637,166 2512,764
Subscription and printing 19,565 103,308 122,873 1,171,618 71,094 1,242,712 1,365,585
Technology 283,901 2,116,872 2,410,773 4,686,157 27.408 4,713,565 7.124,338
Interest expense 2,959 36,336 39.285 3.886,229 - 3,888,229 3,925,524
Bank charges and processing fees 92,732 184,669 . 257,401 087,729 55818 1,043,345 1,300,746
Bad debt provision - 2,598,778 2,598,778 - - - 2,598,778
Subcontractor expense i3,445481 25,948,302 38,393,783 2,192,007 {817 2,191,120 41,584,903
Stipends 147,646 5,580.876 6,728,522 476,327 994 477.321 7.205,843
Security guard expense 11,600 262.857 274,457 14,530 614 15,144 283,601
Other - 4,02i.874 4,021,874 - 569.780 569,780 4,501,654
Total expenses before depreciation and amortization 101,998,892 190,277 499 292,276,391 54,373,909 4,622 831 58,996,740 351,273,131
Depreciation and amortization 96,6802 605,032 701,834 5,026,674 8,511 6,035,185 6,737,018
Total expenses $ 102.095694 3 190,882,531 $ 2902.978,225 $ 60,400,583 5 4,631,342 S’ 65,031,925 $ 358,010,150

The accompanying notes are an integral part of this consolidated financial statement.
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The FEDCAP Group
r CONSOLIDATED STATEMENTS OF CASH FLOWS

For the years ended September 30,

|

. 2023 2022
Cash flows from operating activities; 3
 Change in nel assets ) . $ 48270426 4,739,412
Adjustments to reconcile change in net assets to net cash (used in) provided by
operating activities: .

Depraciation and amortization 6,282,685 6,230,114
Amortizalion of goodwill 107 669 506,905
Bad debt pravision 1,281,700 2,598,778
Reslized and unrealized losses (gains) on investments (1,275,783) 3,545,138
Contributed space .(45,745,488) -
lL.ease amortization 4,877,060

Paycheck Protection Plan loan forgiveness -
Changes in assets and liabilities:

(10,718,192}

Accounts receivable ) (12,392,744} 6,400,739
Contribution receivable (1,639,753) 788,886
Inventories 91,517 48,935
Prepaid expensas and other assets 1,068,666 {2,974,588)
Beneficial interest in remainder trust - {337.681) 174,664
Accounts payable and accrued liabilities {3,049,361) 8,808,322
Deferred revenue {2,254,580) 1,068,568
Other liabilities {1,628,739) 2,549,122
Net cash {used in) provided by operating aclivities (5,344 406) 23,875,813
Cash flows from investing activities: \ !
Purchase of investments {343,369) (641,436}
Capital expenditures (24.830,402) (6,653,430)
Net cash used in investing activities (25,173,771} (7,294 866)
Cash flows from financing activities: ;
Decrease in advances from government agencies 1 L (524,070) {185,150)
Change In revolving loans 3,418,879 (2,279,474)
Proceeds from Paycheck Protection Plan notes payable - 537,005
Repayment of Paycheck Protection Plan notes payable - (103,754}
Repayment of notes payable ' ' (1,017 480) {1.056,495)
Repayment of finance lease obligations i (1.049,268) (597,695)
Net cash provided by (used in) financing activities 828,061 (3.685,563)
(DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS {30,690,116) 12,895,384
Cash and cash equivalents:
Beginning of year 55,878,023 42,982,839
End of year $ 25187907 55,878,023
Supplemental disclosure of cash flow information: ;
Acquisition of property, plant and equipment through finance leases $ 1,193.084 43,909,705
Cash interest paid during the period $ 5,045,036 2,443,534

Supplementa! disclosures of noncash financing activities: | .

Operating lease right-of-use assets obtained in exchange for lcase liabilities $ 52,158,869
Finance lease right-of-use assets obtained in exchange for lease liabilities $ 578,592
“

The accompanying notes are an integral part of these consolidated financial statements.

2 ' 10



Docusign Envelope ID: 2F5A1B0E-ADF8-4DF6-93AB-0462813B8952E

The FEDCAP Group
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2023 and 2022

NOTE 1 - ORGANIZATION AND NATURE OF ACTIVITIES

The FEDCAP Group, Inc. (the “Parent”), established on October 1, 2018, is a private, nonprofit organization
incorporated under the laws of the State of Delaware. The Parent is exempt from federal income taxes
under Section 501(c)(3) of the Intemal Revenue Code (“IRC”). The Parent or its subsidiaries are the sole
member of the following affiliates: Fedcap, Inc (“Fed Inc.”), Fedcap Rehabilitation Services, Inc ("FRS”),

' Fedcap Investment Corporation (“Fed Inv"), Fedcap VR Technologies LLC (*Fed VR"), Wildcat Services

Corporation (“Wildcat”), ReServe Eider Services, inc. ("ReServe”), Community Workshops, Inc. (*CWS"),

-Easter Seals New York, Inc. (“ESNY"), Granite Pathways, Inc (“GP"), Easter Seals Rhode Island, Inc

("ESRI"), Seacoast Pathways, Inc. (“Seacoast”), Single Stop USA Inc. ("SGST"), Benevolent, MVLE, Easter
Seals Central Texas (“ESCT"), Easter Seals North Texas (“ESNT"), Easter Seals Mississippi, Inc.
(“ESMS™), Easter Seals South Dakota, Inc. (‘ESSD"), Easter Seals Oklahoma, Inc. ("ESOK"), Fedcap Apex
Technical School Inc, Civic Hall Labs, Inc, New York Tech Alliance (“NYTA"), Fedcap Canada, These Our
Treasures, Inc. (“TOTS"), Fedcap UK, Kennedy Scott, Limited ("KS"), Fedcap Employment Limited ("FED"),
Fedcap Employment Scotland Limited (“FES"), and Start Scotland Limited (*SS"). The Parent and its
subsidiaries are collectively referred to as “FEDCAP.”

FRS is a private, nonprofit organization incorporated under the laws of New York State. FRS is exempt
from federat income taxes under Section 501(c}(3) of the IRC.

FRS was founded to provide a comprehensive range of vocational and related services to individuals with
disabilities, and other work-retated disadvantages, who face significant barriers to employment. FRS's goal
is to help each person achieve independence, integration into the community and full participation in the
economic mainstream. i

FRS provides contract services and products within custodial, homecare, office services, and industrial
divisions. The primary customers in these divisions are federal, and New York State and City agencies and .
certified home health agencies.

As part of FRS's rehabilitation and vocation programs, FRS provides vocational evaluations, training, and
employment services and other government-funded employment and job search programs. Evaluations
combine aptitude tests, computerized assessments, and vocational counseling. After evaluation, FRS
offers training in mail clerk/messenger services, building/custodial services, culinary arts/food services, .
data entry, office skills, document imaging, hospiltality operations, and security operations. FRS then seeks
to employ individuals who have successfully completed FRS's rehabilitation and vocational programs. FRS
also offers the Chelton Loft, a voluntary clubhouse program for people with a history of serious mental
iliness. FRS also has a vocational education program and a licensed mental health program.

Wildcat is a nonprofit entity that is located in New York City and provides employment training, jobs
placement and “supportive employment” opportunities for individuals with barriers to employment.

ReServe is a nonprofit entity located in New York City that matches continuing professionals age 55+ with
organizations thal need their expertise. ReServe provides direct services, administrative support, and
capacity-building expertise in schools, social service agencies, cultural institutions, and public agencies.

CWS is a nonprofit corporation located in Boston, Massachusetts, whose mission is to help people who
have barriers to work obtain employment and achieve greater self-sufficiency through job training,
placement, and support services. L

ESNY is a nonprofit entity whose purpose is to provide programs and services for people with disabilities,
assistance to people with disabilities and their families, assistance to communities in developing necessary
and appropriate resources for residents, and a climate of acceptance for people with disabilities which will
enable them to contribute to the weli-being of the community.
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The FEDCAP Group
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
September 30, 2023 and 2022

ESNY is the sole member of TOTS, a nonproﬁt entity whose purpose is to educate young children with
developmental disabilities in an atmosphere that embraces and accommodates individual differences and
helps children to achieve in the context of the larger classroom and school setting.

GP is a nonprofit entity whose mission is to provide services to empower and support adults with mental
iliness to pursue their personal goals through education, employment, stable housing, and mean:ngful ’
relatlonshrps

ESRI is a nonprofit entity whose purpose is to provide services to ensure that all people with disabilities or
special needs and their families have equal opportunities to live, leam, work and play in their communities.

Seacoast is a nonprofit entity whose mission is to support adults living with mental iliness on their paths to
recovery through the work-ordered day.

SGST is a nonprofit entity that provides coordinated services to holistically connect people to the resources
they need to attain higher education, obtain good jobs, and achieve financial self-sufficiency.

Benevolent is a nonprofit entity that provides economic wellbeing to individuals and families in need,
through non-government sources.

MVLE is a nonprofit entity that provides employment, support and rehabilitation services to individuats with
disabilities in the Northern Virginia and Washington, D.C. area.

Fed Inc. was established as a private, nonprofit organizations under the laws of the Stale of Delaware. Fed
inc. was formed to provide workforce development opportunities for people who face bariers to economic
well-being.

ESCT provides services to individuals with disabilities throughout the life cycle through outpatient medical
rehabilitation, workforce development and communlty housing and integration programs in the Central
Texas region.

ESNT provides services to individuals with disabilities throughout the life cycle through outpatient medical
rehabilitation, workforce development and community housmg and integration programs in the North Texas
region.

Fedcap UK was established and was registered as a UK Charity. Fedcap UK was founded to allow for the
advancement of social inclusion, by enabling economic independence, employment and opportunity to
participate in society for socially and economically disadvantaged and disabled individuals through vanous
workforce and economic development, educational and occupational health initiatives.

Fedcap UK acquired KS, a United Kingdom company. KS provides high quality job support, placement,

retention and related services to people in the United Kingdam.
: \

FED was established under the laws of the United-Kingdom. FED delivers employability solutions across
the United Kingdom to build communities through a blend of local frontline professional teams and like-
minded supply chain partners. Fedcap UK is the sole corporate member of FED.

FES was established under the laws. of Scotland in the United Kingdom. FES delivers employability
solutions across Scotland to build communities through a blend of locat frontline professional teams and
like-minded supply chain partners. Fedcap UK is the sole corporate member of FES.

FES is the majority shareholder and the Lennox Partnership is the minority shareholder with 49% :nterest
in of 8S. SS is a value-driven organization that strives to put its customers first, understanding their needs
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The FEDCAP Group
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
September 30, 2023 and 2022

and closely engaging with them on a personal level to help them on their journey to employment and
training.

Fedcap Apex Acquisition LLC is a nonprofit entity that runs Apex Technica! School {"Apex™), which is an
adult vocational technical school and offers seven certificate courses designed to focus on basic trade skills -
and labor skills for its students. The operations of Fedcap Apex Acquisition LLC were transitioned into a
newly created not for profit organization - Fedcap Apex Technical School, Inc. - during fiscal year 2023.

Fedcap Canada was established as a not-for-profit organization according to the Canada Not-for-Profit
Corporations Act. Fedcap Canada was founded to advance the economic and social wefl-being of the

~ impoverished and disadvantaged by providing educational services, vocational rehabilitation, job training
and job placement services,

Civic Hall Labs, Inc., is a not-for-profit entity that provides a leaming and collaboration platform focused on
advanced technology and problem-solving for the public good.

Civic Hall Labs, Inc. is the sole member of NYTA, an organization that supports the technology community
and ecosystems in their hometown, with the goal of creating the most diverse, equitable and accessible
tech ecosystems in the world.

ESMS, a Mississippi non-profit corporation, is an organization providing services to children and adults with
disabilities or other special needs and their families.

ESSD, a South Dakota non-profit corporation, is an organization to help children and adults with disabilities
or other special needs and their families and caregivers reach their maximum capabilities and secure
opportunities for their education, training, and employment.

ESOK, an Oklahoma non-profit corporation, is an organization to provide services to ensure that all people
with disabilities or special needs and their families have equal opportunities to live, learn, work, and play in
their communities.

Fed inv, a Delaware non-profit corporation, is a community development financial institution founded to
serve ecoriomically distressed communities by providing credit, capital, and financial services that are often
unavailable from mainstream financial institutions.

Fed VR, a joint venture between Fedcap, Inc. (as the majority shareholder) and UP360 US Holdings
Corporation (minority shareholder with 49% interest), and provides virtual reatity software, know-how and
product development services for workforce training, development, and education.

NOTE 2 - SUMMARY OF ACCOUNTING POLICIES

Basis of Presentation

The accompanying consolidated financial statements of FEDCAP have been prepared in accordance with
accounting principles generally accepted in the United States of America (“U.S. GAAP") using the accrual

basis of accounting. All intercompany accounts and transactions have been eliminated in the accompanying
consolidated financial statements.
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The FEDCAP Group
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
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September 30, 2023 and 2022

FEDCAP classifies its net assets in the following categories:

Net Assets without Donor Restrictions

Net assets that are not subject to donor-imposed stipulations and are, therefore, available for the general
operations of FEDCAP. Nel assets without donor restrictions may also be designated for specific purposes
by FEDCAP's Board of Directors or may be limited by legal requiremenis or contractual agreements with
outside parties.

Net assets without donor restrictions also includes the portion of net assets in a consolidated subsidiary
owned by non-controlling investors and are reflected on the consclidated statements ‘of financial position

as net assets without donor restrictions - non-controlling interests.

- Net Assets with Donor Restrictions

- -

Represent net assets which are subject to donor-imposed restrictions whose use is restricted by time and/or
purpose. Net asséts with donor restrictions are subject to donor-imposed restrictions that require FEDCAP
to use or expend the gifts as specified, based on purpose or passage of time. When donor restrictions
expire, that is, when a purpose restriction is fulfilled o a time restriction ends, such net assets are
reclassified to net assets without donor restrictions and reported on the consolidated statements of activities
as net assets released from restrictions.

Contributions with donor-imposed restrictions whose restrictions are met during the same fiscal year in
which the contribution was recognized are presented as contribution revenues without donor restrictions
on the consolidated statements of activities.

-

Net assets with donor restrictions also includes the corpus of gifts, which must bé'mainta_\_ined in perpetuity,
but allow for the expenditure of net investment income and gains eamed on the carpus for either specified
or unspecified purposes in accordance with donor stipulations.

Changes in net assets without donor restrictions and the non- controltlng interests |n ss and Fed VR during
the years ended September 30, 2023 and 2022 is summarized below

Total Without

Donor Without Donor Non-controlling
Restrictions Restrictions Interest
Balance, September 30, 2021 $ 34140272 $ 33,166,395 § 973,877,
Change in net assets from operations 4,051,199 2,618,338 1,432,861
Change in net assets from nonoperating
activities 1,110,528 1,110,528 -
Balance, September 30, 2022 39,301,999 36,895,261 2,406,738
Reclassification - 1,802,661 (1,902,661}
' Change in net assets from operations 2,635,983 2,490,547 145,436
Change in net assets from nonoperating
activities (843,554) (843,554) a
‘Balance, September 30, 2023 $ 41004428 '$ 40444915 $ 649513
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The FEDCAP Group
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
September 30, 2023 and 2022

Measure of Operations

_ The accompanying consolidated statements of activities report changes in net assels by operating and non-
operating activities. Operating activities principally include all revenues and expenses that relate to,
FEDCAP’s programs and supporting activities.

Non-operating activities include foreign currency exchange gains and Iosses and other items considered to
be incidental o operanons Or NON-recurring in nature.

Cash Equivalents and Restricted Cash

FEDCAP considers all highly liquid debt instruments with a maturity of three months or iess at the date of
purchase, including investments in short-term certificates of deposit and certain money market funds, to be
cash equivalents. Cash and cash equivalents on the accompanying consolidated statements of financial
position includes cash that is restricted under borrowing or other contractual arrangements amounting to
$3,824,255 and $2,500,000 as of September 30, 2023 and 2022, respectively.

Revenue Recognition

In accordance with Financial Accounting Standards Board Accounting Standards Codification ("ASC")
Topic 608, Revenue from Conltracts with Customers ("ASC 6067), FEDCAP recognizes revenue when
contro! of the promised goods or services are transferred to FEDCAP’s clients or outside parties in an

" amount that reflects the consideration FEDCAP expects o be entitled to in exchange for those goods or
services. The standard outlines a five-step model whereby revenue is recognized as performance
obligations within a contract are satisfied.

FEDCAP has identified contract services and products and rehabilitation and vocational programs as
revenue calegories subject to ASC 606. FEDCAP recognizes revenues from contracts with customers, as
goods or services are transferred or provided in accordance with ASC 606. ‘

Payments received in advance of FEDCAP satisfying its performance obligations are recorded within
deferred revenue in the accompanying consclidated statements of financial position and totaled
$10,271,850 and $12,501,051, as of September 30, 2023 and 2022, respectively. The changes in deferred
revenue were caused by normal timing diflerences between the satisfaction of performance obligations and
customer payments.

FEDCAP’s contracts with customers generally contain terms ‘that are less than one year. Accordingly,
FEDCAP elected the practical expedients under ASC 606 to not assess whether a contract has a significant
financing component or disclose the information regarding the remaining performance obligations for
contracts with customers.

FEDCAP's revenue primarily relates to contract services and products, and rehabilitation and vocational
programs. Revenue recegnition for these various revenue streams coincides with the completion of the
corresponding performance obligations to customers.

Contract Services and Products

FEDCAP's contract services and products revenue includes facility services, and other cost recovery
contracts. FEDCAP recognizes such revenue ratably over a contract's term for those with fixed rates as the
performance obligations are fulfilled accordingly over the corresponding contract term. For performance-
based contracts, revenues are recognized in the period when related expenditures have been incurred,
milestones have been achieved, or services have been performed in compliance with the respective
contracts, which are the performance obligations under the contracts. FEDCAP also generates revenue
from the sale of related products, which is recognized at the time of shipment.

i
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The FEDCAP Group
NOTES TO CONSOLIDATED F[NANCIAL STATEMENTS - CONTINUED
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Rehabilitation and Vocatiorial Programs ./

FEDCAP's rehabilitation and vocational program revenue includes medical services, tuition and job training.
FEDCAP recognizes such revenue ratably over a contract's term for those with fixed rates as the
performance obligations are fulfilled accordingly over the corresponding contract term. For performance-
based contracts, revenues are recognized in the period when related expenditures have been incurred,
milestones have been achieved, or services have been performed in compliance with the respective
contracts, which are the performance obligations under the contracts. FEDCAP also generates revenue
from the sale of related products, which is recognized at the time of shipment.

Contribution and Grant Revenue a
FEDCAP records contributions of cash and other assets when an unconditional promise to give such assets
is received from a donor. Contributions are recorded at the fair value of the assets received and
contributions with donor stipulations that limit the use of donated assets are classified as net assets with
donor restrictions. Contributions with donor restrictions that are received and met in the same fiscal year
are recorded as contribution revenues without donor restrictions. Otherwise, once stipulated time
restrictions end or purpose restrictions are accomplished, net assets with donor restrictions are reclassified
to net assets without donor restrictions as "net assets released from restrictions” in the consolidated
statements of activities. Conditional contributions are recognized as revenue when the conditions oR which
they depend are substantially met. Conditional contributions received in advance of meeting the associated
contributions are recorded within deferred revenue on the accompanying consolidated statements of
financial position and totaled $374,621 and $400,000, as of September 30, 2023 and 2022, respectively.
There were no outstanding conditional conltributions yet to be received as of September 30, 2023 or 2022,

FEDCAP recdgnizes revenue from contributions, grants and contracts in accordance with guidance
whereby FEDCAP evaluates whether a transfer of assets is (1) an exchange transaction in which a resource .
provider is receiving commensurate value in refurn for the resources transferred or (2) a contribution. If the
transfer of assets is determined to be an exchange transaclion, FEDCAP applies guidance under ASC 606..
If the transfer of assets is determined 1o be a contribution, FEDCAP evaluates whether the contribution is
conditional based upon whether the agreement includes both (1} one or more barriers that must be
overcome before FEDCAP is entitled to the assets transferred and promised and (2) a right of return of
assets transferred or a right of release of a promisor’s obligaticn to transfer assets.

Contributed goods and services are recognized (revenues and expenses, or assets, if capllahzable) at their
estimated fair value at the date of receipt and are reflected as in-kind contributions on lhe accompanying
consolidated statements of activities. ™

Receivables and Alfowance for Doubtful Accounts

Accounts receivable are derived from contract services and products, and rehabilitation and vocational
programs. The carrying value of contributions and grants and accounis receivable are reduced by an
appropriate allowance for uncoliectible accounts, and therefore approximates net realizable value.
FEDCAP determines its allowance by considering a number of factors including the length of time
receivables are past due, FEDCAP’s previous loss history, the donor's current ability to pay its obligation,
and the condition of the general economy and the industry as a whole. Receivables outstanding longer than
the payment terms are considered past due. FEDCAP writes off accounts receivable when they become
uncollectible, and payments subsequently received on such receivables are recorded as income in the
period received. All receivables are expected to be collected within one year.
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Inventories

Inventories, mainly consisting of distress marker light products and related components, are valued at the
lower of cost or net realizable value. Cost is determined principally by the first-in, first-out method.

Fixed Assets

Fixed assets purchased for a value greater than'$5,000 and with depreciable lives greater than one year
are carried at cost, net of accumulated depreciation. Depreciation is provided over the estimated useful life
of the respective asset and ranges from three to 40 years. Significant additions or improvements extending
asset lives are capilalized; normal maintenance and repair costs are expensed as incurred. Leasehold
improvements are amorlized based on the lesser of the estimated useful life or remaining lease term.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional
basis in the accompanying consolidated statements of activities. The classification is based on the function
and nature of expenses directly used in the program. Common expenses are allocated to the programs and
supporting services based on the benefit derived. The methods used for the allocation include square
footage and actual percentage of time dedicated to the program or supporting service.

Commissions

FEDCAP pays commissions o ‘an unrelated not-for-profit entity and a New York Stale entity to provide
information on government contracts that need competitive bids for services. The contracts provide for
commissions to be paid to these organizations in the range of 0.87% to 3.9% of the contract amount.
Commissions paid relating to these cantracts amounted to $2,807,298 and $2,850,048 for the years ended
" September 30, 2023 and 2022, respectively, and are included within contract services and products
expense in the accompanying consolidated statements of activities. '

Use of Estimates

The preparation of consolidated financial statements in conformity with U.S. GAAP-requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities, and the reported amounts of revenues and -expenses. These estimates
and assumptions relate to estimates of collectability of accounts receivable, accrials, useful life of property,
plant, and equipment, and impairment of long-lived assets. Attual results could differ from those estimates.

Fair Value Measurements

FEDCAP follows guidance for fair value measurements that defines fair value, establishes a framework for
measuring fair value, establishes a fair value higrarchy based on the inputs used to measure fair value and
enhances disclosure requirements for fair value measurements. it maximizes the use of observable inputs’
and minimizes the use of unobservable inputs by requiring that the observable inpuls be used when
available.

Observable inputs are inputs that market participants would use in pricing the asset or liability based on
market data obtained from independent sources. Unobservahle inputs reflect assumptions that market
participants would use in pricing the asset or liability based on the best information available in the
circumstances.
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The hierarchy is broken down into three levels based on the transparency of inputs as follows:

Level 1 - Quoted prices are available in active markets for identical assets or liabilities as of the
measurement date. A quoted price for an identical asset or liability in an active market
provides the most reliable fair value measurement because it is directly observable to the
market.

_ “*™Level 2 - Pricing inputs other than quoted prices in active markets, which are either directly or indirectly

observable as of the measurement date. The nature of these securities ingludes investments -
for which quoted prices are available but traded less frequently and investments that are fair
valued using other securities, the parameters of which can be directly observed.

Level 3 - Securities that have little to no pricing observability as of the measurement date. These
securities are measured using management's best estimate of fair value, where the inputs
into the determination of fair value are not observable and require significant management
judgment or estimation.

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that
market participants use to make valuation decisions, including assumptions about risk. Inputs may include
price information, volatility statistics, specific and broad credit data, liquidity statistics, and other factors. A
financial instrument’s level within the fair value hierarchy is based on the lowest level of any input that is
significant to the fair value measurement. However, the determination of what constitutes “observable™
requires significant judgment by the entity. FEDCAP considers observable data to be that market data that
is readily available, regularly distributed or updated, reliable and verifiable, not proprietary, and provided by
independent sources that are actlveiy involved in the relevant market. The categorization of a financial
instrument within the hierarchy is based upon the pricing transparency of the 1nstrument and does not

- necessarily correspond to. FEDCAP's perceived risk of that instrument.

Beneficial Interest in Trusts % 3

Donors have established and funded trusts held by third parties under which specified distributions are to
be made to a designated beneficiary or beneficiaries over the trusts’ term. FEDCAP's beneficial interest in'
trusts consists of interests in both charitable remainder trusts and perpetuai trusts. Under charitable
remainder trusts-FEDCAP will receive the assets remaining in the trust upon the termination of the trust. .
Under perpetual trusts, FEDCAP has the irrevocable rlght to receive all or a portion of the income earned

~ on the trust assets either in perpetuity or for the life of ‘the trust. FEDCAP recognizes its intérest in trusts as

increases to nel asséts at the fair value of trust assets, less the present value of the eslimated future
- payments to be made under the specific terms of the trusts. Fluctuations in the fair value of these assets.
are recorded as changes in net dssets with donor restrictions in the consolidated statements of activities.

At September 30, 2023 and 2022, FEDCAP’s beneficial interest in trusts are reflected at fair value in the
accompanying consolidated statements of financial position and are classified as Level 3 within the fair
value hierarchy.

2023 2022

Balance, beginning of year $ 4398082 § 5435630
Distributions i (139,016) (131,208)
Appreciation/(depreciation) 476,697 {906,340)
Balance, end of year $ 4735763 § 4,398,082
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AY

Impairment of Long-lived Assets

FEDCAP reviews the carrying values of its long-lived assets, including property and equipment and other
assets, for impairment whenever events or changes in circumstances indicate that the camying amount of
such assets may not be fully recoverabte. Recoverability of long-lived assets is assessed by a comparison
of the carrying amount of the asset to the estimated future net cash flows expected to be generated by the
assef.

if estimated future net cash flows are less than the carrying amount of the asset, the asset is considered .
impaired and an expense is recorded in an amount to reduce the carrying amount of the asset to its fair
value. ‘

Tax-Exempt Status

FEDCARP follows guidance that clarifies the accounting for uncertainty in tax positions taken or expected to
be taken in a tax return, including issues relating to financial statement recognition and measurement. This
guidance provides that the tax effects from an uncertain tax position can only be recognized in the financial
statements if the position is “more-likely-than-not” to be sustained if the position were to be challenged by
a taxing authority. The assessment of the tax position is based solely on the technical merits of the position,
without regard to the likelihood that the tax position may be challenged. '

FEDCAP is exempt from federal income tax under IRC Section 501(c)(3), though it is subject to tax on
income unrelated to their respective exempt purpose, unless that income is otherwise excluded by the'tRC.
These organizations have processes presently in place to ensure the maintenance of their tax-exempt
status, to identify and report unrelated income, to determine their filing and tax obligations in jurisdictions
.for which they have nexus, and to identify and evaluate other matters that may be considered tax positions.
FEDCAP has determined that there are no material uncertain tax positions that require recognition or
disclosure in the consolidated financial statements. ) g

" While FEDCAP does not pay income tax within the United States, it does accrue Value-Added-Tax{"VAT")
for iabilities its United Kingdom subsidiaries incur on goods and services purchased overseas. The amount
of VAT liahility accrued within the accompanying consolidated financial statements for the years ended
September 30, 2023 and 2022, is $1,346,514 and $2,503,334, respectively, and is reported within accounts
payable and accrued liabilities on.the accompanying consolidated statements of financial position.

Goodwill

Goodwill was established through the acquisition of Apex in 2020 and KS in 2019. The value reported on
the consolidated statements of financial position represents the residual difference between the
consideration paid and the fair value of the net assets acquired. FEDCAP has elected under relevant
guidance to amortize goodwill on a straight-line basis over 10 years and to perform a goodwill impairment
analysis at the entity or reporting unit level when a triggering. event occurs that indicates the fair value of
the entity or reporting unit may be below its carrying amount. Impairment charges totaling $107 669 were
recognized during the year ended September 30, 2023. There were no impairment charges recognized
during the year ended September 30, 2022. y

Adopted Accounting Pronouncement (Change in Accounting Principle)

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). This ASU requires lessees to
recognize a lease liability and a right-of-use (“ROU™) asset on a discounted basis, for substantially ail
leases, as well as additional disclosures regarding leasing arrangements. Disclosures are required to-
enable users of financial statements to assess the amount, timing and uncertainty of cash flows arising
from ieases. In July 2018, the FASB issued ASU 2018-11, Leases {Topic 842): Targeted-lmprovemegrs,
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which provided an optionaljtransition method for applying the new lease standard. Topic 842 can be applied .
using either a modified retrospective approach at the beginning of the earliest period presented or, as
permitted by ASU 2018-11, at the beginning of the period in which it is adopted, (i.e., the comparatives
under Accounting Standards Codification ("ASC”"} 840 option).

S

FEDCAP adopted Topic 842 on October 1, 2022 (the effective date), usmg the comparatives approach
under ASC 840 transition method, which applies Topic 842 at the beginning of the period in which it is
adopted. Prior period amounts have not been adjusted in connection with the-adoption of.this standard.
FEDCAP similarly elected the package of practical expedients under the new standard, which permits
entities to not reassess lease classification, lease identification or initial direct costs for existing or expired
leases prior to the effeclive date. FEDCAP has lease agreements with non-lease components that relate
to the lease components.

FEDCAP determines if an arrangement is a lease or contains a lease at inception of a conlract. A contract

is determined to be or contain a lease if the contract conveys the right to control the use of identified

property, plant, or equipment (an identified asset) in exchange for consideration. FEDCAP determines

these assets are leased because FEDCAP has the right to obtain substantially all of the economic benefit’
from and the right to direct the use of the identified asset. Assets in which the supplier or fessor has the

practical ability and right to substitute alternative assets for the identified asset and would benefit

economically from the exercise of its right to substitute the asset are not considered to be or contain a lease

because FEDCAP determines it does not have the right to conirol and direct the use of the identified asset.

FEDCAP's lease agreements do not contain any material residual value guarantees or material restrictive

covenants.

In evaluating its contracls, FEDCAP separately identifies lease and non-lease components, such as
common area and other maintenance costs, in calculaling the ROU assels and lease liabilities for its office
space. FEDCAP has elected the practical expedient to not separate lease and non-lease components and
classifies the contract as a lease if consideration in the contract allocated to the lease component is greater
than the consideration allocated to the non-lease component.

Leases result in the recognition of ROU assets and lease liabilities on the statement of financial position.
ROU assets represent the right to use an underlying asset for the lease term, and lease liabilities represent
the obligation to make lease payments arising from the lease, measured on a discounted basis. FEDCAP
determines lease classification as operating or finance (prewously capital leases) -at the lease
commencement date.

At lease inception, the lease liability is measured at the present value of the lease payments over the lease
term. The ROU asset equals the lease liability adjusted for any initiai direct costs, prepaid or deferred rent,
and fease incentives. FEDCAP has made a policy election to use a risk-free rate per U.S. Treasury
instrument for the initial and subsequent measurement of all lease liabilities. The risk-free rate is determined
using a period comparable with the lease term.

The portion of payments on operating lease liabilities related to interest, along with the amortization of the
related ROU, is recognized as occupancy expense. This occupancy expense is recognized on a straight-
line basis over the term of the lease. The portion of payments on finance lease liabilities related to interest
and the amortization of the ROU assels under finance teases are reflected within occupancy expense on
the accompanying statement of functional expenses.

} v
The lease term may include options to extend or to terminate the lease that FEDCAP is reasonably certain
to exercise. Lease expense is generally recognized on a straight-line basis over the lease term.

FEDCAP has elected not to record leases with an initial term of 12 months or less on its statement of
financial position. Lease expense on such leases is recognized on a straight-line basis over the lease term.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
September 30, 2023 and 2022

Operating lease 'ROU assets -and operating and finance lease liabilities are presented separately while
finance lease ROU assets are presented within property, plant and equipment, het on the accompanying
consolidated statements of financial position.

The most significant impact of adoption was the recognition of operating lease ROU assets and operating
lease liabilities of $39,523,718 and $42,620,262, respectively. As part of adopting the standard, previously
recognized liabilities for deferred rent related to operating leases were reclassified as a component of ROU
assets. The standard did not significantly affect FEDCAP's changes.in net assets or cash flows.

Reclassifications

Certain reclassifications were made to the fiscal 2022 consolidated financiaf statements in order to conform
to the fiscal 2023 presentation. Such reclassifications did not result in a change to total net assets,
revenues, expenses or changes in net assets as previously reported in the fiscal 2022 consolidated financial
statements.

NOTE 3 - CONTRIBUTIONS AND GRANTS RECEIVABLE

Al Sé;)tember 30, 2023 and 2022, contributions and grants receivable consisted of receivables amounting
to $2,819,540 and $1,179,787, respectively, net of an allowance for doubtful accounts of $250,000 for each
year.

Approximately 46% and 24% of the conlributions and grants receivable (gross) was due from one donor at
September 30, 2023 and 2022, respectively.

NOTE 4 - CONTRIBUTED SPACE RECEIVABLE ..

In fiscal 2023, upon commencement of the lease, a contributed space receivable and in-kind contribution
with donor restrictions was recognized totaling $48,617,672 related to the below market raté lease for Civic
Hall's 85,000-square-foot learning and training center at 14ih Street, Union Square, New York City. This
amount represents the present value of the difference between the fair market rate and the contracted
payments due under the lease over the lease term. The fair market rate was determined based upon the
lease rates for comparable space at the time of the lease commencement. The lease has a 25-year term
and the contributed space receivable will be amortized over that period. During the year ended
September 30, 2023, $2,872,184 of the contributed space receivable was amortized and reflected within
occupancy costs on the accompanying consolidated statement of functional expenses.

NOTE 5 - INVESTMENTS

Investments, at fair value, consisted of the following at September 30:

2023 2022
Money market funds : $ 1,061,835 % 561,734
Mutual funds 9,564,255 5,445,204

$ 10626090 $ 8,006,938

FEDCAP's mutua! fund investments are classified as Level 1 within the fair value hierarchy. FEDCAP's
money market fund investments do not meet the definition of a security under U.S. GAAP, and as such, the
disclosure requirements for fair value measurements are not applicable.
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NOTE 6 - INVENTORIES, NET

Inventories consisted of the following at September 30: -

2023 2022
Inventories
Raw materials $ 106,382 § . 136,294
Work-in-process and finished.goods ! 307,418 369,033
Reserve {90,000) {90,000}

$ 323,810 % 415,327

NOTE 7 - PROPERTY, PLANT AND EQUIPMENT, NET

Fixed assets, net, consisted of the following at September 30:

2023 2022
Land $ 1,617,808 § 1,617,809
Building improvements 4,896,701 4,598,090
Buildings 39,742,759 39,742,759
Finance leases - buildings 79,828,252 79,828,252
Furniture, fixtures and computer systems - 31,241,392 26,960,289
Leasehold improvements 34,337,156 12,773,557

191,664,069 165,521,765

Less: accumulated depreciation (46,986,327) {39,381,740)

¢! _ $ 144,677,742 $ 126,130,025

Depreciation and amortization expense for the years ended September 30, 2023 and 2022 was $6,282,685
and $6,230,114, respectively.

' NOTE 8 - REVOLVING LOANS
Investors Bank

On October 27, 2020, FEDCAP entered into an agreement with Investors Bank for (1) a revolving line of
credit agreement with a borrowing limit of $42,500,000, with a maturity date of October 27,2022 and interest
payable quarterly at a rate of prime plus 0.75% but no less than 4.00%. The maturity date was subsequently
extended to January 27, 2023, As of September 30, 2022, FEDCAP had borrowings on this line of credit of
$25,893.587 at an interest rate of 3.06%. On January 27, 2023, the line was refinanced with Provident .
, Bank.

b
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Providgn‘t Bank

~

~

On January 27, 2023, FEDCAP entered into an agreement with Provident Bank to refinance certain of its
previous debt arrangements as well as to provide for additional liquidity for operaticns. In connection with
the refinancing, FEDCAP entered into (1) a revolving line of credit agreement (Facility A) with a borrowing
limit of $42,500,000, with a maturity date of March 25, 2025 and interest payable quarterly at a rate of one
month CME Term Secured Overnight Financing Rate (“SOFR") plus 2.90% but no less than 5.00%; and
(2) an additional $7,500,000 credit line (Facility B) interest payable quarterly at a rate of one month CME
Term SOFR plus 2.90% but no less than 5.00%. The revolving line of credit agreement requires that
FEDCAP maintain minimum unrestricted liquid assets of $15,000,000. The proceeds from the revolving line
of credit were used to repay the existing revolving credit line held by Investors Bank, mentioned above. As
of September 30, 2023, FEDCAP had borrowings on Facility A of $29,345,101 at an interest rate of 8.22%.
There were no outstanding borrowings under Facility B as of September 30, 2023. The balance reported
on the accompanying consolidated statement of financial position as of September 30, 2023 is net of
unamortized debt issuance costs of $32,635. '

NOTE 9 - LONG-TERM DEBT
Notes Payable 4"

On Oclober 21, 2004, TOTS entered into a $700,000 mortgage note payable to finance the acquisition -of
the building located in Bronx, New York. The.note was secured by the property and all of the assets of
TOTS. The interest rate is 5.0% and principal and interest of $4,960 is payable monthly through the maturity
date of November 1, 2024. At September 30, 2023 and 2022, the outstanding principal balance was
$67.284 and $121,884, respectively. :

FEDCAP entered into an agreement with Investors Bank for two term loans in the amounts of $6,000,006
and $6,600,000, with a maturity date of November 1, 2045 and November 1, 2030, respectively, along with
monthly payments of principal and interest at a rate of 4.00%. At September 30, 2023 and 2022, the
outstanding principal balance of the term loans was $11,137,729 and 31}1 1,659,271, respectively.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
September 30, 2023 and 2022

Bonds Payable

In December 2013, FRS entered into a Loan Agreement with Build NYC Resource Corporation (“Build
NYC"), a local development corporation, for Build NYC to issue bonds to finance the purchase of the sixth
fioor of a building located at 633 Third Avenue in New York City and related expenses. Build NYC issued
$18,450,000 of tax-exempt revenue bonds (“Series 2013A"). Monthly payments of interest commenced in
June 2014. Thé Series 2013A bonds have a coupon rate of 4.2% with a maturity date of December 1, 2033.
The Series A bonds were placed with Israe! Discount Bank (“IDB"} and, as part of the bond purchase and
continuing covenant agreement between FRS and IDB, FRS must maintain a minimum balance with IDB
of $4,000,000, which is included within investments in the accompanying consolidated statements of
financial position at September 30, 2023 and 2022. At September 30, 2023 and 2022, the outstanding
principal balance of the Series 2013A bonds was $14,235,000 and $14,840,000, respectively. The following
is a summary of minimum principal payments due on the notes and bonds at September 30, 2023:

Year Ending September 30, Notes Payable  Bonds Payable - Total
2024 $ 584,654 § 630,000 $ 1,214654
2025 544,230 655,000 1,199,230
2026 541215 685,000 1,226,215
2027 . 548,331 715,000 1,263,331
2028 555,183 745,000 1,300,193
Thereafter 8,431,390 10,805,000 19,236,390
Total ; $ 11,205013 $ 14,235,000 25,440,013
Less: current portion (1:214,854) .
Less: bond issuance cost ! (544,727)
Long-term debt, net of current portion ' $ 23,680,632

NOTE 40 - ADVANCES FROM GOVERNMENT AGENCY

During fiscal 2023 énd 2022, FEDCAP received contract advances from various New York City goJrernment
agencies. The refundable balance related to these advances as of September 30, 2023 and 2022 is
$40,206 and $564,276, respectively. These advances are non-interest bearing and will be offset by future
receivables within these programs. G

NOTE 11 - FORGIVABLE CAPITAL ADVANCES

ESCT has received financial assistance for property acquisition costs from Housing and Urban
Development (“HUD") and the Austin Housing Finance Corporation (*AHFC"). Under the terms of the
agreements, funds were provided to ESCT in the form of forgivable capital advances to purchase
34 housing entilies. The principle and any interest are not due and will be forgiven upon maturity, as long
as ESCT continues lo meet the requirements to maintain the housing units available for low income persons
with disabilities. ESCT believes that the' possibility that repayment will occur is remote and as such that the
treatment of the advance as a contribution upon receipt is appropriate. Accordingly, the advances were
recorded as contributions with donor restrictions that are released from restriction over the fife of the

agreement. ;
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The following table summarizes the forgivable capital advances as of September 30, 2023;

d Amount of
/ Original Advance
Housing |
U.S. Department of HUD, iriterest rate of 5.375%, due unless forgiven on October 11, 2045,
secured by six rental housing units.' At September 30, 2023 and 2022, $228,010 and

$238,335, respectively, was included in net assets with donor restriclions related to the Note. 3 413,000

Housing Il .
.S, Department of HUD, interest rate of 5.250%, due unless forgiven on Aprit 1, 2048, secured
by 10 rental housing units. At September 30, 2023 and 2022, $438,567 and $458,407,
respectively, was included in net assets with donor restrictions related to the Note. _ 713,600

City of Austin passed through AHFC, interest rate of 0%, due unless forgiven on May 1, 2048,
secured by 10 rental housing units, subordinate to the $713,600 loan. At September 30, 2023
and 2022, $319,792 and $332,292, respectively, was included in net assets with donor
restrictions related to the Nole. 500,000

Housing Il
US. Department of HUD, interest rate of 4.125%, due unless forgiven on December 1, 2050,
secured by eight rental housing units. At September 30, 2023 and 2022, $502,517 and
$521,013, respectively, was included in net assets with donor, restrictions related to the Note. 738,900

City of Austin passed through AHFC, interest rate of 0%, due unless forgiven on November 30,
2050, secured by eight rental housing units, subordinate to the $739,800 loan. At
September 30, 2023 and 2022, $336,010 and $348,379, respectively, was included in net
assets with donor restrictions related to the Note. : ~ 494740

Housing IV
LL.S. Department of HUD, interest rale of 4.125%, due unless forgiven on February 15, 2053,
secured by 10 rental housing units. At September 30, 2023 and 2022, $790,191 and g
$813,950, respectively, was included in net assets with donor restrictions related to the Note. 1,070,400

City of Austin passed through AHFC, interest rate of 0%, due unless forgiven on February 28,
2053, secured by 10 rental housing units, subordinate to the $1,070,400 loan. At
September 30, 2023 and 2022, $456,561 and $475,183, respeclively, was included in net =
assets with donor restrictions related to the Note. 624,898

Tolal _ s a5%65%
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/
September 30, 2023 and 2022

NOTE 12 - LEASES

FEDCAP has entered into operating and finance lease commitments for space, office equipment and
vehicles at various locations for its programs and administrative activities, WhICh explre on various dates

through July 2067.

* The lease cost and other required information relevant to the lease commitments for the year ended

September 30, 2023 are:

Lease cost
Operating lease cost
Finance lease cost

Amortization of right-of-use assets

' Interest on lease liabilities
Sublease income .

Total lease cost
Operating cash flows from operating leases
Operating cash flows from finance leases
Financing cash flows from finance leases

Right-of-use assets, obtained in exchange for new operating lease liabilities
Right-of-use assets, obtained in exchange for new finance lease Ilab|llt|es

Weighted—average remaining lease term:
Operating leases ™~
Finance leases

Weighted-average discount rate:
Operating leases 2
Finance leases

!

$ 15,299,969

297,686
3,586,628

(1,465,264

$ 17,719,019

$ 15,299,969
2,881,967
1,049,268

$ 52,158,869
578,592

18.57 years
25.56 years -

3.45%
5.70%
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Future minimum payments under FEDCAP's leases are due as follows:

Operating Finance '
Leases Leases
2024 $ 11,321,807 $ 4,795398
2025 8,875,761 5,026,816
2026 7,181,551 5,066,961
2027 5,656,326 5,015,962
2028 6,821,861 4,934,652
Thereafter 90,537,854 111,810,670
Total future undiscounted lease payments 130,395,250 136,650,459
{ r
Less: interest (38,300,532) {56,891,323)
Lease liabilities $ 92,004,718 $ 79,759,136

Disclosures Related to Periods Prior to Adoption of ASC 842

Total rent expense for the year ended September 30, 2022 was $15,289,496. Rent expense related to
lease agreements was recognized on a straight-line basis over the lease term.

Future minimum lease commitments under non-cancellable operating leases as of September 30, 2022
were as follows:

Year Ending September 30, : - Amount

2023 T $ 14,593,814
2024 _ 13,083,972
2025 . 12,245,259
2026 10,557,672
2027 ' 8,763,622
Thereafter ) 92 407,054

Total - $ 151,661,393
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Future minimum lease commitrrents under non-cancellable finance Ieases as of September 30, 2022 were

as follows:
Year Ending Sepfember 30, Amount
2023 ! $ 3,707,389
2024 4,471,864
2025 s 4,465,407
2026 4,803,639
2027 4 803,639
Thereafter 116,983,515
Ky . - : -
Total minimum lease payments 139,235,453
Less: amount representing interest {60,179,753)
Present value of net minimum lease payments . $ 79,055,700

NOTE 13 - CONTINGENCIES

FEDCAP is engaged in varicus lawsuits incidenta! to its operations. In the opinion of management, the
ultimate outcome of pending litigation will not have a material adverse effect on the consolidated financial
position and results of operations of FEDCAP

FEDCAP participates in a number of federal and state programs. These programs require that FEDCAP
comply with certain requirements of laws, regulations, contracts, and agreements applicable to the
programs in which it participates. All funds expended in connection with government grants and contracts
are subject to audit by government agencies. While the _ultlmate liability, if any, from such audits of
government contracts by government agencies is presently not determinable, it should net, in the opinion
of management, have a material effect on FEDCAP's financial position or change in net assets. Accordingly,
no provision for any such liability that may result has been made in the accompanying consolidated financial
statements.
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NOTE 14 - TUITION REVENUE

FEDCAP receives funding for Fedcap Apex Technical School Inc (d/b/a Apex Technical School) and for
the Career Design Schoot from the New York State Education Department, administered by the Bureau of
Proprlelary School Supervision. Gross tuition income has been included within rehabilitation and vocational
programs in the accompanying consohdated statements of activities for the years ended September 30,
2023 and 2022 as follows:

2023
- Fedcap Apex
Technical
School Inc
- d/bla Apex
Technical Career-Design
5 Schoo) School -
Tuition $ 20636905 § 100,478
Less: book and tool sales (664,857) -
Less: applicalion and insurance fees (136,301) .
Subtotal 10,835,747 © $100,478
Add: student Refunds and Returns to Federal Family Education
Loan Programs included above 543,070 -
Gross tuition for tuition assessment calculations $ 20378817 § 100,478
2022
Fedcap Apex
Technical
School Inc
d/bla Apex )
Technical Career Design
. School School
Tuition $ 19824972 § 287,248
Less: book and tool sales (566,428) -
Less: application and insurance fees (119,444) =
- Subtotal 19,139,100 287,248
Add: student Refunds and Returns to Federal Family Education
Loan Programs included above 505,802 -
Gross tuition for tuition assessment calculations $ 19644902 § 287,248
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_.NOTE 15 - NET ASSETS

YR

Net assets with donor restrictions were restricted for the following purposes as of September 30,

2023 12022
For use in future periods for _
Employment and job search programs $ - 236488 § 260,368
ESCT HUD capital advances 3,071,648 3,185,559
Time restricted - beneficial interest in remainder trust 2,577,709 .2,395,008
Time restricted - general . - 47,416,091 1,137,964
53,301,936 6,978,919
Beneficial interest in perpetual trusts and endowment funds
subject to appropriation and satisfaction of donor resfrictions 2,158,084 2,003,074

. $ 55459900 §$ 8,981,993

Beneficial interest in perpetual trusts and endowment funds are comprised of the following as of

September 30:
; ) ' 2023 2022
Easter Seals - beneficial interest in perpetual trusts $ 1,993803 § 1,842,325
ReServe endowment d 85,471 82,306
CWS endowment : 78,780 78,443

$ 2,158,054 $ - 2,003,074

Net assets released from restrictions during the years ended September 30, 2023 and 2022 amounted to
$3,249,208 and $669,536, respectively.

Net assets released from restrictions are comprised of the following as of September 30:

2023 2022
Time Restricted - general _ $ 3084970 § -
ESCT HUD Capital Advances 113,913 113,913
Employment and job search programs 50,325 555,623

§ 3249208 § 669,536

NOTE 16 - RELATED-PARTY TRANSACTIONS
A CWS Board member is a trustee of the Eaton Fund. CWS leases its facilities from the Eaton Fund.

The rent paid to Eaton Fund for each of the years ended September 30, 2023 and 2022 was $130,000 and
$97.500, respectively.
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NOTE 17 - EMPLOYEE BENEFIT PLANS

) Effective January 1, 1991, FEDCAP established a Tax Deferred Annuity Retirement Plan under Section
403(b) of the IRC for employee voluntary salary reduction contributions. Employees are eligible to
participate in the plan as of their employment date.

Effective October 1, 1991, FEDCAP established a Tax Deferred Annuity Retirement Plan under Section
403(b) of the IRC for employees working on government contracts with a defined contribution pension plan
based on a contractual formula. Employees are eligible to participate in the plan upon satisfactory-
completion of a three-month probationary period.

Effective October 1, 1994, FEDCAP established a Defined Contribution Plan under Section 403(b) of the
IRC for qualified participants, primarily employees who do not work on contracts. In November 1, 2010, the
Defined Contribution Plan was amended to allow all employees to participate in the plan immediately upon
hire. FEDCAP matches employee contributions up to 3% of their salaries. Employer matching conlributions
fully vest after three years of employment.

Plan contributions are invested in one or more of the funding vehicles available to participants under the
plans. Each participant is fully and immediately vested in employee contributions. Employer contributions
to the plans amounted to $13,520,332 and $12,381,925 for the years ended September 30, 2023 and 2022,
respectively.

NOTE 18 - CONCENTRATIONS

FEDCAP provides building services for federal buildings, which comprised 18% of total revenues during -
the years ended September 30, 2023 and 2022. FEDCAP provides offsite data entry personnel, custodial
and other services to various branches of the state and city government through one New York State
arganization, which comprised 5% of total revenues durmg the years ended September 30, 2023 and 2022.

Financial instruments that potentlally subject FEDCAP to concentrations of credit and market rlsk consist
principally of cash and cash equivalents on deposit with financial institutions, which from time to time may
exceed the Federal Deposit Insurance Corporation limit. Management does not believe that a significant
risk of loss exists due to the failure of a financial institution.

NOTE 19 - LIQUIbITY AND AVAILABILITY OF FINANCIAL ASSETS

FEDCAP regularly monitors liquidity required to meet its operating needs and other contractual
commitments. FEDCAP has various sources of liquidity at its disposal, including cash and cash equivalents,
marketable debt and equlty securities, and lines of credit. See Note 8 for information about FEDCAP's lines
of credit.

For purposes of assessing resources available to meet general expenditures over a 12-month period,
FEDCAP considers all expenditures related to its ongoing activities.

In addition to financial assets available to meet general expenditures over the next 12 months, FEDCAP
operates with a balanced budget and anticipates collecting sufficient revenue to cover general
expenditures.

As of Septembér 30, 2023 and 2022, the following tables show the total financial assets held by FEDCAP
and the amounts of those financial assets that could readily be made available wﬂhm one year of the
balance sheet date to meet general expenditures.
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Financial assets available to meet general expenditures over the, next 12 months:

2023 2022
/ .
Cash and cash equivalents ’ $ 25187907 $ 55,878,023
Accounts receivable, net 59,466,388 48,355,344
Contributions and grants receivable, net 2,819,540 1,179,787
Investmenis 10,626,000 9,006,938
Total financial assets available within the next 12 months 98,099,925 - 114,420,092
Less amounts unavailable for general expenditure due to:
Doner-imposed restrictions (4,772,847) (4,583,655)
Minimum liquidity and collateral requirements under borrowing
and other arrangements {18,900,000) (17,500,000)
Total financial assets available to meet general g .
expenditures over the next 12 months $ 74,427,078 § 92,336,437

NOTE 20 - SUBSEQUENT EVENTS

FEDCAP evaluated its September 30, 2023 consolidated “financial statements for subsequent events
through February 15, 2024, the date the consolidated financial statements were available for issuance.
FEDCAP is unaware of any events which would require recognition or disclosure in the accompanying
consolidated financial statements other than what is described in this note.

On October 24, 2023, FEDCAP entered into an agreement with Provident Bank for a non-revolving
construction line of credit in the amount of $10,000,000. The line of credit will be used to finance the
construction of certain improvements related to the Civic Hall lease. The line of credit has a maturity date
of December 31, 2027 and fixed interest rate of 7.14%, ,

-
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s mamber of THE FEDCAP GROUF

BOARD OF DIRECTORS

Nick Brattan, Chairman
Board Date 6/13/2018

Profession: President — NE Document Systems Inc.

William Rider
Board Date 2009

Profession: CEQ/President-Greater Manchester Mental Health

Lynne Westaway, Treasurer
Board Date 8/1/200

Profession: CPA/Partner-WIPFLI

James Sweeney. PhD ,
Board Date 10/1/2020

Profession: PhD, Counseling

6/23
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Peter Burke
Board Date 4/1/21

Profession: Community Education Manager @ St. Jaseph Hospital

Cassandra Durand
Board Date 3/16/23

Profession: Director of ProHealth Integrated Primary Care

Kate Turcotte
Board Date 3/6/24

Profession: MISW, Professor and Therapist

Patrick Long
Board date 4/12/2026

Attorney

6/23
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MariSmith @gramtepathways.org

I possess a wide range of skills and knowledge that | have develaped over the years through both education and experience -
lived and professional. [ am compassionate, dedicated, and ambitious, both individually and as a team player.

Meeting people where they are at, and providing support is my passion.

SKILLS

e Strong Recovery Capital ® (Crisis Navigation

*» Time management o 1-1Peer Support

e Proficient with various word processing, spreadsheet,and  ® Recovery Planning/SMART Goal Setting

presentation software ¢ Knowledge of mental health services

e Written and Oral Communication Skilis e Team player who can also work independently

» Experienced with Data Entry * Motivational Interview skills

* Knowledgeable of state resources e Supportive/Knowledgeable of all pathways of

e GPRA Interview Experience recovery

EDUCATION/CERTIFICATIONS:

High School Diploma: Winnacunnet High School June 2011

Recovery Coach Academy, ARCNH September 2021

Ethical Considerations, ARCNH ' _ September 2021
" Suicide Prevention for Peers, SOS RCO : September 2021

HIV, AIDS, and Hepatitis Prevention, SOS RCO _ _ September 2021
. Maotivational Interviewing . . September 2022

Restorative Pathways: Expunging Your Record ) ’ September 2022

Co-occurring Disorders May 2023

NHTI- Addiction Counseling ' Current

WORK EXPERIENCE:

SAFE HARBOR RECOVERY CENTER | PORTSMOUTH, NH 10/2024-CURRENT

Recovery Support Specialist - Operation of daily center tasks | Direct Client Peer Recovery Support | GPRA recording |
SOR reporting | Billing for Services | Metrics Tracking | Administrative Assistance | Recovery Capital Group @ Rocklngham County |
Initial Vocational Interview experience | Support staff in computer literacy |

SOS RECO\/ERV ORGANIZATION | DOVER, NH 06/2022-09/2024

Criminal Justice Peer Recovery Support Specialist - Operation of center daily activities | Drug Court Peer Support Lialson for Coos
County and Strafford County Drug Treatment Court | Relapse Prevention group at Rockingham County Drug Treatment Court |
Recovery Planning | Providing support services to current clients, unhoused community members, and incarcerated individuals|

Safe Harbor Recovery Center Volunteer| Portsmouth, NH 12/2019-08/2022
oA
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PATTEN GLEN LOMMANN -
plohmann@graniicpathways.org

QUALIFICATIONS

Demonstrated ability to create initiatives to generale revenue

Proficicnt it program development

Consistent, continual success training and developing team members

Proven ability to create business solvency and grow linancially despite adverse ccenomic conditions
Superb verbatand written communication skills

Exceptional interpersonal skills

IR T )
o e fe o

.,
o

*,
L]

EXPERIENCE
Icad Health and Recovery Generalist August 2023 - Present
Seacoast Pathways, 155.Brewery Lanc Sie. 102, Portsmouth, NH 03801

% Responsible for managing day-to-day operations of Scacoust Puthways, a progrum based on the
Clubhouse lhtemational modelofpsychosocial rehabilitation

< Engage members with a mental health and/or brain injury diagnosis cach day, meeting them where they
are and work side-by-side to complete the tasks that kecp the Clubhouse lunctioning

*  Offer supported employment counseling for individuals

4 Develop ongoing parincrslupq with communny-hascd organizations to ensure a broad range ofsupport
for individuals

%+ Implement successlnl fundraising strategics

% Develop programs lor parent company Granite Pathways and develop strategies 1o cuplure suslainable

revenue

Director January 2015 —August 2023
Work Opportunities Unlimited, 114 Locust 81, Dover, NHO3820

# Responsible for managing allaspects of a human scrvices company in the Seacoast arca

%  Successfully trained and developcd compassionate team members in accordance with state and federal
regulations

< Ensured solvency by eflectively managing controllable costs

% Demonstrated proven abllll}' to regularly place individuals with disabilities in community-based
employment

# Developed community and business pannerships

2 Worked with NH Vocalional Rehabilitation and area agencies to assist clients with barriers obtain
meaningful communily-based jobs of their choosing

Supportivc Roommate February 2013 -July 2018
" Portsmouth, NH

S

» Lived wilh an individual with developmental disability

Assisled with enhancing independence at home and in the communily
> Maintained posilive rok -mudeling and safe und secure home life
lived and worked with the fantastic individunal while cmp]oycd full-time

.
e

03

.
<

General Manager August 2005 -July 2014
PR Management Corporalion,l\‘ewlon, MA and CSC Investments, Cleveland TN, DBA Panera Dread

EDUCATION
University of New Hampshire, Whiltemore School of Business and liconomics

% Sccond scmester Senior, pursuing BA in Econoinics. Estimated graduation date TBD.
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WHITNEY H. BROWN

whrown@granitepathways.org
QUALIFICATIONS/LICENSURE

Association of Community Rehabilitation Educators — ACRE (March 2022)

NH Licensed Acupuncture Detoxification Specialist

Certified Sober Parenting Journey Facilitator {Nov 2018)

Ceriified Recovery Support Worker Supervisor, (CRSW Supervisor, license 148)
Mental Health First Aid National instructor (certified April 2018)

NH Licensed Nursing Assistant (2015-2020}) '

EDUCATION

UNIVERSITY OF NEW HAMPSHIRE Durham, NH
Master of Social Work (Leave of Absence) October 2022

UNH INSTITUTE ON DISABILITY Durham, NH
Building Futures Apprenticeship Oct 2021 — May 2023

GRANITE STATE COLLEGE Concord, NH
Micro Credential in Addiction Studies Jun 2020 - Jun 2021

UNH PROFESSIONAL EXTENSION SCHOOL Durham, NH
Introduction to Grant Writing Sept 2019
Introduction to Basic Project Mgt.  Oct 2019 .

CITY UNIVERSITY OF NEW YORK New York, NY
Marketing Principles “ Fall 2010
Business Law in the Digital Age Spring 2011

BOSTON COLLEGE Chestnut Hill, MA
BA in International Studies Sept 2004 — May 2008

INTERNATIONAL. UNIV.OF BUSINESS & ECON.
Semester Abroad in Beijing, China  Jan 2007 — May 2007
EXPERIENCE

SAFE HARBOR RECOVERY CENTER Qet 2022-Present Portsmouth, NH

Director

) Responsible for all day-to-day operations as an SUD. outpatient treatment {acility
Provide and oversee quality and person-centered direct recovery support service for clients with co-

occurring disorders
Ensure client safety and triage and/or perform crisis intervention

Appropriately respond to displays or communication of imminent threat and/danger

Hire and train new staff

Develop and implement new strategies, programs, policies and procedures

Design and implement marketing strategy and initiatives

K

' SAFE HARBOR RECOVERY CENTER Oct 2021 —~ Oct 2022 - Partsmouth, NH

Center Manager
Manage the Job Launch Program
Manage the Parenting Journey in Recovery P'rogram
Manage the Homeless Outreach Program
Manage Peer Recovery Support Services
Supervise all staff and volunteers
Advance and sustain all recovery community organizational activity
Cultivate donor relations
Establish and develop community partnerships
Ensure HIPAA and 42 CFR compliance

JOB LAUNCH OF GRANITE PATHWAYS Sept 2020 - Oct 2021
Contract Manager & CRSW

WHB 1

Portsmouth, NH
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WHITNEY H. BROWN

Manage contract deliverables

Qualify and quantify key performance indicators

Supervise staff and interns

Assist in employee professional development and licensure

Ensure HIPAA and 42 CFR compliar‘\ce

Educate employees and volunteers in confidentiality practices

Support business development

Draft and submit grant proposals

Develop service integration with other Statewide workforce and recovery initiatives
Assist participants in career exploration and development

Place participants in recovery-support work environments & Recovery Friendly Workplaces
Facilitate vocationa! classes in SUD treatrnent settings

JOB LAUNCH OF GRANITE PATHWAYS Feb 2020 - Sept 2020 Portsmouth, NH
Employment Specialist & CRSW :
Offer direct peer recovery support services through motivational conversation
Facilitate and coordinate Power of Possible work readiness curriculurm
Conduct psychosocial intakes
Establish and maintain client relationships on peer recovery support basis
Initiate and cultivate relationships with client referral sources
Formulate initial comprehensive service plans
Coordinate with and delegate to Job Developer in service of clients'needs
Structure referral processes :
Navigate privacy and confidentiality laws of telehealih and recovery coaching practice
Draft and submit to Contractors quarterly reports
Formulate records retainment procedures
Contribute to creation of programmatic materials including marketing brochure
Assist with work readiness activities including resume drafting and proper interviewing

SAFE HARBOR RECOVERY CENTER Sept 2018 - Feb 2020 Portsmouth, NH
Facilitator/ Parenting Journey Coord. & CRSW

Assist individuals in defining and articulating their desired pathway of recovery
Monitor and support individuals in achieving desired pathway of recovery
Motivationally interview participants to develop actionable goals
Validate and advocate for recoverees seeking expanded parental nights
Navigation of and proficiency with family court system and parental rights in NH
Leverage existing community resources to level obstacles in the way of health stability

PRIVATE DUTY HOME HEALTHCARE March 2017 — Sept 2018 Kittery, ME
Personal Care Assistant

MAXIM HEALTHCARE SERVICES March 2016 ~ March 2018 Manchester, NH
Licensed Nursing Assistant

NEW CASTLE FIRE DEPARTMENT " Oct 2016 - May 2020 New Castle, NH
Member; Support Medical Team

RISE ABOVE SOBER LIVING Aug - Oct 2015 Nashua, NH
House Manager

GUNDERSON DETTMER, et al Nov 2010 — April 2012 New York, NY
Legal Secretary Nov 2011 — April 2012
Receptionist Nov 2010 — Nov 2011

INTERNATIONAL VENUE GROUP March 2010 - Aug 2010 Shanghai, PRC
USA Pavilion Server

MANDARIN PRIVATE TUTORING Nov 2009 — Feb 2010 Shanghai, PRC

English Tutor

WHB 2
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WHITNEY H. BROWN

MANDARIN ORIENTAL HOTEL Sept 2008 ~ May 2009
Asana Server

WENTWORTH BY THE SEA HOTEL Summers 2002 — 2008
Server

I

"WHB 3

Boston, MA

New Castle, NH
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KEY PERSONNEL

i

NH Department of Health and Hurhan Services

[
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Job descriptions not required for vacant positions.

of the agreement.
¥, »

Granite Pathways Safe Héli'c;r Recovery Center

[, ANNUAL "~ [R 7,
i AMOUNT-PAIDL [l i
¢ EROMTHISE " 0 T

T s AR N et ‘CONTRACT: f: " 4 -7 Tl
Whitney. Brown Director $6,500.00 ...~ $65,000,00
Mariah Smith Program Lead '$26,000.00.|. ' $52,000.00
Patten Lohmann Employer Development Lead - ' $8,355.00 $55,702.00 |
To Be Determined |Recovery Employment Specialist $43,680.00 $43,680.00 |
To Be Delermined Recovery Employment Specialist - $43,680.00 | . '$43,680.00

To Be Determined - Recovery Employment Specialist $43,680:00 | - $43,680.00

Ryl

e



