HOUQQ 22 a1 3:32 B

75

New Hampshire Department of
B I » A BUSINESS AND
ECONOMIC AFFAIRS

The Henorable Karen Umberger, Chairman November 1, 2022
Fiscal Commitiee of the eral Court

State House

Concord, New Hampshire 03301

His Exceilency Governer Christopher T. Sununu
d the Yorarzhle € ~oil
State House
Concord, New Har f 01
REQUESTED ACTION
Pursuani to RSA 14:30-2 Vi =uthorize the Department of Business and [=conomic Affairs (BEA) to accept and
exvend 542,000,000 in C avirus Capital Projects Funds for the purpose of improving the State of New

Hemnshire s broad
002

band infrasiructure, effective upen Fiscal Committee pnd Governor and Council approval
threugh June 30, 2023.

100% Federal Funds ‘

Funnz are 'o b= budgeted in FY2023 as follows
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The Honaorable Karen Umberger, Chairman
Fiscal Committee of the Genersl Court

His Excellency. Governor Christopher T. Sununu
and the Honorable Council

Funds are budgeted in the exoense classes listed as follows:
Class 040 — Indirect Costs at a rate of 10%
Class 041 — Audit Fund Set-Aside at a rate of 0.01%

Class 072 - Contracts — Contracts to Subrecipients
EXPLANATION

BEA seeks to accept and expend an additional $40,000,000 in Coronavirus Capital Project Funds (CPF) from the
Urited States Department of the Treasury. These funds are a part of the American Rescue Plan Act of 2021
(ARPA) The entire grant amount is $122,066,151, that will be available for use through December 31, 2026. Of
that 2amount. $51,728,530 of these CPF funds were previously accepted by BEA when approved by the Fiscal
Committee on Julv 22, 2022 (FIS 22-247) and Governor and Council on |July 27, 2022 (#55).

The Broadband Connect Program was approved by U.S. Treasury on June 7, 2022. The funding will serve as the
second round of the CPF program. The program is designed to fund a local internet service provider (ISP) to
provide internet service to the most rural parts of the state lacking mternet service — areas where it would not be
possible without CPF funds. CPF is designed to fund broadband infrastructure that is designed to deliver reliable
internet service that meets or exceeds 100/100 Mbps symmetrical speeds The program also requires that the
ISP takes part in the FCC's Affordable Connectivity Program (ACP) — a $30 per month subsidy for low-income
families — and that they provide at least one low-cost option at speeds sufficient for households with multiple
users to simultaneously telework and engage in remote learning.

CPF funds were used for a similar program which awarded $50,000,000 to the NH Electric Cooperative last
month to bring this high speed internet (broadband) coverage to more thkan 23,000 households that are currently
underserved or unserved entirely. Combined with this request, these funds are expected to result in bringing
broadband to approximately 40,000 households in the state.

If Federal Funds become no longer available, General Funds will not be requested to support this program.
Respectiuily submitted,

<Loe

Taylor Caswell
Commissioner




