STATE OF NEW HAMPSHIRE

COMMISSIONER £l DDA _TDD Access: Relay NH
Jared S. Chicoine Wi  Lnd 1-800-735-2064
Tel. (603) 271-3670
DEPUTY COMMISSIONER
Christopher J. Elims, Jr. FAX No. 271-1526
Website:
www.energy.nh.gov

DEPARTMENT OF ENERGY
21 8. Fruit 8t., Suite 10
Concord, N.H. 03301-2429

September 20, 2023

His Excellency, Governor Christopher T. Sununu
and the Honorable Council

State House

Concord, New Hampshire 03301

REQUESTED ACTION

Authorize the New Hampshire Department of Energy (Department) to enter into an amendment to an
existing SOLE SOURCE contract with Southwestern Community Services, Inc. (VC#177511),
Keene, NH, for the Low Income Household Water Assistance Program, by extending the completion
date from September 30, 2023 to March 31, 2024, effective upon Governor and Executive Council
approval. No additional funding is involved with this contract.

The original contract was approved by Governor and Executive Council on September 21, 2022, Item
#64. 100% Federal Funds

EXPLANATION

This contract is SOLE SOURCE based on the historical performance of the Community Action
Agencies (CAA) in the New Hampshire Low-Income Home Energy Assistance Program
(LIHEAP), their outreach and client service capabilities, the synergies that will benefit the Low
Income Home Water Assistance Program (LIHWAP}) as a result of the five statewide CAAs’
implementations of several other federal assistance programs, and the infrastructure that is
already in place to deliver LIHWAP services. The Department proposes to continue to
subcontract with the five CAAs who have successfully provided similar services at the local
level for more than three decades. The CAAs work closely with the Department’s Fuel
Assistance Program Administrator in the implementation of several low-income programs.

LIHWARP is a statewide program, funded by Federal LIHEAP grants, to provide residential water
and sewer arrearage payment services for those making 60% or less of state median income.
Program funds will provide arrearage payoffs to low-income households.

The US DHHS recently afforded states the opportunity to extend this program for an additional
six months. The Department recently sought and received approval for this extension. No
additional funds were made available. No funds will be obligated under this contract unless
federal monies are available to be expended.
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In the event that the Federal Funds become no longer available, General Funds will not be
requested to support this program.

Respectfully submitted,

Jared Chicoine
Commissioner
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NEW HAMPSHIRE DEPARTMENT OF ENERGY

SUBJECT: FUEL ASSISTANCE CONTRACT
SOUTHWESTERN COMMUNITY SERVICES, INC.

AMENDMENT

This Amendment dated August 21, 2023, is between the State of New Hampshire
Department of Energy, 21 South Fruit Street, Concord, Merrimack County, NH 03301
(hereinafter referred to as the “State™) and Southwestern Community Services, Inc., 63
Community Way, P.O. Box 603, Keene, Cheshire County, NH 03431 (hereinafter referred to as
the “Contractor”™).

Pursuant to an Agreement (hereinafter referred to as the “Agreement”), as approved by
Governor and Council on September 21, 2022 (Item #64), the Contractor has agreed to provide
certain Services, per the terms and conditions specified in the Agreement and in consideration of
payment by the State of certain sums as specified therein.

WHEREAS, pursuant to the provisions of Section 17 of the Agreement, the Agreement
may be modified or amended only by a written instrument executed by the parties thereto and
only after approval of such modification or amendment by the Governor and Council; and

‘WHEREAS, The State and the Contractor have agreed to amend the Agreement in certain
respects;

NOW THEREFORE, in consideration of the foregoing and of the covenants and
conditions in the Agreement as set forth herein, the parties agree to the following:

l. Amendment and Modification of Agreement. The Agreement is amended and
modified as follows:

A) Completion Date: Amend Subparagraph 1.7 of the Agreement by striking
the current completion date of September 30, 2023 and inserting in place
thereof the date of March 31, 2024.

B) Exhibit C — Payment Terms: Amend Exhibit C, third paragraph by striking
the current contract date of “upon Governor and Council approval through
September 30, 2023” and inserting in place thereof “upon Governor and
Council approval through March 31, 2024.”

<) Exhibit D: Amend period covered by this certification to “upon Governor
and Council approval through March 31, 2024.”

D) Exhibit E: Amend contract period dates to “upon Governor and Council
approval through March 31, 2024.”
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CONTRACT AMENDMENT
NH DEPT. OF ENERGY

2. Continuance of Agreement. Except as specifically amended and modified by
the Terms and Conditions of this Amendment, obligations of the parties hereunder

shall remain in full force and effect in accordance with the terms and conditions
sct forth in the Agreement as it existed immediately prior 10 this Amendment.

IN WITNESS WHEREOF, the parties have hereunto set their hands as of the day and year first
above written,

STATE OF NEW HAMPSHIRE

NH Depanment of E y

By: 1/0"0(’ \__
d Chicoine, Commissioner

Soutfwestern Community Services, inc.

oy _Ruth Danisla ), CEO

(Name & Title of Person Authorized to Sign)

State of _Nea Epggék\m-—

County of _ClnesSnire,

On this 2\ _day of _Avaust 2023, hefore me, Y\ eonec Ame— . the
undersigned officer, personally appeared _Beth Daniels , who acknowledged
himselffherselftobe the __ L. &0 of Southwestern Community Services, Inc..

a corporation, and that he/she, being authorized so to do. executed the foregoing instrument for
the purposes contained therein.

IN WITNESS WHEREOF, | hereunto set my hand and official seal,

At Orarm 77 F

Notary Public/Justice of the Peace . £ 0 e g
My Commission expires: BT o S
Suee 10, 2015 S

Approved as to form. execution and substance: e, D

OFFICE OF THE ATTORNEY GENERAL

By: %,—v
L

Assistant Attorney Genersl

9/1/2023
Late:
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CONTRACT AMENDMENT
NH DEPT. OF ENERGY

I hereby certify that the foregoing contract was approved by the Governor and Council of the
State of New Hampshire at their meeting on . 2023.

OFFICE OF THE SECRETARY OF STATE

By:

Title:

SCS Amendment Contractor Initials: B"D
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State of New Hampshire
Department of State

CERTIFICATE

I, David M. Scanlan, Secretary of State of the Siate of New Hampshire, do hereby certify that SOUTHWESTERN COMMUNITY
SERVICES. INC. is a New Hampshire Nonprotit Corporation registered to transact business in New Hampshire on May 19, 1965,
[ further certify that all fees and documents required by the Secretary of State’s office have been received and is in good standing

as tar as this office is concerned.

Business |ID: 65514
Centificate Number: 0006194063

IN TESTIMONY WHEREOF.

I hereto set my hand and cause to be affixed
the Seal of the State of New Hampshire,
this 3rd day of April A.D. 2023,

David M. Scantan

Secretary of Siate




CERTIFICATE OF AUTHORITY

[, _ Kevin Watlterson hereby certify that:
(Name of the elected Clerk/Secretary/Officer of Corporation/LLC)

1. | am a duly elected Clerk/Secretary/Officer of _Southwestern Community Services Inc.
{Corporation/LLC Name)

2. The following is a true copy of a vote taken at a meeting of the Board of Directors/shareholders, duly czalled and

held on _June 18 , 2021 . at which a quorum of the Directors/shareholders were present and voting.
(Date)
VOTED: That Beth Daniels, CEQ - {may list more than one person)

(Name and Title of Contract Signatory)

is duly authorized on behalf of Southwestern Community Services Inc. to enter into contracts or agreements with
{Name of Corporatlonl LLC)

the State of New Hampshire and any of its agencies or departments and further is authorized to execute any and all
documents, agreements and other instruments, and any amendments, revisions, or modifications thereto, which
may in his/her judgment be desirable or necessary to effect the purpose of this vote.

3. | hereby certify that said vote has not been amended or repealed and remains in full force and effect as of the
date of the contract/contract amendment to which this certificate is attached. This authority remains valid for
thirty (30) days from the date of this Certificate of Authority. | further certify that it is understood that the State of
New Hampshire will rely on this certificate as evidence that the person{s) listed above currently occupy the
position(s) indicated and that they have full authority to bind the corporation. To the extent that there are any
limits on the authority of any listed individual to bind the corporation in contracts wi e Statepf New Hampshire,
all such limitations are expressly stated herein. .

Dated;_ 8/21/2023

ignature of Elected Officer
Name: Kevin Watterson
Title: Chairperson

Rev. 03/24/20
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CERTIFICATE OF LIABILITY INSURANCE

DATE (MMDDVYYYY)
06/27/2023

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S}, AUTHORIZED

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy{les) must have ADDITIONAL INSURED provisions or be endorsed.
i SUBROGATION IS WAIVED, subject to the terms and condltions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confar rights to the certificate holder in lisu of such sndorsement(s).

PRODUCER fanec’ Ana O'Donnall, CPIW, CIC
The Hilb Group New Engtand, LLC PHONE | [F:é. No):
PO Box 808 ADORESS: aodonneli@hilbgroup.com
PALRIEESS
INSURER{S) AFFORDING COVERAGE NAIKC #
Keena NH 03431 INSURER A : Philadelphia Indemnity Insurance Co 18058
INSURED WsuRER B Granite State Healthcare & Human Services Trust
Southwestern Community Services Inc. WSURER C :
83 Community Way INSURER D -
PO Box 803 INSURER E
Keane NH 03431 WNSURER F :
COVERAGES CERTIFICATE NUMBER: 2324 REVISION NUMBER:
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES, LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.
[TNSH KDDL 533
LTR TYPE OF INSURANCE so lwvp POLICY NUMBER !mvm m UMITS
| COMMERCIAL GENERAL LLABILITY EACH OCCURRENCE s 1.000.000
TAMA!
] CLAIMS-MADE @ QCCUR Pasmfssigo(eiwml 3 100,000
MED EXP {Any ona parson) 3 5,000
A PHPK257 1852 08/30/2023 } 01/01/2024 | Lcocon sapyimoury | s 1,000,000
GEN' AGGREGATE LIMIT APPLIES PER: GENERALAGGREGATE s 2000000
X poucy s Loc PRODUCTS - CoMPIOPAGE | 5 2,000.000
OTHER: PROFESSIONAL s 1TM/2M
| AUTOMOBILE LIABILITY CEW_ &aiﬁnme LMt s 1,000,000
| ANY AUTO BODILY INJURY (Per nerson) | §
| OwWNED SCHEDULED g
A || Autos oy ATos PHPK2571855 06/30/2023 | 01/01/2024 | BODALY INJURY (Per accident) | $
HIRED NON-OWNED [ FROPEA T DAMAGE s
|| AUTDS ONLY AUTOS ONLY | (Por accicent)
s
| |uMBRELLALAB | X necum EACH OCCURRENCE 3 - 2,000.000
A EXCESS LiAB CLAMERRDE PHUBA70401 06/30/2023 | 0110172024 |, conccae s 2.000,000
oep_| <] Retention 3 10.000 $
WORKERS COMPENSATION “PER_ OTH-
AND EMPLOYERS LIABILITY " X[ SFhue | [& s
B O O - AECUTIVE NIA HCHS20232000038 04/01/2023 | 01/01/2024 | £ EACHACCIDENT B S
[Mandatory in KH) E.L DISEASE - EA EMPLOVEE | 3 1:000.000
If yas, describe under 1.000.000
OFSCRIPTION OF DPERATIONS beiow EL. DISEASE -PouCY Lt [ 1.00H

DESCRIFTION OF OPERATIONS { LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Scheduls. may be sttachad Hf mors space is requined)
3a state: NH. All officers included. This cestificate Is issued as a matter of information only and confers no rights upon the certificate holder. This certificate

does not amand, extend or alier the coverage afforded by the policies referanced herein,

CERTIFICATE HOLDER

CANCELLATION

State of New Hampshire
Depaniment of Energy
21 South Fruit St, Ste 10

Concord NH 03301

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WiLL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

c;.".(’.gg.ggﬁ' wleolla

ACORD 26 (2016/03)

©1988-2016 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD




STATE OF NEW HAMPSHIRE SEP0722 At 9:43 Roup

TOD Access: Relay .
1-800-735-2

Tel. (603} 271-3670

COMMISSIONER
Jared S. Chicoine

DEPUTY COMMISSIONER
Christopher J. Ellms, Jr. FAX No, 271-1526
Websile: .
DEPARTMENT OF ENERGY | wwiwianargyhigey
21 S. Fruit St., Suite 10
Concord, N.H. 03301-2429 :

September 6, 2022

His Excellency, Governor Christopher T. Sununu
and the Hanorable Council

State House

Concord, New Hampshire 03301

REQUESTED ACTION

1) Authorize the New Hampshire Department of Energy (NH DOE) to cnter into a SOLE SOURCE contract with
Southwestern Community Services, Inc., (VC #177511), Keene, NH, in the amount of $427,519.00 for the Low:
Income Household Water Assistance Program (LIHWAP) effective upon Governor and Executive Council approval
through September 30, 2023. 100% Federal Funds.

Funds to suppoit this request are anticipated to be available in the following account in FY 2023 upon the
availability and continued appropriation of funds in the futurc operating budget.

NH Departmént of Energy Water Assistance Program FY 2023
2-52-52-520010-24520000
074-500587 Grants for Pub Assist & Relief - $188,255.00
2-52-52-520010-19880000
. "074-500587 Grants for Pub Assist & Relief $239,264.00
Tatal: $427.,519.00

2) Further request authorization to advance Southwestern Community Services, Inc. $171,008.00 from the
above-referenced contract amoun.

EXPLANATION

This contract is SOLE SOURCE based on the historical performance of the Community Action Agencies (CAA)
in the New Hampshire Low-Income Home Energy Assistance Program (LIHNEA P}, their outreach and client
service capabilities, the synergics that will benefit the LIHWAP as a result of the five statewide CAAs’
implementations of several other federa) assistance programs, and the infrastructure that is alrcady in place to
deliver LIHWAP services. NH DOE proposes to continue 1o subcontract with the five CAAs who have
successfully provided similar services at the local level for more than three decades. The CAAs work closely
with the NH DOE Fuel Assistance Program Administrator in the implementation of several low-income
programs.



His Execllency, Governor Chrstopher ‘I, Sununu
and) the Ftonurable Council ’
Page2.0f 2

LIHWARP is a statewidé-program, funded by Federal LIHEAP grants, to provide residential water/sewer arrearage
payment services for NH Fuel Assistance Program enrolled families, including those who are ¢lderly or. disabled.
Program funds will provide arrearage payoffs to Jow-income households.

This LIHWAP program will be operating on a September 21, 2022 to September 30, 2023 program year. No
funds-will be obligated under this contract unless federal monies are-available to be expended. The proposed
advance of funds will enable the CAAs to operate the program between monthly reimbursements from the. State.

In.the event that the Federal Funds become no longer available, General Funds will not be requested to support
this program.

espectfully submitted,

Jared Chicoingé
Commissioner



Federal Award Date: May 28, 2021
UEl: HMUUXKSMBIC3

FORM NUMBER P-37 (version 12/11/2019)

Notice: this agreement and ali of its anachments shall become public upon submission to Governor and ’
Exccutive Council for approval. Any Information that is private. confidential or proprictary must
be clearly identified to the agency end agreed to in writing prior to signing the contract.

AGREEMENT
The State of New Hampshire and the Contractor herehy mutuaily agree as follows:

GIr.NERAL PROVISIONS

1. IDENTIFICATION.

l 1.1 State Agtncy Name
NWew Hampshire Department of Energy

T State Agency Address
' 21 So. Fruit St.. Ste. 10

Concord, New l{ampshire 03301

1.3 Cuntractor Name
Southwestern Community Services, Inc.

1.4 Contractor Address
1 63 Community Way, PO Box 603, Keene, NIT 0345 ¢

tar——

.....

1.5 Contractor Phane

o g are-

V6 Account Number
Number | 02-52-52-52010- 19830000
) 500587 and 02-52-52-52010-

(603) 352-7152 |
; : 24520000-500587

|
|
1
{

1.7 Cc;mple(iou Date
September 30, 2023

8 Price L1mnanm
S427319.00

1.6 Contracting Officer for State Agency ’
Eilcen Smiglowski. Fuel Assistance Program Administrator

L 11 Contractor Slgnature

11,12 Name and Tle of Contractor Signators

.... *——

1.10 State Agency Telephone Number
(603) 271-8317

. — -

s T g b g 1 8 e e

Beth Daniels, CEO

- O?jaq/-"\;; |

s

113" Swmte Agency Signamre

At S

1.14 Name and Ttk of State Agency Signatory

Dau:ma/ 23 |

artment of Admimsiration. Division of Personnel j apphcab(c) N/A

CE—— )

Coristopher Ellins. Deputy Commissioner

T

— et

Director, On. i

on 91212022

t G&C ltem number:

s g,

. SR

Se(u*ah" o S de

Page 1 of §

Appr-oCnTG;- the Govemt;; ond Executive Coun:n‘t':'i‘l‘ 7_:‘; applicabler [

T

G&C Meeting Dase:
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‘Federal Awaid Date: May 28, 202)
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2. SERVICES TO BE PERFORMED. The State of Néw
Hampshire, acting through. the -agency identified in block 1.1
(“State™), cngeges .contractor identified in block 1.3
(“Coritractor”) to pertonn and the Contractor shall perform, the
work or sale of goods, or both, identified and more perticularly
described in the anachcd EXHIBIT B which is incorporated
herein by reference (¢ _Scrvnces, "):

3. EFFECTIVE DATE/COMPLETION OF SERVICES.

31 Nowvlmstandmg any. provision of this Agreement (o the
contrary, and subject 16 the approval of. the Govemor and
Exeéutive Coinicil of the Staie of New Hampshlrc if applicable,
this Agréement,.and all obligations of the parties hereunder, shall
become effective -on the .date the Governor and. Execulive
Cauncil -approve this Agréément’ as mdlcalcd in bloék 1.17,
unless'no such approval is required, in which case the Agreement
shall become effective on the.date the Agreement is signed by
the State Agency.as shown in block 1.13 (“Effcctive Daie™).

3.2 if'the Cuntractor commences the Services prior to. the
Effective Date, all Services pcrl‘ormcd by the Contractor prior to
the Effective Date shall be perforined at the sole risk of the
Contractor, and in the event thet this Agreement does not become
:ffccnvc the Statc shall have no ‘liability to the Contractor,
including without' limitation, any obligation to pay the
Contractor for ‘any costs incurred or Services performed.
Contractor must compleie all Services bv the Completion Date
specified in block 1.7-

4. CONDITIONAL, NATURE OF AGREEMENT

Notwnhsmndmg any provision of this Agreement to .the
contrary, all obiigations of the ‘State hereunder, including,
without limitation, the.continuance.of payments herednder, are
contingent upon the avanabillry and continued appropriation of
funds affected by any state or federal legislative or executive
aclion that reduces, eliminates or otherwise modifies the
appropriation ar availability of fundmg for this Agreement and
the: Scope for Services provided in EXHIBIT B, in whole or in
pan. In no event shall thé State be lidble for any payments
hereunder in excéss of such available appropriated funds In the
event of a reduction or termingtion of appropriaied fuinds, the
State shall have the right to withhold payment-untif such funds
become avallablc if ever, and shall have the right 1o reduce or
terminate the Services under this Agreement immediately upon
giving the Contractor notice ‘of such reduction or ermination.
The State shall nol be required 10 transfer funds from any other
‘account or source to the Account identified in block 1.6 in the
cvent furids in that Account are reduced or, unavailable.

5. CONTRACT PRICE/PRICE LIMITATION/
PAYMENT.

5.1 The contract price, mcthod of payment, and terms of payment
arc identificd and more particularly described in EXHIBIT C
which is incorporated herein by reference.

Page 2 of 8

5.2 The payment by the State of the contract price shail bé the
only and the complete reimbursement to the Contractor, for all
expenses, of whatever nature incurred by. the Contracigr in the
performance, hereof, and shall be the only and the complete
compensation to the Contractor for the Services. The State shall
have no liability to the Contractor other than the contract price,
5.3 The State reserves the right (o oﬂ'set frum ‘any amounts
otherwise. payable 1o the Contractor under-this Agre:mcnt those
liquidated amounts required or pcmuned by N.H. RSA 80:7
through RSA 80:7-¢ or-any other provmon of law.

5.4 Notw uhsmndmg any provision in this. Agrecment to the
conirary, and norwithstanding unexpected circurstances, in no

‘event shall the total of all paymerits authorized, or actunlly.made

hereunder, exceed the Price Limitation sct forth i n block 1.8,

6. COMPLIANCE BY CONTRACTOR WITH LAWS

AND REGULATIONS/ EQUAL EMPLOYMENT
OPPORTUNITY.

6.1 In connection with the performance of the Services, the
Contractor shall comply with all- appllcable stalutcs, lnws,
regulations, and orders 'of federal, state, county or municipal
authorities which impose any obligation or. dury tpon the
Contractor, .including, but not limited to, civil rights and cqunl
employment opportunity laws. 1n addition, if. this Agreement is

funded in any part by monies of the Unitéd States, the Contractor

shall camply with all federat executive orders, rules, regulations
and siatules;and with any rules. regulations and guidelines as the

‘Suate or the United States issue to implement these regulations.

The Coniractor shall also comply with all applicable intellectoal
property faws. . !

6.2 During the term of this Agreement, the Contractor shall not
discriminale againsi cmployees of appllcams for employment
because of race, color, relaglon creed, age, sex, handicap, sexual
orientation, or national origin and wull take sffirmative action 1o,
prevent such discrimination.

6.3. The Contractor agrees lo permit the Statelor United States
nceess to any of the Contractor’s books, recards and accounts for
the purpose of asceraining compliance with all rules. regulations
and orders, and the covenants, lerms and conditions of this
Agreement.

7. PERSONNEL.

7.1 The Contracior shall at its own expense provide all personnel
fecessary to perform the Services. The Contractor warrants that
all personnel cngaged in the Services shall be -qualified 10
perform the. Services, and shall be properly licensed and
otherwise authorized to do so under all applicable laws,

7.2 Unless otherwise authorized in writing, during the term of
this Agreement, and for a period of six (6) months after the
Completion Date in block 1.7, the Contractor shaH not hire, and
shal) not permit any subconrractor or other person, fi irm or
corporation with whom it is engaged in a combined effort 1o
perform the Services to hirc, any person who is a State employee

Contractor Inmals BD

Dale DSH
SCS.210INHLWCS5/6

CFDA#93.568
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or officinl, who is materially involved. in the procufement,

-administration or pcrfonnance of this Agreement.  This

provision shall survive témination of this Agreement.

7.3 The Contracting Officer specified in block 1.9, or his or her
successor, shall be the State’s representative. 1n the event OF any
dispulg conceming the interpretation of this Agreement, the
Contiacting Officer’s decision shall be final. for the Statc.

8. EVENT OF DEFAULT/REMEDIES.

8.1 Any oné or more of the following acts ‘or omissions of the
Contractor shall constitute an event of defaul hereundcr(“Evcm
of Defaul™):

8.1.1 failure to perform the Seérvices satisfactorily or on
schedule;

8.1.2 failure to submit any report required hereunder; and/or

8.1 '3 failure to perform any other covenant, term or condition of
this Apgrecment,

8.2 Upon the occurrence of any. Evént of Default, the State may
take any one, or more, or all, of the following actions:

8.2.1 give the Contractor a written norice spccuf’ymg the Event of
Default and requiring it to be remedied within, in the absence of
a greater or lesser specification of time thirty {30) days from the
date ol the notice;and if the. Event of Defaull is not timely cured.
terminate this Agreement, cfféctive nwo (2) days afler giving the
Contractor notice of termination;

'8.2.2 give the Contractor a wrilten' notice specitying the Event of

De[gpl_t_ und suspending all payments to be made under this
Agreement and ordering that the portion of the contract price
which 'would otherwisc accrue to the Contractor during the
period from 1he date of such ndtice until:such time ds the State
determines that the Contrattor has cured the Event of Default
shall never be paid to the Contracior,

8.2.3give the Contractor a written notice spccufymg the Eventof
Default and set off against any other obligations the State may
owe 1o the Contracior any damages the State suffers by reason of
any Event'of Defauh; and/or

8.2.4 give the Contractor a writien notice specifying the Event of
Defaull, treat the Agreement as br\:nched terminate 1he
Agreement.-and pursue any.of'its remedles at law or:in equity, or
bath.

8.3. No failure by the State 10 enforce any provisions hereof after

any Event-of Defaull shall be deemed a waiver of its rights with

regard to that Evert of Default, or any subsequent Event of
Default. No express failure to enforce any Event.of Default shall
be decmed a waiver of theTight ‘of the State to enforce each and
all of the provisions ‘hereof upon any further ot other Event of
Default on the part of the Contractor.

9. TERMINATION.
9.1 Notwithstanding pamgmph 8, the State may, ‘al its sole
discretion, terminate the Agreement for any reason, in whole or

-nsmgnment

in part, by thirty (30) days writtén notice 1o the Contractor that
the State is €xercising its option toterminate the Agreement.

9.2 In the event of an early termination of this. Agreement for:
any ‘reason other than the complcuon of the Services, the
Coniractor shall, at the State's discretion, deliver 10 the
Contracting Officer, not later than fifteen (15) days.after the date
of termination, a report ("Termination Report™) describing in
detail all Services performed, and the contract price eamed, 1o

and inéluding the date of termination. The form, subject marter,

content, and numbcr of' ¢opies of the. Termination Report shall
be identical to those of any Final Report described in the aitachcd
EXHIBIT B. In addition, at the State’s discretion, the.Contracior

shall, within 15 days of notic¢ of early termination, dévelop and

submit to the State.a Transition Plan for services under the .
Agrecment.

10. DATA/ACCESS/CONFIDENTIALITY/
PRESERVATION.

10.1 As uséd in this Agreement, thc'word “data” shall mean all
information and things developed or .obtained during the
performance of, or acquifed or dcvc]opcd by reason of, this
Agreement, including, but not limited to, all.studies, reports,
files, formulae, surveys, maps, charts, sound recordings, video
recordings, pictorial reproductions, drawings, analyses, graphic
representations, Computer programs, cofmputer printouls, notes,
letters. memoranda, papers, and documents, all whether
finished or unfinished.

10.2 All data'and any property which has been received from
the State or purchased with funds provided for that purpose
under this Agreement, shall be the property of the State, and
shall be returned to tie Siate upon demand or upon fermination’

‘of this Agreement for any reason.

i0.3 Confidentiality of data shall be governed by N.H. RSA.
chapier 91-A or other cxisting law. Disclosure of data requires
prior written approval of the State, '

11. CONTRACTOR’S RELATION 1O THE STATE. Inthe
performance of this Agreement the Contmcmr is in all respecis
an independent ‘contractor, and is ncithér an agenl nor an
employee of the State. Neither the Contracior nor any of its

ofTicers, employees, agents or members shall have auihonry to

bind the State or receive any benéfits, workers' compensation or
other emoluments provided by the Siate lo its employees,

12, ASSIGNMENT/DELEGATION/SUBCONTRACTS.
12.1 The Contractor shall not assign, or otherwise transfer any
intesest in this Agreement without the prior writien notice, which
shall be provided to the State at lcast fifteen (15) days prior 10:
the assignment, and o written consent of the State. For purposes,
of this peragraph, o Change of Control shali constitute
“Change of Control” means (a) merger,
consolidation, or a transaction or series of relaled transactions in
which .a third party, together with its affiliates, becomes the

Pane 3of S
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direct or indirect owner of fifty percent (50%) or more of the
voting shares or similar equity, interests; or -combined voling
power.of the Contractor, or (b) the sale of all or- subsmntia!ly all
of the-assets of the Contracior.

12.2 None of the Services shall be subcontracted by the

Contractor witholt prior wrirten notice and consent of ihe State. .

The Staté is entitled to copies of all subcomtracts and assignmemt
agreements and shall not be bound by any provisions contained
in a subcontract.or an ussngnmcnt agreement to which itis not s

party.

13. INDEMNIFICATION. Unless othénvise exémpted by law,
thé Contraétor shall indemnify ‘and hold hanmless. the State, its
officers ‘and employees, from and agamst any and all claiins,
liabilities and costs for any personal injury or property damages,
patent or copyright infringement, or other claims asserted against
the State, its officers or employ€es, which arise out of (ot which
may -be claimed to arise: out of) the acts or omission of the
Contracior, .oc subcontractors, including but-not limited to the
negligence, reckless or intentional conduct. The State shall not
be liable for any costs incurred. by the Contractor arising under
this paragraph 13. Notwithstandinig the I"orcgmnb, nothing herein
.contained shali be deemed 1o constitute 3 wajver of the sovereign
immiunily of the Sidte, which imimunity is hereby reserved io the
Stote; This ¢oVenant in paragraph 13 shail survive the
termination of this Agreement.

14, INSURANCE.

14.1 The Coniractor’ shall, at its sole expense, obtain and
- gontinuously. magintain in  force, ‘and shall rcquire any
subcontractor or. nssagncc to obtain and mainain in force, the
I'ollowmg insuranhce:

14.1.1 commercial general liability insurance against all claims
of bodily injury, death or praperty damage, in amounts of not

less than $1,000,000 per occurfence and $2.000,000 aggregate’

or-excess; and

14.1.2 special cause.of loss coverage form covering all propedty

subject 1o subparagraph 0.2 herein, in an.amount not less than
80% of the whole rcplaccmcnt value of the properry.

14.2 The policies described in subparagraph 4.1 herein shall be
on policy forms and endorsements approved for use in the State
of New Hampshire by the N.H.. Department of Insurance, and
1ssucd by insurers licensed in (he State of New Hampshire.

14.3 The Contractor shall furnish to the iContracting Officer

identified in block’1.9; or.his-or her successor, & cefificare(s) of
insurance for all insurance .required under this Agresment.

Contractor shall also furnish to the Conlracung Of'ﬁccr identificd
in block 1.9. or h:s or her successor, Leﬂerdlc(S) of insurance
foi all renewal(s) of insurance required under this Agreement no
later than ten (10) days prior to the expiration date of each
insuranee policy.  The icertifi cate(s) of insurance ond any
renewals thereof shalt be anached and are in€orporated herein by
reference.

15. WORKERS' COMPENSATION.

15.1 By signing this agreement, the Contractor agrees, certifies
and warrants that the Contractor is in compliance with or-exempt
from, the.requirements of N.H. RSA chapter 281-A (“Workers’
Compensation™),

15.2 To the extent the Contractor. is subject to the requirements
of N.H. RSA chapter 281-A, Contactor shall mainrain, snd
requirc any subcontractor or assigne¢ 1o securc and inaintain;
payinent of Workers' Compensation in_.connection sith |
activitics which the person proposesito undenake pursuant to this
Agreement. ‘I'he Contractor shall furnish the Contracting Officer
identified in block 1.9, or hislor her successor, prodf of Workers'
Compensation jn the manner described in N.H. RSA chapter
281-A and any applicable renewat(s) thereof, -which shall be

. awached and are incorpurated herein by reference. The State

shall not be responsible for payment of any Workers’
Compensation premiums or for any other claim or- benefit for
Cantractor, or any subcontricior or employes of Contractor,
which might arise under applicable State of. New Hampshire
Workers® Compensation laws in  connection.  with  the.
performance of the Services under this Agreement.

16. NOTICE. Any notice by.a party hereto to the other party
shall be deemed torhave béen duly délivered or gwcn at the time
of mailing by certified mil, postage prepaid,.in a United States
Post Office addressed 10 the parties at the addresses given in
blocks 1.2 und 1.4, herein.

17. AMENDMENT, This Agreement tiay be ainehded, waived
or dischargéd only by an instrument in writing sasncd by the
parues hereto and only after approval of such amendment,
waiver or discharge by the Governor and Executive Council of
the State-of New Hampshire unless no such approval is required
under.the circumstances pursuant to State. law, rule or policy.

18. CHOICE OF LAW AND FORUM. This Agrecment shall
be govemed, interpreted and construed in accordance with the
laws of the Siate of New Hampshire, .ang is binding upon and
inures to the benefit of the parties and their rcspectlve succéssors
and assigns. The wording used in this Agreement is the wording
chosen by the partics to express their mutual intent, and no rule
of coristruction shall be applicd against or'in favor of any party.
Any octions arising oul of this Agreement shall be brought and
maintained in New Hampshire Superior Court which shall have
exclusive junsdncuon thereof,

19. CONFLICTING TERMS. In the event of a conflict
between the terms of this P-37 férim (a5 modifiéd in EXHIBIT
A) and/or attachments and amendment thereof, the terms of the
P-37 (as modtﬁcd in E‘(HIBIT A) shall control.
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20. THIRD PARTIES. The partics herélo ‘do not intend to

beénefit any third parties ond this Agreement. shiall nat be

construed to con fer any such benel'u

. HEADINGS: The headings thfoughout the Agreement arc
For reference purposes only, and the words contained therein

shall in no-way, be held to explain, modify, amplify or aid in the

interpretation, construction or meaning of the provisions of, this

Agreement,

22. SPECIAL PROVISIONS. Additional or modifying
‘pravisionsset forth in'the annch:d FXI-IIBIT A are incorporated
herein by reference.

Page S of 5

23: SEVERABILITY. In the event any of the provisions of this
Agreement are held by a coun of: compctcnt _;unsdlcuon 10 be
contrary to any stite or federal law, the remaining provisions of
tlus Agreemertt will remain in full force and efMect.

24. ENTIRE AC REEMENT. This Agreemerit, which may be
executed in a number of counterpants, ¢ach-of which shall be
deemed an ‘original, constitutes the eatire agreement and
undersmndmg between the parties, and supcrscdes &l prior
agreements nnd understandings with respect 18 the subjccl matter
hercof. .
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EXHIBIT A

SPECIAL PROVISIONS
1. On ot before the date set forth in Black 1.7 of the General Provisions, the Contractor shall
deliver to the State an independent audit of the Contractor’s entire agency by a'qualified
independent auditor in good standing with the state and federal government.

2. This-audit'shall be conducted in-accordance with the audit requirements of Office of
Management and Budget (OM®B) Circular 2 CFR 200, Subpart F- Audit Requiréments.

3. This audit report shdll include a schedule of revenues and expenditures by contract or grant
nuiniber of all expenditures during the Contractor’s fiscal year. The Contractor shall utilize a
competitive bidding process to choose a qualified financial auditor.

4. The audit shall be—-fonvardcd to NH DOE within one month of the time of'receipl by the.
Agency, accompanied by an action plan for each finding or questioned cost.

5. Delete the following from paragraph 10 of the General Provisions: “The form, Subject miti€r,
¢ontent, and-number of copies of the Termination Report shall be identical to those of any Final
Report described in Exhibit A.”

6. The costs charged under this contract shall be determined as allowable under the cost principles
detailed in 2 CFR 200.Subpart E— Cost Principles.

7. Program and financial records pertaining to this contract shall be retained by the Agency for3
(three) years frorh the date 6f submission of the final expenditure-report pei 2 CFR 200.333 -
Retention Reguirements for Records and until all audit findings have been resolved.

8. In accordance with Public Law 103-333, the “Depaniments of Labor, Health and Human '
' Services, and Education, and Relatéd Agencies Appropriations Act of 1995, the following
provisions arc applicable to this grant award:

a) Section:507: “Purchase of American-Made Equipment and Products” Itis the sense
" ofthe Congress that, 10 the greatest extent practicable, all equipment and producls
purchased with funds made available in this Act should be American-made.”-

b) Section 508 “ When issuing statements, press releases, requests for proposals, bid.
solicitations and other documents describing projects or programs furided in Whole or in
part with federal money, all states receiving federal funds, including but not limited to

: staie and local governments and recipients of federal research grants, shall clearly state
(1) the ‘percentage of the total costs of the program or project which will be financed
with federal money, (2) the dollar amount of federal funds for the project or program,
and (3)-the perceniage and dollar amount of the total costs of the project or program
fhat will be financed by non-governmental sources.™

9. CLOSE OUT'OF CONTRACT. All final required reports and reimbursement requests shali be
submitted to the. Staté within thirty (30) days of the completion date (Agreement Biock 1.7).
SCS 2I101NHLWCS/6 Exhibits A, B&C 2 o
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10. ADVANCES. Advance funds must be used solely for appropriate: LIHWAP expenditures.
Advance program funds are to be used only for Water Assistance Program vendor payments. " All
Water Assistaricé Program payments, including Advance program payments, must be transferred
from.the Community Action Agency’s general operating account.into theé CAA’s LIHEAP
account and assigned with a specific account # to differentiate those funds from LIHEAP program
funds within 48 hours aftet being received electronically from the State. CAASs must.submit the -
bank account number of the designated bank account for the advance: funds to NH DOE prior to
the electronic submission of the funds to the CAA. Unspent Advance program funds must remain
in the FAP dedicated account at all times and cannot be comingled with any other CAA funds.
CAAs are required to submit a complete electronic copy of the FAP- dedicated. bank account
statement to NH DOE on:a monthly basis.

SCS 210 NHLWES/6 ' : Exhibiis A, B8 C
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EXHIBIT B
SCOPE OF SERVICES

The Contractor agrees to provide Low-Income Houschold Water Assistance Program services to
qualified low incomie individuals, and"agrees to perform all such services and other'work nécessary to
operate the Program’in accordance with the requirements of this contract, the principles and objectives
set forth in.the Low-Incosiie Household Water Assistance Program Procedures Manual, Information
Memdranda, and other guidance as determined by NH DOE.

Water Assistance Program (LIHWAP) services will be defined to include the following categories:
1. Outreach, eligibility, determination and.certiﬁc_ation of LIHWAP applicants.

2. Payments directly to watei/sewer vendors to remove water/sewer arrearages for currently
qualified clients

3. Payments directly to current landlords for proven water/sewer artearage-amounts for their -
renters who pay their water/sewer costs as undefined portions of their rent.

I:xhlbus AN& C
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EXHIBIT C

PAYMENT TERMS

In consideration of the satisfactory performance’o’f the services as determined by the State, the State
.agrees to pay over to the Contractor the sum of $427,519.00 (which hereinafter is referred to as the
"Gl‘anl"-).;

Upon the State’s receipt of the 2022 LIHWAP Ameérican Rescue Plan Act and Consolidated
Appropriation Act grants from the US Department of Health and Human Servidés, and Governor and,
Executive Council approval, the following funds will be authorized:

American Rescue Plan Act:
$28,078.00 for administration costs, ‘ot which'$11,231.00 will be issued as a cash advance;
$160,177.00 for program cosls, of which $64,071.00 will be issucd as a cash advance;

Consglidated Appropnahons Act:
$34,879.00 for administration costs, of which $13,952.00 will be issued as a cash advance;
$204,385.00 for program costs, of which $81,754.00 will be issued as a cash advance;

The dates for-this contract are upon Governor and Council approval through Sc;ilember 30, 2023.

Approval to obligate (Exhibit 1) the above-awarded funds will be providéd in wriling by thc New
Hampshire Department of Energy to the Contractor as the Federal funds become available.
Drawdowns from the balance of funds will be made to‘the Contractor only afler written documentation
of cash need is submitted 1o the State. Disbursement of the Grant shall be'in accordance with
procedures established by the State as detailed in the Low-Income Houschold Water Assistance

Program Procedures Manual.

CFDA Thtle: Low Income Home IEnergy Assistance Program
CFDA No: 93.-5;58

Award Name: Low Income Home Energy Assistance Program
Federal Agency: 'D'ept; of Health & Human Services

Adniinistration for Children and Families
Office of Community Services
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NEW HAMPSHIRE DEPARTMENT OF ENERGY
STANDARD EXHIBIT D

The -Contractor identified imSection 1.3 of the General Provisions agrees to comply with the provisions of

Seciions 51515160 of the Drug-Free Workplace Act of 1988 (Pub. L. 100-690, Title V, Subtitle.D; 41 usc.
701 etseq:); ‘and further agrees to have the Contractor’s representative, as identified in Sections 1.11 and. 1.12 of
the Genéral Provisions, execute the following Certification: a

CERTIFICATION REGARDING DRUG-FREE WORKPLACE REQUIREMENTS
ALTERNATIVE I- FOR GRANTEES OTHER THAN INDIVIDUALS

US DEPARTMENT OF HEALTH AND.HUMAN SERVICES - CONTRACTORS,
US DEPARTMENT.OF EDUCATION - CONTRACTORS
US DEPARTMENT OF AGRICULTURE - CONTRACTORS
US DEPARTMENT OF LABOR
US DEPARTMENT OF ENERGY i

This certification is reqiired by the régulations implementing Sections 5151-5160 of the Drug-Frec, Workplace
Act of 1988 (Pub. L. 100:690, Tiile V, Subtitle D; 41 U.S.C. 701 et seq.). The January 31, 1989 regulations were
amended and published as Part 11 of'the May-25, 1990 Federal Register (pages 2 [681-21691), and require
:éentification by grantees (and by inference sub-graitees and sub-contractors) prior to award that:they will
maintain & drug-free workplace. Section 3017:630(¢c) of the regulation provides that a grantee (and by inference
sub-grantees and ‘sub-contractors) that is a state may elect to make one certification to the Department in each
federal fiscal year in lieu of certificates for each grant during the federal fiscal year covered by the certification.
The certificate set out below is a material representation of fact upon which reliance is placed when the Agency
awards the'grant, False certification or violation of the certification shall be grounds for suspension of payments,
suspension or termination of grants, or government-wide suspension or debarment. Contractors using this form
.should send.it.to:

LIHWAP Director, New Hampshire Deparunent of Energy,
21:So0. Fruit St., Ste. 10, Concord, NH 03301

{A) The graritee certifies thar it will or will continue 1o provide a drug-free workplace by:

(a) - Publishing a statement notifying employees that the unlawful manufacture, distribution,
dispensing, possession of or use of a controlled substance is prohibited in the grantee’s-workplace:
and specifying the actions that will be taken against employeés for violation of such prohibition;

(b Establishingan oﬁg_din_'g drug-free warcness program to inform employees about

m the dangers of drug abuse in the workplace;

(2) the grantee’s policy of maintaining a drug-free workplace; .

8)) any available drug ¢ounseling, rehabiliration, and employee assistance programs; and

4) the penalties that may be imposed upon employees for drug abuse violations oceurring in
the workplate. -

{c) Making it a requircment that each.employee to be engaged in the performance. of the grant be
given a copy-of the statement required by paragraph (a); '

(d). . Notifying the employee in the stalement required by paragraph (a) that, as a condition of
employment under the gramt, the employee will

m abide by the 1erms of the siatement;and

) P37 Exhibils D thra H-
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CERTIFICATION REGARDING DRUG-FREE WORKPUACE REQUIREMENTS
ALTERNATIVE 1 - FOR GRANTEES OTHER THAN INDIVIDUALS, cont’d

US.DEPARTMENT.OF HEALTH AND HUMAN SERVICES - CONTRACTORS
US DEPARTMENT OF EDUCATION - CONTRACTORS
'US DEPARTMENT OF AGRICULTURE - CONTRACTORS
US DEPARTMENT OF LABOR
US DEPARTMENT OF ENERGY
) notify the employer in writing of his or her conviction for a v:olatlon of a criminal drug
‘statute occurring in the workplace no later than five calendar days after such.conviction.

(e) Notifying the agency in wriling, wirhin ten calendar days after receiving nolice under
-subparagraph (dX2) from an employee or otherwise receiving actual notice of such conviction.
Employers of convicted employees must provide notice, including position title, to every grant
officer on whose grant activity the convicted employee was working, .unless the fedeml agency
has designated a céntral point for the réceipt of such nétices. Notice shall include the
identification number{s) of each affccled grant;

(h Taking ong of the following actions, within 30 calendar days ofrecgiving notice under
subpdragraph (d)(2), with respect to any employee who is so convicted:

(1) Taking appropriate pcrsonncl action against such an émployee, up to and including
' termination, consistent with the requirements of the Rehabilitation Act of 1973, as
amended or
(2) Requiring such employee to participate satisfactorily in a drug abuse assistance or
rehabilitation program approved for such purposes by a federil, state; or local health, law
enforcement, or other appropriale agency.

() Makmg a good faith effort to continue to maintain a drug-free workplace through implementation
of paragmphs (e, (b); (c), (d), (e). and (D

(B} The grantee may mgscrt in the space provided below the site(s) for the pérformance of work doné in
connection with the specific grant.

‘Ptace of-Performance (street address, city. county, state, zip code) (list each location)

Check [} if there are workplaces on file that are not identified here.

Southwestern Comimunity Services, Inc. September 21, 2022 to September 30, 2023
' Contractor Naine Period covered by this Certification

" Beth Daniels, Chiéf Executive Officer
Name and Title of Authorized Contracior Representative

oslm/aa

Contractor Representative Signature Dhte
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NEW HAMPSHIRE DEPARTMENT OF ENERGY’
STANDARD EXHIBITE

The Contractor identified in Section 1.3 of the General Provisions agrees 10.comply with the provisions of Section
319 6f Public Law 101-12t, Government wide Guidance for New Restrictions on Lobbying, and 31 U.SC. 1352,
and further agrees to have the Contractor’s representative, as identified in Sections 1.11 and 1.12 of the General®
Provisions, executc the following Certification:

CERTIFICATION REGARDING LOBBYING

US DEPARTMENT OF HEALTH AND HUMAN SERVICES - CONTRACTORS
US DEPARTMENT OF EDUCATION - CONTRACTORS
US DEPARTMENT OF AGRICULTURE - CONTRACTORS
US DEPARTMENT OF LABOR
US DEPARTMENT OF ENERGY

Programs (indicate applicable program covered):
LIHWAP

Contract Period: Sep(cn{bcr. 21, 2022 to September 30, 2023

Thee undersigned certifies to the best of his or her knowledge and belief that:

{1) No federal appropriated funds Have been paid or will be paid by or on behalf of the undersigned, to any
person for inﬂh_cncing or anempting Lo inMuence an officer or employee of any agency, a member of
Congress, an officer or employee of Congress, or an employee of a member of Congress in connection
with the awarding of any federal contract, continuation, renewal, amendment, or modification of any
federal contract, grant, loan, or cooperative agreement (and by specific mention sub-grantee or sub-
contractor). ]

) If any funds other than federal appropriated [unds have been paid or will be paid to any person for
influencing.or attempting to influence an officer or employee of any ugency. a member-of Congress, an
officer or'employee of Congress, or an employee of a member of Congress in conrnicclion with this federal
contract, grant, loan, or cooperative agreement (and by spccific mention sub—grdntcé or sub-contractor),
the undersigned shalt complete and submit Standard Form LLL, “Disclosure form to Report Lobbying'™,
in accordance with its instructions, attached and identified as Standard Exhibit E-1. )

(3) The undersigned shall require that the language of this certification be included in the award dogument for
sub-awards at all tiers (including subcontracts, sub-grants, and contracts under grants, loans, and
cooperative agreenients) and that ull sub-recipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliancé was placed when this transaction was
made or eritered into. Submission of this cenification is a prerequisite for making or entering into this transaction
imposed by Section 1352, Title 31, U.S. Code. Any person who fails o file the required certification shall be
‘subjéct to a civil penalty of not less than 310,000 and not more than $100,000 for each such failure.

Chief Executive Officer

Contractor Representative Signature Contracior's Represcntative Title
. Southwestern Community Services, Inc. 0 E/m [QQ
Contractor Name Date ' 7~
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NEW HAMPSHIRE DEPARTMENT OF ENERGY

STANDARD EXHIBITF

The Contractor identified in Section 1.3 of the General Provisions agrees to comply with the provisions of
Excéutive Office of the President, Exccutive Order 12549 and 45 CFR Part 76 regarding Debarment, Suspension,
and Other Responisibitity Matters, and further agrees to have the Contractor’s representative, as identified in,

Sections 1.t1 and i.12-0f the General Provisions, exccute the following Certification:

CERTIFICATION REGARDING DEBARMENT, SUSPENSION, AND OTHER
RESPONSIBILITY MATTERS - PRIMARY COVERED TRANSACTIONS

Instructions for Certification

(1) By signing and submitting this proposal (contract), the prospective primary participant is providing the
certification sct aiit below. 1

(2) The inability of a p_cfson to provide the certification required below will not necessarily result in denial of
participation in this covered transaction. |f necessary, the prospective participant shall submit an explanation
of why it'cannot provide the certification. The certification or explanation will be considered in connection
with'the NH DOE’s defermination whether to enter into this trapsaction. However, failure of the prospective
primary participant to. furnish a certification or an explanation shall disqualify such person from participation
in this trunsaction.

(3) The certification in this clause is & material representation of factupon which reliance was placed when NH
DOE determined to enter into this transaction. If it is later determined that the prospective primary
participant knowingly rendered an erroneous certification, in addition to other remedies available 10 the
federal governinent, NH DOE may terminate this transaction for cause or default.

(4) The prospective primary participant shall provide immediate written notice to the NH DOE agency to whom
this proposal (contract) is submited if at any time the prospective primary pasticipant learns that its
certification was erroneous. when submitted or has become crroneous by reason of changed circumstances.

(5) The terms “covered transaction,” “debarred,” “suspended,” “ineligible,” “lower tier covered tr@n_s.aclion;”
“participant,” “persan,” “primary covered transaction,” “orincipal,” “proposal,” and “voluntarily exciuded,”
as used in this clavse, have the meanings set out in the Definitions and Coverape sections of the rules
implementing Executive Order 12549 45 CFR Part 76. See the :i;taéhed definitions.

(6) The prospective primary participant agrees by submitting this proposal (contract) that should the proposed
covered transaction be entered into, it shall not knowingly eater into any lower. tier covered transaction with
a person'who is debarved, suspended, declared inetigibte, or voluntarily excluded from participation in this
covered transaction, unless authorized by NH DOE.

(7) The prospective primary participant further agrees by submilting this proposal that it will include the clause
titled “Certification Regarding Debarment, Suspension, Ineligibility and Voluntary Exclusion - Lower Tier
Covéred Transactions,” provided by NHDOE, without madification, in all lower tier covered lransactions
and in all solicitations for lower tier covered transactions.

.{8) A panticipantin a covcred transaction may rely upon a certification of a prospective participant in‘a lower tier

‘covered wransaction that it is not debarred, suspended, ineligible, or involuntarily excluded from the covered
transaction, unless it knows that the cenification is erroneous. A pafticipint may decide the method and
frequency by which it determines:the cligibility of its principals. Each participant muy, but'is not required to,
-check the Non-procurement List (of excluded parties). .

(9) Nothing contained in the foregoing shall be'construed 1o require establishment of a system of records in order
to render in good Faith the certificaiion required by this clause. The Knowledge and information of a
participant is not required to'exceed that which is normally possessed by a prudént person in the ordinary
course of business dealings. r

(10) Excepr for transactions authorized 'under paragraph 6 of thesc instructions, if a participant in a covéred
transaction know’inglj' enters inta a tower fier covered transaction with a person who is suspended, debarred,
ineligible, or voluntarily excluded from participation in this transaction, in addition to other remedies
available to the federal govemment, NH DOE may terminate this transaction for cause or defgult.

) 137 Exhibits D thru H
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GERTIFICATION REGARDING DEBARMENT, SUSPENSION, AND OTHER
RESPONSIBILITY MATTERS - PRIMARY COVERED TRANSACTIONS, cont’d

"Certification Regarding Debarment, Suspension, and Other
Responsibility Matters - Primary Covered Transactions

(1) The prospective primary participant certifies (o the best of its knowledge and belief, that it and it

principals:

(a) are not preséhtlyrdcharred,‘sinspcndcd,propqSed for debarment, declared ineligible; or voluntarily
excluded from covered transactions by any federal department or agency;

(b) have not within a'three-year period preceding this proposal (contract) been convicted of or had a
civil judgment rendered against them for commission of fraud or for a criminal offénsc in
connection with obtaining, attempting to obtain, ar performing a public (federal, siate or local)
transaclion or a contract under a public transaction; violation of Federal or Siate antitrust statutes
or-commijssion’of émbezziement. thefl, forgery, bribery, falsification or destruction of records,
making false-statements, or receiving stolen property; |

(c) are not presently indicted for otherwisc criminally or civilly charged-by a governmental entity
(federal, state or local) with commission of any of the offenses enumerated in paragraph.(1) (b) of:
this certification: and

"~ (d) have not within a three-year period preceding this application/proposal had one or more public
(federal, state or local) transactions terminated for-cause or default.

(2)  Where the prospective primary participant is unable to certify to any of the statements in this certification,
such prospective participant shalt attach an explanation to this proposal (contract).

Certification Regarding Debarment, Suspension, Ineligibility and
Voluntary -Exclusion - Lower Tier Covered Transuctions:
(To Be Supplied to Lower Tiar Participants)

By: signing and submitting this Tower tier proposal (contract), the prospective lower tier participant, as defined in
45 CFR Part 76, cértifies to the best of its knowledge and belief that it and its principals:

(a) are not presently debarred, suspended, proposed for debannent, declarcd ineligible, of voluritarily
excluded from participation in this transaction by ony federal department or agency.

(b) - where the prospective lower tier participant is upable 10 certify to any of the above, such
prospective participant shall attach an explanation to this proposal (contract).

The prospective lower tier participant further agrees by submitting this proposal (contract) that it will include this
clause entitled “Certification Regarding Debarment, Suspension, [neligibility, and Voluntary Exclusion - Lower
Ticr Covered Transoctions,” without modification in all lower tier-covered transactions and-in all solicitations for
lower tier-covered transactions.

nlbtq/ Chief Executive Officer

Conlractor Representative Signaturc - -Contractor’s Representative Title |
‘Southwestem Conimunity Services, Inc. j 0 s /ﬁ/ Ja
Conitragtor Name' - Date

P37 Exhibits D thru H
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NEW HAMPS HIRE DEPARTMENT OF ENERGY

F4
; STANDARD EXHIBIT G

CERTIFICATION REGARDING THE
AMERICANS WITH DISABILITIES ACT COMPLIANCE

The Contractor identified in Section 1.3 of the General Provisions agrees by signature of the. Contractor’s
representative as identifiéd in Sections 1.11 and 1.12 of the General Provisions, to execute thé following

certification:

By signing -and submitting this proposal (confract), the Contractor agrees to make reasonable efforts to
comply with all.applicable provisions of the Americans with Disabilities Act of 1990.

" Chief Executive Officer .

Contractor Representative Signatire

Southwestern Communitv Services, Inc.

Coniractor’s Representative Title

Contractor Name

LIMWAP 2101NHLWCS/S
CFDANI) 568

08/37/2a

Date
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'NEW HAMPSHIRE DEPARTMENT OF ENERGY
STANDARD EXHIBIT H

CERTIFICATION
Public Law 103-227, Part C
ENVIRONMENTAL TOBACCO SMOKE

in accordance with Part C of Public Law [03-227, the “Pro-Children Act of 1994, smoking may not be permitted
in any portion of any indoor facility owned or regularly used for the provision of health, day care; education, or
library sérvices Lo children under the age of 18, if the services arc funded by federal programs either directly or
through state or local governments. Federl programs intiude grants, cooperative agreements, loans and loan
guarantees, and contracis. The law does not apply to children’s services provided in private residences, facilities
funded solely by Medicare or Medicaid funds, and portions or facilities used for inpatient drug or alcohol
treatment.

The above fanguage must be included in any sub-awards that contain provisions for children's services and that
all sub-grantees shall certify compliance accordingly. Failure to comply with the provisions of this law 'may result
in the.imposition of 4 civil monetary penalty of up to $1,000 per day.

z ‘ 2 - ' ; Chief Executive Officer

Contractor Representative Signature ' Contraclor’s Representative Title

]

Southwestern Community Services, Inc.

08/25/43

Contractor Name Date -

P37 Exhibits D thru H
LIHWAP 210INHLWLS/A
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Exhibit

LIMWAP 210INHLWCS/6
CFDA#S. 568

LIHWAP Approval to Obligate: EXAMPLE ONLY
i APPROVAL TO OBLIGATE
- FUEL ASSISTANCE PROGRAM
STATE ! )
First 7/172019 Wood and SEAS Only ADMIN. FA PROGRAM SEAS _ ASSURANCE 16 TOTAL
[CONTRACTED.BUDGEY ~ - ..~ $38,220.00 - 6,646;370.00 4,582.60  :357,200;00 .. . -6;546,372.60 |
EXPECTED BUDGET 0.00 0.00 0.00 0.00 0.00
PREVIOUSLY. OBLIGATED. 0.00. 0.00 0.00 0.00 0.00
[FHIS APPROVAL'TO OBLIGATE' -, = "0:00: 000 0.00 0.00° . . 1,165551.00 .{
TOTAL AVAILABLE TO OBLIGATE 000 1,165,551.00 0.00 0.00 1,165.551.00
NOT AUTHORIZED TO-OBLIGATE 538,220.00 4,480,819.00 4,582.60 357,200.00 5,380,821.60
BMCA o
First 7112019 ADMIN. FA PROGRAM SEAS.  ASSURANCE1S TOTAL
[EONTRACTED BUDGET . 95,663.00 1,003,685.00 1,000.00 769,960.00 ' 1,170,209.00 |
EXPECTED BUDGET 0.00
PREVIOUSLY OBLIGATED 0:00 0.00 0.00 . 0.00 0.00
[THIS APPROVAL TO'OBLIGATE . "0:00 - 207,112.00 0.00 . 000 | "207,112.00 |
TOTAL AVAILABLE TO OBLIGATE 0.00 207,112.00 '0.00 0.00 :207,112.00
NOT AUTHORIZED TO OBLIGATE 95.663.00 798.474.00 1,000.00 69,960.00 '963,097.00
SNHS
First 7/1/2019 ADMIN. 'FA PROGRAM SEAS  ASSURANCE 16 TOTAL
|[CONTRAGTED BUDGET 163,777.00 1,718,152.00 1,000.00 84,220.00 - 1,967,149.00 |
EXPECTED BUDGEY . 0.00
PREVIOUSLY OBLIGATED 0.00 0.00 0.00 0.00 0.00.
[THIS APPROVAL TO OBLIGATE 0,00 354,578.00 0.00 0.00 354,578.00 |
TOTAL AVAILABLE TQ OBLIGATE 0.00 354,578.00 0.00 0.00 354,578.00
NOT AUTHORIZEO TO OBLIGATE 163,777.00 1,363,574.00 1,000.00 84,220.00 1,642,571.00
SCS
‘First 7/4/2019 ADMIN., FA PROGRAM SEAS  ASSURANCE 16 TOTAL
[CONTRACTED BUDGET- 83,835.00 879,501.00 '825.00  64,960.00 :  1,029,121.00 |
"EXPECTED BUDGET : 0.00
PREVIDUSLY OBLIGATED 0.00 0.00 0.00 0.00 0.00
[THIS APPROVAL.TO OBLIGATE 0,00 181,504.00 0.00 0.00.. 181,504.00 |
TOTAL AVAILABLE TO OBLIGATE 0.00 181,504.00 0.00 - (.00 181,504.00
NOT AUTHORIZED TO OBLIGATE 83,835.00 '697,997.00 825.00 64,960.00 847,617.00
CAPSC
First 7/172019 ADMIN. FA PROGRAM SEAS _ ASSURANCE 18 TOTAL.
[CONTRACTED BUDGET . 5467600  573,593.00 157.60 . 55110.00. " :. 684,136:60 . |
EXPECTED BUDGET ; 0.00
PREVIOUSLY OBLIGATED 0.00 0.00 0.00 0.00 0.00
[THIS'APPROVAL TO'OBLIGATE 0.00 118,373.00 0.00 0.00 118,373.00 |
TOTAL AVAILABLE TG OBLIGATE 0.00 118,373.00 0.00 0.00 118,373.00
NOT AUTHORIZED' TO OBLIGATE 54,676.00 455,220.00 757.60 55110.00 §65,763.60
TCCA .
Firsl 7/1/2019 ADMIN. FA PROGRAM SEAS  ASSURANCE 16 TOTAL
[CONTRACTED BUDGET 140,269.00 1,471,638.00 1,000.00 §2,950.00° 1,695,757.00 |
EXPECTED BUDGET 0.00
PREVIOUSLY QBLIGATED _ 0.00 0.00 0.00 0.00 0.00
[THIS APPROVAL TO-OBLIGATE. 0.00 303,984.00 0.00 0.00 . 303,984.00 |
TOTAL AVAILABLE TO OBLIGATE 0.00 303,984.00 0.00 0.00. 303,984.00
'NOT AUTHORIZED TC OBLIGATE 140,269.00 '1,167,554.00 1,000.00 82,950.00 1,391,773.00
P37 ru..bu t
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NEW HAMPSHIRE DEPARTMENT OF ENERGY
STANDARD EXHIBIT ¥

CERTIFICATION REGARDING THE FEDERAL FUNDING ACCOUNTABILITY
AND TRANSPARENCY ACT (FFATA) COMPLIANCE

The Federal Funding Accountability and Transparency Act (FFATA) requires primé awardees of
individua! federal grants equal to or greater than $25,000 and awarded on or after October 1, 2010, to
report on data related o executive compensation and associated first-tier sub-grants of $25,000 or more.
If the initial award is below $25,000 but subsequent grant modifications result in a total award equal to or
over.525,000, the award is subject to thé FFATA reporting requirements as of the date of the award.

In accordance with'2 CFR Pan 170(Reporting Sub-awurd ond Executive Compensation Inforniation),
the New Hampshire. Department of Energy must report the following information for any sub-award or
contract award subject to the FFATA reporting requirements:

1) Name of ctity
2y Amount of award
3} Fundingagency
4) NAICS cdde for contracts / CFDA program number for grants
5) Program source. ' '
6) Award title descriptive of the purpose of the funding action
7) Location of the entity
8) Principal placc.of performance
9) Unique identifier of the entity (UEI #)
10) Total compensation and names of the top five executives if: A
a. More than 80% of annual gross revenucs are from the Federal government and those
revenues are.greater than $25M annually, and )
b. Compensation information is not already available through reporting 10 the SEC.

Prime grant recipients must submit FFATA-required data by the end of the mbnth plus 30 days in which
the-award or award smendment is made.

The Contractor identified in Section 1.3 of the General Provisions‘agrée's to comply with the-provisions of
Tic Federul Funding Accountability and Transparcncy Act, Public Law 109-282 and Public Law 110- .
252, and 2 CFR Part 170 (Reporting Sub-award and Executive Compensation Information), and
further agrees 1o have the Contractor’s representative, as identified in Sections [.11 ‘and .12 of the
General Provisions, execute the following Certification: i

The below named Contractar agrees to provide needed information as outlined above 1o the New
Hampshire Department of Energy and fo comply with all applicable provisions of the Federal Financial
Accountability and Transparency Act:

:ﬁ p éﬂ ()i 2 “ ﬂ 9 ) Beth Daniets, Chief Executive Officer

(Contractor chrgécntativé Signature) (Authorized Contraclor Representutive Name & 2["i_t|e)
Southwestern Communiry Services, Inc. 0% / 29 / 23

! jey

{Contractor Name) (Date)

Cantractor Initials %
Date 0_8'2 m
Page 1 of2 ’
LIHWAP CFDA#93568




NEW HAMPSHIRE DEPARTMENT OF ENERGY

STANDARD EXHIBIT J
FORM A

As ihe Contractor identified in Section 1.3 of the General Provisions, | certif)" that the responses to the
below listed questions are true and accurate. '
{. The Unique Entity ldéntifier (UEI) number for your entity is:

HMUUXK8MBJC3

2. In your business or arganization's preceding completed fiscal year, did your business or organization

receive (1) 80 percent or more of your annual gross revenuc in U.S. federal contracts, subcontracts, loans,

grants, sub-grants, and/of cooperalive agreements; and (2) $25,000,000 or more in annuzl grass revenues

from UJ.S. federal contracts, subcontracts, loans. grants, sub-grants, and/or cooperative agreements?
X_NO YES

If the answer to #2 above is NO, stop here.
" If the answer to #2 above is YES, pleasc answer the following:

3. Does the public have access to information about the compensation of the executives in your business
or orgaiiization through periodic reponts filed under section 13(a) or 15(d) of the Securities Exchange Act
of 1934 (15'U.S.C.78m(a), 780(d)) or section 6104 of the intemal Revenue Code of 19867

NO - YES

If the answer to 43 nbove is YES, stop here.

I the-nnswer to #3 above is NO, please answer the following:

4. The names and compensation of the five inost highly compensated officers in your business or
organization are as follows: :

Name: __ ; Amount: _____
Name: - : Amount; -
que: i . Arﬁount:____
Name: Amouni; ____
Name: - Amoum:

Contruetor Enilinly, BD

Dase
Mage20l2 i i
LIHEAP2t CFDA#93.568




CERTIFICATE OF VOTES

- (Corporate Authority)
I, Kevin Watterson , an:Officer of Southwestern Community Services, Inc.
(Name) {Corporation name)
(Hereinafier the “Corporation™), a New Hampshire corporation, hereby certify that: (1) T am a duly
(Stare)

- elected Officer of the-Corporation; (2) 1 am familiar with the minute books of the Corporauon;_'(J) 1 am duty
authorized to issu€ certificates with respect to the contents of such books; (4) that the Board of Directors of the

Corpotation havé aithorized, on Jung 18, 2021, such authority
(Date)

to be in force and effect until Seplember 30, 2023

(Contract termination date}

The person(s) holding the bg:low listed position(s) are authorized to execute and deliver on behatf of the
Corpbm(ion any contract orother instrumenit for the sale of products and services:

Beth Daniels : CEQ
(Name) - ’ ) {Position}
{Name) (Position)

{5) The meeting of the Board of Directors was held in accordance with New Hampshire -
{Staie of incorporation)

‘law and the by-laws-of the Corporation; and (6) said authorization has not been modified, amended or réscinded
and continues in fu!l force and ¢ffect as of the date hereof,

IN WITNESS WHEREOF, | have hereunto set my hand as an Officer of the corporation this

26 . dsyof August L, 2022 &)
],ém/ (g AZ%LQV”
Ofﬁcar
STATE OF New Hampshire
COUNTY OF Cheshire
On this 26 diy of 5ugu5t , 2022, before me, Sarah E Croteau _ the undersigned
Off icer, personally appcarcd Kevin Wgng:sgg who acknowledged herfhimself to be an Officer
outhweste ervices, Inc. ., a corporation and that she/he as such Qfficer being

authorizgd to do-so,vexecqte,d the foregaing instrumem for the purposes therein contained.

IN WITNESS WHEREOQF, | hereunto set my hand and official seal. .

ngary Publicl: ' i

~ Commission Ex “‘me Date: ‘ {
\\
oS € CRoY,

o
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State of New Hampshire
Department of State

CERTIFICATE

i, David M. Scanlan, Sécrcin;y of State of the Swte of New Hm.j;'shiré.‘du hereby certify that SOUTH WESTERN COMMUNITY,
SERVICES, INC. is o New Haimpshire Nonprofit Coiporation registered to transact business in New Hampshire on May 19, 1965.
) further centify lhli:'"? fecs and documicnis requi;'ed by the gccrelary of State’s office have been received and is in R00d standing '

as for es this ofTice is.concerned. .

B'u-si‘ncss 15: 64514
Centificate Number: 0005755656

IN TESTIMONY WHEREOQF,
_ [ hereto-sct my hand and cause to be affixed
X + the Scal of the Staic of New, Hampshire,
this iuh'day of Apri A.D.2022. '

David M. Scantan

Secrctary of State



DATE DOV YT) — ]
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THIS CERTIF ICATE 15 ISSUED AS AMATTER OF INFORMATION ONLY AND CONFERS NO mcm UPON THE CERTIFICATE HOLDER. ‘r‘HlS
'CEWICATE DOES NOT AFFIRMATIVELY on NEGATIVELY AMEND, EXTEND OR ALTER TME COVERAGE AFFORDED BY THE POUCIES

'BELOW, THIS CERTIFICATE OF INSURANCGE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING NSURERQBL AU‘I’HDRQED
REPRESENTA‘ITVB OR PRODUCER, AND THE CERTIFICATE HOLDER. -
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EXCLUSIONS AND COMIITIONS OF SUCH POLICIES, LIKITS BHOYN MAY HAVE BEEN REDUCED BY PAID CLAIMS,
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To the. Board of Direclors of - _ CERTIFIED PUBLIC ACLOUNTANTS
'Southwestern Community Services, Inc. - WOLFRBORO » NORTH CONWAY
Keene, New! Hampshlre : i DOVER-+ CONCORD.

: STRATIIAM

INDEPENDENT AUDITORS’ REPORT

* Y
R_gort on the Financial Statements
We hdve. audtted the .accompanying consolidated financial statements of Southwestem
'Communlty Servnces inc. (@ New Hampshire nonprofit corporation) ‘and reldted companies,
which compnse thé consdlidated statément of financial posutlon as-of May 31, 2021, and the
related consohdated statements. of activities, functional expenses, and cash ﬂows for the year
then ended and the: related riotes to the consolidated financial statements.

Management's: Regons:blhty for the Financial Statements

Management s responsible.for the preparation and fair presentation of these consohdated
financial statements in ‘accordance with accounting principles generally accepted in the United
States of Amenca this includes ‘the design, implementation, and ‘maintenance of intemal
contro) relevant. to the preparahon ahd fair presentation of consolidated financial statements -
that are free from material misstatement, whether due to fraud or emor:

.Auditors' Responsibility

Our responS|bII|ty IS to :expres$ an-opinion on these consolidated financial slatements ‘bhased
on ‘our_audit. We. conducted our audit in accordance with audiling standards generally
'accepted in.the United States of Amenca and the standards applicable to financial audils
contajned in Government Auditing Standards, issuéd by the: Comptroller General ©of the United
;States Those: standards fequire. that we plan and perform the audits to obtain reasoiiable
assurancé about ‘whether the consohdated financial statements are free. ‘florn material
misstatement:

An audil involves performing procedures ‘o obtain audrt evidencé -about the: amounts. and’
disclosurgs.in the consolidated financial statements. The procedures selected depend on the
auditors’ judgment -including the assessment of the risks of ‘material misstatement of. the
consolidated financial statements, whether due to fraud or error. In makmg those risk
assessments the auditor considers intemal control relevant to the ertity's preéparation ‘and fair
presentatlon of lhe .consolidated financial statements in ofder to design audit procedures that
are appropnate in‘the’ circumstances, but not for the. purpose of expressing.-an opinion-on the
..eﬁectweness of the entity's.internal- control. Accordingly, we express no siuch opinion.-An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant “accounting estimates made by management, as weli as
evaIuatlng the overall presentation of the consolidated financial statements.

We beligve thal the audit evidence we have obtainéd is sufficient and appropnate {o provlde a
basis for our audit opinlon:



An our- e;’nr’non the ‘consalidated financial statements refefred to. above. présént fairly, in all
material-respects, the finandial position of ‘Southwestern Community Services, Ing. and rélated,
companles as of May 31,2021, and the changes in their net assets and their.cash. ﬂews for the.
year then ‘ended:.in. accordance.with accounting principles génerally- accepted. in the Unrted
IStates of Ameica.

Report 6n Summarfzed Cémparative Inforination

We have prevrously audited-Southwestern Cammunity Seivices, Inc. and .related companies’
2020 financial statements, and.we expressed. an unmodified audit opinion on those audited
financial statéments in our report dated October 5, 2020. In bur opinion; the summanzed
'comparatlve information presented herein.-as of and for the year ended May 31, 2020,.is
consistent, in all matenal respects, with the-audited fi nancial statements from which it has been
derived.

Other Informatron !

statements as.a whole. The accompanymg schedules of’ expendrtures of federal awards ‘as: -
‘requiired by Title 2 U.S. Code of Federal Regulations.(CFR) Part 200, Uniform Adrministrative
;Requ!rements Cosl Pnnciples and “Audil Requirements for Fedéral .Awards, -and the
‘Schedules: of Functronal Révenues. and Expenses, are presented for purposes of addrtronal
analysis: and -are not: a required part of the consolidated financial staternents Such tnformatron )
isthe. responslblhty of management and was derived from and relates directly 16 the undeﬂying-
. accgunting and othér records used to preépare the consolidated financial statements The.
information has been subjected to the auditing procedures applied ‘in the .audit of the
consolidated financial statéments and gertain additional procedures, incliding companng .and
r;'reconcrlmg such Information difetlly to the underlying -accounting ‘and. other records used.to-
prepare the. consolrdated financial statements or to the consolldated fi nancral staternents
-thermselves,;-and. .other-additional procedures in accordance with audutrng :standands’ generally‘
accepted. . the Umted States of Amarica. In our opinion, the information. is’ famy stated inall
matenal respects in relation to'the consolldated financial statements as a whole.

.Other Reportmq Required by Govemment Auditing Standards

'October 22, 2021, o our consrderatron of Southwestem Communrty Servicgs, Inc’s Intemal'
control over, i nancial reportlng ‘and ‘on our tests of Its. compliance with certain provaslons of
laws, - regulatrons contracts and grant agreements and other matters. The purpdse o6f that
report is to describe the scope of our testing of internal controf over financial reporting and
-oompliance and the. results ‘of that testing, and not to provide an opinion on intemal coritrol -
-over finantial reporting. or on ¢compliance. Thal report is an integral part of an audit performed,
in.accordance with' Government Auditing Standards in considering Southwestern Cammunity.
Services, Inc '$ internal contnol over financial reporting and compliance.

‘Oclober 22; 2021
Wolfeboro ‘New Hampshire



CONSOUDATED STATEMENTS OF FiNANGIAL POSﬂ'ION
AY 31, 2029 AND 2020 ~

CURRENT ASSETS
Cash-and Eash equivalents
Accounts raceivabts net
‘Propsid expenses
“Notes receivable

Total currgnt assets :

PROPERTY
Land:and bulidings
Vahidcs and oqu!pmam
Fumslure and foitures

Total propetgy
Less '_ac.cumu!aled depreciation .
Property, riet
OTHER ASSETS:
lnvastmenl inrelated partie’s
Due, from rélated partles.
.Cash 85crow and’ reserve funds

'Secuﬂty depasits
Othar dssels

Total 6ther assets

Totat assets

CURRENT LIABILITIES
Accounts bayablé
Accmed expensas
Accrusd: payroll-and payroll taxes:
Othes currant hablliUes
Refundabla advanuas
Currenl portion of long term dabt

Total current Inabﬂ;haﬂ
NONCURRENT LIABILITIES

ASSETS

LIABILITIES AND NET ASSEYS

Long lerm dabt la'ss ‘current portion shown above

Econamic ln]u:y D:sasmr Loan
Paycheck Protecllon Prugrarn loan

Totat noncurrent iiabitles
Total iabliities
NET ASSETS
Withol! donor restriclions
With donor restrictions

Tolal et assets

Tota! Uabiliies and net assets.

‘Sed Notes to Consolidated Financial Statements
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2021 2020

$ 4722841 - 1:400.153
1,761,636 1,201,432
62,828 57,168

2,357 . 2,357
—3.5085682 2660810
28,037.986- 19,243,210.
'565.380 541,238
934,441 __2N11.353
30,437,807 .20,058,199
14,621,852 . 8.557.576
138, 001 198, 482,
55138 50,067
1,471,741 .809,897
105,780 69,767

384 304
1,771,054 1,137,607

$ 21156471 -$ 15207,040
$ 240588 $ 180,872
170,074 87,023
244,003 228,394
148,854 449,154
729,955 200,437
142,174 125,324
1,675,648 1,041,004
11,300,411 8,005,857
150,000 -

s 439070

11,450:411 9,344,027
13,126,087 10.385,931
7.815.065 4,766,637
215.348. 144,472
8,030,414 4,811,109.

$ 21156471  § 115.297.040
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CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENOED MAY 21, 2021

REVENUES AND OTHER'SUPPORT:
‘Govemment contracts
Ptonmm seivico foes
‘Rental lrwome
.'Dave!oper fee Income
Support
Sponsarship”
Interes! incoms

.Fomlvenass ol. dibt,
Miscetianeous

In-kind icontutions
Tote! rgvénues and other suppon

.-NET A.SSETS RELEASED, FROM
RESTRICTIONS

Tolali revenuns other suppoit, and
net aueu re!aased from restictions
“EXPENSES
‘Progrsm sarvices
‘Hore enanyy programs
Educauon and manilion
"Homeless programs:
.Houslng s:rv!ces
._Eoonomlc developmem services
"Other programs

Total program services

‘Stipparting activitios
Mariagement and general

Total eipenses

CHANGE [N NET ASSETS BEFORE
LOSS ON SALE OF PROPERTY

LOSS ON SALE OF PROPERTY

UM

LOSS ON mve_sﬁaeur IN LIMTED PARTNERSHIPS

CHANGE [N NET ASSETS
NET. ASSETS, BEGINNING OF YEAR'

NET ASSETS TRANSFERRED FROM
LIMITED. PARTNF.RSHIPS

NET ASSETS, END OF YEAR'

D COMPARATIVE INFORMATI
Without Donor ~ With Donar 2021, ' 2020
Rostricttons Restrictions Jolal Jotsl
$ 14451497 & . § 14451687 § 10,619,72}
2708902 . 2,708,902 72,606,815
1,657, m- 5 1657741 1,185,032
- _ = 1.508
485, 614 136,024 '601.638 593,610
21,703 - 21:703 28,546
1,402 . 1402 D224
518,501 - 518,501 79,338
239,008 : 239,096 148,113
85,414 - 65414 167,553
20,129,870 136,024 20265884 15,418,461
85,147 165.147)
5,559,497 . 5,558,497 5,153,980
2,620,099 . '2.629.099 2,687.812
5,818,502 i *5.516,502 2,050,655-
2,913,953 2.913953. 2,433,650
621,784 . 621,784 737,683
750,430 = 750,430 775,342
17,991,265 2 17,891,265 13,848,923
1,848,672 : 18485672 4 769,842
10,939,837 . 19,839,937 . _ 15,810,583
255,080 Y0877 325,857 {194,102)
- . - {140}.
(60,897) - {60,897) 236},
194,183 70,877 285,060 (194,478)
4,766,637 144,472 4,911,109, 5,105,587
2854 245 E 2,854 245 :
§ 7845085 § 215349 $ 6030414 $ -4.911,108

‘Soe Notas lo Consolidated Financlal Statemonts
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CONSOLIDATED STATEMENT OF FUNCTIONAL EXPEMSES ’ !

FOR THE YEAR FNDED MAY 31, 2071
‘ Education . Economic Maznagemerit
- ' Homae Energy amd Horhelens- - Housing ~Devetapment Oxher “Toted LK 2024
Peyol ‘ 3 aBGAY § 1818514 5 491084 '3 725103 0§ 350843 0§ 4MAM 0§ 4m067 8- 52118 S 4718am
Payroll s 2560, 106,568 37,005 41514 30,248 . 33,024 276,033 120497 00520
Enmplayes benaflts ‘ 171,270 381 8588 144,229 283,870 55,553 190,793 4,192,703 43,508 A,244.211.
Rotrernent 320604 25778 24,871 51,308 20.760 16,238 | 9,351 €5.985 T 0B 3
T Advertizing - 3,100 8 1295 1,838 - 6.0 13 6,552
Bartx charpes 0 - 1,10- 4;100 - 1" 5,260 -B.7858 14,028
Comouter coat bre 28,110 12,051 1.785 81T - 84322 183,1%2 247,454
Contrpcasal 1007 .40V 12,804 42954 61431 o0, Xl 174,007 £9.518 1,733,525
Degveciation - 20,438 117.067 03,038 . 7,020, 758,083 153102 000,153
_Dueafregistration - 2.290 . 320 543, . . 3153 a49 1,12
Dupticating -] 8,100 - . . . 8,729 4,588 12.817
insuranca 4,520 15.038 33,483 ‘57,881 15,208 6.4% 134128 43,400 177.818
ntarasl - 5.855 5,88 48,171 - 1,000 81,748 113018 175,687
*Moating and conterence - - - 840 sy 133 aan 1,637 2784
- MESCOBINCOUS TEpONse 2,803 - 1,242 52.1% 9,548 1,350 97,249 2,875 09 0
Miscettaneous txes " - - . 101,224 - . . 11224 00 101,524
Erpdpment porchases a0 3.3 - 8,521 - - 10.237 2,008 13045
Offce. expanse 18,084 17,479 - Bogyz 11,834 2.563, 40 112,506 49,578 182,185
Posiags 0 388 28 37 3 - 1,379 1,809 p= R} ]
Prolexsions] fees 1.050 . 3,300 34827 - . 4297 21.0M4 124,011
Sl derrsbopenent sad treining 1400 1327 185 Z488 - 814 1,145 9,183 11,31 26,32
Subacriptions. - - . 98 . - 88 2767 2885
Telophona : 2429 3.106 20692 16,872 2299 1,1y 48515 47,535 06,050
Teavel 6,104 12,328 L2 2.515 18,338 . 51497 5,675 57.472
Valicia B,147 [RY 1,748 41,129 35041 9,852 90,187 3942 101,099
Ron - 24,659 o . 21,112 . ‘25,171 . - a5
Spece tosts . - 122,478 354,003 718,703 18,131 114 L2119 19,968 1,382 087
Dieact cliont sssistance 3,788,549 179.702 4,128,100 12871 24309 382 8115512 - 8,135,512
Inding gapansos = 65,414 . - - - 85414 = 83,414
'TOTAL FUNCTIDNAL EXPENSES BEFORE T ik
HANAGEMENT AND GENERAL ALLOCATION 5,550,497 1.520,009 5,518,502 2913853 821,784 750420 - 17001205 1,048,572 19,930,937
Allcation of mansgemant and peneral expanses. . 502,181 284,783 597,504 315,815 87,47 81,281 1,948,872 (1,048,872 .
TOTAL FUNCTIGNAL EXPENSES : $ 5161858 § 2613882 6114006 .§ 3720589 S 889131 3 BTN 5 199WEI - $es0ey

Ses Notés to Consofidsted Fingnclsl Siatements. .
H



Naating snd conlwence

TOTAL FUNCTIONAL EXPENSES

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

TOTAL FUNCTIONAL EXPENSES BEFORE

Asccaton of management and gonersl gxpenses — 855800

EQR THE YEAR ENDED MAY 31, 2020
Educstion Ranigenen.

Home Energy _ end «.Houxing T Other Totsl e 2020+
§ 487450, 1,374,787 738,244 $  ADM- 0§ 372553 8 TNEW § 4504370
30,787 107,580 58,083 2738 200431 45,084 -4D,378¢
135,770 432,407 21.770. ‘191029 1221273 43011 1,280,284 -
20,205 71,041, 58,108 13,073 214,004 64,115 w820
28 1084 L2832 2,100 12,026 s 13,217
L) - EREYS S4 402 7,456 17,048,
B A5 - - . 40 _ 4.000- 4,240;
- m,124 8120 - 51.323 168,243 23,588
778,055, 18,582 27,752 74,2% 012,082 41,190 TR Y
" 27,369 350,309 10.043 512072 150.2m0 052,252
or? 405 - 1940, 0720 11,000
. 1,480 - . 7,480 5,684 13,104
6,657 2010 58,650 5.063 121,158 8841 152,097
- 7.188 0.589 . 5,710 114,881 180,591
as7 1,042 4913 209 gan a1 23.700
3543 1,567 44,129 183 54,274 18,105 2370
. . 81,042 - 61,542 200 82.142°
24048 1,648 8420 . L3020 » 31,050
20017 B.744 0,148 » 54,424 FIRE 78.5%0
240 28 ] . . 1.065 24.447 n.512
2,045 . 28018 108 34,850 89173 122,844
’ . 2135 1,208 3,083 7454 2787 10,281
. . 5 . 95 1801 1.808
2,283 1968 17.958 1,108 44,179 41,001 85780
8.ry2 18310 7.545 15 73,849 o TA.B80
1002 512 .678 2.508 91620 8,202 00.022
. - 25570, - - 25,570 e 25670
. 174312 583,375 [ 112,044 100,445 1.213.300
3.437.5%0 208,759 12520 418 4892250 - 4.8022%
- 187,553 . - 167,553 = 187,553
GENERAL ARD MANAGEMENT ALLOCATION 5,153,080 2,681,612 24330080 175,342 12842921 178,842 - 15890580
341,878 209,672 98,677 1,781,542 {1.781,642) -
$ 580058 § 1020483 $ 2ra3 S 13909 s - $15610,583

Sea Notes to Consolidatsd Financis) Statements
s

$ 15610563
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CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE. YEARS ENDED MAY KRN 2021 AND 2020

2021 ;2020
«:CASH FLOWS FROM OPERATING. ACTIVIT!ES 7
‘Changé in nel assets: $ 285060 5 ‘(184.478)

Adjus!manl.s ‘lo fecanile; changa In net assels lo
‘net cash from operaling activilles::

Depregiation - 508,155 663,252
- Loss on dlsposal of property e 140
Losa on Inva.sunenl in Imited parinerships '60.897 238
Forgiveness of dofn (518.501) {79.328)
Decressa {increase)in assels: e -4 |
.Awounts mcelvabln (580,504) 42,337
Prépaid axpensas 31,248 (5,446}
intefest recetvable ; - 45.547
Due frurn related part:es 23820 a5
Secirily deposits, § (2,242) (6,771}
(Decrease] incraass in |iabll|lies i
Accounts payable 1 22,045 (230,941}
‘Accried exgensés .36.929 (32,587),
Accrugd-payroll.and payroll taxes ; 15,609 “{5.508)
Other curver. Iiabﬂmes (300) 10,414
Refindabié advancas 439,518 108,443
Interest’ payabla . ' = (49,547)..
NET CASH PROVIDED'BY OPERATING Activm'Es 682943  __ 265,780.
CASH FLOWS FROM INVESTING ACTIVTTIES 2l Wz, . 3
PUfChGSO of DI’ODBI")' ' i (432;400.}*. ‘(138,1474)
- NET CASHIUSED IN INVESTING ACTIVITIES _(432400) __ {136,74)
‘CASH FLOWS EROM.FINANCING ACTIVITIES : o o
Proceeds from long terf dabt i85000- - ‘36679
Repaymem of long-larm. dabt (272 062) (127,828)
* Proceeds from Economic Injify Disastar Loan - . 150, 000 -
Procaods. from Paycneck Protection Prograrn : ; 3 439,070
" NET CASH'(USED IN) PROVIDED BY: FINANCING ACTIVITIES: (37,062) 347,923
NET INCREASE IN CASH AND RESTRICTECD CASH y 213;481 478,529
'CASH ANDRESTRICTED CASH, BEGINNING OF YEAR © 2.210.050 1.731:521,
CASH AND RESTRICTED CASH TRANSFERRED :
FROM LIMITED PARTNERSHIPS 771,151 . -
:CASH AND RESTRICTED CASH, END OF YEAR $_ 3104882 §. 2.210,050-

See_ Notes to Consolidated Financial Statements
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CONSOUDATED 'STATEMENTS OF:CASH FLOWS (CONTINUED)
_EOR THE YEARS ENDED MAY 31, 2021 AND 2020

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash pald during tha year for Intemst

2021

2020

185:929

$ . 175,005

* SUPPLEMENTAL DISCLOSURES OF NONCASH INVESTING AND FINANCING ACTI'VITlES

Property fingncad by lorig 1érm debt

Tipnsler of as:ala from, nawly <Consolidaled LPs:
Prepaid ewenses
Land gnd billdings’
Fgrni!pra and Mdures
Securily. depdsits.

'Tota!'li‘énsferbf'bs's"ets‘fro'rﬁ newty.consolidated LPs
Yranster of Ilabllmes from newiy eonsalldaled LPs:
‘Accounts payable
Abtrvad eipenses
Oue lo relatad partios
Long térm debt.
“Yota! transfer of lablitles from newly consolidated LPs
Tota! pariners’ capital from riawly consolidated LPs
Pariners' capita! proviously racorded as irvestment in rélated partias

Tol@i'lfangfqr of pa_rt_nars‘-'céﬁita!‘frbrn‘ﬁewt}- consclidated LPs

‘Seé Nolgs to Consolldated Financial Statemants

4. 787599

s 38,807

3,382,003
624,491
33,781

$ 4077082

$ 57,885
46,122

1,880,268

$' 1,8847285

$ 2,853.948

297

52,854,245




‘NOTE 1

NOTES TO. CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY- 31, 2021 AND 2020

D'R'GKNIZATloN‘AN‘G‘.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

-General
~Southweslem Community Services, Inc. is a New Hampshire nonproﬁt ‘carporation

formed :4s -an umbrella €orporalion that offers’an array of services to the: eldery,

disabled, .and jow-income .households in the Cheshire and Sullivan countjes of

New Hampshire. Various programs provide dssistance in the aréas of ‘educatian,
child .dévelopment, -employmenl, energy and its conservation, Housing, and
homelessness prevention. Services -are provided through Southwestem
Communlty Services, Inc., and .its. related .corporations, SCS Management
Corporatlon SCS Houslng Inc., SCS Developmént Carporation, SC$ Houslng
Development Inc.; and various limited partnerships, as descnbed below The
Organization is commrtted 16} prowdmg respectiul support. serv:ces and. assustrng

‘individuals and. families in achlevmg self-sufficiency by helping them overcoma 'the-

¢auses of paverty. The pnmary source of revenues is derived from govemmental
contracts.

Principles of Consolidation

The consolidated financial statements include the accounts of Soulhwestem
Community Sefvices, Inc. and the. following entities (collsctively- the Organlzatlon)
as’ Sotthwestem. Commiinity Services, Inc. has both an economic: interest- and

_ control of the entities through a majority voting- interest in their. govemmg board.

All slgmr icant Intéfcompany items and transactions have been ehmlnated from the
basic consolldated financial statements.

SCs ‘Manhagement Corporation

SCS ‘Housing, Inc. .

'SCS ‘Development Corporation

SCS"Housing Development, lIric;

Drewsvllle Camage House Associates, Limited Partnership (Drewsvillg)

Troy Senior Housing Assoclates; Limited - Partnership (Tnoy Senior)

Keene East Side Sénior Housing Associates, Limited Partnarship (Keene

East Side)

=  Winchester Senior Housing Associates, Limited Partnership (Wmchester)

. Swanzey Townshup Housing Associates, Limited Partnership{(Swanzey)

s Snow Brook. Meadow Villagé Housing Associatés, Limited Parinership
(Snow Brook) i

» Keene Highland Housing Associates, Limited Partnershlp (Keene Highland)

= Warwick Meadow. Housing Assoclates, Limited Partnership (Warwick)



‘NOTE. 1

NOTES 7O CONSOLIDATED. FINANCIAL STATEMENTS:
FOR THE YEARS ENDED MAY 31, 2021 AND 2020

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(contlnuedl

,Basns of Accounting
The corisolidated. financial statements of the Organiiation have béen prépared.

ulrhzing the acerual. ‘basis of accounting in accordance with- generally -accepted.
account:ng pnnciples

Basis of Presentatlon

g 'The consolidated financial statements of the Organization have been prepared.-in

accordance with' U'S. . generally accepted accournting principles (US GAAP),_
which requirg the Organrzatlon to report information regardmg its fnancrai‘_

-posltnon and acuwtles accordung fo the following net assel classifi cations; The-

classes.of net ‘agsels -dre determined by thé presence or absence of donor-
|mposed restrictions.

Net asséts without donor restrictions: Net asséts that are fict subject fo
donorzimpdsed restrictions and may be expended for any ‘purpose n
-performmg the primary objectives of the Organlzatlon These net assets may
be-used at the discretion of the Organization's Board of Directars.

Net asséts with.donor. restrictions: Net assets. SUbJecl to stnpulatlons imposed
by .donors. and. grantors.  Some:; donor restnctlons are temporary in fiature;
those, restnctzons ‘will be met by .actions of the Organization or: by passage of
“time. . Other donor restrictions are perpetual in naturg, whereby: the donor has
stipulated’ the: funds be maintained in perpetuity.

As of May 31, 2021 and 2020, the Organization had net ‘asséts without donor
restrictions and with donor restrictions.

The financial $tatements include certain prior-year summarizéd comparative
Information’in total but not by net asset class. Such information does not include

sufficient detall to constitute a préséntation in Gonfoimity with géngrally accepted

accounting principles. Accordingly, such information should be read in conjunctton
with the Organization’s. financial statements for the year énded May 31,,2020 from
which the summarized infrmation was derived.

Refundableé Advances :

The Organlzatlon records grant and contract revenue.as refundatle advances untll
it-Is .expended for'the purpose of the grant or contract, at whrch hme it-is recognized
as.revenue.

10



NOTE 1

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2021 AND 2020

ORGANZATION AND SUMMARY- OF SlGNIFICANT ACCOUNTING POLICIES

{continuéd)

In-Kind Support

The Organlzation records varlous types of in-kind -support including :professional

. .serviges :and materials. Coritributed professional services are recognized if the

service recelved creates or-enhances long-livéd assets or requires spe<:|allzed skill,
are prowded by individuals possessing those skill$, and would’ typlcaliy need to be _
purchased lf not prowded by donahon Contributions  of tang|ble‘ assets are

Estimates

The presentation of fi nanc1al statements _in conformity with generally gccepted
accountlng principles requires management to make estimates. and assumptnons
that affact, the reported amounts of assets and liabilities and- disclosure ‘of
contingent..dssets and’ liabilities at the date of the financia stalements and the
réported :amounts of revenues and expenses during the reporting penod Actual
results: could differ from those estimates.

Caeh and Cash Equivalents

For purposes of the statément of cash flows, the Organization consigders .ali fiquid.”

investmants. purchased with ongmal maturities ‘of three months or less o be cash
equivalents..

The followmg table provides a reconciliation of cash and restrlcted cash’ reporled
within the statements of.financial position-that sum to the total in the statements of
cash flows:as-6f May 31..

2021 2020
‘Cash, operations $ 1722941 $ 1400153
Cash escrow and reserve funds 1,471,741 "800, 897
Fotal cash and restricted cash ; £.3.104.682 .$.2:210050

Accounts Receivable '

Accounts receivable are stated at the amount management expécts to collect from
balances outstanding at year end. Balances that are -still outstanding after
management has: used reasonable collection efforts are written off lhrough a
charge. 1o the vaiuation allowance and a credit to accounts receivable. The
allowahce for uncoflectible accounts was estimated to be zero-at May 231, 2021
and 2020 The Organlzahon has no policy for charging interest. on .overdue
accolints.

1



NOTE 1

NOTES. TO CONSOLIDATED FINANCIAL STATEMENTS
‘FOR THE YEARS ENDED MAY" 31,2021 AND 2020.

ORGANiZATIQN AND SUMMARY OF SlGNIFICANT ACCOUNTING POLICIES

(continuedl

-.Current Vulneérability Due to Cértain Concentrationhs

The. Organization i$ operated in a heavily regulated énvironmeéni. The' dperations
of the Orgamzatlon are subject to the admlmstratwe dlrectwes rules and

dlrectlves rules and regulahons are subject to change by an ‘act of Congress or
Legtslature Stich changes may occur with. little notice of inadéquate; funding to,
pay for the.related cost mcludlng the additional admnmstratlve burden, {o cornply

‘with 2 change For fhe-yéars ended May- 31, 2021 and 2020, approxlmately 1%
and .69%, respectlvely. of the Organization's total revenue was received from

government agencies. The future nature of the Organization is- dependent upon
continued support from the government.

Concentration.of Credit Risk
The :Organization maintains its cash accounts in several fi nancial ingtitutions,

‘whlch ‘at times ‘may exceed federally insured. limits. The Orgamzahon ‘has not

expenenced any Iosses in such accounts and, believes it is not exposed lo any

significant risk with respect to these accounts:

'Progeny and ISegreclatlo

Purchased- propeny and equipment are stated at cost at the date of-acquislition
or at, falr value-at the date of rece:pt in the casg of donaled property The
Organlzauon generally. capitalizes and depreciates.all assets with a cost greater

* than $5,000 and an expected life gréater than one year. Depreciation is: provided

for.using the straught—lme method in amounts. designed to amortize the cost of.
the assets over their estimated useful lives as follows:

Buildings and improvements 10-- 40 Years
‘Vehicles -and equipment 5-10Years
Furniture and fixtures 7 Years

The use of tertain assets is specified under the temms of grants received from.

“agericies of the federal government. These grants also place liens on-certain

assets and, impdse restfictions on the use of funds received from the disposition,
of the, property. Depremahon expense for the years ended May 31, 2021 and 2020
totaled $909,155 and $663,252, respectively.

Advertising .
The-Qr'ganiza_lion egxpenses. advertising costs as incurred.

12



‘NOTEA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE. YEARS ENDED MAY 31, 2021 AND 2020

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING. POLICIES.

E (contlnued)

Income Taxes

" Southwestern Community Services, Inc. and-SCS. Managemenl Corporatlon are-

ekempt from Feéderal income taxes under Section 501(¢)(3). of “the lnternal-
Revenue, Code and are not private fouridations. As such, they are exempt from-
Income. tax on their exempt function income.

SCS Houemg, Inc.,.SCS. Development Corporation and SCS Housing Deyelopment;
In¢. -are, taxed. as corporations. SCS ‘Housing lic. has federal :net operating loss'
cammyforwards - available. for the May. 31, 2021 and 2020 {ax retumns totaling]
$1,230,191 and $$1,135,222, respectively. These loss carryforwards may be’ offset
agalnst future taxable income. and, if not used, will begin fo expirg in 2027 SCS-'
Development Corporation has federal net operating loss carryforwards totaling $542
and. $555 at May:31, 2021 and 2020, réspectively. These loss carryforwards ‘may be
offset. against future. taxable income and, if not used, will begin to. expire’in 2022.

sCs: Houslng Devielopment, Inc. has federal. net- operating loss carryforwards.
totaling- $59,861 and $35,574 al May 31, 2021 and 2020, respectively. These' loss
carryforwards may be. offset against future taxablé income and, if not used, will-begin
to expire in 2035

The tax effects of the can'yforwards as. related to deferred tax assets is .as

follows as of May 31, 2021 .and 2020:

2021 2020:
Tax benéfit from loss carryforwards $271 025 N'$246.4Q4
Valiation allowance (271,025)  (246,404)
Deferred lax asset $ . $

Drewsville, Troy ‘Senlor, Winchester, Keene East Side, Swanzey, ‘Stiow Biook,
Keene Highland, and ‘Warwick are taxed as partnerships. Fedéral income taxes:are,
not: payable By, or provided for these entities. Earnings and losses are” Included in
the -pastners’ federal incomeé tax retums based on their share of partnershap
eamings. Pannershlps are required to file income tax returns. wulh the State of New
Hampshlre and pay an income tax at the state s statulory rate,

‘Accounting Standard Codification No. 740, “Accounting for Incomie Taxés,"
_ established the minimum threshold for récognizing, and a $ystem for- measuring,

the benefits of tax retumn positions in financial -statements. Management has
analyzed the Orgarnization's tax position-taken on |ts income ‘tax retums for all
open years and has concluded that no ‘additional provision for income taxes Is.
necessary in the Organization's financial stalements.
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NOTE 1

NOTES TO: CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31 2021 AND 2020

'ORGANIZATION: AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES "
v]contmued)

Falr Vilu6 of Finaticial Instruments '
FASB ASC Topic-No. 820-10, Financial Instruments, provides a definition-of fair
value whi¢h focuses .on ah exit price rather than an entry price, establishes a

framework in generally accepted accounting principles for measurzng falr value
which :emphasizés-that fair value is a market-based measurement; not.an entity-
specnflc measurement and requires 'expanded d|sclosures about fair value
measurements IA accordance with -ASC. 820-10, the Organlzatuon may USE
vaiuatlon technlques consistent with market, income and cost approaches o
measure fair valié. As a basis for consndenng market participant assumptlons in
fair value. méasurements, Topic 820-10 establishes a fair value hrerarchy. which
priormzes the :nputs used: in measuring fair values. The hierarchy-gives the
hlghesl priority to Level 1 measuréments and the lowest priofity to Level 3
measurements. The threé levels of the fair value hierarchy unde; ASC Topic:
820-10 are'described as follows:

Level 1- Inputs to the valuation méthodology are quoted prices.available in
active. markets for.identical investments-as of the reporting date.

Level 2 - Inputs.to the valuation methodology are other than quoted market
prices in activeé, markets, which are either directly. or indirecty: observable as-
iof ‘the, reporting: ;date, and fair value can be detemiined fhrough the. uise of
-models_ or other valuation methodologies.

Level 3 -Inputs to the valuation méthodology-are unobservable Inputs in
.situations whiere there is little or no Mmarket activity for the assat.or Ilablllty and.

the reporting ent:ty rmakes.estimates and asstimptions related to the pricing of

the asset or Ilablllty including assumptions regarding nsk. T

The carrying amount.of cash, accounts receivables, prepaid expenses, accounts
payable .accrued.-expenses, and refundable  advances approximates fair -value
because of the short Mmaturity of those instiuments.

Revenue Récoghition
Amounts received from conditional grants and contracts received for specific
purposes are generally recognized as income to the extent that related expenses

and conditions are incurred or met. Conditional grants received._prior to the

conditiohs being met are reported as refundable advances, Contnbutlons of cash
and other assets ‘are reported as with donor restrictions if they aré. réceived with
donor imposed stlpuiatlons that limit the use of the donated assets. Howsver, if
restriction is. fulfilled in the same period .in which the contribution is received.. the
Organlzatlon reports the support as ‘withiout dondr restrictions.
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NOTE"

NOTES TO.CONSOLIDATED FINANCIAL STATEMENTS.
FOR’ THE YEARS ENDED MAY 31, 2021 AND 2020

.ORGANlZATION AND. SUMMARY OF SIGNIFICANT ACCOUNTING! POLICIES

(contmued[

‘Reveriue Recognition Iéohtinuedl

Program. Serv:ce Revenue
‘Pragram ‘service reveriue is recognized as revenue when ‘the sérvices are
pedOnned

Rental’ Revénue
The Orgamzatlon derives revenues from the rental of apariment units. "Revenues
~ are recognized-as income, monthly, when rents become due -and control of the
apartment uriits is transferred to the lessees. The individual leases are for a term:
of ong year and ‘are cancelable by the tenarits. .Control of the: leaséd ‘units is
transferred to.the lessee in .an amount that reflects the .considération the
.Pan:nershup expects to be entitléd to in exchange for the leased.units. The cost
inclitred to abtain a lease will be expensed as incurred.

Performanice ‘Obligations and Contracl Assets and Liabilities

The performande.obligations related to.the léase-contracts.and program’ gervices
are satisfied at a point In time, Revenue fiom performance obligations satisfied
at a.point in time oonsust of monthly rental, payments and fees. for program
serwces There are no contract assets or liabilities for the years. ended |May 31,
2021 and 2020.

New Accounting Pronouncement

In May 2014, FASB issued. ASU 2014-09 (TOpIC 606) — Revenue fram Contracts:
with Customers. The ASU and all subsequently issued clarifying ASUs replaced _
most existing revenue recognition guidance in U.S, GAAP. The ASU: also requires
expanded dlsclosures relating to the nature, amount, tlmrng and unceértainty of
revante from cash flows arising from contracts with customers. The Organization
adopted the new standard effective June 1, 2020, the first day of the
Organization's fiscal year using the modified retrospective approach. The adoption
did not result in a change to the accounting for any of the applicable: revenue
streams; as such, no cumulative effect adjustment was recorded. See revenue.
recognituor_) policy above.

Functional Allocation of Expenses

The costs of providing the various programs and other activilies ‘have bden
summarized -on a funétional basis. Natural expenses are defined, by their nature,
such as salaries; rent, supplies, etc. Funclional expenses are classiﬁed by.the
type of ‘activity for which expensés dre incurred, such as management and
general and’ direct: program costs. Expenses are aliocated by function using a
reasonable and consistent approach that is primarily based on functlon and use.
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NOTE %

‘NOTE.2

NOTE3

'NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -
‘FOR THE YEARS ENDED MAY: 31,2021 AND 2020

ORGANIZATIQN AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{conﬂnued)

Functional Allocation of E_penses (continued)
The -costs. of providing cerlain program. and supporting services have -been

. -directly charged.

The: Organlzatlon subrn:ts an indirect cost rate proposa! for the -paid Ieave fringe
benef' ts and other indiract costs to the U.S. Depariment of Health and Human
services:. The indirect. cost rate. is 12% effective from June 1, 2019 through -May
31 2022:

BANK LINE OF CREDIT

The Organrzatlon has a'$250,000 revolving line of credit agreement with a bank.
Interest is due: monthly and is stated at the Wall Street Journal Prime Rate of at a
flodr rate of 4%. The line is secured by all the. ‘Organization's assets. As-of May

34,2021 and 2020, the interest rate was 4%. Theré. was no outslandmg balance o

at May 31,.2021 and 2020.

LONG TERM DEBT o : o
The long'term debt at May 31,.2021 and 2020 consisted of the following:

1% mortgage- payable to New Hampshire Housing-
in monthiy instaliments for principal and interest of
$891 through August:2032. The note.is secured by

-real estate-of the ‘Organization (NHHFA 96 Main

Slreet) - § 127,000 § 136,370

Non-interest bearing mortgage payable to

" Community Development Finance Authority, in

quartery principal payrerits based on-an aperating
income formula applled lo affordablé housing
portlon of the specn‘~ ied real eslate. The note is
securéd by real estate of the ‘Organization (CDFA_
96 Main Street). 27,589 29,589
5.26%. note .payable to a bank in - monthly
installments for principal and interest of $988
through March 2021. The note was paid in full
during the year ended May 31, 2021. The note was
secured by real .eState of the Organization
(People s United Bank, Ashuelot) - 0,652
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NOTE 3.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR -THE YEARS. ENDED MAY 31, 2021 AND 2020

LONG TERM DEBT (continued)

Non-interest ‘bearing mortgage payable to New -

Hampshire Housing. Payment is deferred for 30
years; ‘through September 2031, or untll project -is
sold .or refinanced. The ‘note is secured by real
estate of the Organization (NHHFA, 17 Pearl).

Non-interest beanng mortgage payable to New
Hampshlre Housing. Payment is deferied for 30
years, through July 2032, unless there is surplus'

cash from which'to make. a payment,.or until project -

is sold ‘or refinanced. The .note is secured by real
estate. of the Organlzatlon (NHHFA, 41-43 Central).

4.25%: moérigage payable to a bank In monthly
instaliments: for principal and interest of $1,875

through December 2016, with a balloon payment .

that -was :due January 2017. The note was
amended during the year erided May 31, 2019, and
is-now dué December 2026. Under the amendment,
interest rate is 4.94% and monthly instaillmenits for

'pnnupal and interest are $1,957 The note is.

secured by real estate of the Organization
(People's. United Bank,. Milestones).

4.375%, hoté payablé to Rural Housing- Service in
monthly installments for principal and interest of
$11,050 through May 2049. The nole is secured by
real estate of the Organization (TD Bank, Keene
Office).

Non-interest bearlng note payablé to Cheshire
County in New Harnpsh:re Payment is not

necessary unless Organization defaults on contract.

The noté ‘is. séclred by real estate of the
Orgamzahon (COBG, Keene Office).

17
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376,066

112,702

2,134,970

460,000
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244,505

376,383

130,230

2,175,749
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NOTE3

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS.ENDED MAY 31, 2021 AND 2020

LONG TERM.DEBT (continued)

‘Note payable to.-a bank in monthly installments for
principal. .and. interest of $2,463 including interest.
1through May '2039. Interest is adjusted every five

years based on. remammg principal batance and
"Cias_s_zc ,Advant_age Rate" provided by Federal
Home Loan Bank- of -Boston which resulted in an

interest rate of 4.67% at May 31, 2021 and 2020,

The. note is secured by real ‘estate .of the

-Organlzateon (TD Bank, Keene Office/Corfimunity

Way)

5:19% note payable to a bank ‘in monthly
installments. for principal and ‘interest of $889
through ‘May 2021, The rote was paid in full during

the year ended May 31, 2021. The note was
Secured by real estafe of the Organization (TD

Bank, 45 ‘Centrai Street),

Non-interest bearlhg note payable to the United
States “Department, of Housing and Urban
Development NO payment is due and: begmmng in
January 2015 10%"6f the note is forgiven each year
prowdmg the property is used for low income
housmg through January 2025. ‘The note. is

sécured by, real estaté of the Oiganization (HUD,

Ashuelot)

Nonvinterest. ‘bearing. fote payable to the United
States Department of Housing and Urban

Development, No payment i$ due and beginning in

January 2015 10% of the note is férgiven each year
providing the property is used for low income
housihg through January 2025. The note is secured
by real ‘estate of the Organization (HUD, 112

‘Charlestown Road):

18
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376,617

75,000

45,000
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389,578 -

88,433

' 100,000
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‘NOTE;3

thrbugh May 2031.

‘NQTES TO CGNSOLIDATED FINANCIAL STATEMENTS
‘EOR THE YEARS ENDED MAY 31 12021 AND 2020

LONG TERM'DEBT (tontinued)

Non:interést bearing 'note payable to New
Hampshure Housing in annual payments in the
amount of 50% of annual surplus cash through July
2042: at.which time the remaining balance is dug.
The note is seéured by real estate of the
Organlzation {NHHFA, Second Chance),

Non-interest. bearing - noté payable to .a county in
New. Hampshire ‘No payment is due and 5% of.the
balance is forglven each year through 2032 when
the remaining balance .becomes due. The note is
secured by rgal-estate of the Organization (CDBG
Second Chance)

Non-interest bearing note payable to .a county in
New Hampshlre relating to an agreement between
the- City of Keene and SCS' for the purpose of

renovating Keene:shelters. In total, SCS will recejve )

$472,000 from CDBG. SCS will receive the funds
as' progress is made, The note is -secured by real
estate of the Organ;zation and will be fully forgiven
prowdlng the. facrhty serves low--and moderate-
mcome individuals for 20 years (CDBG, Keene'

Sheiter)

5.54%. note payable te a firance company in
monlhly installments for principal and Interest of
$543 through August'2022. The note is secured by-
a vehicle (Ally,- Econoline Van),

6:54% note payable to a finance company in

monthly instaliments: for principal and interest of
$442 through:November 2023. The note was paid
in full during the year ended May 31, 2021. The

‘note was, secured by a vehicle (Ally GMC Acadra)

2.99% note payable to a bank in monthly
instaliments’ for principal and interest’ of $820

Walpole, 45 Central Street).

.19

The note is secured by real
eslale of the Organlzaluon (Savings ‘Bark of

N
N
-

794,189

311,808

326,809

7.815.

L3

84,395

2020 Ry »
794189
328,219

9,500

12,637

15,903



‘NOTE3

NOTES TO_ CONSOLIDATEO FINANCIAL STATEMENTS.
FOR THE YE YEARS ENDED MAY 31,:2021 AND 2020

LONG TERM DEBT (continuad)’

Non-interes! ‘bearing note payable to & county in
New' Hampshlre. relating. to an .agreement betweén

the .City .of Keene -and SCS for the -purpose of
rénovating Keene shelters. In total, SCS will receive’

$472,000. from ‘COBG. SCS ‘will receive the funds
as progress is.made. The note is secured by real
‘estate-of the. Oigaiiizatioh and will be fully forgiven
providirig the. facility serves low- and moderate-
income Individuals fér 20 years (CDBG, Elm Street

Shelter).

Non-Initerest bearing note payable to the City of '

Keene, New Harhpshire. The note expires in June
2022' and payment is not necessary unless the
Organization deéfaults. on contract. The noté is

secured by real estate of the .Organization (City of

Keene, 139 Roxbury Street).

Non-ifitérast bearing rofé payable..to the City of
Keene, New Hampshire, with an original balarnce of

$240,000 reduced to $204,000 when the

Ofganization acquured the note from Keene

Housing in July- 2020. No payment is due arid 5%

of the balance is forgiven“each year through June
2037. The note. is ‘secured by real estate of the
Organization (City.of Keene, 139 Roxbury Street).

Troy Senior - Non-Interest bearing note payable to

a courity in New-Hampshire. Payments are déferred
until the note matures in June 2029. The note is

_séqufed by real estate of the Organization (CDBG).

Troy Seniogr - Non-interest bearing note payable to
New, Hampshn‘e Housing Finance Authority to fund
energy efficienl improvements through the

Authority’s. Greener Homes Progiam. Payment is

deferred for 30 years, through August 2042. The
note Is setured by real estate of the Organization
(NHHFA)
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189,100

77,100

204,000,

640,000

140,210

640,000

140,210



NOTE 3

NOTES 70 CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2021 AND 2020

UONG-'TERM DEBT {continued)

Keéne East Sideé - Non-interest bearing note
payable to -a county in New Hampshire. Payments
are deferred until the nole matures in December
2028. The.nole is secured by real estaté of the
Organization (CDBG)

Keene East Side - Non-interest bearing note
payabler .to New Hampshire Community
Developmient Finance Authority (CDFA) to" fund
energy ‘upgrades -and capital improvements.
Beginning in. 2018, 10%.of the note is forgiven each
year .based ‘'on lhe rolling balance. The mortgage
Amay be reteased after.ten years in January 2026.
The -note is secured by real estate of the
Organization {CDFA).

Keene East Side - Non-interest bearing note
.payable to Néw Hampshire Housing to fund energy
efficient improvements through the Authority's
Greener Homes Program. Payment is deferred for
30 years; thmygh August 2042. The note is
secufed -by real estate of the Organization
(NHHFA). '

Swanzéy : Non-recoursé, 4.80% simplé - jnterest
mortgage- noté. payable to the New Hampshlre
Housmg (HOME) due September 2033, principal

and interest payable at the sole discrétion of the .

lender from the. excess cash of the -borrower
determined by formula, secured by the
Partnership's land and buildings, subject to low
income housing use restrictions for the 30 year
term of the mortgage.

Swanzey - Nop-recourse morigage note payable to
New Hampshire Housing {AHF), due Septémber
2043, payable in monthly instaliments. of $1,698,
'lncludmg interest at 2.35% secured by ‘the
Partnershups land and buildings, subject to low
income housing use restrictions for the 40 year
term of the mortgage.
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‘900,000

139,860

228934

287,710

353,561

2020.

800,000

162:880

228,934

289,996

365,474



NOTE'3

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR;THE YEARS ENDED MAY 31, 2021 AND 2020 .

l_’()'N'(:‘;"fEhM“ﬁEBf’{é‘ontinuqd)

Snow Brook. - Non-recourse, mortgage note
payable to New Hampshlre Housing, due July
2057, payable .in monthly installments of $2,002
including intefest at 4.35% secured by ‘the
Partnersh:ps land and - buildings, subject to low
income. housing use restrictions for the 30 year

term.of the mortgage

Snow Brook - Non-recourse, zero Interest morigage
note -payable to New. Hampshire Housing (AHF),
due .June 2034, principal and interest payable at
the:'sole discretion of the lender from the excess
cash' of the borrower determined by formula,
secured by the Partnership's land and buildings,
subject to low Income housing use restrictions’ for
the 30 year térm of the morgage.

Wlnchester - Non-recourse mortgage note payable
to New Hampshlre Housmg (AHF), due May 2032,

_payab[e in” monthly installments of $370, mcludmg

interest at 2.00%, secured by the Partnership’ s'fand
and buﬂdlngs ‘'subject to low income housing use
restrictions for the 30 year term of the mortgage
note (NHHFA).

Winchester - Non-recourse, Zero Interést beaiing
mortgage nole payable to New Hampshire Housing
(FAF), due May 2032, payable at the sote discretion
of thie lender from the excess cash of the bonnwer
determined by ‘formula, secured by the
Partnership's fand and buildings, subject to low
income housmg use restrictions for the 30-year
térm of. the morntgage note (NHHFA),

Winchester - Non-recourse, Zero interest bearing,

difect subs:dy AHP loan secured by the
F'artnershlps land and buildings, subject to low-
income housing restriclions under the terms of the
AHP :agreement. In the event of a default under the
aforementioned agreernent, the loan is due upon
demand with interest accrued at a rate of 11.67%
for the period the funds were outstandlng (Federal

Héme Loan Bank).
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2021

436.974

237173

43,450

79,609

150,000

441,872

237,173 -

' 46,978

85,028

150.000



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31,:2021 AND 2020

‘NOTE'3. _LONG‘fITERM DEBT {continued)

Keens nghland - Non-recourse morigage. nole
payablé: to New. Harnpshire Housing (AHF), due
Augusl 2035, payable in monthly installments of
$3.122; mcludmg interest.at 2.90%, secured by the
Partnershrps land and buildings, subject to low
‘income. housing use restrictions for the 30 .year

ferm of the morigage note (NHHFA). 434,765 -

Keene Highland -- 30 year, zero inlerest, non-
recourse. defemred mortgage note payable to the
Clty of Keene New Hampshire due June 2035,
paymant of pnncupal is deferred. until the due"date,
secured by-land rand buildings (City of Keene) 91‘5.00'9. -

Warwick - 30 year, zero interest, non- recourse
deferred: rmortgage note payable to the Town of
Wmchester New Hampshire due August 20386,
payment of princupa1 is deferred until the due date,
secured by ‘land and buildings (Town of
Winchester).

500,000

5

“Total long-term debt before unamortized deferred . | o
financing costs, " - 11,460,204 9,049,462

Unamortized déferred financing costs (17,619) . (18281) -

’ . 11,442,585 9,031,181
Less current portion due within one year 142,474 . 125, 324

The schedule of maturities of long term debt at May 31, 2021 is a5 fallows:

Year Endlng
May. 31 Amount
2022 $ 142174
2023 142,488
2024 : . 146,073
2025 151,449
2026 157,310
Thereafter 10,720,710
Total - $11.460.204.
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NOTE 4.

NOTE:5

*'NOTE.6

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE. YEARS ENDED MAY 31, 2021 AND 2020

ZOPERATING LEASES.
The Organization leases facilities, equipment-and vehicles under non-cancelable.

lease .agreements at. various. f’nancnal institutions. -Lease perlods range- from
month_fo month to 2025. Monthly lease payments range from-$900 to $3.625..
Lease expénse for the years ended May 31, 2021 and 2020 totaled $148, 143
and $140 758, fespectively.

-Future minimum payments .as of May 31, 2021 on the .abové leases are -as

follows:
Year Endmg
May 31 Amount
2022 . $ 69,243
2023 1,050
2024 720.
2025 120
Total - T8 71133

ACCRUED COMPENSATED BALANCES

At May 31, 2021 and-2020, the Organization accrued a liability for future annual

leave time that its employees had earned and vésted in thé amount of $144, 916
and $141,970, respectively.

CONTINGENCIES

Southwestem- Communlty ‘Services, [nc. is.the 100% owner of SCS Housing, Inc.

and SCS. Housing Development inc. SCS Housing, Inc. :and SCS Housing.
Development Ie. are the general partners of eight limited-partnerships formed
to. develop low-incomé housing projects through the use of ‘Low.Inéome Housing
Tax Credits. ‘Southwestern Community Services, Inc., 'SCS Housmg, Inc, and

SCS. Housing Development, inc. have guaranteed repayment of liabilitigs. of

various partnerships totaling approximately $11,927,000 and 513 988; 000 at
May.31, 2021 and. 2020, respectively.

Partnership real astate with a cost basis of approximately $27, ‘348,000 and

$35 896,000 at May 31, 2021 and 2020, respectively, provides collatera! on
these loans:
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‘SQUTHWESTERN COMMUN

NOTE 6

NOTE 7

NOTE 8

'NOTES TO.CONSOLIDATED FINANC!AL STATEMENTS
'‘FOR THE YEARS ENDED MAY 31, 2021 AND 2020

CONTINGENCIES {tontiniued)

The Qrganization rfeceives funds under various state grants and from" Federal
sources..Under the terms of these ‘agreements, the Organization is reqwred to-
use the furids wnhln a ceitain period and for purposes specified by’ the governlng
laws and regulations. - If costs were found nol lo have been incurfed in
compllance with the laws and reglilations, the Organization might be required. to-
fepay.the funds.

No provisnons have been made for this contingency because specific amourits, |f'
any, have. not been determined or-assessed by government -audits as of May 31
2021 .and’ 2020:

" RELATED PARTY TRANSACTIONS
_ Durmg ‘the years efided May 31.-2021 and 2020, SCS Housing, inc.- managed

nine and dlaven limited -partnerships, respectively. Management fees charged by~
SCS. -Housing, .Inc. totaled $228,239 and $295,814, for the years ended May 31,
2021 and 2020, réspectively. Additionally, SCS Housmg. Inc. has advanced the.
Inmlted partnershrps funds for cash flow purposes over several years:

The 'Or;gani,z'ation has also advariced funds:to a related entity for Departmerit of
Housing and Urban Development (HUD) sponsorship. purposes.

The total:amounts due and expected to be collected from the limited partnershlps
and related entifies totaled $55,138 and $59, 067 at May 31, 2021 and 2020,
respectlvely

EQUITY INVESTMENT
Southwestem Communlty ‘Services, Inc. and related companies use the equity:
méthogd to account for their financial interests in the following companies:

2021 2020 -
Cityside Housing Associates, LP $ (9509) § (9,505)
Marlborough Homes LP (43) - (27)
Payson Village Senior Housing Associates, LP (12, 524)__ (12,514)
Raillroai Square Séniof Housing Associates, LP (2,247) (2,071)
Warwick Meadows Housing Associates, LP . (28).
Woodcrest Drive-Housing Associates, LP 180,727 222,842
Westmill- Senior Housing, LP 49 64
Keéne Highland Housing Associates, LP - {269)
Alstead Senior Housing Associates, LP (18.452) {18,441)
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NOTE B8

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
'EOR THE.YEARS ENDED MAY 31, 2021 AND 2020

EQUITY INVESTMENT (continued)

SCS- Hdusmg Development, Inc. is a 0.01% partner ‘of C:tyslde Housing
Associates, .LP; Marlborough Homes, LP, Payson Viltage | Senior Houslng
Associates; LP. Warwick Meadows: Housing ‘Associales, LP, ‘Woodcrést Drive
Housnng Associates; LP, and Alstead Senior Housing Associates, LP, a 0:10%
partner of Railroad Square Senior Houslng Associates, LP, and a 1% partner of
Westmill Seriior Housing, LP during the years eAded May 31, 2021 and 2020.

SCS Holsirig, Inc. is a 0.01% partner of Winchester Senjor Housing Associates,
LP;, ‘Swanzey Township Housing Associates, LP, Sriow Brook Meaddw Village
Housing Associates, LP, and Keene Highland Housing Associates, LP dunng the
years ended May : 31, 2021 dnd 2020.

The remaining 99.99% ownership interest in Keene nghtand Housung
Associates, LP-and Warwick Meadow, Housing Associates, LP were acquiréd by
Southwestem Communlty Services, Inc. durng the year ending May 31, 2021
(see Note 13), and therefore the limited paﬂnershlps are Included in the
consolidated financial statements for the year ended May 31, 2021.

Summarized financial Information for entities accounted for under the equity
method, as.of May.31, 2021 and 2020, consists of the following:

2021 2020
Totalassets .~ § 53169  §_ 56632
Total liabililies 15,200 16,530
Capltal/Member's equity 37,969 40,102
Income ' $ 3,267 $ 3408
‘Expenses 4,719 4,707
Net loss 2__(1.452) $..(1.290)
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NOTE 8

NOTE 10

. NOTE 11

NOTE'12

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2021 AND 2020

RETIREMENT PLAN

-Thé Qrganization, malntalns 3 tax sheltéréd annuiity plan-under the provismns of.
* Section. 403(b) of the. internal Revenue Code. All employees who, have had. at
least 30 days of. seivice to the Qrganization .are ellglble to contribute to the pian

The Orgamzahon ‘begins matching contributions after the employee has: reached

‘One_year of service. Employer contributions are at‘the Organization's dlscretuon

and tota!ed $296,322 and 5278 209 for the years ended May 31, 2021 :and 2020,
respectwely

RESTRICTIONS ON NET ASSETS _
Net asséls with.donor restrictions are available for the following purposes:

021 2020
NNECAC - Annual Conference Fund $ 16,646 $ 4,814
GAPS/Warm Fund. 101,736 91,725
Transport 80,000 -40,000
HS Parents Association 6,967 _7.933
Total net assels with donor restrictions § 215349 § 144472

BOARD DESIGNATED NET ASSETS
The board. desrgnates a portlon of the unrestricted nét assets for WM. Marcello
GAPS-fufids.'There was $12,790 and $14,888 designated by-the board at May. -

31, 2021.and ‘2020, réspectively.

'FORGIV'ENESS OF DEBT

During {he years: ended May 31,.2021 and 2020, the Organization. realized
forglveness of debt income in connection with notes. payable to Communlty
Deve!opment Biock Grant, HUD and Community Develdpmerit Finance
Authont'y Forgweness of debt income totaled $79,431 and.$79,338 for the

-years ended May 31, 2021 and 2020, respectively.

The Organizatton recognized forgiveness of debt of $439,070 relatéd to the
Paycheck Protection Prograin during the year énded May 31, 2021. See-
additlonai detail at Note 15. o
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AND RELATED CQMF'_’A_N_IES‘

"NOTES TO CONSOLIDATED FINANCIAL' STATEMENTS
FOR THE YEARS. ENDED MAY 31, 2021 AND 2020

| NOTE 13. TRANSFER OF PARTNERSHIP INTERESTS

Dunng the yéar ‘ended May 3t, 2021, Southwestern Community Serwces inc.
acqunred a partnershlp intérest in two {ow-income housing limited partnerships:
Keene Htghland and Warwick. The amount paid for the partnershilp interest in
‘Keene H:ghland and Warwick was $1--each, and at the time. of acqunsntlon-
Southwestem Community Services, Inc. becarmie, the general pafiner.

‘The following Is a _summary of the assets and liabilities of the partnerships at the

date of acqu:smon

Partners’ capital transferred

28

Keene
Highland Warwick
Date. of Transfer 07/01/2020  01/01/2024
- B = ;

‘Cash. $ 156,907 §$ 68,06]
Security deposits 21,321 12,460
Cash reserves 391,456 194,727
Property, net 2,769,245 1,237,249,
Olher assets. 25,046 10-.861
Tq;al,.assets 3,364,875 1483358
Notes. payable 1,372,220 518,078
Qther liabilities 85,048 18939
Total liabllitles 1,457,268 537017
Partners’ caphtal 1,807,607 946,341

Partners™capital ‘previously recorded .
asan investment in-related parties 269 28



NOTES TO CONSOLIDATED. FINANCIAL. STATEMENTS
FBR THE YEARS ENDED MAY 31, 2021 AND 2020

NOTE 14  LIQUIDITY.AND AVAILABILITY
The foIlowmg répresents Southwestern: Comsunity” Servicés, inc. .and related
cornpanies’ financial: assets as of May 31, 2021 and .2020:

2021 2020
Financial assets at yearend: ‘ -
:Cash and cash equivalents $ 1722941 § 1400:153
-Accounts.receivable 1,781,636 1,201,132
Due from related party 55,138 59 067_
Notes receivable o 2,357 2,357
‘Cash escrow and reserve funds 1471741 ) 809,897
Total financial assets . __5033.813 3,472,606
Less.amoiints nét available to.be used
wuthln one year:
Due from related party (55.138) (59,067)
'Notes receivable (2,357) (2.357)
Reserve:funds - {1.471,741) (809.897)
Toigl-amounts not available within one year {1,529,238) _ (8?‘i",321)

Fmancnal assets avaﬂable to meet general

expenditures over the next twelve months $° 3.504 521' $. 2,601,785

The Organization has :a goal to maintain unrestricted cash on ‘hand ‘to meet 30 -
days-‘of normal operatlng expendilures, which are; on averaga approxtmately
$1,559,000 and -$1,215,000 at May 31, 2021 and 2020, respectwely The.
Organizauon has a $250,000 line of credit avallable to meet cash flow needs.

NOTE 15 PAYCHECK PROTECTION PROGRAM

In April . 2020; the Organization received loan proceeds in the aniount of. $439 070
under the Paycheck Protection Program (PPP). The. PPP, is established as part of
the ‘Coronavirus .Aid, Retief and Economic Security Act (CARES Adl). |If the
Organization did not meet the loan criteria, the: untorgiven portion of the PPP loan is

. payable over five yedrs-at an interest rate of:1%, with a deferral- of payments for the
first tan: months The Organization has used the proceeds for purposes. consistent
with the PPP.and theé PPP loan has been forgiven in full. Therefore, forgiveness of
the loan totalirng $439,070 has been recognized on the Consolidated, Statement of
Activities for the year eénded May 31 2021..
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'NOTE16

NOTE 17

a 1

NOTE 18

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2021 AND 2020

ECONOMIC' INJURY'DISASTER LOAN

(EIDL) frﬁ]’n the Small Business Admnmstratlon with - proceeds in lhe amount of
$150,000. The EIDL is payable over 30 yéars ‘at an interest rate of 2. 75%. with a
deferral of payments for one year from the date.of the note. lnstallments including
pnnczpal and ‘intérest, of $641 monthly begm in June 2021. The balance of

principal -and .interest will be payable in May 2050 The foan’ is secured by the
Smali Business Administratior.

The scheduled maturities of the EIDL as of May 31, 2021 were as foligiws:

_ Year Ending
May 31 Amount
2022~ $ 3,201
2023 3,585
2024 3,685
2025. 3,788
2026 3,893
Thereafter _ 131,848

RECLASSIFICATION
Ceﬂaln .amounts and accounts from the prior yéars financial statements. were
reclassnﬁed to enhance corparability with the current year's finaricial statements; -

OTHER EVENTS
The |mpact of the .novel coronavirus (COVID-19) and meastres to prevent its
spread are affecting the Organization's operations. The significance of the: impact of

these disruptions, including the extent of their adverse’ impact on the Organlzatton s

ﬁnanciai operatuonal results, will be dictated by the fength: of time- that ‘suich.

.dlsruptlons ‘continue and, in tum, will depend on the currenlly unknowable duration
-of the COVID-19 pandemic and the impact of govemmental regulations-that might

be.imposed in response to the pandemic. The Organization's business -couldalso
be impacted should the disruptions from COVID-19 lead to. changes in consumer
behav:or COVID-19 ‘alsc .makes it more chaltengmg for management 6 estimate
future perl’ormance of the businesses, particularly over the near to medium tem.
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NOTE 19

NOTES TO CONSOLIDATED FINANCIAL. STATEMENTS
FOR :THE YEARS ENDED MAY 31, 2021 AND 2 2020

SUBSEgtENT EVENTS

Subsequent events are events or transactions that occur after the statemient of
financial- posmon date; but before financial $latements. are availableto be isstied.
Recogmzed subsequent events are events or fransactions that provide- ‘additional
evidence about conditions that existed at the statement of financial position 'date,
including' the esllmates inherent in' the process of preparing financlal statemenls

‘Nonrecognized ‘subsequent events are events that provide ewdence about

conditions that did not éxist at-the stalement of financlal position date, :biit ‘arose

.gfter'that date,.Management has evaluaied subsequent évents through October

22, 2021, the: Qate the financial statements were availablé to be. issued:
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;CONSOUDATED SCHEDULE GF FUNCTIONAL REVENUES AND EXPENSES'
EOft THE YEAR ENDED MAY 31, 2021- '

TOTAL FUNCTIONAL EXPENSES BEFORE
MAHAGEMENT AND GENERAL ALLOCATION

TOTAL FUNCTIOMAL EXPENSES.

See Independant Audltors’ Report
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CONSOLIDATED BCHEDULE OF FUNCYIONAL REVENUES AND EXPEN3ES
JEDRTHE YEAR EXDEC MAY 31, 7020

Inidng expenses
TOTAL FUNCTIONAL EXPENSES BEFORE
GENERAL AND HANAGEMENT ALLOCATION

Alacxion of manapemant &nd QENersl Spondes
TOTAL FUNCTIONAL EXPENSES

i

(] . AL AIEER CLFMEAN

Edutation Economic . .

Homs Energy g Homaeless Houalng Daveicpma. Other Toti -Manspemen. L2920
S 458U $ J0MES  § avea2sa 3 Sisei s TMITIn § DeAm s 00830 3 sl 3 0819121
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SOUTHWESTERN COMMUNITY SERVICES, NG,
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FEDERAL GRANTOR/
EASS-THROUGH GRANTOR/PROGRAM TTTLE

Specian Supglemenml Nutridon Progrem for
Women, Intants, and Chidren (WIC)

Chad and At Care Food Progrom

food Distribution Chster,
Commoalty Supgilementsi Food Progrant X
Commodity Supplerhientsl Food Progrom {Food Commeodiies)

Tots U.S. Department of Agricuthure’
Ernergency Salutions Grant Progrom
COoviD- |9,Emefpem1_v Sofutions Grant Program

Supporiive Housing Progam
Snheler Pua Care
Continuum al Care Program

Total U.S. Departmend of Houalng and Urbon Dovenpment

U.8, Ogparimeny of Labof
WIOA Chester
WICA Adul Program
WIOA Distocatad Worker Formuts Granis

Total U.S. Depanment of LaborWiDA Clustes

at 1] nke
Formuta Grants for Rural Areas

Tranih Services Programa Chuster
Enhanced Mobiity of Seniora and tndividusts with Disabilties

ASSISTANCE
LISTING
HUMEER

10,557
10.550

10585
10,565

1420
14213

14235
14,238
14,267

17.750
17.278

20.509

20513

Totnt U.S. Department of. Transportation Fedéral Transit Admintstrotion (FTA}

u ] L

Coronavirzs Rafief Fund
‘Coronuvirrs Relief Fund
Caronsvins Resef Fund
Coronavinrg Reel Fumd

1.019
‘21.019%
1o
.019

PASS.THROUGH
CHANTOR'S NAME

Stas of HH, Deparyment of Heslth & Human Services
Stats of NH, Department of Education

_5-uu of NH_:Depariment of Hoslh & Human Services

Stzais of NN, DHHS, Burtau of Homexsa & Houzing
Stete of WH, DHMS, Bursau of Hevreess 3 Howsing

Teze of MW DHHI, Bureau of Homeisss 8 Housing

Sixte of NH, DHHS, Buresu of Homaless & Housing
Siata of NH, DHHS, Bureau of Homelets & Houaing

Sounhern NH Services
Southetn NH Sarvices
State of NH, Departmedit of Transparnation:

Stmis of NH, Depautmen of Tw.mmﬁun_

Stato of NM, DHMS, Division of Eetindmic & Hoising

Sttty 1
Hew Hampshife Housing
New Hamgshre Housing

Sea Notex'lo Bchathile of Expanditores of Federsl Awants

34

Countlrs

010-090-52600000- 1(2.5007 34
Unknown

010-090-52000000- 102-500734
Unknown

05-95-95-055310-71 7800000 H2-5073}
05-05-42423010-79270000

05-95-95-958110-7 1 7600000- 102.507 31
05-85-95-0383 10-T 17800000- 102-30711
05-95-95-853310- 71 7800000-102-507 31

04-00-00-304010-2918

D4-U5-08-064010-2915

55-20218HS-03-HOUSHM
Sheter Decompressin
Shetter Docompression
tonp Torm Cers Strbiization Progrem

FEDERAL
EXPENDITURE
s 25,049
185370
3 2450
.m,aoo IOSIZW
S. . 60428
s 142,269
88100 § 28389
118,879
209,035
371,323
3 wosen
H] 35453 -
1255 3 48 708
% 45 108
3 431,482
50,512
s 331,004
s 2,210,738
‘121,814
51628 )
480%- % 2443127




SOUTHWESTERN COMMUNITY SERVICES INC,.
SCHEDULE OF EXPENOITURES OF FEDERAL AWARDS

_EQRTHE YEAR ENOED MAY. 31, 2031
_ - ASSISTANCE

FEDERAL GRANTOR! UISTING

NUMBER

1 i
Emergency Rental Assistance Progrem 2.0
‘Tota! U.S. Depadament of Treasury.
n dminkst )
Diszster Azaistance Loons 59.008

Toiaf U.S. Smak Business Administistion
.8, Department of Enery
Waatherization Assistancs for Low-income Persons

Total U.S, Departrment of Erergy
8. Depa n h & Humen Sprv
Aging Clusler N
Specisl Program (o tha Aging, Tite I, Part B,
Grants for Supporive Senvices snd Senior Centers
Specinl Programs for the Aging, Tite i1, Part B, ~
Grents for Supportive Services end Servior Centers

TANF Clustar )
Temporary Assistance lor Neady Famiies

Low income Home Energy Assialence (Fuel Assisiance}
Low Incoma Homa Energy Azsistance {BWP)

COVID- 10 Low Income Homa Energy Assistance
Cammuntty Sérvices Block Granl
COVID-19 Communily Services Biock Grant

Communily Sefvices Biock Greni - Discretionary

81.042

03.044

92.044

91558

93.568
93.508

91583

93.589

92.569

03.570

PASS.THROUGH'

Haw Hampehire Housing

‘Direct Award

State of NH, Office of Ererpy & Planning

Siute of NH, Office of Energy & Plansning

State of NH, DHHS, Burcau ol Elderty & Aduft Services

Southern NH Services

State of NH, Othice of Enargy & Planning

Sz of NH, Office of Enetgy § Plarning

Stata of NH. DHHS. AdminisiyUon kor Chitkdven &
Famitss, Office of Communily Services

State of NH, DHHS, Div, of Family Asgistance
State of NH, DHHS, Division of Economic & Housing
Statity

Stata of HH, DMHS, Div. of Family Assislence

See Notes 1o Séheduts of Expenditures of Federal Awardy:

-3

EIOL #1272708008

01-02-624010-7708-074-500587

01-02-024010-7700-074- 500587

05-05-45-481010-7872

Uaknown

£1-02-02-024010-7 70S0000-500387
01.02-02-024010-7 TOS0000- 500587

Gram S200THHESC)
500731

500731

FEDERAL

3 1,184,828

XY 3023 185
) __-150,000.
3 150,000
s _252:105.
3 157,108
4,887
k12 B | 42,798
138,773
4,183,409
150,784
40.748 4,302 019
7.841
234 520 802,777
12852



SCHEDULE OF EXPENTHTURES OF FEDERAL AWARDS

. ] ASSISTANCE
FEDERAL GRANTOR/ LISTING
L NUMBER
4.3, Deneriment 5{ Health & Hurmen Services (coninued).
Head Start Chustsr. -
Haad Stan ) 63800
COVID-19 Head Stan 93.600

Total S, Deparsment &f HEalth & Homan Services:

Deosriminiof !
Emesgency Food and Shefier National Board Program g7.024

Total U.S. Depactment of Hometend Secusty

TOTAL

PASS-THROUGH
GRANTOR'S NAME.

.Direct Funding

Direa Funding

Stais of NH, OHHS, Offica of Human Services

Sed Notés lo Schedule of. EXpenditures of Fedyrat Awards

CRANTOR'S NUMBER

01CHO 11494
D1HEODQ33d

‘Unkratramy

FEDERAL
EXPENDITURE.
s 2401431
M202 8. 2,532,633
s 2,762,500
s 11,008,



NOTE 1

'NOTE 2

NOTE 3

NOTE 4

NOTES

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

'EOR THE YEAR ENDED | MAY-31,.2021

BASIS OF PRESENTATION
The: accompanylng schedule of expenditures of Federal Awards (the. Scbedule)
inchides: the.-federal award activity .of Southwestern Commiunity Semvices; Inc.

under programs of.the federal govemment for the year ended. May. 31,2021. The.

information in. this Schédule is presented in:accordance with the requirements of
'ﬁtle 2'U.8, Code of Federal Reguiations Part 200, Umform Adm:mstrattve
Requ:remenls Cost Principles, .and Audit Requiremerits. for Federai Awards

:(Unlform Guadance) Because the Schedule presents only a sglected portlon of
the operatlons of Southwestern Commumly ‘Services, Inc., it is:not intended to

and .does-not present the financial position, changes.in net assets, or cash flows

-of the Org_amzaluon

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported-on the Scheduile are. reported on the. accrual basis of
acooun!ing Such expenditures are recognlzed following the - cost pnnciptes
contairied i lhe Unlfon'n Guidance, wherein certain types of expendltures are ot
allowable or are limited.as to reimbursement.

INDIRECT COST RATE
Southwesteri Community Services, Inc. has €lected not to use 'the ten percent‘
de minimis: md:rect cost.rate allowed under the Uniform Guudance

FOOD DONATION
Nonmonetary -assistance is reported in the Schedule at the “fair value of the.
commodities received and disbursed.

SUBRECIPIENTS
Southwestern Community Serwces Inc. had no subrecaplents for the: year ended.
May 31, 2021..
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McDonnell
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FPROFISSILEAL MMI Iy
CERTIFIED PUP-LIC :\CCOUNI'ANT‘%

WOLFEBORO + NORTI LOMAY
DOVER « CONCORD
STRATHAM

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON-COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Difectors of
Southwestarn Commumty Servicas, Inc.
'Keene, New Hampshlre

States of Amenca and the standards apphcable to finandial. audits contained i |n Government
Auditing Standards issued by theé Comptroller General of the Unitéd States;.the consolidated
financial statements: of Soulhwestern Community Services, Inc. (a New Hampshire nonprofit
corporatuon) .and' related- companies, which comprise the consolidated statement of financial
‘position as of May 31, 2021, and the related consolidated statements of activities, functional
expenses, ahd cash flows, for the’ year then ended, and the related. notes. to-the.consolidated
financial statements ‘and have.issued our report thereon dated Ogtober 22,2021.

‘Internal Control Over FInancnaI Reporting

in planning. and performmg our ;audit of the consolidated financial statements, we consldered
Southwestern Community’ Services, Inc.’s tntemnal controi ‘over financial reporting (mtemal
control) !o determlne thé- audit procedures that are apprépriate in the circumstances-for the
.purpose of- expressirig our oplnion on the consolidated financial statements, but not for the
purpose of expressing an.opinion on the effectiveness’ of Southwesterri Community Services,
Inc.'s; internal Control, Accordingly, we do not express an opinion on the. effectiveness of
Southwestern Community Senvices, Inc.'s intemal control.

A deficiency in intemal contro! exists when the design or operation of a control does not allow
management .or employees, in the normal coursé of performlng their assrgned funct:ons to
prevent, or detect and correct, imisstatements on a timely basis. A material weakness is'a
deficiency, or combination of deﬁc:encles in internal control, such that there is a reasonable
-'possublhty that a material misstatement of the entity's consolidated financial statements will not
be prevented, .or delected and corrected, on a timely basis. A significant deficiency is a
deficiency; of a combination ¢f deficiencies, In intemal control that is less severe than a
- matérial weakness, yet important enough to merit attention by those charged.with govemance -
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Qur consideration of-the intefnal control was for the limited pumpose described in the ﬁrs{
paragraph of thIs ‘Section and was not designed to identify alt deficienciés In mternal ‘control:
that might- be: matenal 'wéakiiesses .or significant deficienciés. Given these: llmltations dunng
our audit-we did .not |dent|fy any deficiencies In intemal control that we consider to be- material

weaknesses However matenal weaknesses may exist that have not been Identifi ed

Comphance and Other Matters
As paft of obtaining réasofiable assurance about whether Southwestern Community. Services, -
Inc.'s consohdated ﬁnancrai statemients are free of material misstatement, we performed tests
'of its compllance with. cenain provisions of laws, regulatlons cantracts, and ,grant agreements
-'noncompllance with which couid have .a direct and material effect on the determination .of
consolidated financial statément amounts. However, providing :an opinion on compllance with
those provrsions was not an objective of our audit, and accordingly, we do not éxpress, such an
pm:on The results of our tests disclosed noinstances of noncompliance or other matters that
are required to be reported under Government Auditing Standards

.Purpose of this Report

Thie purpose. of this report-is solely to. describe the scope of our testing of intemal éontrol and
comphance and the:results of that testing, and not to provide an opinion onthe éffectiveness of
the Organizatlon 5 internal control or on compliance. This report is an' integral part of an audit.
performed in accordance " with- Government Auditing Standards in constdenng -the
Orgamzatlon s intemal contro! -and comphance Accordmgly. this communication is. not surtable
for any gther purpose.

October.22,2021
Wolfeboro, New Hampshire

39



Leone,
McDonnell
& Roberts

1'51,»‘5.\::]:"..\‘._“_&&1&5!1:,\
CERTIFIED PUBLIC ACCOUNTANTS'
" WOLFEBORO « NORTH CONVAY:
COYER « CONCURD
- STHATHAM

INDEPENDENT AUDITORS’ REPORT ON: COMPLIANCE
'FOREACH MAJOR PROGRAM AND ON INTERNAL CONTROL
- OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

- Tothe Board of Directorsof
1Southwestern Community- Services, Inc.
Keene,"New Hampshire

Report on Compliance for Each.Major Federal Program . ,
We "have audjled Southwestern Gommunity Services, Inc's (a New Hampshire nonprofit
corporation). complidnce with. the types of compliance requirements desciibed In thg OMB
Compliance Suppleiment that-could have a direct-and material effect on each of Southwestern
.Comrunity Services, ~Inc.'s ‘major federal programs for the year ended May 31, .2021. -
Southwestern' Cémmunity Services, Inc.'s major federal programs are identified, in the. summary of
auditors' reslts séction of the accompanying schedule of findings and questioned costs. . '

Managément's Responsibility . _ _
Management is responsible for..compliance with the federal statutes, fegulations; and the terms
and tonditions of its federal awards applicable to its federal programs. '

Auditors’ Responsibiiity , , . ,
Our responsibility isto express. an opinion on.compliance. for each of Southwestem-Community
'Setvices; Inc.'s ‘majoi fedeéral programs based on ‘our audit of the types of compliante
requiremenits .referred to above. We conducted our audit of compliance in accordance with
.auditing-standards.generally accepted in the United States of America; the standards applicable to
financial audits contained 'In Government Auditing Standards, issued by the Cofmptroller Genaral
of ‘the- Uniled States; and Tille 2 U.S. Code of Federal Regulations -Part 200, Unifarm
Administrative Reqitirements, Cost Principles, and Audit Requirements for Federal Awards
{Uniform Guidance), Those standards and the Uniform Guidance require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of
¢ompliance réquirements reférred to above that could have a direct.and material effect on a major
federal. program octurred. An audit includes examining, on a test basis, evidence. about
‘Southwestarn Community Services,” Inc.'s compliance with those requirements and performing
such other procedures as we considered ngcessary in the circumstances. '

We believe 'that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. Howéaver, our audit’ does not provide a legal determiriation: of
Southwestern Community Sérvices, Inc.’s compliance.

Opinion on'Each Major Federal Program _ o
In ‘our opinion, Southwestem Community Services, inc. complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on‘each of
its major-federal:programs for thé. year ended May. 31, 2021; :
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Reéport on Internal Control Over Comphance

Managemenl of Southwesterm™ Community. Services, Inc. Is responsible for estabhshlng and
maintaining eﬂectwe [nternal control over compliance W|th the types of compliance. requurements-,
referred to above. ‘in plannlng “and performmg our audit of compliance, we considéred
Southwestém Commumty Services, Inc:'s internal coritrol over compliance with the 'types of
requirements ‘that.‘could have' a direct and material -effect on éach major ‘federal program to:
detefmiing. the audltmg procedures that are appropnate in the cifcumstances’ for the. purpose. of
'expressmg an opinion-on compllanca for each major federal program and to test and - -report on
‘intarnal control aver comphance in accordance with the Uniform. Guidance;, but not-for the. purpose
of éxpressing.an. opmion on the effectiveness of internal contro! over compluance Acoordmgly, we
do not express an opinion on-the effectiveness of Southwestem Community” Sévices, ‘Inc.'s
mtemal control over comphance .

A-deficiency in internal.control over compliance exists wheri the design or operation of a cotrol

over oornpllance -does ‘not allow. ‘management or employees, in the nofmal course of performing -
their assigned functions, to prevent or detect and correct, noncompliance with- 'a type-.of

comphance réquirerment of a‘federal program on-a timely-basis. A material weakness'n .intenal

" control ovér ¢ompliance is a deficiency, of combination of deficiencies in internal control over
compliarice, .such that-there is a reasonable possibility that material noncompliance-with a type of

compliance réquiremenit of a fedéral program will not be prevented, or détected and corrécted, -on

a timély basis. A signifig icant dafi iciency in internal control -over compliance is a deﬁclency. ora-
combination of deficiencies, in' internal control over compliance with a type of ‘compliance

requlrement of a federal program that is less severe than a material weakness'in. intémal-contro!

overcompliance; yat 1mponant enough to merit attention by those charged with gavernancs..

Our.orisideration of intérnal control over compliance was for the limited purposé deseribed in, the
first -paragraph. of this section and was not designed to identify all deficiencies in mternal control
over complidnce thatl might-be material weaknesses or significant deficiencies, We-did not identify,

_any deﬁcaencles in mtemal contml over compl:ance lhat we' conSIder to be matenal weaknesses:

The purpose of this report on intemal control over compliance is solely to désciibe tha scope of
our- testing-6f intémal control gver-compliance and the results of that testing based on the
requirements of ‘the Uniform Guidance. Accordingly, this report is not suitable for any other'
PUrpoSE.

"October 22,2021 _
Wolfeboro, New Hampshire
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‘SOL N COMMUNITY SERVIC

SCHEDULE:OF FINDINGS AND QUESTIONED COSTS
FOR'THE YEAR ENDED MAY 31,.2021

SUMMARY.OF AUDITORS' RESULTS

1.

e 3

The auditors’ repoit éxprésses an linmadified opinion on whether the consolidated financial
staterents. .of Southwestern. Community Services, Inc. and -related companies -were
prepared in accordarice with GAAP.

No. -significant deficiencies.. disclosed during the audit -of the' consolidated financial
statements aré feportéd in the Independent Auditors’ Repoit on Internal CGontrol Over-
Financial Reporting and ‘of. Compliance arid Other Matters. Based on an Audit.of Financial
Statements Pérformed in Accordaince with ‘Govérniment Audiling Standargs:. No material

weakngssés:are réponted.

. No instances of noncompliance material to the consolidated. financial statements of

Southwéstern Corimunity Serviceés, Inc. and rélatéd companies, which would-be required

10 be reported. in ‘accordance with Government Auditing ‘Standards were :disclosed. during
‘the audit. ‘

No «sighificant daficiencies in intemal contiol over major federal award programs are

* fepofted: in the Indépendeiit Auditors' Réport on Compliance for Each Major Program -énd

on Internal Conlrol Over Compliance Required by the Uniform Guidance: No material
weakhesses$ are reported.

The auditors® report on compliarice for the major federal award programs for Southwestem
Community Services, Inc. expresses an unmodified opinion’ dn:all major federal programs.

There were no aiidit findings. that are required to be reported ‘in -accordante with-2-CFR
section200.516(a): ' ' : '

The programs. tested "as major programs were;'U.S. Department of Health and.Human

-Services; Low:Income Home-Energy Assistance, 93.568, Community Services Block Grant,
93.569, and ‘Head :Start, 93.600; and U.S. Department of Treasury, Ceronavirus -Relief

Fund, 21.019,.and Em‘ergency Rental-Assistance Program, 21.023;
Thé threshold for distinguishing Type A and B programs was $750,000.

Southwestem Community. Services, inc. was determined to be a low-risk auq_itee.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None:

FINDINGS AND. QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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,SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED MAY’ 31 2021 )

There were no.fi indings or: questioned costs thal were required to be reported In the Schedule
of. Fmdmgs and Questioned Costs for the year ended May 31, 2020.
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CONSTITUENT
SECTOR

PRIVATE
SECTOR

PusLiC -
SECTOR

Southwestern Community Services, Inc.
Board of Directors - 2022 Composition

CHESHIRE COUNTY SULLIVAN COUNTY
Mary Lou Huffling
Ron Nason Fall Mountain Emergency Food
SCS Tenant Shelf

Brianna Trombi
Had Start Policy Council
Parent Representitive:

Alstead Friendly Meals

Anne Beattie
Newport Service Organization

Kevin Watterson, Chair
Clarke Companies (retired)

Dominic Perkins
Savings Bank of Walpole

David Edkins
Town of Walpole

Kerry Belknap Morris, M.Ed.
Early Childhood Education
River Valley Community Coilege

Jay Kahn
State Senator, Districe 10

Open

Derek Ferland
Sullivan County Managér

Open




SCS LIHWAP

Key Personnel 2022-2023

Name Job Title Salary % Paid from | Amount Paid from
this Contract | this Contract
Beth Daniels Executive Director $100,000 0% ; 0
Terra Rogers Director of Energy & $57,200 0% 0
Employment Programs
Sheri Saraceni Assistant Director of Energy | $41,600 0% 0
Services




Beth Daiiiels

Experience
Southwestern Community Services, Inc., Keene, NH
Director of Energy and Employment Programs 10/2008 - Present
s. Oversee all-daily operations for Fuel Assistance, Electric Assistance, Neighbor
Helping Neighbor, Senior Energy Assistance, Weatherization, HRRP, CORE, and
-Assuranée 16 as well as the employment programs Workplace Success, Work
Expenrence Program, and WIA.
‘Workforce Development Director 11/2006 - 10/2008
e Supervise, direct, coach, and encourage staff of six within four programs -
e Collaborate with.agency staff, community members and state contract holders to
achieve common goals, including agency name recognition and program success
o Perform all SCS Program Director tasks including PPRs and budget management
Families @ Work Employment Specialist 03/2006 - 11/2006
o Managed a caseload.of fifty (50) clients throughout the Keene, Claremont,
Concord, and Nashua areas
e Worked closely with staff from Southwestern Community Services, Inc: and
Southern New Hampshire Services
¢ Gained a strong working knowledge of all SCS programs for referral purposes:

Second Start, Concord, NH
Career Development Specialist 11/2004 — 0372006
e Facilitated daily job-readiness classes and skitl-building exercises
e Assisted participants with barrier resolution and the job search process
e . Maintairied participant records and completed reporting requirements
s Received ongoing training in teaching techniques and learning styles

Nira's Family Daycare, Swanzey, NH 10/2003 - 11/2004
Daycare Provider

. Rcspons:ble for meal ptanning, payment records, supplles and activities.

e Acquired CPR & First Aid certification

Southwestern Community Services, Inc., Keene, NH
. Case Manager, Homeless Services 09/2002 - 10/2003
¢ Responsible for all daily operations of housmg program, rules, and regulations
o Completed weekly and monthly progress reports
¢ Coordinated house meetings, workshops, case confererices, and life skills classes
Case Manager, Welfare-to-Work 05/2000 - 0972002
s Provided job placement and retention services for caseload of forty (40) clients
o Gained working knowledge of Department of Health & Human Services,
Immigration & Naturalization Services, community agencies, and SCS



Educition and Training

Grant Writing Workshop 05/2012
Cheshire County '
Nonviolent Crisis Interveition 2012

Crisis Prevention Institute, [nc.

Leadership Training 2010-2011 .
Tad Dwyer Consulting ' '

Criticism & Discipline Skills for Managers 1172607
CareerTrack

How to Supervise People _ 1172007
CareerTrack '

Career Development Facilitator Training 09/2005
National Career Development Association

120-hour NCDA training

Certified Workforce Development Specialist 06/2005

National Association of Workforce Development Professionals

lnfcctiq’n Control & Bloodborne Pathogens 01/2003
Home Health Care )

Bachelor of Arts in Human Services . : 0572002
Franklin Pierce College i
Graduated cum laude

Projects/Appointments
o Started the SCS Back-to-School Initiative, which has tripléd the number of
children receiving school supplies'within the past three years
»  Member of the SCS Communications Committee - this included work on the
agency newsletter . .
¢ Coordinated with the national Citizens Energy (Joc4Oil) Program to become
the statewide contact for low-income households avithin New Hampshire

References Available



Terra Rogers

PROFESSIONAL PROFILE: Current Director of Energy and Employment Programs with 15+ years
of experience in 3 non-profit setting. g

MANAGEMENT AND SOCIAL SERVICE SKILLS

Personnel Relations e Lead and Motivate e Interviewing
Strong PC skills o - Excellent Communication » Database Management
Human Resources s Community Qutreach s Training and Development
Problem Solving ¢ Decision Making s Maintain Confidentiality
EXPERIENCE
‘Southwestern Community Services [Keene/Claremont, NH]} 11/2006- Current

Director of Energy and Employment Progroms: (11/2015- Current)
Oversee all daily gperations for Fuel Assistance, Electric Assistance, Neighbor Helping Neighbor,
Senior Energy Assistance and Assurance 16.

" WIOA Employment Counselor (11/2006- 11/2015)

Provide career rhanagement services to eligible customers with a focus on helping them obtain
employment. Follows stringent guidelines ‘and extensive documgntation to help ensure
program is running with federa! and state government regulations. Serves as.a liaison, between
customers; instructors, school administrators and businesses. Strong understanding of
community resources to help provide appropriate referrals throughout the community.

~ Staples [various locations.throughout VT, ME, NY and NH] '9/1996- 11/2006

Operations Mdndger

Consistently promoted over a 10 year period. Established and maintained all store operations.
Provided :High' end customer service which helped to continuously exceed maximum sales goals.
Fulfilled a broad range of HR functions, including recruiting, onboarding, evaluations, staff
training, administering benefits, overseeing disciplinary action and managing store personnel.
Managed staff payroll, store scheduling, company marketing and overall store presentation.

EDUCATION

-Crdr‘:ite State College- Concord, NH
.Ba'(:'hélor‘qf Science {BS) in Behavioral Science (Magnuim Cum Laude) Graduated June 2012



