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STATE OF NEW HAMPSHIRE

DEPARTMENT OF HEALTH AND HUMAN SERVICES g

DIVISION OF MEDICAID SERVICES

129 PLEASANT STREET, CONCORD, NH 03301
603-271-9422  1-800-852-3345 Ext. 9422
Fax: 603-271-8431 TDD Access: 1-800-735-2964 www.dhhs.nh.gov

Lori A. Weaver
Commissioner

Henary D. Lipman
Director

January 28, 2024

His Excellency, Governor Christopher T. Sununu
and the Honorable Council

State House

Concord, New Hampshire 03301

REQUESTED ACTION

Authorize the Department of Health and Human Services, Division of Medicaid Services,
to enter into a Sole Source amendment to an existing contract with Elliot Health System (VC#
174360), Manchester, NH, to continue administering the Maternal Opioid Misuse Model program
by increasing the price limitation by $1,389,000 from $2,597,672 to $3,986,672 with no change to
the current contract completion date of December 31, 2024, effective upon Governor and Council
approval. 100% Federal Funds.

The original contract was approved by Governor and Council on February 19, 2020, item
#9, as amended on June 2, 2021, item #8, and amended on April 20, 2022, item #15, and most
recently amended on February 8, 2023, item #25.

Funds are available in the following account for State Fiscal Years 2024 and 2025, with
the authority to adjust budget line items within the price limitation through the Budget Office, if
needed and justified.
05-95-47-470010-1371 HEALTH AND SOCIAL SERVICES, HEALTH AND HUMAN SVCS
DEPT, HHS: OFC MEDICAID SERVICES, DIVISION OF MEDICAID SERVICES, MATERNAL
OPIOID MISUSE MODEL

| State increased
) Class/ Job Current Revised
Fiscal Class Title {Decreased)
Year Account Number Budget Armount Budget
2020 | 102-500731 | Contracts for | 42000063 | $309,543 $0| $309,543
Opr Svc :
2021 | 102-500731 | Contracts for | 4o060063 | $559,136 $0| $559,136
Opr Svc B
Contracts for

2022 | 102-500731 Opr Sve 47000063 $59,950 $0 $59,950
Grants for

2022 | 074-500589 Welfare 47000063 $524,543 $0 $524 543
Assistance
Grants for

2023 | 074-500589 Welfare 47000063 $929,500 $0 $929,500
Assistance
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Grants for
2024 | 074-500589 Welfare 47000063 $215,000 $674,500 $898,500
Assistance
Grants for
2025 | 074-500589 Welfare 47000053 $0 - $714,500 $714,500
*Assistance
Total $2,697,672 $1,389,000 | $3,986,672

EXPLANATION.

This request is Sole Source because MOP 150 requires all amendments to agreements
previously approved as sole source to be identified as sole source. In addition, the Contractor is
the federally approved, designated, prime sub-recipient of the MOM Model Award and therefore
is the only prime sub-recipient able to provide the necessary services.

The purpose of this request is to add funding for the Contractor to continue implementing
the MOM Model for the fifth (5th) and final year of the original contract period. Contract Year five
(5) funding will support:

¢ Elliot Health System staff who support the MOM Model through program
management, data analysis, community engagement with beneficiaries and
information technology support;

» Beneficiary Incentive Plans that support the MOM Mode! program beneficiaries by
providing incentives for continued engagement with wrap-around services with
MOM Model care delivery partners; and

¢ Milestone Funding Services, which supports programs, trainings, and services
related to the MOM Model program.

Approximately 84 individuals are served by the model currently and approximately 125
individuals will be served during Calendar Year 2024.

The purpose of the MOM Model is to test new and innovative ways to support pregnant
and post-partum women with Opioid Use Disorder (OUD) through a five (5) year grant funded by
the Centers for Medicare and Medicaid Services via its Center for Medicare and Medicaid
Innovation. The New Hampshire Model focuses on experimenting with technology to create an
integrated care management system for MOM Model enrollees whereby all providers are
electronically connected. The premise of the Model is to provide integrated care across settings
and services for women participating in the program. Managing pre-natal, and particularly post-
partum, care can be stressful for any woman, and can be especially challenging for those battling
OUD at the same time. The MOM Model enrollee can rely on the system to keep track of their
services, appointments, and treatment. In addition, the Model allows multiple providers to follow-
up with an enrollee if they miss an appointment. The MOM Model is an "opt-in" program for eligible
women. Pregnant and post-partum women with OUD are not required to participate in MOM to
receive care and services. '

The Department will continue to monitor contracted services through:
¢ Continuity of pharmacotherapy at delivery;
¢ Gains in Patient Activation Measure (PAM) scores;
e Health-related social needs screening;
¢ Maternal engagement in Opioid Use Disorder (QUD) treatment;
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¢ Postpartum care and family planning;
» Beneficiary screening for clinical depression and follow-up planning; and
¢ Tobacco use screening and cessation intervention.

Should the Governor and Council not authorize this request, the Department will be unable
to continue the MOM Model, which may cause disruption in heaith care services provided to the
MOM Model beneficiaries. In addition, failure to continue implementing the MOM Model will
jeopardize federal grant funding for this purpose.

Area Served: Greater Manchester Area.

Source of Federal Funds: Assistance Listing Number #93.687, FAIN #2A2CMS331772.

In the event that the Federal Funds become no longer available, General Funds will not
be requested to support this program.

Respectfully submitted,

Lori A. Weaver
Commissioner

The Department of Health and Human Services’ Mission is to join communilies and fomilies
in providing opportunities for citizens to achieve health and independence.
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State of New Hampshire
Department of Health and Human Services
Amendment #4

This Amendment to the Maternal Opioid Misuse Mode! contract is by and between the State of New
Hampshire, Department of Health and Human Services ("State" or "Department”) and Elliot Health System
("the Contractor”).

WHEREAS, pursuant to an agreement (the "Contract") approved by the Governor and Executive Council
on February 19, 2020 (ltem #8), as amended on June 2, 2021 (ltem #8), and amended on April 20, 2022
(item #15), and most recently amended on February 8, 2023 (ltem #25), the Contractor agreed to perform
certain services based upon the terms and conditions specified in the Contract as amended and in
consideration of certain sums specified; and

WHEREAS, pursuant to Form P-37, General Provisions, the Contract may be amended upon written
agreement of the parties and approval from the Governor and Executive Council; and

NOW THEREFORE, in consideration of the foregoing and the mutual covenants and conditions contained
in the Contract and set forth herein, the parties hereto agree to amend as follows:

1. Form P-37, General Provisions, Block 1.8, Price Limitation, to read:
$3,986,672
2. Modify Exhibit A, Scope of Services, Subparagraph 3.15.1.2., by adding Part 3.15.1.2.5, to read:

3.15.1.2.5. Earth Mama, Angel Baby Gift Sets, Gift Cards, and
Swaddle/Sleep Sacks.

3. Modify Exhibit A, Scope of Services, Section 3, by adding Subsection 3.20. to read:
3.20. The Cantractor must perform Project Close-Out Reporting, which includes:
. !

3.20.1. Maintaining records sufficient to complete the federal SF-428S/Tangle
Property Report; and

3.20.2. Submitting the federal SF-428S/Tangle Property Report to the Department no
later than 30 days prior to the contract expiration date for approval by CMS in
order to retain ownership of the Information Technology Hardware purchased
with Maternal Opioid Misuse Model federal funds.

4. Modify Exhibit B, Methods and Conditions Precedent to Payment, Section 2, to read:

2. This agreement is funded with 100% Federal funds from the Center for Medicare and Medicaid
Innovation, Maternal Opioid Misuse Model, as awarded on December 16, 2019; December 17,
2020; December 17, 2021, December 28, 2022; August 2, 2023, and December 15, 2023 by
the Centers for Medicare and Medicaid Services (CMS), ALN #93.687, FAIN
#2A2CMS331772.

5. Modify Exhibit B, Payment Terms, Subsection 7.2., to read:

7.2.  Payment shall be on a cost reimbursement basis for actual expenditures incurred in the
fulfillment of this agreement and shall be in accordance with the budget line items in
Exhibit B-1, Budget through Exhibit B-10, Budget — Amendment #4.

6. Add Exhibit B-8, Amendment #3, Budget, which was inadvertently not attached to Amendment #3
in error, which is attached hereto and was incorporated by reference in Amendment #3 language.

7. Add Exhibit B-9, Budget — Amendment #4, which is attached hereto and incorporated by reference

herein.
bs
Dep
Elliot Health System A-3-1.3 Confractor Initials
o 2/9/2024
55-2020-DMS-01-MATER-01-A04 Page 1 of 4 Date /9/
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8. Add Exhibit B-10, Budget — Amendment #4, which is attached hereto and incorporated by
reference herein.

os

Dee

Elliot Health System A-5-1.3 Contractor Initials

it /31/2024
§8-2020-DMS-01-MATER-01-A04 Page 2 of 4 Datell / :
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All terms and conditions of the Contract and prior amendments not modified by this Amendment remain
in full force and effect. This Amendment shall be effective upon Governor and Council approval.

IN WITNESS WHEREOF, the parties have set their hands as of the date written below,

State of New Hampshire
Department of Health and Human Services

| DocuSigned by:
2/6/2024 l Herry D Liprean
Date Name: . Lipman

Title: Medicaid Director

Elliot Health System

DocuSigned by:
1/31/2024 l . &y Daptur
Date Name: D' - oreg Baxter

Title: President/CEO

Elliot Health System A-5-1.3

§8-2020-DMS-01-MATER-01-A04 Page 3 of 4
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The preceding Amendment, having been reviewed by this office, is approved as to form, substance, and
execution.

OFFICE OF THE ATTORNEY GENERAL

I DocuSigned by:
2/6/2024 | ?\mﬂm Gonrno
Date Name: “Guarino

Title: attorney

| hereby certify that the foregoing Amendment was approved by the Governor and Executive Council of
the State of New Hampshire at the Meeting on: (date of meeting)

OFFICE OF THE SECRETARY OF STATE

Date Name:
Title:
Elliot Health System A-5-1.3

§5-2020-DMS-01-MATER-01-A04 -Page 4of 4
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Exhibit B-8, Amendment #3, Budget

Elliot Health System
Exhibit B-8, Amendment #3, Budget

Page 1of1l

A B C D

1

2

3 |Maternal Opioid Misuse Model

4 |Operating Budget

5 |

6 |Period: July 1, 2023 to December 31, 2023 (State Fiscal Year 2024)

7

8

9 Line# Item Item: Annual | Amount: 6 Months

10 1 Total Salary/Wages {Clinic) $97,355

11 2 Employee Benefits $27,260

12 3 Supplies $3,100

13 4 Information Technology

14 4.A SolutionHealth/Elliot Health System

15 Total Salary/Wages $60,000

16 Employee Benefits $16,200

17 Supplies S0

18 Travel S0

19 4.B. [Sub-Contractors $20,000

20 Sub-Total Information Technology 548,100

21

22 5 Travel $2,925

23 6 Other S0

24 Beneficiary Participation Incentives $10,000

25 Translation Services $5,000

26 Marketing Materials $3,000

27 Provider Information Technology $6,000

28 Storage e S0

29 _|Rent 524,150

30 £quipment rental (copier) $4,800

31 Utilities $2,400

32 Staff Training $5,000

33 Contingency ® 10% $12,170

34 Sub Total Other 536,260

35 Total $215,000

os

Det

Contractor Initials:

24
pate:>/31/20
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Exhibit B-9, Budget - Amendment #4

New Hampshire Department of Health and Human Services
Contractor Name:|Elliot Health System
Budget Request for:|Maternal Opioid Misuse Model
Budget Period|01/01/2024 - 06/30/2024 (SFY 24)
Indirect Cost Rate (if applicable)|NA

Line ltem Program Cost - Funded by DHHS

1. Salary & Wages $98,855
2. Fringe Benefits . $27.260
13. Solution Health/Information Technology $48,100
4. Supplies $3,100
5. Travel $2,925
6.(a) Other: Beneficiary Participation Incentives ; $5,000.
6. (b) Other: Translation Services ' $2,500
6. (¢} Other: Marketing Materials $1,500°
8. (d) Other: Rent $12,075,
6. (e) Other: Staff Training $2,500
6. (f) Other: Milestone Funding ' $459,500
7. Contingency $11,185
Total Direct Costs ; $674,500.
Total Indirect Costs : . %0
TOTAL , $674,500.

DS
N | Dep
Contractor Initial:

$5-2020-DMS-01-MATER-01-A04- ~* - - Date: 2/9/2024
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Exhibit B-10, Budget - Amendment #4

New Hampshire Department of Health and Human Services
Contractor Name: [Elliot Health System:
Budget Request for:|Maternal Opioid Misuse Model
Budget Period|07/0:1/2024 - 12/31/2024 (SFY 25)
indirect Cost Rate (if applicable}[NA
Line Item ' Program Cost - Funded by DHHS
1. Salary & Wages ' $98,855
2. Fringe Benefits : : $27,260
3. Solution Health/Information Technology $48,100
4. Supplies Fos $3,100"
5. Travel $2,925
6.(a) Other: Beneficiary Participation Incentives $5,000
6. (b) Other: Translation Services $2,500
6. (c) Other: Marketing Materials : . $1,500
6. (d) Other: Rent $12,075
6. (e) Other: Staff Training $2,500
6. (f) Other: Milestone Funding ; $499,500.
7. Contingency - : $11,185
Total Direct Costs " $714,500
Total Indirect Costs : 30
TOTAL $714,500
03
Det

Contractor Initial:

$5-2020-DMS-01-MATER-01:-A04 : o . i Date: L/31/2024
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State of New Hampshire
Department of State

CERTIFICATE

I, David M. Scanlan, Secretary of State of the State of New Hampshire, do hereby certify that ELLIOT HEALTH SYSTEM is
a New Hampshire Nonprofit Corporation registered to transact business in New Hampshire on June 25, 1999. 1 further certify that
all fees and documents required by the Secretary of State’s office have been received and is in good standing as far as this office is

concerned,

Business |D: 320130
Certificate Number: 0006537532

IN TESTIMONY WHEREOF,

1 hereto set my hand and cause to be affixed
the Seal of the State of New Hampshire,
this 12th day of January A.D. 2024,

! David M. Scanlan
Secretary of State
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CERTIFICATE OF AUTHORITY

I, Paul Hoff, hereby certify that:
1. | am a duly elected Officer of Elliot Heaith System.

2. The following is a true Copy of a vote taken at a meeting of the Board of Directors, duly called and held on
January 19, 2023 at which a quorum of the Directors were present and voting.

VOTED: That W. Gregory Baxter, MD, is duly authorized on behalf of Elliot Health System, including its subsidiary,
Elliot Hospilal of the City of Manchester, to enter into contracts or agreements with the State of New Hampshire
and any of its agencies or departments and further is authorized to execute any and all documents, agreements and
other instruments, and any amendments, revisions, or modifications thereto, which may in hisfher judgment be
desirable or necessary to effect the purpose of this vote.

3.1 hereby certify that said vote has not been amended or repealed and remains in full force and effect as of the
date of the contract/contract amendment to which this certificale is attached. This authority was valid thirty (30)
days prior to and remalris valid for thirty (30) days from the date of this Certificate of Authonly | further certify
that it Is understood that the State of New Hampshire wil rely on this certificate as evidence that the person(s)
listed above currently occupy the position(s) indicated and that they have full authority to bind the corporation. To
the extent that'there. are any limits on the authority 6f any listed individual to bind the cérporation in contracts with
the State of New Hampshire, all such limitations are expressly stated herein.

Q4w 1L,

Signature of Elected Officed/ [/
Name: Paul Holf
Title: Secretary

Rev. 03/24/20
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CERTIFICATE OF LIABILITY INSURANCE

Page 1 of 1

DATE (MWD TYY)
01/26/2024

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS

CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

IMPORTANT:

If the certificate holder Is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
if SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of siich endorsement(s).

PRODUCER

Willis Towers Watson Northeast,
cfo 26 Century Blvd

P.0O. Bex 305191

Inc.

ﬁguEACT Willis Towers Watson Certificate Center

PN gy, 1-877-945-7378 FA% wop. 1-888-467-2378

ED*[JAFlltE'SS certificatesflivwillis.com

Nashville, TN 372305191 USA INSURER({S) AFFORDING COVERAGE NAIC #
INSURER A : Elliot Health Systam c2753
INSU.RED INSURER B : Safety National Casualty Corporation 15105
Elliot Health System
One Elliot Way INSURER G :
Manchester, NH 03102 INSURER O :
INSURER E :
INSURER F :

COVERAGES CERTIFICATE NUMBER: W32552089

REVISION NUMBER:

CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDE

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS

D BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS,

NSR ADDL[SUBR POLICY EFF [ POLI
LIR TYPE OF INSURANCE INSD L WYD POLICY NUMBER RO ‘MaLchDy‘fgf% LIMITS
> | COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE $ 1,000,000
I GAMAGE TO RENTED P
CLAIMS-MADE OCCUR PREMISES (Ea occurrence} | $
A MED EXP {Any one person) [ § o
SELF INSURED TRUST 07/01/2023(07/01/20248 | pepenyat & ADV INJURY R 0
GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE s 3,000,000
X! roLicy ?ng LoC PRODUCTS - COMPIOP AGG | $ 0
OTHER: $
COMBINED SINGLE LIMIT
AUTOMOBILE LIABILITY [Ea accident) $
ANY AUTO BOODILY INJURY (Per person} | §
OWN| SCHEDULED
AUTOS ONLY AUTOS BOCILY INJURY (Per accidenl}| §
Ies NON-OWNED PROPERTY DAMAGE s
AUTOS ONLY AUTOS ONLY | {Por accdent)
$
UMBRELLA LIAB OCCUR EACH OCCURRENCE $
EXCESS LIAB CLAIMS-MADE AGGREGATE $
DED I | RETENTION § $
WORKERS COMPENSATION PER OTH-
AND EMPLOYERS' LIABILITY o X | SHirure | [ €8 WY,
B | ANYPROPRIETOR/PARTNERIEXECUTIVE E.L. EACH ACCIDENT $ . :
OFFICER/MEMBER EXCLUDED? l:l NIA AGC4067980 01/01/2024|01/01/2025 T
{Mandatory In NH) E.L. DISEASE - EA EMPLOYEE] § 1,000,000
W yes. describe under i 1,000,000
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | §
A |Physician Profesaional SELF INSURED TRUST 07/01/2023107/01/2024 [Each Medical Incident 51,000,000
Claims Made Aggregate $3,000,000

DESCRIPTION OF QPERATIONS f LOCATIONS / VEHICLES {ACORD 101, Additional Remarks Schaduls,

may be attachsd If more space is required)

CERTIFICATE HOLDER

CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

State of NH - DHHS
129 Pleasant St.
Concord, NH 03301

AUTHORIZED REPRESENTATIVE

LR

ACORD 25 (2016/03)
&R ID: 25352583

© 1988-2016 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD

BATCH: 3305328
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Elliot Health System

Mission & Vision

Elliot Health System strives to inspire wellness, heal our patients, and serve with compassion in every

“interaction. Our vision is to be your first choice to give and receive care.
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BAKER
NEWMAN

NOYES

Elliot Hospital and Affiliates

Consolidated Financial Statements
and Other Financial Information

For the Years Ended June 30, 2023 and 2022
With Independent Auditors' Report

Baker Newman & Noyes LLC
MAINE | MASSACHUSETTS | NEW HAMPSHIRE
800.244.7444 | www.bnncpa.com
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ELLIOT HOSPITAL AND AFFILIATES
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AND OTHER FINANCIAL INFORMATION

For the Yearé Ended June 30, 2023 and 2022
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B A K E R f . Baker Newman & Noyes LLC
NEWMAN MAINE | MASSACHUSETTS | NEW HAMPSHIRE
800.244.7444 | www.bnncpa.com

NOYES

Wi g an et Ml A
HLB ) 1 oo »
" J AMD ACCOUNTING RETWORK

INDEPENDENT AUDITORS' REPORT

Board of Trustees
Elliot Hospital and Affiliates

Opinion

We have audited the consolidated financial statements of Elliot Hospital and Affiliates (the Hospital), which
comprise the consolidated balance sheets as of June 30, 2023 and 2022, the related consolidated statements of
operations, changes in net assets and cash flows for the years then ended, and the related notes to the
consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Hospital as of June 30, 2023 and 2022, and the results of its operations, changes in net
assets and its cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are required
to be independent of the Hospital and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

As discussed in Note 2 to the consolidated financial statements, the Hospital adopted the provisions of
Accounting Standards Update (ASU) 2016-02, Leases (Topic 842), effective July 1, 2022. Our opinion is not
modified with respect to this matter.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.
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Board of Trustees
Elliot Hospital and Affiliates

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Hospital's ability to
continue as a going concern within one year afier the date the consolidated financial statements are issued or
available to be issued.

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the consolidated financial statements,

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Hospital's internal control. Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

+ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Hospital's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Boku Newront no_\_.\es LLC

Manchester, New Hampshire
October 24, 2023
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ELLIOT HOSPITAL AND AFFILIATES
CONSOLIDATED BALANCE SHEETS

June 390, 2023 and 2022

ASSETS

Current assets:
Cash and cash equivalents
Accounts receivable (notes 2, 5 and 12)
Inventories
Amounts due from SolutionHealth, Inc.
Other current assets (note 2)

Total current assets

Property, plant and equipment, less accumulated
depreciation (notes 4, 5 and 13)

Operating lease right-of-use assets, net {(note 13)
Investments (notes 6 and 14)
Other assets {note 2)
Assets whose use is limited (notes 6 and 14):
Board designated and donor restricted investments

Employee benefit plans and other (note 2)
Beneficial interest in perpetual trusts (note 2)

Total assets

202 2022
$ 70,317,180 $115,076,960"
56,846,165 46,673,593
6,992,774 6,773,725
3,120,799 32,904,367
7,029,835 5,349,749
144,306,753 206,778,394
197,648,125 187,669,840

9,704,129 -
156,344,991 109,197,552
2,958,652 3,098,200
121,292,799 116,121,601
30,560,330 26,723,673
8,126,140 7,630,318
159,979,269 150,475,592
$620941,919 $657.219.578
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LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable and accrued expenses (note 2)
Accrued salaries, wages and related accounts
Accrued interest
Amounts due to affiliates
Amounts due to SolutionHealth, Inc. (note 9)

Amounts payable to third-party payors (notes 2 and 3}

Current portion of operating lease liabilities (note 13}
Current portion of long-term debt and
finance lease liabilities (notes 5 and 13)

Total current liabilities
Accrued pension (note 8)
Self-insurance reserves and other liabilities (note 2}
Operating lease liabilities, less current portion (note 13)
Long-term debt and finance lease liabilities,

less current portion (notes 5 and 13)

Total liabilities

Net assets:

Without donor restrictions
With donor restrictions (note 7)

Total liabilities and net assets

See accompanying notes.

2023 2022

$ 23,679,716 $ 33,805,126
37,718,578 40,073,386
1,507,219 1,591,295
164,886 77,426
9,686,566 9,534,093
30,179,816 42,885,569
1,847,712 -
8,332,732 8,341,150
113,117,225 136,308,045
21,517,789 33,268,765
46499302 45,794,672
7,885,119 =
142.598.903  149.835.164
331,618,338 365,206,646
323,314,251 276,519,705
16009330 _15.493,227
339,323,581 292,012,932
$670941919 $657.219,378
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ELLIOT HOSPITAL AND AFFILIATES

CONSOLIDATED STATEMENTS OF OPERATIONS

Years Ended June 30, 2023 and 2022

Operating revenues:
Patient service revenues (notes 3 and 15)
Investment income (note 6)
Other revenues {notes 2 and 9)
Total operating revenues
Expenses (note 11):
Salaries, wages and fringe benefits (notes 2 and 8)
Supplies and other expenses (notes | and 13)
Depreciation and amortization
New Hampshire Medicaid Enhancement Tax (note 15)
Interest
Total expenses
Income from operations
Nonoperating gains (losses), net:
Investment gain (loss), net (notes 2 and 6)
Other (note 9)
Net periodic pension gain, net of service cost (note 8)
Nonoperating gains (losses), net
Excess of revenues and nonoperating gains (losses) over expenses
Pension adjustment (note 8)
Net transfers to SolutionHealth, Inc. (note 9)

Net transfers to affiliates (note 9)

Increase in net assets without donor restrictions

See accompanying notes.

2023 2022
$673,519,684 $624,133,212
5,514,646 3,337,231
52562457 _45.046.418
731,596,787 672,516,861
368,213,959 338,670,626
270,741,443 248,644,768
19,541,776 19,563,786
28,595,535 26,037,731
5,604,959 5,960,853
692,697.672  638.877.764
38,899,115 33,639,097
11,544,558 (27,393,728)
2,010,644 2,878,583
2376122 701,614
15931324  (23.813.531)
54,830,439 9,825,566
6,070,496 27,248,102
(10,106,389) -
(4,000,000) ~
$.46,794.546 $_37.073,668
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ELLIOT HOSPITAL AND AFFILIATES

CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS

Years Ended June 30, 2023 and 2022

Balances at July 1, 2021

Excess of revenues and nonoperating
losses over expenses
Investment loss, net (note 6)
Net unrealized loss on investments (notes 2 and 6)
Pension adjustment (note 8)

Increase (decrease) in net assets
Balances at June 30, 2022

Excess of revenues and nonoperating
gains over expenses
Investment gain, net (note 6)
Net-unrealized gain on investments (notes 2 and 6)
Pension adjustment (note 8)
Net transfers to SolutionHealth, Inc. (note 9)
Net transfers to affiliates (note 9)

Increase in net assets

Balances at June 30, 2023

See accompanying notes.

Net Assets
Without
Donor
Restrictions

Net Assets
With
Donor
Restrictions Total

$239,446,037

$17,064,868 $256,510,905

9,825,566 — 9,825,566
= (1,255,039 (1,255,039)

- (316,602) (316,602)
27.248.102 - 27.248.102
37.073.668 {1,571,641) 35,502,027
276,519,705 15,493,227 292,012,932
54,830,439 - 54,830,439
- 502,523 502,523

- 13,580 13,580
6,070,496 - 6,070,496
(10,106,389) Es (10,106,389)
{4,000,000) - (4,000,000)
46.794.546 516,103 47.310.649
$323.314.251 $16,009.330 $339,323.58]
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ELLIOT HOSPITAL AND AFFILIATES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended June 30, 2023 and 2022

2023 2022
Operating activities and net gains and losses:
Increase in net assets $ 47,310,649 § 35,502,027
Adjustments to reconcile increase in net assets to net cash
provided by operating activities and net gains and losses:
Depreciation and amortization 19,541,776 19,563,786
Loss on disposal of property, plant and equipment 289,487 26,479
Restricted investment income and net (gains)
loss on investments (502,523) 1,255,039
Net transfers to affiliates 4,000,000 -
Net transfers to SolutionHealth, Inc. 10,106,389 -
Pension adjustment (6,070,496)  (27,248,102)
Net realized and unrealized (gains) losses on investments (11,173,978) 28,012,892
Changes in operating assets and liabilities:
Accounts receivable (10,172,572) (9,052,314)
Inventories (219,049) (1,148,491)
Other current and noncurrent assets (1,540,538) 2,130,878
Accounts payable and accrued expenses (9,928,302) 8,331,555
Accrued salartes, wages and related accounts (2,354,808) 1,064,968
Accrued interest (84,076) (101,746)
Amounts due to/from affiliates 87,460 162,732
Amounts due to/from SolutionHealth, Inc. 29,936,041 (17,083,788)
Accrued pension (5,680,480) (2,191,991)
Self-insurance reserves and other liabilities 704,630 (6,842,423)
Amounts payable to third-party payors (12.705,753) _{(26.129.163)
Net cash provided by operating activities
and net gains and losses 51,543,857 6,252,338
Investing activities:
Acquisition of property, plant and equipment (30,070,582)  (26,856,868)
Proceeds from the sale of property, plant and equipment 1,280,000 5,000
Net change in assets whose use is limited (5,109,161) (163,170)
Net change in investments (40,367.977) {13.697)
Net cash used by investing activities (74,267,720)  (27,028,735)
Financing activities:
Repayment of long-term debt and finance lease liabilities (8,432,051) (9,258,216)
Net.transfers to affiliates (4,000,000) -
Net transfers to SelutionHealth, Inc. (10,106,389 -
Restricted investment income and net gain (loss) on investments 502,523 (1,255,039
Net cash used by financing activities (22.035917) _(10,513.255)

Decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental disclosure for noncash transactions:

Equipment purchases included in accounts payable at end of year

See note 13 with respect to certain noncash activities related to lcases.

See accompanying notes.

(44,759,780)

115.076.960

(31,289,652)
146,366,612

$

375510 %

$_20317.180 $_115.076,960

572618
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

1. Organization

Elliot Hospital is a not-for-profit acute care hospital which serves residents of Southern New Hampshire.
Elliot Health System (the System) is the sole member of Elliot Hospital.

Elliot Hospital is the sole corporate member for Elliot Physician Network (EPN), a not-for-profit
network of primary care physicians, and Elliot Professional Services (EPS), a not-for-profit network of
specialty care physicians. These consolidated financial statements reflect the consolidated financial
position, results of operations and cash flows of EPN, EPS and Elliot Hospital. These entities are
collectively referred to as "the Hospital" in these consolidated financial statements.

Elliot Hospital (excluding EPN and EPS) and the System comprise the Obligated Group as defined under
a Master Trust Indenture dated November 1, 2016 (as amended) under the 2013 and 2016 bond offerings.
See note 5.

The sole corporate member of the System is SolutionHealth, Inc. SolutionHealth, Inc. performs certain
administrative services on behalf of the System such as marketing, human resource functions,
information technology services, finance and accounting, and materials management. These services
are allocated and billed to the Systern on a monthly basis. For the years ended June 30, 2023 and 2022,
allocated amounts totaled $85,618,892 and $83,551,517, respectively, which were comprised of supplies
and other expenses.

The Hospital also participates in certain other strategic affiliation and joint operating agreements with
outside entities. :

2. Significant Accounting Policies

The accounting policies that affect the more significant elements of the consolidated financial statements
of the Hospital are summarized below:

Principles of Consolidation

The consolidated financial statements include the accounts of Elliot Hospital, EPN and EPS. All
significant intercompany balances and transactions have been eliminated in the consolidation.

Charity Care

The Hospital's patient acceptance policy is based on its mission and its community service
responsibilities. Accordingly, the Hospital accepts patients in immediate need of care, regardless of their
ability to pay. It does not pursue collection of amounts determined to qualify as charity care based on
established policies. These policies define charity care as those services for which no payment is due
for all or a portion of the patient's bill. For financial reporting purposes, charity care is excluded from
patient service revenues.
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

2. Significant Accounting Policies {Continued)

In estimating the cost of providing charity care, the Hospital uses the ratio of average patient care cost
to gross charges and then applies that ratio to the gross uncompensated charges associated with providing
charity care.

Cash and Cash Equivalents

Cash and cash equivalents include short-term investments and secured repurchase agreements which
have an original maturity of three months or less when purchased.

The Hospital maintains its cash in bank deposit accounts which, at times, may exceed federatly insured
limits. The Hospital has not experienced any losses on such accounts.

Accounts Receivable

Under the provisions of Financial Accounting Standards Board (FASB) Accounting Standards Update
(ASU) No. 2014-09, Revenue from Contracts with Customers, when an unconditional right to payment
exists, subject only to the passage of time, the right is treated as a receivable. Patient accounts receivable
for which the unconditional right to payment exists are receivables if the right to consideration is
unconditional and only the passage of time is required before payment of that consideration is due.
Estimated uncollectible amounts are generally considered implicit price concessions that are a direct
reduction to accounts receivable rather than allowance for doubtful accounts.

Patient Service Revenues

Revenues generally relate to contracts with patients in which the Hospital's performance obligations are
to provide health care services to patients. Revenues are recorded during the period obligations to
provide health care services are satisfied. Performance obligations for inpatient services are generally
satisfied over a period of days. Performance obligations for outpatient services are generally satisfied
over a period of less than one day. The contractual relationships with patients, in most cases, also involve
a third-party payor (Medicare, Medicaid, managed care health plans and commercial insurance
companies, including plans offered through the health insurance exchanges) and the transaction prices
for the services provided are dependent upon the terms provided by Medicare and Medicaid or negotiated
with managed care health plans and commercial insurance companies, the third-party payors. The
payment arrangements with third-party payors for the services provided to related patients typically
specify payments at amounts less than standard charges. Medicare generally pays for inpatient and
outpatient services at prospectively determined rates based on clinical, diagnostic and other factors.
Services provided to patients having Medicaid coverage are generally paid at prospectively determined
rates per discharge, per identified service or per covered member. Agreements with commercial
insurance carriers, managed care and preferred provider organizations generally provide for payments
based upon predetermined rates per diagnosis, per diem rates or discounted fee-for-service rates.
Management continually reviews the revenue recognition process to consider and incorporate updates
to laws and regulations and the frequent changes in managed care contractual terms resulting from
contract renegotiations and renewals.
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

2. Significant Accounting Policies (Continued)

The collection of outstanding receivables for Medicare, Medicaid, managed care payers, other third-
party payors and patients is the Hospital's primary source of cash and is critical to its operating
performance. The primary collection risks relate to uninsured patient accounts, including patient
accounts for which the primary insurance carrier has paid the amounts covered by the applicable
agreement, but patient responsibility amounts (deductibles and copayments) remain outstanding.
Implicit price concessions relate primarily to amounts due directly from patients, Estimated implicit
price concessions are recorded for all uninsured accounts, regardless of the aging of those accounts.
Accounts are written off when all reasonable internal and external collection efforts have been
performed. The estimates for implicit price concessions are based upon management's assessment of
historical write-offs and expected net collections, business and economic conditions, trends in federal,
state and private employer health care coverage and other collection indicators. Management relies on
the results of detailed reviews of historical write-offs and collections at facilities that represent a majority
of hospital revenues and accounts receivable (the "hindsight analysis"} as a primary source of
information in estimating the collectability of our accounts receivable. Management performs the
hindsight analysis regularly, utilizing rolling twelve-months accounts receivable collection and write-
off data. Management believes its regular updates to the estimated implicit price concession amounts
provide reasonable estimates of revenues and valuations of accounts receivable. These routine, regular
changes in estimates have not resulted in material adjustments to the valuations of accounts receivable
or period-to-period comparisons of operations. At June 30, 2023 and 2022, estimated implicit price
concessions of $15,796,241 and $23,642,097, respectively, had been recorded as reductions to accounts
receivable balances to enable the Hospital to record revenues and accounts receivable at the estimated
amounts expected to be collected.

Income Taxes

Elliot Hospital, EPN and EPS are not-for-profit corporations as described in Section 501(c)(3) of the
Internal Revenue Code, and are exempt from federal income taxes on related income pursuant to Section
501(a) of the Code. Management evaluated the Hospital's tax positions and concluded the Hospital has
maintained its tax-exempt status, does not have any significant unrelated business income and had taken
no uncertain tax positions that require adjustment to the consolidated financial statements.

Performance Indicator

For purposes of display, transactions deemed by management to be ongoing, major or central to the
provision of health care services are reported as operating revenues and expenses. Peripheral
transactions are reported as nonoperating gains or losses.

The consolidated statements of operations also include excess of revenues and nonoperating gains
(losses) over expenses. Changes in net assets without donor restrictions which are excluded from excess
of revenues and nonoperating gains (losses) over expenses, consistent with industry practice, include
pension adjustments and net transfers to affiliates.
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

2. Significant Accounting Policies {Continued)

Net Assets With Donor Restrictions

Gifts are reported as restricted support if they are received with donor stipulations that limit the use of
the donated assets. When a donor restriction expires (when a stipulated time restriction ends or purpose
restriction is accomplished), restricted net assets are reclassified as net assets without donor restrictions
and reported in the statement of operations as either net assets released from restrictions for operations
(for noncapital-related items) or net assets released from restrictions for property, plant and equipment
(for capital-related items). Some restricted net assets have been restricted by donors to be maintained
by the Hospital in perpetuity.

Donor-restricted contributions whose restrictions are met within the same year as received are reported
as unrestricted contributions in the accompanying consolidated financial statements.

Investments and Investment Inconie

Investments are measured at fair value in the consolidated balance sheets. The fair value of debt
securities and marketable equity securities are based on quoted market prices. The Hospital carries
alternative investments at net asset value (NAV), which estimates fair value as determined by
management based upon valuations provided by the respective fund managers or general partners.
Alternative investments include private equity, venture capital, hedge funds, and real estate. The
Hospital's investments are subject to various risks, such as interest rate, credit, and overall market
volatility, which may substantially impact the value of such investments at any given time. Interest and
dividend income on unlimited use investments and operating cash is reported within operating revenues.
Investment income or loss on assets whose use is limited (including realized and unrealized gains and
losses on investments, and interest and dividends) is reported as nonoperating gains (losses). The
Hospital has elected to reflect changes in the fair value of investments and assets whose use s limited,
including both increases and decreases in value whether realized or unrealized in nonoperating gains or
losses.

Beneficial Interest in Perpetual Trusts

The Hospital has an irrevocable right to receive income earned on certain trust assets established for its
benefit. Distributions received by the Hospital are restricted by the donor for use in nursing education
and women's and children's services. The Hospital's interest in the fair value of the trust assets is
included in assets whose use is limited. Changes in the market value of beneficial trust assets are
reported as increases or decreases to net assets with donor restrictions and is included within investment
gain (loss) on the accompanying consolidated statements of changes in net assets.

Investment Policies
The Hospital's investment policies provide guidance for the prudent and skillful management of invested

assets with the objective of preserving capital and maximizing returns. The invested assets include
endowment, specific purpose and board designated funds.
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

2. Significant Accounting Policies (Continued)

Endowment funds are identified as perpetual in nature, intended to provide support for current or future
operations and other purposes identified by the donor. These funds are managed with disciplined longer-
term investment objectives and strategies designed to accommodate relevant, reasonable, or probable
events.

Net assets with donor restrictions are restricted as to time or purpose as identified by the donor or grantor.
These funds have various intermediate/long-term time horizons associated with specific identified
spending objectives.

Board designated funds have various intermediate/long-term time horizons associated with specific
spending objectives as determined by the Board of Trustees.

Management of these assets is designed to maximize total return while preserving the capital values of
the funds, protecting the funds from inflation, and providing liquidity as needed. The objective is to
maximize returns over the long-term with prudent levels of risk, while providing the liquidity necessary
to carry out capital replacement and improvement initiatives.

The Hospital targets a diversified asset allocation that places emphasis on achieving its long-term return
objectives within prudent risk constraints.

Spending Policy for Appropriation of Assets for Expenditure

In accordance with the Uniform Prudemt Management of Institutional Funds Act (UPMIFA), the
Hospital considers the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds: (a) the duration and preservation of the fund; (b) the purpose of the
organization and the donor-restricted endowment fund; (c) general economic conditions; (d) the possible
effect of inflation and deflation; (e) the expected total return from income and the appreciation of
investments; (f) other resources of the organization; and (g} the investment policies of the organization.

Spending policies may be adopted by the Hospital, from time to time, to provide a stream of funding for
the support of key programs. The spending policies are structured in a manner to ensure that the
purchasing power of the assets is maintained while providing the desired level of annual funding to the
programs. The Hospital currently has a policy allowing interest and dividend income earned on
investments to be used for operations with the goal of keeping principal intact. From time to time, certain
net assets and donor restrictions may have fair values less than the amount required to be maintained by
donors or by law (underwater donor restricted net assets). The Hospital has interpreted UPMIFA to
permit spending from underwater donor restricted net assets in accordance with prudent measures
required under the law. AtJune 30, 2023 and 2022, there were no underwater donor restricted net assets.

Inveniories

Inventories of supplies and pharmaceuticals are carried at the lower of cost, determined on a weighted-
average method, or net realizable value.

12
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

2. Significant Accounting Policies (Continued)

Bond Issuance Costs/Original Issue Premium or Discount

The bond issuance costs incurred to obtain financing for construction and renovation programs and the
original issue premium or discount are being amortized over the life of the bonds. The original issue
premium or discount and bond issuance costs are presented as a component of the face amount of bonds
payable.

Property, Plant and Equipment

Property, plant and equipment is stated at cost at time of purchase, or fair market value at time of
donation, less reductions in carrying value based upon impairment and less accumulated depreciation.
The Hospital's policy is to capitalize expenditures for major improvements and charge maintenance and
repairs for expenditures which do not extend the lives of the related assets. The provision for
depreciation is computed on the straight-line method at rates intended to amortize the cost of the related
assets over their estimated useful lives. Assets which have been purchased but not yet placed in service
are included in construction and projects in progress and no depreciation expense is recorded.

Federal Grant Revenue and Expenditures

Revenues and expenses under federal grant programs are recognized after the grants are formally
awarded as the related expenditure is incurred.

Retirement Benefits

The Hospital participates in a defined benefit pension plan that prior to December 31, 2019 covered
qualifying employees, the Elliot Health System Pension Plan (the Plan), which is sponsored by the
System. The benefits were based on years of service and the employee's compensation during the period
of employment.

The System's funding policy is to contribute amounts to the Plan sufficient to meet minimum funding
requirements set forth in the Employee Retirement Income Security Act of 1974, plus such additional
amounts as might be determined to be appropriate from time to time. The Plan is intended to constitute
a plan described in Section 414(k) of the Internal Revenue Code, under which benefits derived from
employer contributions are based on the separate account balances of participants in addition to the
defined benefits under the Plan.

The System provides, and the Hospital participates in, a defined contribution program. Under this
program, eligible employees may receive annual employer contributions to a System 403(b) plan or
401(k) plan. In September 2020, the Board of Directors of the System voted to change the employer
contribution from a fixed 3% of annual employee base pay to a yearly determined amount at the
discretion of the Board of Directors of the System. For the years ended June 30, 2023 and 2022, annual
employer contributtons totaled 3% of annual employee base pay.

The System also provides matching contributions at the discretion of the System to a 403(b) plan or
401(k) plan equal to up to one-half of the employee's contribution to a maximum of 4% of their annual
base pay. Total expense incurred by the Hospital was $7,763,884 and $6,366,740 under these defined
contribution plans for the years ended June 30, 2023 and 2022, respectively.

13
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

2.  Significant Accounting Policies {Continued)

The System sponsors deferred compensation plans for certain qualifying employees. The amounts
ultimately due to employees are to be paid upon the employees attaining certain criteria, including age.
At June 30, 2023 and 2022, $30,560,330 and $26,723,673, respectively, is reflected in assets whose use
is limited and $30,560,330 and $26,723,673, respectively, in other long-term liabilities related to such
agreements.

Workers' Compensation

The System, including the Hospital, is self-insured for workers' compensation. The System has secured
its obligation through a surety bond. The System maintains an excess insurance policy to limit its
exposure on claims to $650,000 per occurrence. Reserves for claims made and potential unreported
claims have been established to provide for incurred but unpaid claimis. The amount of the reserve has
been determined by an actuarial consultant.

Emplovee Health and Dental Insurance

The Hospital participates in a self-insurance plan for employee health and dental, sponsored by the
System. Under the terms of the plan, employees meeting certain eligibility requirements and their
dependents are eligible for participation and, as such, the System is responsible for the administration of
the plan and any resultant liability incurred. The System maintains individual stop-loss insurance
coverage.

Employee Fringe Benefits

The Hospital has an earned time plan. Under this plan, each qualifying employee earns paid leave for
each pay period worked. These hours of paid leave may be used for vacations, holidays or illnesses.
Hours earned but not used are vested with the employee and are paid to the employee upon termination
subject to certain limits. The Hospital accrues a liability for such paid leave as it is earned, which totaled
approximately $13,822,000 and $13,508,000 at June 30, 2023 and 2022, respectively, and is recorded in
accrued salaries, wages and related accounts on the accompanying consolidated balance sheets.

Professional and General Liabilitv Contingencies -

The System, including the Hospital, is insured against professional and general liability contingencies
under claims-made insurance policies. A claims-made policy provides specific coverage for claims
made during the policy period. The System maintains excess professional and general liability insurance
policies to cover claims in excess of liability retention levels., At June 30, 2023, there were no known
professional and general liability claims outstanding for the System which, in the opinion of
management, will be settled for amounts in excess of insurance coverage, nor were there any unasserted
claims or incidents which required specific loss accruals. The System has established reserves to cover
professional liability exposures for incurred but unpaid or unreported claims. The amounts of the
reserves have been determined by actuarial consultants. The possibility exists, as a normal risk of doing
business, that professional and general liability claims in excess of insurance coverage may be asserted
against the System.

14
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

2. Significant Accounting Policies (Continued)

In 2001, the Hospital created a self-insurance trust to fund the related actuarially-determined liability for
incurred but unpaid claims. The trust fund and related liability are included in the accompanying
consolidated balance sheets. In accordance with Accounting Standards Update (ASU) No. 2010-24,
"Health Care Entities" (Topic 954). Presentation of Insurance Claims and Related Insurance
Recoveries (ASU 2010-24), at June 30, 2023 and 2022, the Hospital recorded a liability of $13,159,369
and $15,785,430, respectively, related to estimated professional liability losses relating to reported cases
as well as potentially incurred but not reported claims which is included in self-insurance reserves and
other liabilities on the consolidated balance sheets. At June 30, 2023 and 2022, the Hospital also
recorded a receivable of $345,128 and $915,541, respectively, related to estimated recoveries under
insurance coverages provided by the self-insurance trust. Amounts are included in other assets on the
accompanying consolidated balance sheets. The self-insurance trust is funded as necessary and is
included within board designated and donor restricted investments in the accompanying consolidated
balance sheets.

Litigation
The Hospital is involved in litigation and regulatory reviews arising in the ordinary course of business.
Afier consultation with legal counsel, management estimates that these matters will be resolved without

material adverse effect on the Hospital's financial position, results of operations or cash flows.

Fair Value of Financial Instruments

The fair value of financial instruments is determined by reference to various market data and other
valuation techniques as appropriate. Financial instruments consist of cash and cash equivalents,
investments, accounts receivable, assets whose use is limited, accounts payable and amounts payable to
third-party payors.

The fair value of all financial instruments approximates their relative book value as these financial
instruments have short-term maturities or are recorded at fair value as disclosed in note 14,

Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities, at
the date of the consolidated financial statements and the reported amounts of revenues and expenses
during the reporting period. Estimates are used in the areas of accounts receivable, insurance costs,
alternative investment funds, employee benefit plans, amounts payable to third-party payors and
contingencies. It is reasonably possible that actuval results could differ from those estimates.
Adjustments made with respect to the use of estimates often relate to improved information not
previously available.
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

2. Significant Accounting Policies {Continued)

Risks and Uncertainties

On March 11, 2020, the World Health Organization declared the outbreak of coronavirus (COVID-19)
a pandemic. The COVID-19 pandemic has significantly affected employees, patients, systems,
communities and business operations, as well as the U.S. economy and financial markets. Since the
declaration of the pandemic, the Hospital has received approximately $46.3 million of accelerated
Medicare payments and $26.6 million related to the Coronavirus Aid. Relief and Economic Security Act
(CARES Act) Provider Relief Funds (PRF). Distributions from the Provider Relief Fund are not subject
to repayment, provided the Hospital is able to attest to and comply with the terms and conditions of the
funding, including demonstrating that the distributions received have been used for healthcare-related
expenses or lost revenue attributable to COVID-19. Such payments are accounted for as government
grants, and are recognized on a systematic and rational basis as other income once there is reasonable
assurance that the applicable terms and conditions required to retain the funds will be met. Based on an
analysis of the compliance and reporting requirements of the Provider Relief Fund and the impact of the
pandemic on operating results through June 30, 2022, the Hospital recognized $4.0 million related to
these PRF, and these payments were recorded within other revenues in the consolidated statement of
operations for the year ended June 30, 2022. No amounts related to PRF were recognized within other
revenues during the year ended June 30, 2023. The remaining funds were recognized within other
revenues during previous years.

The CARES Act also provided for a deferral of payments of the employer portion of payroll tax incurred
during the pandemic, allowing half of such payrol] taxes to be deferred until December 2021 and the
remaining half until December 2022. At June 30, 2022, the Hospital had deferred balances of payroll
taxes totaling $4.5 million which were included under the caption "accrued salaries, wages and related
accounts” in the accompanying 2022 consolidated balance sheet. Amounts were fully repaid during the
year ended June 30, 2023.

During fiscal year 2022, the Hospital received grants totaling approximately $1,180,000 from the
Governor's Office of Emergency Relief and Recovery (GOFERR). These payments were accounted for
as government grants and are not subject to repayment, provided the Hospital is able to comply with the
conditions of the funding, including demonstrating that the distributions received have been used for
healthcare-related expenses or lost revenue attributable to COVID-19. Based on an analysis of the
compliance and reporting requirements of the GOFERR grants, the Hospital recognized approximately
$1,180,000 related to these grants, and these payments were recorded within other revenues in the
consolidated statement of operations for the year ended June 30, 2022. No amounts were received from
GOFERR during the year ended June 30, 2023.

The Hospital also received approximately $5,520,000 related to the Federal Emergency Management
Agency's (FEMA) Public Assistance grant program during the year ended June 30, 2023. These
payments are accounted for as government grants and are not subject to repayment, provided the Hospital
is able to comply with the conditions of the funding, including demonstrating that the distributions
received have been used for healthcare-related expenses attributable to COVID-19. The amount received
has been recognized within other revenues in the consolidated statement of operations for the year ended
June 30, 2023,
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

2. Significant Accounting Policies (Continued)

The Hospital will continue to monitor compliance with the terms and conditions of the Provider Relief
Funds, GOFERR grants, FEMA funds, and other potential assistance programs and available grants, and
the impact of the pandemic on revenues and expenses, If the Hospital is unable to attest to or comply
with current or future terms and conditions, the Hospital's ability to retain some or all of the distributions
received may be impacted.

Leases

At the inception of an arrangement, the Hospital determines whether the arrangement is, or contains, a
lease based on the unique facts and circumstances present in the arrangement. A lease is a contract, or
part of a contract, that conveys the right to control the use of identified property, plant, or equipment (an
identified asset) for a period of time in exchange for consideration. The Hospital determines if the
contract conveys the right to control the use of an identified asset for a period of time. The Hospital
assesses throughout the period of use whether the Hospital has both of the following: (1} the right to
obtain substantially all of the economic benefits from use of the identified asset, and (2) the right to
direct the use of the identified asset. This determination is reassessed if the terms of the contract are
changed.

Leases are classified as operating or finance leases based on the terms of the lease agreement and certain
characteristics of the identified asset. Leases with a term greater than one year are recognized on the
balance sheet as right-of-use assets and lease obligations, as applicable.

The interest rate implicit in lease contracts is typically not readily determinable. As a result, the Hospital
has elected to utilize a risk-free rate as the rate to discount lease payments.

Lease liabilities are initially recorded based on the present value of lease payments over the expected
remaining lease term. Lease payments are comprised of fixed and in-substance fixed contract
consideration. The Hospital has made a policy election not to separate lease components, non-lease
components, and non-components. The right-of-use asset is based on the lease liability, adjusted for
certain items such as lease prepayments or lease incentives received. Finance lease assets are amortized
on a straight-line basis, with interest costs reported separately, over the lesser of the useful life of the
leased asset or lease term. Operating lease expense is recognized on a straight-line basis. Variable lease
payments are expensed as incurred.

The Hospital assesses at the commencement of a lease any options to extend or terminate the lease
agreement, and will include in the lease term any extensions or renewals which it determines it is
reasonably certain to exercise. Assumptions made at the lease commencement date are re-evaluated
vpon the occurrence of certain events, including a lease modification. A lease modification results in a
separate contract when the modification grants the lessee an additional right-of-use not included in the
original lease and when lease payments increase commensurate with the standalone price for the
additional right-of-use. When a lease modification results in a separate contract, it is accounted for in
the same manner as a new lease. ‘
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

2. Significant Accounting Policies (Continued)

Subseguent Events

Events occurring after the balance sheet date are evaluated by management to determine whether such
events should be recognized or disclosed in the consolidated financial statements. Management has
evaluated subsequent events through October 24, 2023 which is the date the consolidated financial
statements were available to be issued.

Recent Accounting Pronouncements

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842) (ASU 2016-02). Under ASU
2016-02, at the commencement of a long-term lease, lessees will recognize a liability equivalent to the
discounted payments due under the lease agreement, as well as an offsetting right-of-use asset. ASU
2016-02 was effective for the Hospital on July 1, 2022. The Hospital applied a modified retrospective
transition approach for leases existing at, or entered into after, the beginning of the earliest comparative
period presented in the consolidated financial statements. In addition, the Hospital elected the package
of practical expedients whereby the Hospital is not required to reassess upon adoption of Topic 842
a) whether a contract is or contains a lease, b) lease classification and ¢) initial direct costs. The impact
of the adoption of ASU 2016-02 on the consolidated financial statements was to establish the right—of-
use assets and lease obligations of approximately $11,277,000 as of July 1, 2022. Topic 842 also requires
significant new disclosures about leasing activity.

3. Patient Service Revenues

An estimated breakdown of patient service revenue from major payor sources, is as follows for the years

ended June 30:

202 2022
Private payors {includes coinsurance and deductibles) $428,290,085 $397,765,542
Medicaid 57,538,143 58,802,102
Medicare 179,566,886 161,270,659
Self-pay 8,124 570 6,294,909

$073.510.684 $624,133.212

The Hospital maintains contracts with the Social Security Administration (Medicare) and the State of
New Hampshire Department of Health and Human Services (Medicaid). The Hospital is paid a
prospectively determined fixed price for Medicare and Medicaid inpatient acute care services depending
on the type of illness or the patient's diagnostic related group classification. Reimbursement for
Medicare for outpatient services is based upon a prospective standard rate for procedures performed or
services rendered. Capital costs and certain Medicare and Medicaid outpatient services are also
reimbursed on a prospectively determined fixed rate. The Hospital receives payment for other Medicare
and Medicaid inpatient and outpatient services on a reasonable cost basis which are settled with
retroactive adjustments upon completion and audit of related cost finding reports. The percentage of
pattent service revenue earned from the Medicare and Medicaid programs was 28% and 6% in 2023 and
2022.
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

3.  Patient Service Revenues (Continued)

Laws and regulations governing the Medicare and Medicaid programs are complex and subject to
interpretation. Compliance with such laws and regulations can be subject to future government review
and interpretation as well as significant regulatory action including fines, penalties and exclusion from
the Medicare and Medicaid programs. The Hospital believes that it is in substantial compliance with all
applicable laws and regulations. However, there is at least a reasonable possibility that recorded
estimates could change by a material amount in the near term. Differences between amounts previously
estimated and amounts subsequently determined to be recoverable or payable are included in patient
service revenues in the year that such amounts become known. The differences between amounts
previously estimated and amounts subsequently determined to be recoverable from third-party payors
increased patient service revenues by approximately $6,839,000 and $400,000 in 2023 and 2022,
respectively.

During the fourth quarter of fiscal 2020, the Hospital requested accelerated Medicare payments as
provided for in the CARES Act, which allows for eligible health care facilities to request up to six
months of advance Medicare payments for acute care hospitals or up to three months of advance
Medicare payments for other health care providers. Recoupments will be made by applying claims for
services provided to Medicare beneficiaries to the advance payment balance. One year from the date of
receipt of the advance payments (beginning April 2021) 25% of the amounts advanced will be recouped
in the first eleven months. An additional 25% of the amounts advanced will be recouped in the next six
months with the entire amount repayable in 29 months. Any outstanding balance after 29 months was
repayable at a 4% interest rate. Since the declaration of the pandemic, the Hospital has received
approximately $46.3 million from these accelerated Medicare payment requests. Recoupments totaling
approximately $35.5 million were made through fiscal 2022, resulting in a liability totaling
approximately $10.8 million at June 30, 2022. Amounts were recorded under the caption "amounts
payable to third-party payors" in the accompanying 2022 consolidated balance sheet. The amount was
repaid in full during the year ended June 30, 2023.

The Hospital also maintains contracts with Anthem Blue Cross, Cigna, Harvard Pilgrim Health Care,
certain commercial carriers, managed care plans and preferred provider organizations. - The basis for
payment under these agreements includes prospectively determined rates per discharge and per day,
discounts from established charges and fee schedules.

4, Property, Plant and Equipment

The major categories of property, plant and equipment are as follows at June 30:

2023 2022
Operating properties:

Land and land improvements $ 8,803319 § 8,803319
Buildings and fixed equipment 277,770,224 247,318,809
Major movable equipment 250,790,011 229,908,463
Construction and projects in progress 8,529,868 30,613,609

545,893,422 516,644,200
Less accumulated depreciation (356,337,399 (337,293,286)

189,556,023 179,350,914
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June 30, 2023 and 2022

Property, Plant and Equipment (Continued)

Rental properties:
Major movable equipment
Buildings and fixed equipment
Construction in progress

Less accumulated depreciation

Net property, plant and equipment

Long-Term Debt and Finance Lease Liabilities

2023 2022
79,554 $ 74,894
13,292,302 13,174,025
= 75.475
13,371,856 13,324,394
(5.279.754) _ (5,005,468)
8.092.102 8.318.926

$.197.648.125 187,660,840

Long-term debt and finance lease liabilities of the Hospital consist of the following at June 30:

New Hampshire Health and Education Facilities Authority:

Elliot Hospital Obligated Group Series 2016 Bonds
with interest ranging from 2.00% to 5.00% per year.
Principal payments commenced in October 2017 and
are payable in annual installments ranging from
$5,105,000 10 310,915,000 through October 2038

Plus unamortized original issue premium/discount

Equipment financing with a fixed interest rate of 1.92%
with required monthly principal payments ranging
from $166,930 to $187,594 through August 2029
and secured by related equipment

Equipment lease financing with required monthly principal
payments of $5,833 through December 2025

Equipment lease financing with required monthly principal
payments of $21,210 through October 2027

Equipment lease financing with required annual principal
payments. Paid in full during 2023

Less current portion
Less net unamortized bond issuance costs

20

202 022
$123,240,000 $128,090,000
13.778.852 _14.537.521
137,018,852 142,627,521
13,102,707 15,085,185
140,000 210,000
1,026,440 =
" 633.278
151,287,999 158,555,984
(8,332,732)  (8,341,150)
(356.364) (379.670)
$142.598,903 $£]149.835.164
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June 30, 2023 and 2022

5. Long-Term Debt and Finance Lease Liabilities (Continued)

On November 15, 2016, the Hospital refunded its existing 2009 Series Bonds outstanding of
$126,470,000 through the issuance of $147,020,000 in fixed rate New Hampshire Health and Education
Facilities Authority Revenue Bonds with interest rates ranging from 2.00% to 5.00%. As of June 30,
2023 and 2022, the balance of defeased 2009 Series Bonds payable not included in the accompanying
consolidated balance sheets was $119,515,000 and $120,840,000, respectively.

In 2019, the Hospital entered into a ten year $20,500,000 equipment financing agreement with Bank of
America to acquire various property and equipment. Certain proceeds of the financing are held by a
trustee, under the terms of an escrow agreement which allows for withdrawals only for approved
purchases.

The Obligated Group's agreement with the New Hampshire Health and Education Facilities Authority
for the 2016 Bond grants the Authority a security interest in the Hospital's gross receipts and a mortgage
on the Hospital's existing and future facilities and equipment. In addition, under the terms of the master
indenture, the Obligated Group is required to meet certain covenants requirements. For the years ended
June 30, 2023 and 2022, the Hospital was in compliance with all required financial covenants.

Interest paid totaled $5,689,035 and $6,062,599 for the years ended June 30, 2023 and 2022, respectively.

Aggregate annual principal payments required under the bond agreements and finance lease agreements
for each of the five years ending June 30 are approximately: 2024 - $8,333,000; 2025 - $8,704,000;
2026 - $9,016,000; 2027 - $9,363,000; and 2028 - $9,508,000.

The System has entered into an unsecured line of credit agreement with a bank which is due on demand.
Maximum available borrowings were increased from $25,000,000 to $50,000,000 effective June 15,
2023. The line of credit agreement bears interest at a variable rate as defined in the agreement (5.90%
at June 30, 2023). At June 30, 2023 and 2022, there were no borrowings outstanding under this
agreement. The agreement grants the bank a security interest in the System's securities, cash and deposit
account balances to collateralize any future outstanding balances.

6. Investments and Assets Whose Use is Limited

Investments and assets whose use is limited at fair value are comprised of the following at June 30:

, 2023 2022
Cash and equivalents $ 5,596,211 § 2,837,442
Marketable equity securities 87,219,140 63,385,777
Fixed income securities 65,271,190 49,373,660
Employee benefit plans and other 30,560,330 26,723,673
Beneficial interest in perpetual trusts 8,126,140 7,630,318
Alternative investments measured at NAV 119,551,249  109,722.274

$316.324.260 $259.673,144
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June 30, 2023 and 2022

6. Investments and Assets Whose Use is Limited (Continued)

Board designated and donor restricted investments of the Hospital are pooled with other System entities
into the Elliot Common Trust Fund LLC. The Hospital's atlocation of this pool, along with self-insured
trust funds, is comprised of the following at June 30:

2023 2022
Board designated:
Capital, working capital and community service $109,834,522 $101,563,383
Self-insurance _ - 96.434 3.816.482
109,930,956 105,379,865
Donor restricted 11,361,843 10,741,736

$121.292.799 $116.121.601

Investment income, and realized and unrealized gains (losses) on investments are summarized as follows
for the years ended June 30:

2023 2022
Unrestricted investment income and net gains (losses)
on investments are summarized as follows:
Investment income $ 5,514,646 $ 3,337,231
Nonoperating investment income 384,160 302,562
Realized gains on sale of investments, net 688,449 21,092,307
Net unrealized gains (losses) on investments 10471949  (48,788.597)

17,059,204  (24,056,497)

Restricted investment income and net gains (losses)
on investments are summarized as follows:

Investment income and net gain (loss) on investments 502,523 {1,255,039)

Net unrealized gains {losses) on investments 13.580 (316,602)
516.103 (1.571.641)

Total restricted and unrestricted $17.575307 $(25.628,138)

7. Net Assets With Donor Restrictions

Net assets with donor restrictions are available for the following purposes at June 30:

2023 2022
Purpose restriction:
Health care services $ 224364 % 215,291
Equipment and capital improvements 1,219,142 1,198,908
Education and scholarships 56,052 54.774

1,499,558 1,468,973
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7.  Net Assets With Donor Restrictions {(Continued)

Perpetual in nature:

Investments, gains and income from which is donor restricted
{nvestments, gains and income from which is released to

net assets without donor restrictions

Total net assets with donor restrictions

o]
=]
o]

2022

§ 9,858,932 § 9,373,414

4,650,840 4,650,840
14,509,772 14,024 254

—_—itae A e——eeee

510000330 $12.493.227

Net assets with donor restrictions are managed in accordance with donor intent and are invested in

various portfolios.

8. Retirement Benefits

A reconciliation of the changes in the Elliot Health System Pension Plan's projected benefit obligation
and the fair value of plan assets and a statement of funded status of the plan are as follows as of and for

the yvears ended June 30:

Changes in benefit obligation:
Projected benefit obligations, beginning of year
Service cost
Interest cost
Benefits paid
Purchase of annuity contract
Actuarial gain
Administrative expenses paid

Projected benefit obligations, end of year

Changes in plan assets:
Fair value of plan assets, beginning of year
Actual gain (loss) on plan assets
Contributions by plan sponsor
Benefits paid
Purchase of annuity contract
Actual administrative expense paid

Fair value of plan assets, end of year

2023 2022
$(333,899,160) $(430,342,883)
(1,590,213)  (1,570,217)
(15,141,880)  (11,912,594)
12,952,821 11,833,308
15,277,619 ~
21,022,009 96,573,531
1,553,051 1.519.695

$(290.825733) $(333.899.160)

$ 299,638,986 $ 365,745,214
2,780,102  (55,863,033)

5,000,000 3,109,808
(12,952,821)  (11,833,308)
(15,277,619)

(1,553.051) (1.519.695)
$.277,635,597 $.299,638986

In June 2023, the System entered into an agreement with an insurance company to purchase a single-
premium nonparticipating group annuity contract totaling $15,277,619. Subsequent to year end, in July
2023, the System entered into a second agreement with an insurance company to purchase an additional
single-premium nonparticipating group annuity contract totaling $15,145,308.

23



DocuSign Envelope ID; FEE4CF40-E3AF-4B2E-BACS-F15FCES82D8D

ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

8. Retirement Benefits (Continued)

A reconciliation of the changes in the Elliot Health System Pension Plan's projected benefit obligation
and the fair value of plan assets and a statement of funded status of the plan are as follows as of and for
the years ended June 30:

’ 2023 2022
Funded status:
Fair value of plan assets $ 277,635,597 $ 299,638,986
Projected benefit obligations (299.825.753) (333.899.160)
Funded status of the plan $_(22.190.156) $_(34.260.174)

The accumulated benefit obligation at June 30, 2023 and 2022 was $299,825,753 and $333,899,160,
respectively.

Amounts recognized in the consolidated statements of financial position consist of the following at

June 30:
2023 2022
Net liability recognized by the System $(22.190.156) $_(34.260.174)
Amounts recognized by the Hospital $(21.517.789) $_(33.268.765)
The weighted-average assumptions used to develop the projected benefit obligation are as follows as of
June 30:
2023 2022

Discount rate 522% 4.64%

In 2022, the System began using the MP-2021 mortality improvement scale which also had an impact
on the projected benefit obligation.

Amounts recognized in net assets without donor restrictions consist of the following at June 30:

2023 2022
Net actuarial gain $15,465987 $.21.675.852
Total amount recognized by the System $15.465.987 $_21.675.852
Amounts recognized by the Hospital $14.977.768 $.21.025362
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8.  Retirement Benefits (Continued)

Pension Plan Assets

The fair values of the System's pension plan assets and target allocations by asset category are as follows
as of June 30, 2023 and 2022 (see note 14 for level definitions):

Quoted
Prices in Signif- Signaf-
Active icant icant
Markets Observ- Unob-
Target for Identical able servable
Allo- Assets Inputs Inputs
cation Total (Level 1} (Level 2) (Level 3)
2023
Short-term investments: 5%
Cash and sweeps $ - 3 - % - $ -
Equity securities: 40%
Large cap 32,841,992 - 32,841,992 -
Mid cap 14,798,114 - 14,798,114 -
International 7,775,508 - 7,775,508 -
Fixed income securities: 55%
U.S. Government obligations 21,846,875 - 21,846,875 —
77,262,489 $ ~_ $.77262480 $_—_
Unallocated insurance contract 468,357
Investments measured at net
asset value 199,904,751

3212630097
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Retirement Benefits (Continued)

Quoted
Prices in Signif- Signif-
Active icant icant
Markets Qbserv- Unob-
Target for Identical able servable
Allo- Assets Inputs Inputs
cation Total {Level 1) {Level 2) (Level 3)
2022 ,
Short-term investments: 5%
Cash and sweeps $ - 3 - ¥ - $ -
Equity securities: 40%
Large cap 49,935,580 = 49,935,580 -
Mid cap 13,831,072 - 13,831,072
International 8,786,265 - 8,786,265
Fixed income securities: 55%
U.S. Government obligations 46,418,884 - 46.418.884 -
118,971,801 § = $118971.801 $_—_
Unallocated insurance contract 483,591
Investments measured at net
asset value 180,183,594

$299.638.986

The plan's primary investment objective is to ensure sufficient funds are available to meet the plan's
benefit and expense obligations and to maintain compliance with regulatory funding requirements. Plan
assets are invested in a prudent manner to meet the obligation of providing benefits to plan participants
and their beneficiaries. The plan's portfolio primarily invests in a diversified portfolio of public equity,
public debt, multi asset, and liability hedging investments.

The plan's secondary investment objective is to effectively manage the surplus/(deficit) risk between
plan assets and plan liabilities. An effective hedging strategy may be considered in the investment
program to mitigate interest rate risk in the plan, as the present value of the plan's liabilities are sensitive
to changes in interest rates. The investment program shall consider the potential negative impact of
fluctuating interest rates on the surplus/(deficit).

These funds are managed as permanent funds with disciplined longer term investment objectives and

strategies designed to meet cash flow requirements of the plan. Funds are managed in accordance with
ERISA and all other regulatory requirements. -
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8. Retirement Benefits (Continued)

Net periodic pension (gain) cost includes the following components at June 30:

2023 2022

Service cost $ 1,590,213 $ 1,570,217
Interest cost 15,141,880 11,912,594
Expected return on plan assets (17,592,247 (19,724,636)
Amortization:

Actuarial loss — 7,089,022
Net periodic pension (gain) cost - System $__(860.154) 3__ 847,197
Amount recognized by the Hospital $__(834003) $___822.115

The weighted-average assumptions used to develop net periedic pension {gain) cost were as foltows for
the years ended June 30:

2023 2022
Discount rate 4.64% 2.81%
In selecting the long-term rate of return on assets, the System considered the average rate of earnings
expected on the funds invested or to be invested to provide for the benefits of the plan. This included
considering the trust's asset allocation and the expected returns likely to be earned over the life of the
plan, as well as the historical returns on the types of assets held and the current economic environment.
There is no loss amount expected to be recognized in net periodic benefit cost in 2024,
- Contributions

The System expects to contribute $10,000,000 to its pension plan in 2024.

Estimated Future Benefit Paymeiits

The following benefit payments, which reflect expected future service, as appropriate, are expected to
be paid by the System:

Fiscal Year : Pension Benefits
2024 $11,861,500
2025 12,861,400
2026 14,203,300
2027 15,308,600
2028 16,381,800
Years 2029 — 2033 93,945,700
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Retirement Benefits (Continued)

On May 16, 2019, the Board of Directors of the System resolved to freeze the defined benefit pension
plan effective December 31, 2019. Any employee who-was a participant of the plan on that date will
continue as a participant. No other person will become a participant after that date. Benefits to
participants stopped accruing on December 31, 2019 This amendment impacted the present value of
accumulated plan benefits by eliminating the increase due to annual benefit accruals.

Related Party Transactions

Elliot Health Svstem

The Hospital transferred cash and certain assets to the following entities during the years ended June 30:

2023 2022
Transfer to Tarrytown Real Estate Holdings, Inc. $_(4.000000) §_—_
Transfers to SolutionHealth, Inc. $(10.106389) $_—_

In addition, for the years ended June 30, 2023 and 2022, the Hospital provided professional services for
affiliates of the System. Included in other revenues for the years ended June 30, 2023 and 2022 is
$5,293,308 and $4,911,432, respectively, which management has determined to be the cost of services
incurred by the Hospital and provided and allocated to these affiliates. At June 30, 2023 and 2022,
amounts due to affiliates related to these services are $164,886 and $77,426, respectively. These amounts
are eliminated upon consolidation in the System consolidated financial statements.

Leases
The Hospital leases various spaces that it owns under operating lease arrangements primarily to related
parties. Rental income for the years ended June 30, 2023 and 2022 was $3,043,228 and $3,018,941,

respectively. These amounts are included in other nonoperating gains (losses) in the accompanying
consolidated statements of operations.

Community Benefits (Unaudited)

The mission of the Hospital is to provide quality, accessible healthcare services to patients regardless of
their ability to pay. The Hospital subsidizes certain health care services, supports community-based
healthcare providers, and provides outreach and educational programs.

Charity Care
The Hospital provides services to patients who are uninsured or underinsured under its charity care
policy at no charge or at amounts less than its established charges. The estimated costs of providing

charity care services are determined using the ratio of average patient care costs to gross charges, and
then applying that ratio to the gross charges associated with providing such services.

28



DocuSign Envelope |D: FEE4CF40-E3AF-4B2E-BACY-F15FCE982D8D

10.

11.

ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

Community Benefits (Unaundited) {Continued
Community Programs and Subsidized Services

The Hospital provides community health programs, health professional education through partnerships
with local post-secondary organizations, heaith screenings, health publications and other health
information services. Many of these services are provided at a financial loss and are subsidized by the
Hospital in order to meet important community needs that otherwise would not be available. In addition,
supporting contributions and in-kind services are made to a number of community organizations for the
promotion of health-related activities.

Government-Sponsored Programs

The Hospita) provided services to Medicare and Medicaid recipients. Reimbursement for such services
is at rates substantially below cost.

The estimated cost of providing community benefits for the years ended June 30, 2023 and 2022 are
summarized below:

2023 2022
Charity care $ 10,060,265 §$ 8,352,111
Community programs and subsidized services 2,082,899 2,000,081
Government-sponsored programs 161.889.896 133,700,772

$174.033.060 $144.092.964
In addition, the Hospital provides a significant amount of uncompensated care to patients that are

reported as implicit price concessions. For the years ended June 30, 2023 and 2022, the Hospital reported
implicit price concession revenue deductions of $18,046,184 and $15,477,195, respectively.

Functional Expenses

The Hospital provides general health care services to residents within its geographic location including
inpatient, outpatient, physician and emergency care. Expenses related to providing these services are as
follows for the years ended June 30, 2023 and 2022:

Health General and
Services Administrative Total
2023
Salaries, wages and fringe benefits $316,548,286 $ 51665673 $368,213,959
Supplies and other expenses 152,439,132 118,302,311 270,741,443
Interest 2,821,623 2,783,336 5,604,959
New Hampshire Medicaid Enhancement Tax 28,595,535 - 28,595,535
Depreciation and amortization 8.810.075 10.731,701 19,541,776
$509214,651  $183.483,021 $692,697,672
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June 30, 2023 and 2022

Functional Expenses {Continued)

Health General and
Services Administrative Total
2022
Salaries, wages and fringe benefits $294,276,926 $ 44,393,700 $338,670,626
Supplies and other expenses 132,173,193 116,471,575 248,644,768
Interest 2,992,765 2,968,088 5,960,853
New Hampshire Medicaid Enhancement Tax 26,037,731 = 26,037,73t
Depreciation and amortization 1,627,995 11,935,791 19,563,786

$463.108.610 $175.J69.104 $638.877.7¢4

The consolidated financial statements report certain expense categories that are attributable to more than
one healthcare service or support function. Therefore, these expenses require an allocation on a
reasonable basis that is consistently applied. Costs not directly attributable to a function, such as,
depreciation and amortization, and interest, are allocated to a function based on square footage.
Supporting activities that are not directly identifiable with one or more healthcare programs are classified
as general and administrative. Ifit is impossible or impractical to make a direct identification, allocation
of the expenses were made according to management's estimates. Specifically identifiable costs are
assigned to the function to which they are identified.

Concentration of Credit Risk

The Hospital grants credit without requiring collateral from its patients, most of whom are local residents
and are insured under third-party payor agreements. The mix of receivables from patients and third-
party payors was as follows for the years ended June 30:

2023 2022
Medicare 34% 33%
Medicaid 9 11
Managed care and other 25 23
Patients (self-pay) 12 12
Anthem Blue Cross 200 21

100%  100%
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ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

Leases

The Hospital leases various office space under operating leases, as well as equipment under finance
leases. Leases are classified as either operating or finance in accordance with ASC 842. The Hospital
has elected not to separate fixed or in-substance fixed payments for maintenance, repairs, property taxes
and insurance from lease consideration in its determination of right-of-use assets or lease liabilities.
However, when such costs are variable based on actual costs incurred during each applicable period,
they are excluded from the determination of the right-of-use asset and Jease liability and expensed during
the period as variable lease costs. Variable lease cost also includes escalating rent payments that are not
fixed at commencement but are based on an index that is determined in future periods over the lease
term. Certain leases contain options to extend the lease term at the Hospital's option, with only those
that are reasonably certain to be exercised included in the determination of the lease term at inception.

Finance lease right-of-use assets of $14,491,054 (net of accumulated amortization of $7,826,287) are
reported on the Hospital's consolidated balance sheet within property, plant, and equipment, less
accumulated depreciation. The Hospital's lease liabilities are reported on the consolidated balance sheet
as obligations under leases according to their related lease classification.

The components of operating and finance lease costs for the year ended June 30, 2023 were as follows:

Consolidated Statement

Description of Operations Classification
Operating lease expense Supplies and other expenses $1,847,712
Variable lease costs Supplies and other expenses 28,703

Finance lease costs:
Amortization of right-of-use assets Depreciation and amortization $2,156,288
Interest on lease liabilities Interest expense 287,397

The weighted-average lease terms and discount rates for operating and finance leases are as follows for
the year ended June 30, 2023:

Weighted average remaining lease term:
Operating leases 6.58 years
Finance leases 5.93 years

Weighted average discount rate:

Operating leases 2.90%
Finance leases 2.03%
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June 30, 2023 and 2022

Leases (Continued)

Supplemental cash flow and other information related to leases as of and for the year ended June 30,
2023 is as follows:

Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from operating leases (fixed payments) $1,876,415
Operating cash flows from finance leases (interest payments) 287,397
Financing cash flows from finance leases (liability reduction) 2,143,381

Right-of-use assets obtained in exchange for lease obligations:
Finance leases 1,117,341

Commitments relating to noncancelable operating and finance lease obligations for each of the next five
fiscal years after June 30, 2023, and the years thereafter, are as follows:

Operating Finance

Leases  _Leases
2024 $ 1,847,712 § 2,579,248
2025 ' 1,652,436 2,579,248
2026 1,496,472 2,509,248
2027 1,423,740 2,509,248
2028 1,423,740 2,339,568
Thereafter 2,847,480 2,630,516
Total future minimum payments 10,691,580 15,147,076
Less imputed interest (958.749) (877.929)
Total liabilities 9,732,831 14,269,147
Less current portion (1.847.712) (2.345.398)
Long-term liabilities $_2.885.119 $11.923.749

As of June 30, 2022, future minimum lease payments prepared under the previous guidance of ASC 840
were as follows:

2023 $ 1,492,831
2024 1,377,810
2025 1,377,810
2026 1,423,737
2027 1,423,737
Thereafter 4271211

$LL367.136

See also note 9 for certain related party lease arrangements.
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June 30, 2023 and 2022

Fair Value Measurements

Fair value of a financial instrument is defined as the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date. In
determining fair value, the Hospital uses various methods including market, income and cost approaches.
Based on these approaches, the Hospital often utilizes certain assumptions that market participants would
use in pricing the asset or liability, including assumptions about risk and or the risks inherent in the
inputs to the valuation technique. These inputs can be readily observable, market corroborated, or
generally unobservable inputs. The Hospital utilizes valuation techniques that maximize the use of
observable inputs and minimize the use of unobservable inputs. Based on the observability of the inputs
used in the valuation techniques, the Hospital is required to provide the following information according
to the fair value hierarchy. The fair value hierarchy ranks the quality and reliability of the information
used to determine fair values. Financial assets and liabilities carried at fair value will be classified and
disclosed in one of the following three categories:

Level 1 — Valuations for assets and liabilities traded in active exchange markets, such as the New
York Stock Exchange. Valuations are obtained from readily available pricing sources for market
transactions involving identical assets or liabilities.

Level 2 — Valuations for assets and liabilities traded in less active dealer or broker markets.
Valuations are obtained from third party pricing services for identical or similar assets or liabilities.

Level 3 — Valuations for assets and liabilities that are derived from other valuation methodologies,
including option pricing models, discounted cash flow models and similar techniques, and not based
on market exchange, dealer or broker traded transactions. Level 3 valuations incorporate certain
assumptions and projections in determining the fair value assigned to such assets or liabilities.

In determining the appropriate levels, the Hospital performs a detailed analysis of the assets and
liabilities that are subject to fair value measurements. At each reporting period, all assets and liabilities
for which the fair value measurement is based on significant unobservable inputs are classified as
Level 3. The following is a descriptton of the valuation methodologies used:

Marketable Equity Securities

Marketable equity securities are valued based on stated market prices and at the net asset value of shares
held by the Hospital at year end, which generally results in classification as Level 2 within the fair value
hierarchy.

Fixed Income Securities

The fair value for debt instruments is determined by using broker or dealer quotations, external pricing
providers, or alternative pricing sources with reasonable levels of price transparency. The Hospital holds
U.S. governmental and federal agency debt instruments, municipal bonds, corporate bonds and foreign
bonds, which are primarily classified as Level 2 within the fair value hierarchy.
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Fair Value Measurements (Continued)

Alternative Investments Measured at NAV

The Hospital invests in certain alternative investments that include limited partnership interests in
investment funds, which, in turn, invest in diversified portfolios predominantly comprised of equity and
fixed income securities, as well as options, futures contracts, and some other less liquid investments.
Management has approved procedures pursuant to the methods in which the Hospital values these
investments at fair value, which ordinarily will be the amount equal to the pro-rata interest in the net
assets of the limited partnership, as such value is supplied by, or on behalf of, each investment from time
to time, usually monthly and/or quarterly by the investment manager. These investments are classified
at net asset value.

Hospital management is responsible for the fair value measurements of alternative investments reported
in the consolidated financial statements. Such amounts are generally determined using audited financial
statements of the funds and/or recently settled transactions. Because of inherent uncertainty of valuation
of certain alternative investments, the estimate of the fund manager or general partner may differ from
actual values, and differences could be significant. Management believes that reported fair values of its
alternative investments at the balance sheet dates are reasonable.

Benéficial Interests in Perpetual Trusts

The Hospital is the beneficiary of two perpetual trusts held by a third party. Under the terms of the
trusts, the Hospital has the irrevocable right to receive the income earned on the assets of the trusts in
perpetuity, but never receives the assets held in the trusts. The Hospital has transparency into the
holdings of the trusts. These investments are generally classified as Level 1 within the fair value
hierarchy.

Employee Benefit Plan and Other

Underlying plan investments within these funds are stated at quoted market prices. These investments
are generally classified as Level 1 within the fair value hierarchy.

Fair Value on a Recurring Basis

The System invests certain assets on behalf of the Hospital. The System invests the amount in a pooled
investment fund and allocates the return from the investment pool to the hospital, of which the Hospital
is entitled to the majority of the pooled investment fund. The investment pool is invested in a variety of
investments and amounts are available to the Hospital on demand.

34



DocuSign Envelope |ID: FEE4CF40-E3AF-4B2E-BACS-F15FCES8208D

ELLIOT HOSPITAL AND AFFILIATES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2023 and 2022

14. Fair Value Measurements (Continued)

The following presents the balances of assets measured at fair value on a recurring basis at June 30:

Total Level | Level 2 Level 3
2023
Investments and assets whose use is limited:
Cash and equivalents $ 5,596,211 § 5,596,211 - % -
Marketable equity securities:
Large cap 61,338,240 - 61,338,240 -
Mid cap 17,704,658 - 17,704,658 -
International 8,176,242 - 8,176,242 -
Fixed income securities:
Governmental and municipal bonds 45,893,116 - 45,893,116 -
Municipal bonds 3,889,939 - 3,889,939 -
Corporate bonds 2,651,336 - 2,651,336 -
Foreign bonds 12,836,799 - 12,836,799 -
Beneficial interest in perpetual trusts 8,126,140 8,126,140 - -
Employee benefit plans and other 30,560,330 30,560,330 - -
Investments and assets whose
use is limited 196,773,011 $44.282.68) $152.490.330 $_—_
Nonmarketable alternative investment at NAV 9,106,164
Marketable alternative investments at NAV 110,370,581
Inflation hedging investments at NAV 74,504
Total assets $316,324.260
2022
Investments and assets whose use is limited:
Cash and equivalents $ 2837442 § 2837442 § - % -
Marketable equity securities:
Large cap 43,908,735 - 43,908,735 -
Mid cap 12,826,322 - 12,826,322 -
International 6,650,720 - 6,650,720 -
Fixed income securities:
Governmental and municipal bonds 38,784,641 - 38,784,641 -
Corporate bonds 2,986,185 - 2,986,185 -
Foreign bonds 7,602,834 - 7,602,834 -
Beneficial interest in perpetual trusts 7,630,318 7,630,318 - -
Employee benefit plans and other 26723673 26,723.673 = =
Investments and assets whose
use is limited 149,950,870 $37,191,433 $112,759.437 $_—_
Nonmarketable alternative investment at NAV 0,442,673
Marketable alternative investments at NAV 95,717,524
Inflation hedging investments at NAV 4,562,077

Total assets

$229.673.144
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June 30, 2023 and 2022

Fair Value Measurements (Continued)

The alternative investments consist of interests in eighteen and twenty-one funds at June 30, 2023 and

2022, respectively, that are measured at NAV.

Net Assets Value Per Share

In accordance with ASU 2009-12, Investments in Certain Entities That Calculate Net Asset Value per
Share (or Its Equivalent), the table below sets forth additional disclosures for alternative investments
valued based on net asset value to further demonstrate the nature and risk of the investments by category

at June 30:
Unfunded
Commitment Redemption
, Net Asset of the Redemption Notice
Investment Value Hospital Frequency Period
2023
Global equity fund $ 44,589 $ 23,553  llliquid N/A
Commingled REIT fund 74,504 1,556,574  llliquid N/A
Equity fund 649,367 215,610  llliquid N/A
Multi-strategy hedge fund 1,277,913 791,075 1lliquid N/A
Multi-strategy hedge fund 86,067 - Annually N/A
Multi-strategy hedge fund 218,323 - Itliquid N/A
Multi-strategy hedge fund 312,499 7,282  llliquid N/A
Multi-strategy hedge fund 41,704 - Quarterly 100 days
International equity fund 5,576,865 - Monthly 2 weeks
Multi-strategy hedge fund 6,408,227 - Monthly 30 days
Emerging equity fund 8,461,204 - Monthly 2 business days
Emerging equity fund 9,041,529 - Monthly 2 weeks
Fixed income fund 11,230,475 - Daily 1 business day
Fixed income fund 11,598,187 - Daily 15 business days
International equity fund 13,249,905 - Daily 2 business days
Global equity fund 16,240,756 - End of month,
semi-monthly | week
International equity fund 15,030,089 - Weekly 4 business days
Fixed income fund 20,009,046 - Daily 5 business days
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Fair Value Measurements (Continued)

Unfunded
Commitment Redemption
Net Asset of the Redemption Notice
Investment Value Hospatal Frequency Period
2022
Global equity fund $ 71,712 $ 154,753  lliquid N/A
Commingled REIT fund 141,357 1,557,024 Tliquid N/A
Equity fund 314,275 270,993  Illiquid N/A
Multi-strategy hedge fund 534,706 791,304  llliquid N/A
Multi-strategy hedge fund 587,456 - Annually N/A
Multi-strategy hedge fund 616,763 - Mliquid N/A
Multi-strategy hedge fund 827,827 27,233 Hliquid N/A
Multi-strategy hedge fund 1,588,676 - Iliquid N/A
Multi-strategy hedge fund 1,959,943 - Quarterly 100 days
Commingled REIT fund 2,135,033 = Monthly 3 days
Commingled REIT fund 2,285,687 - Monthly 3 days
International equity fund 5,281,777 - Monthly 2 weeks
Multi-strategy hedge fund 2,935,255 - Quarterly 95 days
Emerging equity fund 6,872,244 - Monthly 2 business days
Emerging equity fund 7,178,567 - Monthly 2 weeks
Fixed income fund 9,686,523 - Daily 1 business day
Fixed income fund 10,145,513 - Daily 15 business days
International equity fund 10,951,203 - Daily 2 business days
Global equity fund 13,193,601 - End of month,
_ - semi-monthly | week
International equity fund 15,167,417 - Weekly 4 business days
Fixed income fund 17,240,679 - Daily . 5 business days

The illiquid investments noted above generally are investments which require a long-term investment
commitment, are not publicly traded, and are intended to be held for the life of the investment fund or
partnership. Accordingly, any attempt to sell these investments before the end of their investment period
could result in the Hospital realizing less than fair value at the time of any early redemptions. -

Investments, in general, are exposed to various risks, such as interest rate, credit and overall market
volatility. As such, it is reasonably possible that changes in the fair value of investments will occur in
the near term and that such changes could materially affect the amounts reported in the accompanying
consolidated balance sheets and consolidated statements of operations.

Investment Strategies

Fixed Income Securities (Debt Instruments)

The primary purpose of fixed income investments is to provide a highly predictable and dependable
source of income, preserve capital, and reduce the volatility of the total portfolio and hedge against the
risk of deflation or protracted economic contraction. '
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Fair Value Measurements {Continued)

Marketable Equity Securities

The primary purpose of equity investments is to provide appreciation of principal and growth of income
with the recognition that this requires the assumption of greater market volatility and risk of loss. The
total equity portion of the portfolio will be broadly diversified according to economic sector, industry,
number of holdings and other characteristics including style and capitalization. The Hospital may
employ multiple equity investment managers, each of whom may have distinct investment styles.
Accordingly, while each manager's portfolio may not be fully diversified, it is expected that the
combined equity portfolio will be broadly diversified.

Marketable Alternative Investments Measured at NAV

The role of marketable alternative (MALT) investments, often referred to as "hedge funds," is to increase
portfolio diversification through offering sources of return that are not generally correlated with
traditional equity and fixed income markets. Also, MALT investments provide relatively consistent
returns and principal protection in significantly down equity markets, while reducing overall volatility
of the portfolio. Investments in the MALT program may take the form of direct investment in a single
manager or fund-of-funds manager. MALT managers may engage in the use of derivatives
(options/futures/forwards) as part of their investment strategy. MALT investments are generally less
liquid than their traditional equity counterparts as most MALT managers have entry/exit terms and
capital lockup periods that range from monthly to two years.

Inflation Hedging Alternative Investments Measured at NAV

The purpose of inflation hedging investments such as, but not limited to, private real estate, real estate
investment trusts (REITs), oil and gas partnerships, TIPS, and commodities is to protect the purchasing
power of the Fund against unexpected or severe inflation. Inflation hedging investments in REITs, TIPS
and commodities are significantly more liquid than investments in oil and gas partnerships and private
real estate.

Nonmarketable Alternative Investments Measured at NAV

The purpose of "alternative” assets such as, but not limited to, venture capital, private equity, and
distressed securities investments is to provide increased return potential and to reduce overall volatility
of the Fund through greater diversification. These investments can be made either in the form of direct
investment, partnerships, fund-of-funds or with an investment manager. These assets are less liquid and
require a longer investment horizon. Most require a multi-year commitment of capital.

Medicaid Enhancement Tax and Disproportionate Share

Under the State of New Hampshire's (the State) tax code, the State imposes a Medicaid Enhancement
Tax (MET) equal to 5.4% of the Hospital's patient service revenues in State fiscal years 2023 and 2022,
with certain exclusions. The amount of the tax provided for by the Hospital for the years ended June 30,
2023 and 2022 was $28,595,535 and $26,037,731, respectively.
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Medicaid Enhancement Tax and Disproportionate Share {Continued)

The State provides disproportionate share payments (DSH) to hospitals based on a set percentage of
uncompensated care provided. The Hospital received $23,425,858 and $23,138,506 during the years
ended June 30, 2023 and 2022, respectively. Reserves on these receipts were established for $2,342,586
and $2,313,851 at June 30, 2023 and 2022, respectively, as these programs are subject to the State DSH
annual audit and potential redistributions.

Financial Assets and Liquidity Resources

As of June 30, 2023, financial assets and liquidity resources available within one year for general
expenditure, such as operating expenses, scheduled principal payments on debt, and capital construction
costs not financed with debt, consisted of the following:

Cash and cash equivalents $ 70,317,180
Accounts receivable 56,846,165
Amounts due from SolutionHealth, Inc. 3.120,799

$.130.284.144

To manage liquidity, the Hospital maintains sufficient cash and cash equivalent balances to support daily
operations throughout the year. Cash and cash equivalents include bank deposits, money market funds,
and other similar vehicles that generate a return on cash and provide daily liquidity to the Hospital. In
addition, the Hospital has board-designated assets and investments without donor restrictions that can
be utilized at the discretion of management to help fund both operational needs and/or capital projects.
As of June 30, 2023, the balances in board-designated assets and investments were $109,834,522 and
$156,344,991, respectively.
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INDEPENDENT AUDITORS' REPORT
ON OTHER FINANCIAL INFORMATION

Board of Trustees
Elliot Hospital and Affiliates

We have audited the consolidated financial statements of Elliot Hospital and Affiliates (the Hospital} as of and
for the years ended June 30, 2023 and 2022, and have issued our report thereon which contains an unmodified
opinion on those consolidated statements. See pages 1 and 2. Our audits were conducted for the purpose of
forming an opinion on the consolidated financial statements as a whole. The consolidating information is
presented for purposes of additional analysis rather than to present the financial position and results of
operations of the individual companies and is not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The consolidating
information has been subjected to the auditing procedures applied in the audits of the consolidated financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the consolidated financial statements or to the
consolidated financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly stated
in all material respects in relation to the consolidated financial statements as a whole.

Bokus Nawmoant Noyes LA

Manchester, New Hampshire
October 24, 2023
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ELLIOT HOSPITAL AND AFFILIATES

CONSOLIDATING BALANCE SHEET

June 30, 2023

ASSETS
Elliot Elliot
Elliot Physician  Professional Elimi-
Hospital Network Services nations
Current assels:
Cash and cash equivalents $ 68,621,604 § 738020 § 957,556 § -—
Accounts reccivable 52,315,166 1,856,228 2,674,771 -
Inventories 6,992,774 - - -
Amounts due from SolutionHealth, Inc. 3,048,989 67.566 4,244 -
Other current assets 6,352 387 123,970 553478 -
Total current assets 137,330,920 2,785,784 4,190,049 -
Property, plant and equipment, net 197,027,769 320,169 300,187 -
Operating lease right-of-use assets, net 9,704,129 - - -
Investments 156,344,991 - - -
Other assets 2,902,488 56,164 - -
Assets whose use is limited:
Roard designated and denor restricied invesiments 121,292,799 - - -
Employee benefit plans and other 30,560,330 - - -
Beneficial interest in perpetual trusts 8,126,140 = = -
159,979,269 - = L e
Total assets 5663289566 $_ 3162117 5. 4490236 $_—

4]

Consol-
idated

$ 70,317,180
56,846,165
6,992,774
3,120,799
7,029.835
144,306,753
197,648,125
9,704,129
156,344,991
2,958,652
121,292,799
30,560,330
8,126,140
159,979,269

5570241219
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IABILITIE

Current liabilities:
Accounts payable and accrued expenses
Accrued salaries, wages and related accounts
Accrued interest
Amounts due to (from) affiliates
Amounts due to SolutionHealth, Inc.
Amounts payable to third-party payors
Current portion of operating lease liabilities
Current portion of long-term debt and finance lease liabilities
Total current liabilities

Accrued pension

Self-insurance reserves and other liabilities

Operating lease linbilities, less current portion

Long-term debt and finance lcase liabilities, less current portion

Total liabilities
Nel assets;

Without donor restrictions
With donor restrictions

Total liabilitics and net assets

DNET ET
Eiliot Elliot
Elliot Physician  Professional Elimi-
Hospital Network Services nations
§ 22592618 § 345659 § T41439 § -
23,833,883 4,639,726 9,244 969 -
1,507.219 - - -
(3,435,143} 1,689,433 1,910,596 -
9,683.499 3,067 - -
30,168,053 - 11,763 -
1,847.712 — - -
— 8332732 = = =
94,530,573 6,677,885 11,908,767 -
19,292,369 1,479,363 746,057 -
46,440,655 58,647 - -
7.885.119 - - -
142,598,903 = = =
310,747,619 8,215,895 12,654,824 -
336,532,617 (5,053,778)  (8,164,588) =
16,009,330 - = =0
352,541,947 (5,053.778) (8,164 588) =
5603289566 $ 3162117 54490236 S _—

42

Consol-
idated

$ 23.679,716
37,718,578
1,507,219
164,886
9,686,566
30,179,816
1,847,712
8332732
113,117,225

21,517,789
46,499,302
7,885,119
142,598,9
331,618,338
323,314,251
16,009,330
339,323,581

$.670.241.919
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ELLIOT HOSPITAL AND AFFILIATES
CONSOLIDATING STATEMENT OF QPERATIONS
Year Ended June 30, 2023

Elliot Elliot
Elliot Physician Professional Elimi- Consol-
Hospital Network Services nations _dated
Operating revenucs:
Patient service revenues $594,596,902 $34,038,617 $ 66,918.256 $(22,034,091) $673,519,684
[nvestment income 5.514,646 - - - 5,514,646
Other revenues 54.005.076 3,400,956 5,778,441 {10,622.016) 52,562,457
Total operating revenues 654,116,624 37,439,573 72,696,697 {32,656,107) 731,596,787
Expenses:
Salaries, wages and fringe benefits 247,194,234 38,660,562 104393254  (22,034,091) 368,213,959
Supplics and other expenses 264,351,559 8,575,189 10,029.393 (12,214,698) 270,741,443
Depreciation and amortization 19,249,449 135,219 157.108 - 19,541,776
New Hampshire Medicaid Enhancement Tax 28,595,535 - - - 28,595,535
Interest 5,604,959 - - - 5,604,959
Total expenses 564,995 736 47370970 114,579,755 {34248 789}  692.697.672
Income (loss) from operations 89,120,888 (9,931,397) (41,883,058) 1,592,682 38,899,115
Nonoperating gains:
Invesiment gain, net 11,544,558 - - - 11,544,558
Other 3.574,440 1,130 27.756 {1,592,682) 2,010,644
Net periodic pension gain. net of service cost 2,130,378 163.360 82,384 - 2,376,122
Nonoperating gains, net 17,249.376 164,490 110,140 {1,592 682} 15931324
Excess {deficiency) of revenues and
nonoperating gains over expenses 106,370,264 (9.766,907) (41,772918) - 54,830,439
Pension adjustment 5,767,685 82,120 220,691 - 6,070,496
Net transfers o SolutionHealth, Inc. (10,106,389} - - - (10,106,389)
Net transfers {10) from affiliales (57,730,000 11.270.000 42.460.000 - _ {4.000,600)
Increase in net assets without donor restrictions $.44300.560 S_L585213 $___ 9072773 § = §.46.794.546
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ELLIOT HOSPITAL AND AFFILIATES

Current assets:
Cash and cash equivalenis
Accounts reccivable
Invenlories
Amounts due from SolutionHealth, Inc.
Other current assets

Total current assels
Property, plant and equipment, net
Investments
Other assets
Assets whose use is limited:
Board designated and donor resinicted investments

Employee benefit plans and other
Beneficial interest in perpetual trusts

Total asscts

CONSOLIDATING BALANCE SHEET

June 30, 2022

SSETS
Elliot Elliot
Elliot Physician  Professional
Hospital Network Services
$114,527576 § 170,096 $§ 379,288
43,242,658 1,587,782 1,843,153
6,773,725 - -
32,902,269 2,098 -
5,100,264 45834 203.651
202,546,492 1,805,810 2,426,092
187,455,026 10,457 204,357
109,197,552 - =
3,098.200 - -
116,121,601 - -
26,723,673 - -
7.630.318 =
150,475,592 - -
$652.772.862 5_LEL6.267 $.2.630.449

44

Elimi-
nationg

1 =)

Consol-

idated
$ 115,076,960
46,673,593
6,773,725
32,904,367
5.349.749
206,778,394
187,669,840
109,197,552
3,098,200

116,121,601
26,723,673

7630318
150,47

$652.219.578
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LIABILITIES AND NET ASSETS

Elliot Elliot
Elliot Physician  Professional Elimi- Consol-
Hospilal Network  _ Services nationg idated

Current liabilities:
Accounts payable and accrued expenses $ 32895832 § 259039 $ 650,255 § - $ 33,805,126
Accrucd salaries, wages and related accounts 27,182,151 4,596,624 8,294,611 - 40,073,386
Accrued interest 1,591,295 - - - 1,591,295
Amounts due 1o (from) affiliates {3,157,906) 1,657,878 1,577,454 - 77,426
Amounts due 1o SolutionHealth, Inc. 9,527.404 - 6,689 - 9,534,093
Amounts payable to third-party payvors 42,873,806 - 11,763 - 42 885,569
Current portion of long-term debt and finance lease liabilities 8,341,150 - — - 8.341.150
Total current liabilities 119,253,732 6,513,541 10,540,772 - 136,308,045
Accrued pension 30,165,010 1,941,717 1,162,038 - 33,268,765
Self-insurance reserves and other liabilities 45,794,672 - - - 45,794,672
Long-lerm debt and finance lease liabilit<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>