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February 8,2023

His Excellency, Governor Christopher T. Sununu
and the Honorable CouiKtl

State House

Concord, NH 03301

REQUESTED ACTION

Pursuant to RSA 365:37, II, authorize the New Hampshire Department of Energy (Department) to
enter into a contract with H. Gil Peach & Associates, LLC (Gil Peach), of Beaverton, Oregon, Vendor
# (pending), for an amount not to exceed $168,400, to provide consulting assistance to analyze
decoupling proposals in two open dockets before the New Hampshire Public Utilities Commission
involving Liberty Utilities (EnergyNorth Natural Gas) Inc., d/b/a Liberty. The contract is to be
effective upon the date of Govemor and Council approval through December 31,2024. Funding is
100% Other (Utility Special Assessment).

Funding will be available pursuant to RSA 365:37, II in the account, General Consultants, as follows,
with the authority to adjust encumbrances in each of the State fiscal years through the Budget Office if
needed and justified:

02-52-52-520010-13820000-046-500464:

FY23 FY24 FY25 Total

$117,400 $25,000 $26,000 $168,400

EXPLANATION

The Department respectfully requests authority to enter into a contract in an amount not to
exceed $168,400 with Gil Peach, a consulting firm that has significant decoupling revenue
mechanism analysis experience.

A decoupling adjustment is a rate adjustment mechanism that breaks the link between the amount of
energy a utility sells and the revenue it collects to recover the costs of providing service to customers.
Gil Peach will aid Department staff in analyzing whether the proposed rate adjustments originally
totaling $8,387,074 as requested by Liberty is appropriate and collectable by Liberty from its
customers in two dockets, DG 22-041 and DG 22-045.



His Excellency, Governor Christopher T. Sununu
and the Hcmorable Council

Febaiajy 8,2023
Page 2 of2

The Department issued a Request for Proposals (RFP) on November 7, 2022. The notice of the
RFP was published in the Union Leader for three days and was posted on the Department's
website. The Department received two responses to its RFP. An evaluation team made up of the
Regulatory Division Director, the Gas Division Director, and two Hearings Examiners reviewed
the two RFP responses. Gil Peach was determined to be the highest scoring qualified proposal.

No General Funds are requested for this contract Funds will be assessed pursuant to RSA 365:37, II,
which permits the Department to obtain experts and assess the costs to the regulated electric utilities
who are mandatory parties to the proceeding.

Your consideration of this request is appreciated.

Respectfully submitted.

/Jarcd S. Chicoine
Commissioner



RFP #2022-005

Revenue Decoupling Adjustment Factor Consultant

SCORING SUMMARY MATRIX

Two proposals were reviewed, proposers interviewed, and scoring completed by the Department
of Energy (Department) staff evaluation team consisting of Tom Frantz, Regulatory Division
Director; Paul Dexter, Senior Legal Hearings Examiner; Faisal Deen Arif, Gas Division
Administrator; and Mary Schwarzer, Hearings Examiner. The highest-scoring proposal,
submitted by H. Gil Peach & Associates, LLC which was selected for contract award. The bid
responses were scored using the selection criteria identified in the RFP, weighted as follows:
qualifications, technical, and practical experience (maximum of 25 points); clarity and
appropriateness of proposed criteria evaluation, approaches and knowledge of relevant subject
matter (maximum 20 points); general experience and qualifications in providing similar services
(maximum 25 points); costs (maximum 20 points); and overall responsiveness to the RFP,
including completeness, clarity, and quality (maximum 10 points). References for work of a
similar nature were also contacted for the scoring proposals.

Scoring Criteria & Maximum Points H. Gil Peach

& Associates,

LLC

Transform

Consulting

Qualifications, technical expertise, certifications, knowledge and practical
experience that the organization or individual possesses, including that of
the staff and any subcontractors proposed to be assigned to the engagement,
providing services directly relevant to the specified scope of services.
(Max. 25)

20 15

Clarity and appropriateness of proposed general approaches, and
demonstrated knowledge of relevant subject matter.
(Max. 20) 16 13

General experience and qualifications in providing similar services in New
Hampshire as well as other state regulatory agencies, including similar
current or prior engagements.
(Max. 25) 19 16

Cost of consulting services and expenses, including the competitiveness of
the proposed fees and/or hourly rates and any proposed discounts or other
benefits. Cost savings that may result from a firm having responded to
multiple concurrent requests for proposals may be considered. (The
Department reserves the right to negotiate lower fees or a different hourly
rate structure than proposed, with any selected firm(s) or individuals.)
(Max. 20)

15 18

Overall responsiveness to the requirements of the RFP, including
completeness, clarity, and quality of Proposal, including proposed, scope of
work, allocation of resources, and project schedule.
(Max. 10) 8 7

TOTAL SCORE 78 69

Hourly Rates S200 Analyst
$250 Analyst

S200 Analyst
SI50 Attorney

Support

Page 1 of 1



FORM NUMBER P-37 (version 12/11/2019)

Notice: This agreement and all of its attachments shall become public upon submission to Governor and
Executive Council for approval. Any information that is private, confidentiai or proprietary must
be clearly identified to the agency and agreed to in writing prior to signing the contract.

AGREEMENT
The Slate of New Hampshire and the Contractor hereby mutually agree as follows:

GENERAL PROVISIONS

1. IDENTIFICATION.

1.1 State Agency Name
Department of Energy

1.2 State Agency Address
21 South Fruit Street, Suite 10, Concord, NR 03301

1.3 Contractor Name

H. Gfl Peach & Associates, LLC
1.4 Contractor Address

16232 NW Oak Hills Drive, Beaverton, OR 97006-5242

1.5 Contractor Phone

Number

503-645-0716

1.6 Account Number

046-500464

1.7 Completion Date

December 31,2024

1.8 Price Limitation

S1^400

1.9 Contractihg Officer for State Agency
Faisal Deen Arif

1.10 State Agency Telephone Number
603-271-2441

1.11 Contractor Signature

UG'P Js
1.12 Name and Title of Contraclm Signatory

m ^ (ijr ̂-4-

i .Av-A-
].13y4 State Agenpy^ignature 1.14 Name and Title of State Agency Signatory

Jared S. Chicoine, Commissioner

IAS Approval by the N.H. Department oT Administration, Division of Personnel (if applicable)

By- Director, On:

1.16 Approval by the Attorn^ General (Form, Substance and Execution) applicable)

By: ^ On: 1/24/2023

1.17 'Approval by foe Oovemor and Executive Council (if applicable)

G&C Item number: O&C Meeting Date:
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2. SERVICES TO BE PERFORMED. The State of New

Hampshire, acting through the agency identified in block t. I
("State"), engages contractor identified in block 1.3
("Contractor") to perform, and the Contractor shall perform, the
work or sale of goods, or both, identified and more particularly
described in the attached. EXHIBIT B which is incorporated
herein by reference f'Services").

3. EFFECTIVE DATE/COMPLETION OF SERVICES.

3.1 Notwithstanding any provision of this Agreement to the
contrary, and subject to die approval of the Governor and
Executive Council of the State of New Hampshire, if applicable,
this Agreement, and all obligations of the parties hereunder, shall
become effective on the date the Governor and Executive

Council approve this Agreement as indicated in block 1.17,
unless no such t^iproval is required, in which case the Agreement
shall become effective on the date the Agreement is signed by
the State Agency as shown in block 1.13 ("Effective Date").
3.2 If the Contractor commences the Services prior to the
Effective Date, ail Services performed by the Contractor prior to
the Effective Date shall be performed at the sole risk of the
Contractor, and in the event that this Agreement does not become
effective, the State shall have no liability to the Contractor,
including without limitation, any obligation to pay the
Contractor for any costs incurred or Services performed.
Contractor must complete all Services by the Completion Date
specified in block 1.7.

4. CONDITIONAL NATURE OF AGREEMENT.

Notwithstanding any provision of this Agreement to the
contrary, all obligatioos of the State hereunder, including,
without limitation, the continuance of payments hereunder, are
contingent upon the availability and continued ̂ propriation of
funds affected by any state or federal legislative or executive
action that reduces, eliminates or otherwise modifies the
apprqniation or availability of funding for this Agreement and
the S^pe for Services provided in EXHIBIT B, in whole or in
part In no event shall the State be liable for any payments
hereunder in excess of such available appropriated funds. In the
event of a reduction or termination of appropriated funds, the
State shall have the right to withhold payment until such funds
become available, if ever, and shall have the right to reduce or
terminate the Services under this Agreement immediately upon
giving the Contractor notice of such reduction or termination.
The State shall not be required to transfer funds from any other
account or source to the Account identified in block 1.6 in the
event hinds in that Account are reduced or unavailable.

5. CONTRACT PRICE/FRICE LIMITATION/

PAYMENT.

5.1 The contract price, method ofpayment, and tenns ofpayment
are identified and more particularly described in EXHIBIT C
which is incorporated herein by reference.
5.2 The payment by the State of the contract price shall be the
only and the complete reimbursement to the Contractor for all
expenses, of whatever nature incurred by the Contractor in the
performance hereof, and ^all be the only and the complete

compensation to the Contractor for the Services. The State shall
have no liability to the Contractor other than the contract price.
5.3 The State reserves the right to offset from any amounts
otherwise payable to the Contractor under this Agreement those
liquidated amounts required or permitted by N.H. RSA 80:7
dirougb RSA 80;7>c or any other provision of law.
5.4 Notwithstanding any provision in this Agreement to the
contrary, and notwithstanding unexpected circumstances, in no
event shall the total of all payments authorized, or actually made
hereunder, exceed the Price Limitation set forth in block 1.8.

6. COMPLIANCE BY CONTRACTOR WITH LAWS

AND REGULATIONS/ EQUAL EMPLOYMENT
OPPORTUNITY.

6.1 In connection with the performance of the Services, the
Contractor shall comply with all applicd>le statutes, laws,
regulations, and orders of federal, state, county or municipal
authorities which Impose any obligation or duty upon the
Contractor, including, but not limited to, civil rights and equal
employment opportunity laws. In addition, if this Agreement is
funded in any part by monies of the United States, the Contractor
shall comply with all federal executive orders, rules, regulations
and statutes, and with any rules, regulations and guidelines as the
State or the United States issue to implement these regulations.
The Contractor shall also comply witii all ̂ plicable intellectual
property laws.
6.2 During the term of this Agreement, the Contractor shall not
discriminate against employees or applicants for employment
because of race, color, religion, creed, age, sex, handlcq>, sexual
orientation, or national origin and will take affinnative action to
prevent such discrimination.
6.3. The Contractor agrees to permit the State or United States
access to any of the Contractor's books, records and accounts for
the purpose ofascertaining cou^liance with all rules, regulations
and orders, and the covenants, terms and conditions of this
Agreement.

7. PERSONNEL.

7. ] The Contractor shall at its own expense provide all personnel
necessary to perform the Services. The Contractor warrants that
all personnel engaged in the Services shall be qualified to
perform the Services, and shall be properly licensed and
otherwise authorized to do so under all applicable laws.
7.2 Unless otherwise authorized in writing, during the tenn of
this Agreement, and for a period of six (6) months after the
Completion Date in block 1.7, the Contractor shall not hire, and
shall not permit any subcontractor or other penon, firm or
corporation with whom it is engaged in a combined effort to
peribim the Services to hire, any person who is a State employee
or official, who is materially involved in die procurement,
administration or performance of this Agreement. Thb
provision shall survive termination of this Agreement.
7.3 The Contracting OfTicer specified in block 1.9, or his or her
successor, shall be the State's representative. In the event of any
dispute concerning the interpretation of this Agreement, the
Contracting Officer's decision shall be Hnal for the State.
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8. EVENT OF DEFAULT/REMEDIES.
8.1 Any one or more of the following acta or omissions of the
Contractor shall constitute an event of defiiult hcreunder ("Event
of Default"):
8.1.1 failure to perform the Services satisfactorily or on
schedule;
8.1.2 foilure to submit any report required hereunder; and/or
8.1.3 failure to perform any other covenant, term or condition of
this Agreement.
8.2 Upon the occurrence of any Event of Default, the State may
take any one, or more, or all, of the following actions:
8.2.1 give the Contractor a written notice specifying the Event of
Default and requiring it to be remedied within, in the absence of
a greater or lesser specification of time, thirty (30) days from the
date of the notice; and if the Event of Default is not timely cured,
tcrminaie this Agreement, cfifective two (2) days after giving the
Contractor notice of tcnninaiion;
8.2.2 give the Contractor a written notice specifying the Event of
Default and suspendi^ all payments to be made under this
Agreement and ordering (hat the portion of the contract price
which would otherwise accrue to the Contractor during the
period from the date of such notice until such time as the State
determines that the Ckmtractor has cured the Event of Default
shall never be paid to the Contractor;
8.2.3 give the Contractor a written notice specifying the Event of
Default and set off against any other obligations the State may
owe to the Contractor any damages the State suffers by reason of
any Event of Default; and/or
8.2.4 give the Ckmtractor a written notice specifying the Event of
Default, treat the Agreement as breached, terminate the
Agreement and pursue any of its remedies at law or in couitv or
both.

8.3. No failure by the Stale to enforce any provisions hereofafter
any Event of Default shall be deemed a waiver of its rights with
regard to that Event of Default, or any subsequent Event of
Default. No cjtpress failure to enforce any Event of Default shall
be deemed a waiver of the right of the Slate to enforce each and
all of the provisions hereof upon any further or other Event of
Default on the part of the Contractor.

9. TERMINATION.
9.1 Notwithstanding paragraph 8, the State may, at its sole
discretion, terminate the Agreement for any reason, in whole or
in part, by thirty (30) days written notice to the Contractor that
the State is exercising its option to terminate the Agreement.
9.2 In the event of an early termination of this Agreement for
any reason other than the completion of the Services, the
Contractor shall, at the State's discretion, deliver to the
Contracting Officer, not later than fifteen (15) days after the date
of termination, a report ("Termination Report") describing in
detail all Services perfonned, and the contract price earned, to
and including the date of termination. The form, subject matter,
content, and number of copies of the Tenninatioo Report shall
be identical to those of any Final Report described in the attached
EXHIBIT B. In addilioo, at the Slate's discretion, the Contractor
shall, within 15 days of notice of early termination, develop and
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submit to the Slate a Transition Plan for services under the
Agreement.

10. DATA/ACCESS/CONFIDENTIALITY/
preservation,
10.1 As used in this Agreement, the word '.'data" shall mean all
information and things developed or obtained during the
performance of, or acquired or developed by reason of, this
Agreement, bcluding, but not limited to, all studies, reports,
files, formulae, surveys, maps, charts, sound recordings, viio
recordings, pictorial reproductions, drawings, analyses, graphic
representations, computer programs, computer printouts, notes,
letters, memoranda, papers, and documents, all whether
finished or unfinished.
10.2 All dau and any property which has been received from
the State or purchased with funds provided for that purpose
under this Agreement, shall be the property of the Slate, and
shall be returned to the State upon demand or upon termination
of this Agreement for any reason.
10.3 Confidentiality of data shall be governed by N.H. RSA
chapter 91-A or other existing law. Disclosure of data requires
prior written approval of the State.

n. CONTRACTOR'S RELATION TO THE STATE. In the
performance of this Agreement the Contractor is in all respects
an independent contractor, and is neither an agent nor an
employee of'the State, Neither the Contractor nor any of its
officers, employees, agents or members shall have authority to
bind the Slate or receive any benefits, woricers' compensation or
other emoluments provided by the State to its employees.

12. ASSIGNMENT/DELEGATION/SUBCONTRACTS.
12.1 The Contractor sbaJI not assign, or otherwise transfer any
interest in this Agreement without the prior written notice, which
shall be provided to the State at least fifteen (15) days prior to
the assignment, and a written consent of the State. For purposes
of this paragraph, a Change of Control shall constitute
assignment. "Change of Control" means (a) merger,
consolidation, or a transaction or scries of related transactions in
which a third party, together with its affiliatei. becomes (he
direct or indirect owner of fifty percent (50%) or more of the
voting shares or similar equity interests, or combined voting
power of the Contractor, or (b) the sale of all or substantially all
of the assets of the Contractor.
12.2 None of the Services shall be subcontracted by the
Contractor without prior written notice and consent of the State.
The State is entitled to copies of all subcontracts end assignment
agreements and shall not be bound by any provisions contained
in a subcontract or an assignment agreement to which it is not a
party.

13. INDEMNIFICATION. Unless otherwise exempted by law,
the Contractor shall indemnify and hold harmless the State, its
officers and employees, from and against any and all claims,
liabilities and costs for any personal injury or property damages!
patent or <^yright infringement, or other claims asserted against
the State, its officers or employees, which arise out of (or which
may be claimed to arise out of) the acts or omission of the
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Contractor, or aubcootractors, including but not limited to the
negligence, reckless or intentional conduct The State shall not
be liable for any costs incurred by the Contractor arising under
this paragraph 13. Notwithstanding the foregoing, nothing herein
contained shall be deemed to constitute a waiver of the sovereign
immunity of the State, which immunity is hereby reserved to the
State. This covenant in paragraph 13 shall survive the
termination of this Agreement.

14. INSURANCE.

14.1 The Contractor shall, at Its sole expense, obtain and
continuously maintain in force, and shall require any
subcontractor or assignee to obtain and maintain in force, the
following insurance:
14.1.1 commercial general liability insurance against all claims
of bodily injury, deadi or property damage, in amounts of not
less than $1,000,000 per occurrence and $2,000,000 aggregate
or excess; and
14.1.2 special cause of loss coverage form covering all property
mbject to subparagrapb 10.2 herein, in en amount not less than
80H of the whole replacement value of the property.
14.2 The policies described in subparagrapb 14.1 herein shall be
on policy forms and endorsements approved for use in the State
of New Hampshire by the NH. Department of Insurance, and
issued by insurers licensed in the State of New Hampshire.
14.3 The Contractor shall furnish to the Contracting OfHcer
identified in block 1.9, or his or her successor, a ceTtificate<s) of
insurance for all insurance required under this Agreement
Contractor shall also furnish to the Contracting O^icer identified
in block 1.9, or his or her successor, certi6cate(s) of insurance
for all rencwal(s) of insurance required under this Agreement no
later than ten (10) days prior to the expiration date of each
insurance policy. The ceiiifjcate(s) of insurance and any
renewals thereofshall be attached and are incorporated herein by
reference.

15. WORKERS' COMPENSATION.

15.1 By signing this agreement the Contractor agrees, certifies
and warrants that the Contractor is in compliance with or exempt
from, the requirements of N.H. RSA chapter 281-A ("Workers'
Compensation ").
15.2 To the extent the Contractor is subject to the requirements
of N.H. RSA chapter 281-A, Contractor shall maintain, and
require any subcontractor or assignee to secure and maintain,
payment of Worken' Compensation in connection with
activities which the person presses to undertake pursuant to this
Agreement. The Contractor shall fUmish the Contracting OHicer
identified in block 1.9, or his or her successor, proofof Workers'
Compensation in the manner described in N.H. RSA chapter
281-A end any applicable renewal(s) thereof^ which shall be
attached and are incorporated herein by reference. The State
shall not be req>onsibte for payment of any Workers*
Compensation premiums or for any other claim or benefit for
Contractor, or any subcontractor or employee of Contractor,
which might arise under a^^licable State of New Hampshire
Workers' Compensation laws in connection with the
performance of the Services under this Agreement.

16. NOTICE. Any notice by a party hereto to the other party
shall be deemed to have been duly delivered or given at the time
of mailing by certified mail, postage prepaid, in a United States
Post Office addressed to the parties at the euldresses given in
blocks 1.2 and 1.4, hereto.

17. AMENDMENT. This Agreement may be amended, waived
or discharged only by an instnunent in writing signed by the
parties hereto and only after approval of such amendment,
waiver or discharge by the Covemor and Executive Council of
the State of New Hampshire unless no such approval is required
under the circumstances pursuant to State law, rule or policy.

18. CHOICE OF LAW AND FORUM. This Agreement shall
be governed, interpreted and construed to accordance with the
laws of the State of New Hampshire, and is binding upon and
inures to the benefit of the parties and their respective successors
and assigns. The wording used in this Agreement is the wording
chosen by the parties to express their mutual intent, and no rule
of construction shall be applied against or to favor of any party.
Any actions arising out of this Agreement shall be brought and
maintained in New Hampshire Superior Court which shall have
exclusive jurisdiction thereof.

19. CONFLICTING TERMS. In the event of a conflict

between the terms of this P-37 form (as modified to EXHIBIT
A) and/or attachments and amendment (hereof, the terms of the
P-37 (as modified to EXHIBIT A) shall control.

20. THIRD PARTIES. The parties hereto do not intend to
benefit any third parties and this Agreement shall not be
construed to confer any such benefit.

21. HEADINGS. The headings throughout the Agreement are
for reference purposes only, aiKl the words contained thereto
shall in'no way be held to explain, modify, amplify or aid in the
interpretatioo, construction or meaning of the provisions of this
Agreement.

22. SPECIAL PROVISIONS. Additional or modifying
provisions set forth in the attached EXHIBIT A are incorporated
herein by reference.

23. SEVERAB1LITY. In the eventanyofthe provisions ofthis
Agreement arc held by a court of competent jurisdiction to be
contrary to any state or federal law, the remaining provisions of
this Agreement will remain to full force and effect.

24. ENTIRE AGREEMENT. This Agreement, which may be
executed in a number of counterparts, each of which shall be
deemed an original, constitutes the entire agreement and
understanding between the parties, and supersedes all prior
agreements and understandings with respect to (he subject matter
hereof.
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EXHIBIT A

SPECIAL PROVISIONS

1. In lieu of the amounts and types of insurance requirements set forth in Paragraph 14.1 of the
General Provisions, Contractor shall provide commerciai general liability and other insurance
in the following amounts. All other requirements regarding insurance contained in the
General Provisions shall remain unchanged.

$1,000,000 for each occurrence
$1,000,000 for damage to rented premises for each occurrence
$10,000 for medical expenses
$1,000,000 for personal and adveitising injury
$2,000,000 for general aggregate
$2,000,000 for products and completed operations aggregate
$1,000,000 for non-owned and hired automobiles
$1,000,000 for umbrella coverage for each accident
$1,000,000 for umbrella coverage aggregate
$1,000,000 for Workers Compensation coverage for e.l. each accident
$1,000,000 for Woricers Compensation coverage for e.l. disease - each employee
$1,000,000 for Workers Compensation coverage for e.l disease - policy limit
$2,000,000 for professional liability for each occurrence

2. In conformity with Paragraph 12 of the General Provisions, the State hereby authorizes
Contractor to utilize the subcontractor(s) listed in Exhibit C at the rates listed in its
Proposal, at the Contractor's expense, and the State will reimburse the Contractor for the
cost of its subcontractor's services. The State will not pay any subcontractor directly for
its services to the Contractor. The amount to be paid to the Contractor, including the
amounts paid for services provided to Contractor by any permitted subcontractor, shall
not exceed the Price Limitation listed in paragraph 1.8 of the General Provisions.

3. The Contractor may not substitute or change personnel identified in its Proposal,
including but not limited to changing subcontractors, i.e., Forefront Economics, Inc.
including the services of Forefront Economics, Inc.'s President, Mark Thompson, without
written notice to and the consent of the Department of Energy (Department), such
consent not to be unreasonably withheld.

4. The Contractor agrees to maintain as confidential all information to which it has access
for the work at issue until such time as it is instructed otherwise by the Department.

H. Gil Peach & Associates. LLC Conlracior Initials

Date t/i0/2023
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EXHIBIT B

SCOPE OF SERVICES

The Contractor is engaged to provide utility technical consulting services with regard to Liberty
Utilities (EnergyNorth Natural Gas) (Liberty or Company)*s revenue decoupling adjustment
factor (RDAF). The Consultant will work on two decoupling dockets: NH Public Utilities
Commission (NHPUC) Dockets No. DO 22-041 and DG 22-045. The Contractor will review
whether Liberty's requested RDAF collections were appropriate (i.e., Just and reasonable and in
the public interest). The Contractor will work at the direction of, and in consultation with, staff
of the Department of Energy (Department). If requested by the Departmeni, the Contractor will
provide expert testimony in these dockets. All work shall be completed in accordance with
procedural schedules set by the NHPUC and associated deadlines requested by the Department.

Among other things, the Contractor's tasks will include:

• Analysis of Liberty's calculations of actual revenue (including revenue "true ups" the
Company accomplishes over a four-month period, target revenue, number of customers,
and equivalent bills)

•  Analysis and review of the Company's RDAF as originally designed in NH PUC Docket
No. DG 17-048, see Order 26,122 at 37-43 (April 27,2018) including the tariff formula
that "compares base revenue per customer with benchmarked base revenue per customer.
See e.g., Department RFP 2022-005, Company Tariff No. 10, including but not limited
to Fourth Revised Page 34 and Second Revised Page 35; Concentric Consultant Gregg
Therricn's August 8,2019 Review of [the Company's) Revenue Decoupling
Mechanism, filed in Docket No. DG 22-042 as Attachment AMI-1, Bates pages 30-62 to
the March 18,2021 Testimony of AUAiad Iqbal, Economics/Finance Director, Office of
the Consumer Advocate.

• Analysis and review of the Company's RDAF as modified by the Company in NHPUC
Docket No. 20-105, sec Order No. 26,505 (July 30,2021) (order approving settlement
agreement and permanent rates) including the tariff formula that establishes an allowed
revenue per customer (RPC) and a "calculation of revenue per customer" process
wherein the Company is allowed to collect the RPC for the number of actual customers it
has in a given month. See e.g., Department RFP 2022-005. Company Tariff No. 11,
including but not limited to Original pages 35-39, found in Docket No. DG 20-105,
Exhibit 49 (July 13,2021) Settlement Agreement on Permanent Rates with Appendices
I-II.

• General discussions with Department Staff;
•  Preparation of interrogatories (a/k/a data requests) and participation in other discovery

activities, including but not limited to review of Company and Intervcnor pre-filed
testimony and rebuttal testimony, development of Contractor testimony;

•  Participation in and support of technical sessions and settlement discussions;
•  Preparation and submission of Contractor's direct, rebuttal and surrcbuttal testimony in

conjunction with Contractor (as slated, initial prc-filed testimony is currently scheduled
for April 2023);

H. Gil Peach ft Associates, LLC Coofr»ctorIfijtiel«L\^^^
Date ̂ t/lO/2023
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•  Preparation of answers to interrogatories (i.e., responses to data requests), preparation of
cross-examination of other party witnesses and preparation for hearing testimony;

• Attendance at hearings for direct and cross-examination regarding testimony.

This exhibit is intended as a summary and is not intended to limit the scope of work as described
in the Department's Revenue Decoupling Adjustment Factor Consultant Request for Proposals
(RFP) RFP U 2022-005, which is attached hereto and incorporated by reference.

H. Gil Peach & Associates, LI.C Contractor Initials

Date Iz/o/faZl
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RYHTRIT r

CONTRACT AMOUNT. TERMS AND METHODS OF PAYMEOT

This contract agreement becomes effective on date of approval by the Governor and
Executive Council and concludes on December 31, 2024.

Estimated Budget: H. Gil Peach & Associates, LLC (Contractor) will charge for
professional consulting services for time involved and expenses incurred for an amount
not to exceed S168,400. Services will be provided and billed at the following hourly
rates:

Labor Category Name Labor Rate (fiilly loaded)
($/hour)

President, H. Gil Peach & Associates,
LLC

Hugh Gil Peach $250.00

President, Forefront Economics, Inc.
(Subcontractor)

Mark Thompson $200.00

All reasonable related out-of-pocket costs and expenses, including travel, approved by
the Department of Energy (Department), will be invoiced at cost without mark-up and arc
subject to the Price Limitation below.

Price Limitation: The contract shall not exceed $ 168,400.

Method of Payment: Payment to be made on satisfactory completion of the assigned
work on the basis of monthly invoices reviewed and approved by the Department. All
invoices shall be supported by a summary of activities that have taken place in
accordance with the tenns of the contract, along with a detailed listing of out-of-pocket
expenses incurred and copies of receipts. Invoices shall provide adequate back up
including the dates and hours worked per individual during the month and the detailed
description of the service provided during those hours. Invoices shall be submitted by
email to the ENGY.BusinessOff1ceGrouD@energv.nh.gov or mailed to: Business Ofiice,
New Hampshire Department of Energy, 21 South Fruit Street, Suite 10, Concord, New
Hampshire 03301-2429.

Payments hereunder are contingent upon the availability of fimds assessed pursuant to
RSA 365:37. The Department will assess the costs of the contract to the appropriate
party(ies) and upon payment of the assessment, will process payment to the Contractor.

H. Gil P«tch A Auo«iate8, LLC Contractor Initials
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The Department of Energy seeks consulting assistance to analyze decoupling proposals in two
open dockets before the New Hampshire Public Utilities Commission involving Liberty Utilities
(EnergyNorth Natural Gas) Inc., d^/a Liberty. In Docket No. DG 21 -042 Liberty seeks to
collects S4 million which would recoup revenues passed back through an approved decoupling
mechanism from the 2018-2020 timeframe. In Docket No. DG 22-045, Liberty seeks to collect
$4.2 million in decoupling revenues from the 2020-2022 time period under an approved
decoupling mechanism. These sums are significant; by way of reference Liberty has
approximately 90,000 gas customers in NH and in its most recent distribution rate case (DG 20-
105) its total distribution revenue requirement was approximately $90 million.

A decoupling adjustment is a rate adjustment mechanism that breaks the link between the
amount of energy a utility sells and the revenue it collects to recover the costs of providing
service to customers. Liberty's revenue decoupling adjustment mechanism/factor or "RDAP' is
designed to account for fluctuations in revenue attributable to abnormal weather, energy
efficiency, and other impacts each year. When the RDAF is reconciled, the Company adjusts its
RDAF to collect the difference between targeted revenue and actual revenue, such that Liberty
should collect the total revenue requirement established in its most recent distribution rate case.

Liberty's RDAF was initially adopted in 2018 in Docket No. DG 17-048. In each of the first two
years of the RDAF'S operation, (2018-2019 and 2019-2020) Liberty passed back approximately
$2 million dollars (each year) that the Company now seeks to recoup, based on allegations of
error in the application of the RDAF formula and/or formula calculations. See Docket No. DG
22-041.

Liberty's RDAF formula was modified in 2020. In Docket No. DG 22-045, Liberty proposes to
collect a decoupling shortfall of approximately $4.1 million from the 2020-2022 timeframe.

The DOE has a limited budget for expert assistance. As a result, hourly rates and affordable all-
in cost estimates will be a significant factors in the selections process. The DOE will consider
bids in response to this RFP with a contract period of one year from the initial contract execution
date, with payment disbursed based on assigned projects and negotiated hourly rates.
Respondents should incorporate any foreseeable impacts relating to COVID 19 and state, local,
or national health and safety protocols into their bid pricing.

The petition and subsequent docket filings, other than any information for which confidential
treatment is requested of or granted by the Commission, are available at:
httDs://www.Duc.nh.gov/Reguiatorv/Docketbky2022/22-041 .html and

httDs://www!puc.nh.gov/Regulatoi'v/Docketbk/2022/22-045.html.

II. SCOPE OF SERVICES AND DELIVERABLES

The consultant will be hired and supervised by the Department of Energy (DOE) to perform the
consulting work, and will work at the direction of, and in consultation with, DOE Staff. The
consultant(s) chosen will be expected to work on the two decoupling dockets identified above.
Dockets No. DG 22-41 and DG 22-045 to review whether Liberty's requested collections were
appropriate (i.e., just and reasonable and in the public interest). Under the proposed procedural
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schedules in the relevant gas dockets, investigation of both of Liberty's request to collect will
occur essentially between February 1, 2023 and July 1, 2023. If warranted by the results of the
inquiry, DOE will request the consultant to provide expert testimony in these dockets (pre-filed
written in April 2023, and live in June and July 2023, with the possibility of live remote
testimony, subject to permission from the NH Public Utilities Commission).

Among other things, tasks wilt include;

• Analysis of the Company's calculation of actual revenue (including revenue "true ups"
the Company accomplishes over a four-month period, target revenue, number of
customers, and equivalent bills (see tariff language below)

• Analysis and review of the Company's RDAF as originally designed in Docket No. DG
17-048, Order No. 26, 122 at 37-43 (April 27, 2018), including the tariff formula that
"compares actual base revenue per customer with benchmarked base revenue per
customer" wherein

o "Actual Base Revenue" is "the actual revenue derived from the Company's
distribution rates for a given Decoupling Year for a Customer Class," and

o "Actual Number of Customers" is the actual number of Equivalent Bills for the
applicable Customer Class for the applicable month of the Decoupling Year

o "Customer Class is the group of all customers taking service pursuant to the same
Rate Schedule and

o "Benchmark Base Revenue Per Customer" is "the monthly allowed distribution

revenue per Equivalent Bill for a given Decoupling year for a given Customer
Class reflecting the distribution revenue level and approved equivalent bills from
the Company's most recent rate case or other proceeding that results in an
adjustment to base rates.

See Company Tariff No. 10, Fourth Revised Page 34 and Second Revised Page 35 available at
the following link Libertv Utilities gas tariff.odf (nh.gov): Concentric Consultant Gregg
Therrien's August 8, 2019 Review of [the Company's] Revenue Decoupling Mechanism, filed in
Docket No. DG 22-042 as Attachment AMI-1, Bates pages 30-62 to the March 18, 2021
Testimony of Al-Azad Iqbal, Economics/Finance Director, Office of the Consumer Advocate,
available at the following link 20-105 2021-07-13 EXH 39.PDF (nh.gov).

• Analysis and review of the Company's RDAF as modified by the Company in Docket
No. 20-105, see Order No. 26,505 (July 30, 2021) (order approving settlement agreement
and permanent rates) including the tariff formula that establishes an allowed revenue per
customer ("RPC"), and a "calculation of revenue per customer" process, wherein the
Company is allowed to collect that RPC for the number of actual customers it has in a
given month, and

o Actual number of customers is the actual number of Equivalent Bills for the
applicable Rate Class for each applicable month of the Decoupling year
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o There are two "Customer Class Group(s)" Residential CG1), and Commercial and
Industrial (CG2).

See Company Tariff No. 11. Original pages 35-39, found in Docket No. DG 20-105. Exhibit 49
(July 13, 2021) Settlement Agreement on Permanent Rates with Appendices I-l 1 and available
at the following link 20-105 2021-07-13 EXH 39.PDF (nh.gov).

Tasks will also include:

• General discussion with DOE Staff;
•  Preparation of interrogatories and participation in other discovery activities;
•  Participation in technical sessions and settlement discussions;
•  Preparation and submission of direct, rebuttal and surrebuttal testimony (as stated, initial

prefiled testimony is due April 2023);
•  Preparation of responses to interrogatories;
• Attendance at hearings for cross-examination of testimony (as stated, live testimony is

scheduled for June and July of 2023; attendance may be remote if permission is granted
by the NH Public Utilities Commission).

Consultants are asked to highlight prior experience with decoupling formulas, alternatively
known in some states as "bill stabilization adjustment" mechanisms.

in. CONFIDENTIALITY

Each proposer agrees to maintain as confidential all information received from the DOE in the
course of this RFP and contracting process until such time as it is instructed otherwise by the
DOE. A Proposal must remain confidential until the effective date of any contract resulting from
this RFP. A proposer's disclosure or distribution of proposals other than as permitted by the
DOE will be grounds for disqualification.

IV. COMPONENTS OF THE PROPOSAL

V.

TTie following is a list of the information to be provided in the Proposal. Proposers should
respond to all areas listed below, in the order listed, and conclude with a separate section
regarding proposed fees and cost estimates.

1 • Letter of Transmittal: Include name of proposer, contact information for,
and signature of, proposed consultant. (1 page)

2- Corporate/Company Information: Information concerning its corporate/company
history; i.e., how many years in business, corporate officers or company
principals, location of branch offices, professional and business association
memberships, current or prior engagements involving substantive areas similar
to those described in this RFP, the parties it represented in such engagements,
the scope of work it performed in such engagements, and the conclusion and

NH Department of Energy RFP #2022-005 Page 5 of 15



H. GIL PEACH & ASSOCIATES, LLC
MANAOEMENT/PLAKKINO/EVALUATrOK/POLICY/ADAPTATlON

16232 N WOak HILLS Drive Telephone: (503) 645r0716
BEaveRTON, Oregon' 97006-5242 USA Fax: (503) 946-3064

hgD@adaDt.global

LLC Certification of Authority

1, Hugh Gilbert Peach, hereby certify the following: H. Gil Peach & Associates LLC

is registered with the Oregon Secretaiy ofState since July 25,2001 (Registry Number

3209996). For legal purposes H. Gil Peach & Associates LLC is a single member LLC.

I am the sole member and President of H. Gil Peach & Associates, LLC.

I certify that I am authorized to bind the LLC. I further.certify that it is understood that

the Stale of New Hampshire will rely on this certificate as evidence that the person listed

above currently occupies the position indicated and that they have full authority to bind the

LLC.

DATED: 01/10/2023

Hugh Gilbert Peach, President

ATTEST

Sharon Marie Peach, Vicc«President

UAm.pgachand4esftfiflt69.hk



State of New Hampshire

Department of State

CERTIFICATE

I. David M. Scanlan. Secretary of Stale of the Slate ofNcw Hampshire, do hereby certify ihat H. GIL PEACH & ASSOCIATES.

LLC is a Oregon Limited Liability Company registered to transact business in New Hampshire on Januar>' 06. 2023. I further

certify that all fees and documents required by the Secretary of State's office ha\*e been received and Is in good standing as far as

this office is concerned.

Business ID: 920321

Certificate Number: 0006071140

SI
%

O

A

IN TESTIMONY WHEREOF.

1 hereto set my hand and cause to be am.xed

the Seal of the State orNe\v Hampshire,

this 6tb day of January A.D. 202J.

David M. Scanlan

Secretary of State



^COKD CERTIFICATE OF LIABILITY INSURANCE OATS (KMIOOrrYVY)

1/9/2023

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTinCATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND. EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POUCCS
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURERfS). AUTHORIZED
REPRESENTATIVE OR PRODUCER. AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder Is an ADDITIONAL INSURED, the pollcy(ies) must have ADDITIONAL INSURED provisions or bo endorsed.
If SUBR^ATION IS WAIVED, sutiject to the terms and conditions of the policy, certain policies may require an endorsemenL A statement on
this certificate does not confer rights to the certificate hoider In Ueu of such endorsement(s).

pftooucea

WAFD Insurance Group. Inc. (641) 687-1911 1 uw.n«i:(641) 689-6534

mSURERlSI AFFOROING COVERAOe NAICa

ersuREK A:Hartford Financial Services Orouo Inc
wsuaso

H OH Peach A Associates LLC

'  16232 NW Oak HHIsDr

Beaverton, OR 97006

INSURER B r Zurich-Amorican Insurance Comoanv 16635

MsuRER c; HIscox hsuranco Comoanv

MSUft£RO:

MSURERC;

MSURER P:

THIS IS TO CERTIFY THAT THE POUCIES OF INSURANCE LISTED SaCW HAVE BEEN ISSUED TO THE WSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWTHSTANDINO ANY REQWREMENT. TERM OR CONOmON OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN. THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS
EXCLUSIONS AND CONDITIONS OF SUCH POUCIES. UMITS SHOWM MAY HASTE BEEN REDUCED BY PAID CLAIMS

erSR
urn TYPC Of IHSURANCe

AOM
MSB

suep
ywQ POLICY NUMBER

POLICY EPF
imumnrrmfi

POLICY EXP
JMHtWafWWYt LtMlTS

A X COMMERCIAL 01ENERALUABILfTY

56 flT] OCCUR 62$BAAB1S44 7/26/2022 7/26/2023

EACH OCCURRENCE t  1.000.000
CLAIMS4AAI OLMAGE TO RENTED

BIFMRFS fFtnmmanral j  1.000,000

MEO EXP (Aav oot MTtenl ,  10.000

PERSONAL A AOVIMAIRY s  1,000,000
G€NL ACGREGAfE LIMIT APPLIES PER;

Xl POLICY 1 IS^ 1 1 LOC
1 OTHER;

GENERAL AGGREGATE n  2.000.000

PROOUCTS • COUPOP ACT. S  2.000,000

A AU1OMOeLE UABAJTY

52SBAAB1544 7/26/2022 7/26/2023

QDMeiNEO SINGLE UMIT j  1.000.000
ANY AUTO

AOTC^^ONLY AUToi^^'^
SOCXLY INJURY (PtfANton) s

BOOaY INJURY fPw KCMann s

X X mm? I3TOPERTY DAMAGE
(p0raeaorm s

s

A X UUeRELLAUAB

EXCESS UAB

OCCUR

CLAWSAIAOE S2SBAAB1544 7/26/2022 7/26/2023

EACH OCCURRPNCP ' J  1.000.000

AGGRFGATF s  1,000,000
DEO X RETENTIONS 10,000

B WORKERS COMPCNSATKm
AND EMPLOYERS'LIAOajTV '

ANY PROPRIETQR/PARTNER«XECUTIV£ nn

LXJ
n VM, dMolbe undar
OtSCRIPTTON OP OPERATIONS twta.

N/A

WC394762600 1/6/2023 3/1/2023
U^TUTP

E.LEACHACaOENT ,  1,000,000

E.L. DISEASE . EA EMPLO-PF,  1,000,000

P.I. DISPASE . POLICY LIMIT s  1.000,000
C Profeselonel Llablll MPLie662S5.20 12/6/2022 12/8/2023 each occurance 2,000,000

OCKRSniON OF OFBUnONS / LOCATIONS / VCHICLeS (ACORO 111. A«Mi«n«l R»«rk* Bchatfti*. «My M MmM V mcf tpM* to r«edf«d)

New Hampahire Department of Energy
21 South Fruit Street 8te. 10

Concord, NH 03301

1

8M0ULD ANY OF THE ABOVE 0ESCRI8E0 POUCIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHomzeo representative

ACORD 2S (2016/03)

Th« ACORO name and logo are registered marks of ACORO


