


OFFICE OF STRATEGIC INITIATIVES

SUBJECT WEATHERIZATION ASSISTANCE PROGRAM (WAP) PY20 CONTRACT WITH
SOUTHWESTERN COMMUNITY SERVICES, INC.

AMENDMENT

This Amendment dated May 10, 2021, is between the State of New Hampshire, Office of Strategic
Initiatives, 107 Pleasant Strect, Concord Merrimack County, NH 03301 (hereinafter referred to as “0SI™)
and Southwestern Community Services, Inc., 63 Community Way, Box 603, Keene, Cheshire County, NH
03431 (hcf‘cinaﬂef referred to as the “Contractor”). .

Pursuant to an Agreemem (hereinafier referred to as the “Agreement”), Contract Number 1075515, as
approved by Govermor and Council on June 24, 2020 (Itcm #74), the Contractor has agreed to provide
certain Services, per the terms and conditions specified in the Agrecment in consideration of payment by
OSI of certain sums as specified therein.

WHEREAS, pursuant to the prov151ons of Section 17 of the Agreement, the Agreement may be modified
or amended only by a written instrument executed by the parties thereto and only after approval of such
modification or amendment by thé Governor and Council; and :

WHEREAS, The State and the Contractor have agreed.to amend the Agreement in certain respects;

NOW THEREFORE, in consideration of the foregoing and of the covenants and conditions in the
Agreement as set forth herein, the parties agree to the following:

1. Amendment and Modification of Agreement. The Agrcement is amended and modified as
follows: - , C o

A) Price Limitation: Amend Subparagraph 1.8 of the Agreement by striking the
“current sum of $242,960.00 and inserting in place thereof the total sum of
» $509,489.00 wherever it occurs.
B) Time Extension: Amend Subparagraph 1.7 of the Agreemem by striking the
" current completion date of June 30, 2021, and inserting in place thereof June
30, 2022, wherever it occurs.
C) Exhibit B — Scope of Services:
a. Amend Exhibit B, Item #2, by striking the current completion date of
June 30, 2021 and inserting in place thereof June 30, 2022 wherever it
_ ocecurs, '
.b. Amend Exhibit B, Item #4, by striking the current phrase “twenty-
eight (28) dwelling units” and inserting in place thereof “fifly-three
(53) dweclling units.” - )
D) Exhibit C — Pavment Terms:
a. Amend Exhibit C, first paragraph, by striking the current sum of
$242,960.00, the “Contracted Amount,” and inserting in place thereof
the total sum of $509,489.00.

e
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b. Amend Exhibit C, first paragraph, by striking the current sum of
$24.423.00 for Administration and inscrting in place thereof the total,
sum of $56,426.00.

¢. Amend Exhibit C, first paragraph, by striking the current sum of
$17,059.00 for Training and Technical Assistance and inserting in
place thereof the total sum of $36,575.00. .

d. Amend Exhibit C, first paragraph, by striking the current sum of

- $7,719.00 for Health and Safety Measures and inserting in place
thereof the total sum of $5,235.00.

Amend Exhibit C, first paragraph, by striking the current sum of

$193,759.00 for Program Activity and inserting in place thereof the
total sum of $411,253.00. ‘

€.

2. Continuance of Agreement. Except as specifically amended and modified by the Terms
and Conditions of this Amendment, obligations of the parties hereunder shall remain in full

force and effect in accordance with the terms and wndmons set forth in the Agreement as it
cxisted immediately pr10r to this Amendment.

IN WITNESS WHEREQF, the parties have hereunto set their hands as of the day and year first above
written.

STATE OF NEW HAMPSHIRE

Ofﬁc%f Strategic @

ared Chicoine, Director

S uthﬁm Community Services. Inc.

" By: ¥ AM““‘““'I
John/A. Manning, CEO

’ .
State of fl
County of ?ﬁmah;rf

On this _// dayof May

the undersigned officer, persondlly. appeared

, who
acknowledged himself/herself to be the CED .of Southwestern Community
Services, Inc., a corporation, and that he/she being authorized so to do, executed the foregoing
instrument for the purposes contained therein '

. 2021, betore me, _

IN WITNESS WHEREOF, I hereunto set.my hang and official seal.

WOy
""‘mnumgt!»‘.““

Approved as to form, execution and substance:
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OFFICEOFT RNEY GENERAL

lant At7tomcy General
" Date: 6/ ﬁ /20 2/

| hereby certify that the foregoing contract was approved by the Governor and Council of the State of
New Hampshire at their meeting on , 2021,

OFFICE OF THE SECRETARY OF STATE

By:

Title:
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State of New Hampshire
Department of State

CERTIFICATE

1. William M. Gardner, Secretary of State of the’ State of New Hampshire. do hereby certify that SOUTHWESTERN
COMMUNITY SERVICES, INC. is a New HMampshire Nonprofit Corporation registered to transact business in New
Hampshire on May 19, 1965. [ further cértify that all fees and documents required by the Secretary of State’s office have been

received and is in good standing.as far as this office is concerned.

Business |1D: 65514
Centincate Number: 8005339790

IN TESTIMONY WHEREOF,

1 hereto set my hand and cause to be affixed
the Seal of the State of New Hampshire,
this Sth day of April A.D.2021.

TR et b o K
\ M ';';‘.}J
N Gk
RN P 7 .
v William M. Gardner
Secretary of State




CERTIFICATE OFAUTHORITY

I, Kevin Watterson ' , Clerk/Secretary of Sguthwestern Community Services, Inc.

{namc) {corporation namc)
(hereinafter the “Corporation”), a New Hampshire corporation, hereby certify that: (1) I am the duly

] (state)
elected and acting Clerk/Secretary of the Corporation; (2) | maintain and have custody and am familiar with the
minute books of the Corporation; (3) I am duly authorized 1o issue certificates with respect to the contents of such

books; (4) that the Board of Directors of the Corporation have authorized, on Feb 18,2016 , such authority
({datc)

to be in force and effect until __June 30,2022,
{contract tcrmination dale)

The person(s) holding the below listed position(s) are authorized to execute and deliver on behalf of the
Corporation any contract or othet instrument for the sale of products and services:

John A, Manning CEQ
(Name) . (Pasition)
(Name) : (Pusivtion)

(5) The meeting of the Board of Directors was held in accordance with __ New Hampshire
. (State of incorporation)

law and the by-laws of the Corporation; and (6) said authorization has not been modified, amended or
rescinded and continues in full force and effect as of the date hereof,

(6) I hereby understand that the State of New Hampshire wiil rely on this certificate as evidence that the
person(s) listed above currently occupy the position(s) indicated and that they have full authority to bind
the corporation. To the extent that there are any limits on the authority of any listed individual to bind
the corporation on contracts with the State of New Hampshire, all such limitations arc expressly stated
herein. -

I HAVE HEREUNTO set my hand as the Clerk/Secretary of the corporation this__11th day of

May ,20 21 ™
dlerWSecrelary
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A‘CORD. CERTIFICATE OF LIABILITY INSURANCE o

05/1172021

: THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPQN THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRCDUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate hoidar Is an ADDITIONAL INSURED, tho poticy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the torms and conditions of the policy, certain pollcies may require an endorsement. A statement on
this cortificato doos not confer rights to the certificate holder in lieu of such endorsemont(s).

PRODUCER TONTRET Ana O'Donnell, CPIW, CIC
Ciark Morlanson Insurance PHONE  (603) 352-2121 | A wor, (603) 357-8494
PO Box 608 Abm{&'ss: aodonneli@@clark-mortenson.com
. INSURER{S} AFFORDING COVERAGE T NAKCH
Keene NH 03433 WSURER a - Philadeiphia Indemnity Insurance Co. 18056
INSURED . \wsurcrE: Maine Employers Mut Ins Co - : 11149
Southwestern Comm Services Inc iNSURER C :
PO Box 603 . INSURER D :
INSURER E :
Keone . NH 03431 INSURERF ;
COVERAGES CERTIFICATE NUMBER: 20721 &lllines REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOGUMENT WATH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES OESCRIBED HEREIN IS SUBJECT TCALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS,

[TNSR KTROT POLICY EFF_ | POLICY EXP
LTR TYPE OF INSURANCE mﬂw POLICY NUMBER {MMDDVYYYY] | (MADDIYYYY) LTS
3| COMMERCIAL GENERAL LABILITY EACH OOCURRENCE s 1,000,000
: ' OAMAGE TO RERTED
| cLams ace 'E OCCUR _ PREMISES (E8 ocuence) | 3 100.000
' MED EXP (Any cna parsony | 3 5.000
A PHPK2147853 06302020 { 08/30/2021 | personas 8 AoviuuryY |5 1,000.000
GENLAGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE s 2,000,000
] power [ 2% [ roc PRODUCTS - COMPIOPAGG | 3 2:000.000
OTHER: . $
: . COMIIN| NGLE LIMIT
AUTOMOBILE LIABILITY DUINED S s 1.000,000
| awv auto BOOILY INJURY (Per pacson) 3
OWNED SCHEDURED -
A TCE oMLY alTos PHPK2147851 06/3072020 | OB30M2021 | BOOILY INJIRY [Per sccidersy | §
[ | HIRED. NON-OWNED [PROPERTY DAMAGE 3
|| autos oy AUTCS ONLY {Par acxidend]
‘ s
K| umereLaLas | X occur EACH DCCURRENCE | s 2,000,000
A [ | excessuan CLAMS-MADE PHUB727327 08/30/2020 | 087302021 [ pocrecate s 2,000,000
oep | | revenmon 3 i 3
WORKERS COMPENSATION : PER T
AND EMPLOYERS' LIABILITY Yin > e | [ 55555
B . |oFriceRmenees excLubesr [NV ] A 3102800768 040112021 | 04/01/2022 | £ EACHACCIDENT B
{Mandatory I NH) ) €1, DISEASE - EAEwPLOvEE | 5 500,000
u gu, oescriba undar , 500,000
DESCRIPTION OF DPERATIONS bolow £ OiSEASE - PoucY LM | s 509,

DESCRIPTION OF OPERATIONS { LOCATIONS / VERICLES {ACORD 101, Addiional Remarks Schedula, may be atisched f mare space ls required)

Workers Compensation Statutory coverage provided for the State of NH
All Executiva Officers are includad In the Workers Compenaation coverage

CERTIFICATE HOLDER ~__ . - CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE OELIVERED IN

State of New Hampshire Office of Strategic Iniiatives - ACCORDANCE WITH THE POLICY PROVISIONS.

Johnson Hall

AUTHORIZED REPRESENTATIVE
107 Pleasant Strast

Concord NH 03201850 ’ . . e e - .
: © 1988-2015 ACORD CORPORATION. Afl rights reserved.
ACORD 25 {2016/03) The ACORD name and logo are registered marks of ACORD
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STATE OF NEW HAMPSHIRE
OFFICE OF STRATEGIC INITIATIVES /}
107 Pleasant Street, Johnson Hall
Concord, NH 03301-3834
Telephone: (603) 271-2155
Fax: (603) 271-2615

DIVISION OF PLANNING
DivVISION OF ENERCGY
www.nh.gov/osi

Junc 1, 2020 . APPROVED BY GOVERNOR

& COUNCIL ON: 6/24/2020 |
I'lis Excellency, Governor Christopher 'F. Sununu AGENDA ITEM: #74
and the Honorable Council PO #1075515
Statc House

Concord, New Hampshire 03301

REQUESTED ACITON

1) Authorize the Office of Stratcgic Initiatives (OS1) to enter into a SOLE SOURCE contract with
Southwestern Community Services, Inc. (VCHL7751H1), Keene, N, in the amount of $242,960.00 for the
(cderul Weatherizalion Assistance Program (WAP) cffective July 1, 2020, upon approval of Governor and
lzxecutive Council, through June 30, 2021, 100% Federal Funds.

Funds to support this request arc anlicipated (o be available in (he following account in Y 2021 upon
availability and continucd appropriation of funds in the futurc opcrating budget:

OfficegliSirmegic initiatives, lLow.lncome Weathcrization 'Y 2021
01-02-02-024010-77060000-074-500587
Grant for Pub. Assist & Relief $242,960.00

2} Further rcqucsl suthorization 10 advancce 1o the vendor $38,752.00 of (he above-referenced contract
amount,

- EXPLANATION

“I'his contract is SOLIE SOURCE because of U.S. Depariment of Encrgy’s (USDOIL) grant guidance

(10 CFR'340. |5) giving Community Action Agencics prefereed status for the Weatherization Assistance
Program due to their non-profit status, their role providing a range of scrvices (o clients clipible for the
Weathcrizalion Assistance Program (WAP), and their historical performance delivering the weatherization

program.

OS! is responsible for administering New lHampshire's ststewide Wealherization Assistance Program,
funded by a grant from USDOE. ‘The objective of the program is to weatherize huomes 1o reduce energy
consumption and cnergy costs in eligible low income houscholds. Priority is given to houscholds that
include people who ure ciderly, disabled, or children, and houscholds with high encrgy usage, QS| contracts
wilh New Hampshire's Community Action Agencics to provide weatherization services at the local level.

" O8I cstimates that the USDOR's WAP grant award to New Iampshire will contribulc (o the weatherization
of approximatcly lwo hundred and two (202) homes in the Statc.

‘The requested advance of funds will enable Southwesteen Community Scrvices, inc. o operule the program
between monthly reimbursemenis from the State, and may only be uscd for allowable program expenses as
detailed in Exhibit C.

G&C 06/24/202
TDD Access: Relay NH 1-800-735-2964 020




T

Iis lixcellency, Governor Christopher T, Sununu
and the Honorable Council

June 1, 2020 '

Pagc 2 of 2

In the event Federal FFunds arc no longer available, General Funds will not be requested to support this
contract. Y

Respectfully submitied,

{7 Attachments >

G&C 0672112070
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be clcurl; idcnilﬁtd ) tl\c ugc::cv lnd m-m:d lo m mnmg pnor to snwn;l the mmmu

.ws'c-_m:r.mu-:m
The Stane o New Hampshive wad fie Contracior hereby muunlly ageee as follows:

GENERAL FROVISIONS

1 EY StateiAgency Name:

i)
1

Jretlice of Strutepdc Intiatives |

T l 7 buue Agcncy:\ddrcss

107 Preosont $ireel, Jchnton Hall’ ' :
- Conowrd, New Hampahire 03301

ot
1 1.3 "Cominelor Name

' Southpvesteny Community Services. Inc.

‘ 7"1 4 iConiratior Address |

63 Communiny Wl) PO Box 603, Keene, M 03434

T T Comragton Phine 777 6 Accourt Numbir ™

J Nmnb«.‘r

-01:02-02-024010-72060000-

] (.nmplut

5Junc 30, "0‘1

1 (603827152 | 500587 . i
T Ccmrnmmg O-I'-ﬁcdcr‘ 4"or Sme Ascm,y e I lo Suate Agcn;) T;iupho}\c Numbnr T T ‘:

| Mrk Stone, Wcuherwul)on I‘lusrum ‘Motager (60311 271-2135 . ‘
] " e = i 12 Nnmc-nnd'l ula o-fCémlmctut Si[mulorr TR

] {lohn A. Manuing, CEO :

Date r.f‘yl“l /I.oz.v ' {

: ; 'I I-I Nnmc nndvliilu ofﬂmc A;,uncy 'ilz,natur)

Noved C aneowme, | Vo rept

r'i'_ r Personnel tilapplicablei”

Direstor, On: iq

i d L\cculu'c Cauneil: n‘fﬂpphurblm

UL

- BERUY swnmmroaf 'ATE vz |

e e e s et -
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. thé Séope for Services prowdcd in, EX1:

2. SERVIGES TO BE PERFORMED., The Statecof New
Hampshire, acting through die agency ideniified in black. 1.1
C'Siae™),  enpages  contractor  jdediified in block, 1.3
("Contractor”) 1o perform, and the Contractor shall perfarm. the
wark or sale of poods, or both, idemified and more particularly
described in the anached EXHIBIT B which is incorporaied
herein by reference (“Services™).

3 EFFECTIVE DATE/COMPLETION OF SERVICES.

3.1 Notwilbstanding: any provision of this Apreement 1o the
conirary, #nd subject to the approval of-the Governor nnd
Exccative Council ofthe.Siate of New; Hamps!nrc,.lfnppllcubh.
this Agreement, and ull oblnaauons ofthe partiesihiereunder. shall,
become eficctiver on the: date the Govemnor. and Executive
Council approve this Agreement: as mdlcaltd in- blocL. .17,
unless no such appm\'alts required, in whiich: case (the'A
shall become effective. on the date the Agreemenit is'signed by
the State’ Agency as shown in block: (.13 (“Effective’ Date™).
3.2 I the Contractor commences: the Services prigr 1o the
Efective Date. all Services pcrformcd by the- Comracwr prior:to
the I ﬂeclwe D.ﬂe shall be pcrformcd'm the. olc risk of the
Contractor; -and in thie ev entthar: lhts A;,recmcm‘docs not: bccomc
eflective, the State shall ha\e no Ilabllny to-the Con!ractor

|nclud1n__1, without Imulal:on, any oblipaijon’ 10 paye ihe

Confractor for any. cosis+ incurred “or Serwccs~ performed..
Contractor must complete. all Scr\'lccs by the Complchon Date,
specified in blogk™1.7.

4. :CONDITIONAL NATURE'OFEAGREEMENT:
Nomuhslandmg- any provision of: -this. Agreement, 10. the.
conrary, il obligations, of ihe Sialc: hereunder; including,
without limitation,, the Lnnunuancc of; fayments; hcn.undcr ‘are:
CONTIMLENT UPON, the avml'\bilu\ and cnnnnucd apprapriation: of
fupds aflecied by any:siate or- ﬁ.dcrnl Icgsslalwc-or exeeutive.
action that reduces, eliminates .or othenwise modut’ =] Llhc:
appropnatmn ar: avallabthu of, fundlnj: _or thls‘ A,t'.rccmunl and.
HIBIT B in:wholeor in

paft. [h- no event shall the, Smlc, bc linble for JBIY paymens
hereunder in excessof such-avai ablp apprnprmled ’ll.inds Tnthe:
evenl ofa rcduclion ar tcrmm'ltlon of appropnatcd funds, the.
State shall have lltL‘ .gu to. mlhllold payment unul such funds
become ﬂvmlablu- ifever, “and shall have the. ngu 10 rcduceror
ferminale the Services undcr unssAgrccmcnl nmncdlalc'l)*.upnn
givingsthe Comraclor natice of such rcduclmn or, leowination.
Thie, Staig shall not by, required to 1ransfcr fund: from any othcr
accouni o, source. to the: Accouni’ |dcnuﬁcd in block 1 6:inthe
evenl funds in that Account are: reduccd or unavailable,

5 CONTRACT PRICE/PRICE LIMITATION/
PAYMENT. *

5. | The.contract price, method of payment, and terms of payment
are idedtified and more. parucularl\' described in EXHIBIT C
which is incorporated hercin by reference.

5.2 The paymenr by the State. of the corgract price shall be the.
only and the. complete reimbursement to the-Contracior for all
expenses, af whaever nawre incuned by the Cemtractor in thw
perfurmance hereall and shall be the only and the complete

Page 2 of 4 -

compensation, 10 the ‘Contractor for the Services. The Siace shall
haie no tability 1o the Coniracter other. than the contrzidt price,
5.3 This State reserves ihe eight o offset from any amounts
atherwise pays ahle 10 the, Contr nctor under this Agrcen‘tuu {hose
liquidited wmounts™ réquired or purnu_ncd b_\ 1. RSA 80:7
through RSA. §0:7-c-orany other provision.of law,

5.4 Nowvithstanding any provision in this Ayrcement to the
cositrary, ‘and, notwithslanding unexpected citccumsiances, in no
eveneshatl the-total of a1l payments audhorized. or'accually made
hereunder, cxcced‘thc. Price Limitation setforth in‘block 1.8,

6. COMPLIANCE.BY CONTRACTOR, WITH LAWS

AND REGULATIONS! EQUAL FMPLOYMENT
OPPORTUNITY.

6.1 1n conpection with 1he performance of the Scrwccs the
Contractor shall comply with ol applicable. statlutes, laws,
regulations, and orders of federal. slai,. couty. of, municipal
agthorities which imposé. any abligation or duly wpon the
Coniractor, including: but nol’ lumlcd o, civil ru,hls ‘and cqu.sl
employment opportuiity laws. in addition, il this Agreement, is
funded in nny pari by momcf. nf the Umtcd Slau:s e, Comractor
shall comply\ 1 '
and statutes;and
Stalg or the Uum:d.\lm:.s nssuu...m Jmplc:. tr(

Ihc Cantractor shall alsa comply'\\ jth'dlk: apphcabk: mlellcclual

" propeny laws,

6. 2 Durmb the" 1erm of this Agreement, e Conlrucmr.‘shall not
discriminaie. against cmployees or '1pp1|cams fOr cmploymcm
because of race, color, religion, creed, agersex. hamdt(:zlp1 sexudl
arizmation, or national arigin and will takc aﬁ'rmauvc actionito
preveny such discrimifiaiion:

6.3. The Coniractor gigrees (6 perinit:the: Smte or United Stmcs
ACCCSS'tO ANy oftht:,(.‘onlrncmr s hooks, records and accounts,(6r
(he-purpose of astentaining compliance with dllvules; regulations
and.orders, and the covepants, terms and copditions of this
Apreement. : '

7. PERSONNEL.

7.1 The: (..omrauor shall atits.own expense; prowdc.ali p;,rscnm,]

necessary 1o perform’the Scr\-\ccs Thc Confraclor-\\ acrants that
all pcrsmmd cng,u;,t.d in the S\.rVICt.:. shnll j-bc 'quallﬁcd o
perform the Services. and ,shail bc propcq_' licensed: and .
otherwise-authorized 16 do sg undcl all,apphcablc lm\s

7.2 Unless otherwise autiorized in;writing, during:the tefm of
this Agreement, and for a pcruod of six (6) months nﬂer the
Completion Date.in block 1.7, the Contractor shall not Iurc and
shall not permit any subcontractor or other person, Hirm or
corporation with vwhom it is mbabcd in a combined cffon 10
perforin the Services-to hire, any person whois & Slqu. employee
or officinl, who s materially involved in the procurement,
administration or performance of this Agreement.  This
provision shall survive termination af this A;.rccnu.m

7.3 The Contracting Oficer specilied in biock 1:9, or his or her
sticcessor, shall be the State’s representitive. In the.event of any
dispute concerning ihe inferpretation of this-Agrecment, the
Comracting Officer’s decision shall be final for the Stare,

Contractor Initinl§




8. EVENT OF DEFAULT/REMEDIES.

8.1 Any one or more of the lollowing acts or omissions of the;
Coniracior shall constitute an eveatof defaull hersunder (“Event
of Delault™):

B.1.1 failure 10 perform the Services satisfactorily or -on
schedulc;

812 fa|!ure to submitr any report required hereunder; -and’or
8.1.3 fdilurc 10 perform:any other covenant, ferm of condition af
this Agre¢menl.

8.2 Upan_the occurrence of any Evenr-of Default, the, Stmc may
take.any one, or more, or-all, of the fo_llo“ ln_g,acuons

8.2.1 give-the Contraclor a written.notice specifying the Eventof
[Default and requiring it to;be remedied within, in the absence of
o preaier or lesser spcclf'callon of time, thinty. (30) doys from the.
date of the notice: and if the Cvent of Defauilt is not llmcly cured,
(erminat¢ this Agreement, cffective two {"-‘) dayﬂ afler giving ihe
Conifactor notice of terminalion;

£.2.2 give the'Contractor.a written notice.specifviing:the Eventof
Default and -suspending all payments 1o be made undcr this
Agreement and ordering 1hal the partion | of the. commct price.
which would otherwise ecerue to- the Contractor’ duﬂnj, He
period from the date of such notice until such. timeas the, Smc-
defermines that the Contractor. has- cured’ thc Eventjof. Dcfaulx
shall never be pmd to'the (.ommctor

8.2.3 give,the Contractor 2, written notice. specifying theEvent ol'?
Dcl‘ault*und set-off against.any mhcr obhganons the: Sum may
oweio the Contracior any: damages the"italc sul‘fcrs by rgason of,
any. Fvent of Default; and/or

8.7:4 give the. .Contracior-a writtén notice: spec1f}1ng the;Evenyof
Default; reat the, Agreement as breached. terminate lhc

Abrf.emcm and pursue. any ofils rcmedler. al law or.in cquny or-

both,
8.3. No-failure by:the. Slalc to cnforceany, provuslcms hereofafler

any Eventof Default: sha!l be-deemed a: waiver ofits nghls quL,

regard. to that chnl of Default, . or any subscqucm chm ol'
Defaulis No express failurc o enforce-any Cventiof Dcfault “shall
be decmed a waiver of thc nghl of the State. to,enforce cach and

all of the. provisions hereofupon any further of.other Event of

Defauhion the pan: o_f',i_hr_.;Cnm,mctor

9. TERMINATION

dtscrcuon lermmalc lhe Agrccmcm for«an) rcason. m whole or
_in pan by Whinty (30) days writien: notlccaio the Comrncmr lhat
the State is exercising.its option 1g. |enmnatc lhc Agreement.

9.2 In‘the event of an early termination oflhus Agreement for.
any reason” other than the cumplcuon of the. Scrwccs. the
Contructor shafl, at the State’s discreijon; delwcr o ihe
Contracting Officer, not later than ﬁ@cen (15) doys's aﬁer e ddlc
of termination. a report” ("Termination Report™ ) dcscr:bmg in
deaail all Sewllccs performed, and. the.contract;price €amed, to
and includingthe date of tefmination. The form subject mallm
content, and number of copies of the Ienmnauon Repon shall
be identical to those.of any Final Report dc§cr1bcd in theattached
EXHIBIT B3. In addition, at the Staie’s discretion. the Contracior
shall. within 15 days of notice of carly iermination, develop and
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submit (o the ‘;mle a lrunsmon Plan for services undcr the
Agrecment.

10. DATA/ACCESS/CONFIDENTIALITY/
PRESERVATION.

10.1 As used i this Agreement, thie. word “data” shall mean atl
information and things developed or obtained during the
performance of, or acquired or developed by reasan af, this
Agreement, including. but not limited to. all siudics, reports,
files, formulae, surveys, maps, chiarts. sound rccordlngs, video
recordings. pictorial reproductions, drawings. analyscs gmphu:
TEPTCSCI'IWIIOHS. CUI‘I\pUlCI’ programs COI’llpUth prmlouls note:..
letters, memoranda, papers. and documents: all whether
{inished or unfinished.

10.2 All data and any.property whlch has been received from

he State or purchased with funds provided: fdr that purpose
under his Agreement, shall be the propeny ofithe State, gnd.

shall be retwrned.to the State upon demand or upon termination
of this Abrccmcm for any réason.

10.3 Confidentiality of dain shall be: ‘governed by N.H. RSA
chapter §1-A;or other existing law, Disclosure of'data n_:qu,:rcs
prior writien approval of the State;.

1. CONTRACTOR'S RELATION TO THE STATE. inthe
performance ol'lh:s Agrccmenl thc Contractor is in all respects
an independent contructor, and is nc:thcr ni agenf 'nof an
cmployee of the State. Nefiher the; Comractor nor any uf tils
officers: _employees, ngents of mcmbcrs shiall have authgrity to;
bind, the Slatc‘ ~0T reccive eny, banﬁ.ls. workers' compensaiion or
othcr cmolumcnls pmvldcd by ihe: S!ah. tozits employees.

2. ASSIGNMENT/DELEGATION/SUBCONTRACTS:
I’ 1 1hc Contractor shall not assign. or: olhcrwlsc lransfcr any
mlcrcst inhis: Agreement without the' prior-written; notice: W hich
shall be provided to the State at leasy fieen, (i’s). .days prior to
the assignment, and a writlen consent.of lhc State. Far, purposes
of this, paragraph a Changc of Control shall canstitute,
assignifient. "Changc 1of: "Control™ _means (a): merge
consolidnuon.-or.a transacilon of series: of:rclatcd trinsaction
whach a, third pany: together with its, aﬁillatcs. bccomcs the.
direct or indifec( ownerof fi ﬂy percenty (50%) or morg. ol'r the,

- voling shares or Slmllnr eqwly interests. or- combined votlng'

power of the. Comracwr or.(b) the-sale: ofull or subsmnlmlly all
of the asgets: of ‘the. Contractor.

12.2 Nonc af, the. Sen-lces shall. be' subcontracied by the.
Conlracior without: prier writlen notice and consent’ af the State.
The. Slalc is cntitled 10 copies of all subcontracis and assignment
ayumcms and shall not be bound 'by: sny provisions contained
ina aubcomn_a_c_l or an assignment:agreement torwhich it js nota
pony.

13. NDFMNIFICATlON Unlessotherwise exempted by law,
the Lmumcmr shall indemnify and hold harmless the Stare, ifs
officers nnd employces from and agmnst any and a[l claims,
linbitilies and costs [orany personul injury or propeny damug,cs
patent or copyright infringement, or oiher cla:ms asserted Bgainsi
the State, its officers or employces, which arise out of (or which |
may be claimed 1o arise our of) the acts or mmsslon of me

Conlraclor]nilials_ 4
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-Warkers'  Compensation  laws  in

Commmcler, or subcontractors, including bul not limited to the.
negligence, reckicss or imeational conduct. The State shall not
be liable for any costs incurred by the Contractor arising under
this paragraph 13. Notwithstanding the: foregoing, nothing herein
contained shall be.decined 1o constitute a waiver al'the:sovercign
immunity of the State, which immunity is hereby reserved 1o the
State. This covenant in paragreph 13 shall survive (he
termination ofithis. Agrecment, ‘

14. INSURANCE.

14.1 The- Conracior shnll 8f_its svle expensc, obtain and
continuously mainlgin in force. ‘and shall require any
subcontractor ‘or assignee to obtdin and maintain’ in force, the
followmgnnsumncc

14.).1 commereizl general ligbility insurance abmnSI all claims
of, bcduly mjun d;alh tor propeny damage, in amouts. of ot
less than §1 000 000 per occurrence and $2,000,000 aggregate
OF EXCCSS; and

14.1 .2 specinl causc-of loqq scoverape form: covering all, property
subject’to. subpan},ruph 10.2 2 heeein, in anamaunt not less than
80% of the w] holc rep!accmcnt value of-the property.

142 The pollcu's described inis subparngruph 14.1 herein.shall.be.
on, pOIIC)' forins and cirdorsements,approved for usetin the State
of New- Humpshlre by the N.H. Depanrncnt of Insurance’ and
issued by insurers licensed i in the State of New Hainpshire,

i4.3 The Contractor shall“ fumish to, the Contracting Officer
idepified in: b!ncl. 1.9, 0r hn or hcr SUCCLSSOT, 0 cc[ufc_ate(s) of
insurance !for! u!l insurpnce rcqulrcd under this Ag,rcumcn!
Comrnclor shaIl also fummishi to; thie: Contracting Oﬁ' ceridentifi ed
in block, 1‘9 or has or her succcssor cerifi catc(s} of insurtnice’
for all. rcnc\\al(s) of insurance. requlred under. this Agreement:no
later than~ten (10} days prior 10 thc,cxptmuon date, of cach.
insurance pohcy The ccmﬁcmc(s) of insurance and -BIN
rencw a!s lhcrcof'shall be, aunchcd and are incerparated herein by
rcfercnce

15, WORKERS: COMI"ENSATION.

15. I'By«sq,mng IhIS agrcemem lhc Coittractor agrees; “certifies:
and \\'aﬂ'ams hat: ithe. Conlmctur isin compllancc w nh or cxcmpl
l‘rom. lhcarcqulrcmcnls of ]\ H RSA chapter 281-A (" li’arkerr
Campcmafinn )

152 To Lhc iexicnt, ilie Contractor is: subjectto-the’ requ:rcmcnls
of N. 14 RSA chnplcr 28l -A, (_ontractor shnll meinfain, and
requirc-any” subconmetor-or assignee (o Secure- and ma:mam

paymenl of Workcrs Compcnsauon in conneciion with,
activities wh:ch :hc person proposes Lo undcnnkc pursuantto this
Agrccmcm Thc Conlmctor,shull I'urmsh the Comracung OITcer
ldcnuﬁcd in blnck 1. 9 orhisarher successur proofof\l’orkcr\:

Compensnnon in the manrier described in N t. RSA chapter
284-A and'any’ npphcnblc renewal(s) thereof, which shall‘be
aunchcd and arc. incorporuted herein by reference; The Siate
shall. rlol bé rcsponsublc for payment. of any Workels

Compensauon prcmlums or-for any other-claim or bcncf'l' for
Contractor, or any subconlractor or cmployvee of Conlraclnr.
which rmghg afise. under-applicable Siae of New Hampsl}lrg~
' conncclion  with  the
performance of the Scrvices under this Agreement.
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16. NOTICE, Any notice by a party hercto to. the other pany
shall be deemed to have beeri duly detivered or given atthe.time
of mailing by cértified mail. pdstage prepaid, in 2 Uniled States
Post OfTice addressed o the panties a1 the addresses givén in
blocks 1.2 and .1.4. herein,

17. AMENDMENT. This Agrecment may be amended, waived
or discharged énly by an instrument. in wriling signed by the.
pnn:ics hércio and only aficr approvai of such amendmenl,

waiver or discharge by the Govemior and Lixecutive Council of
the S1ate of New Hampshire unless no guch a[lipmval is requlrcd
under ihe.circutstinees purSuant' to’ Staie law: rule’or-policy,

18, CHOICE OF LAW AND FORUM. This Agreément shidll
be bovcmt.d intérpreted and construed in aécordance withithe
law's of the Staie of New: Hampshlrc and is blndmg, up-on and
inures 10'the bcm:[‘ rof the parties and their respccnvc sticcessors
and.assifms, The wording used in this Agreement iS the-wordifig
chasen by the parties to ¢xpress their mutush inlent, and no rule
of construciion-shall be-applied.ageinst or in favor-of any party,
Any actions arising; ourof this Apreemerit. shall be. bmughl and
maintaed'in New Hampshire Superidr Gourtavliich shali_have
cxclusaycjunsdlc_tlon thereof.

19. CONFLICTING. TERMS. In the event of'a conflict
benwecnithe tering of lhiS ‘P-37 fomn (as modified.in CXHIBIT
A)lnnd’or attachments and amendmént theréaf, (he terms ofithe.
P-37 (as, modlfcd in EXHIBIT A} shall cantrol,

20 THIRD ‘PARTIES. The..parties hereto do not. intend 10

benefit any. lhll’d ‘paniés and this Agrcement shall not be
construed (0" confcﬂanv such benefit.

21 I{EADINGS Thi héedings.throughoutthe, Agrccmcnt are;
f'or rcfcrcm.c purpor.cs only, and the-words conmeined thergin:
shatl-in 1o, wey; bcrhcld;m c.xp!am modify, amphl‘y or-aid iuahe,
mterprctauon. construciion or meamn;, y of the pro\ isions’ oﬁ(his_

’ Agrtcmcnl

22.- SPECIAL PRO\’ISIONS I\ddltlonul or riodifyi ing:
provisions sct. forth in tic attached EXHIBIT A'sre’incarparated
herein by reference,

23. SEVERABILITY. Inthe eveni any ofthe provisions'of this
Agreement arc-held by a. courtaf comp'ctc‘m jurisdiclit'm to be
conirary-tolany’ “statesor federal law, the reniaining pm\'lsmns,of
this Agreemcm‘\ull remain in fulf force and ¢ffect.

4. ENTIRE AGREEMENT. This Agrecment, which' may bé
cuculcd in 2 number of counterpants, each of which. shall be
decmed an q_rlgipal‘ constitutes the entire agreement and
undcrstanding‘.-bciwccn the. parties, and supersedes: all " prior
aprecments and undersiandings with respect’to ihc.sut_zicc’t‘maucr
hereal.

Contractor-initinlsS/ ¥}
- Date LS,
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EXHIBIT A
SPECIAL PROVISIONS

2 CFR 200 as amended (Uniform Administrative Requirements, Gost Principles, and Audit Reguirements for
Federal Awards), 10 CFR 440 dated February: 1, 2002 (Weatherization Assistance Program) the New
Hampshire Weatherization Assistance Program State-Plan, Weatherization Assistance.Program Policies and
Procedures, and Field Guide are aill considéred legally bmdmg and enforceable documents under, this
contract. OS!reserves-the right to use any legal remedy at:its dlsposal including. but not llinitcd lo,
disallowance.of costs, withholding 6 funds: susperision of Agency pérsariiél, disharmient ofagency
persoiincl, disbarment of agencies and/or subcontractors from present, or future contracts, and such other
legal remedies as determined (o bic appropriate by the Neaw: Haifipshire Depariment’of justice in-thé:
enforcement of rules and regulations péridining to'the. Weathctization Assistance Program.

An sudit shall be made at:the-end of the Contractoé*s fiscal vear inactordancé:with 2 CFR 200, Stib;iart' F-
Audit Requirements. This audit:report shall include a schedule-of revenues and expenditures by
conltract or'grant nuber of ail 8xpenditures diring the Conlrdctdr’s fiscal year. Thé Cofltractor shall
utilize:a competitive bidding process to choose a qunhf‘ ed financial auditor at lcast every four yéars.

“The-audit repoit shall include.a. sehedide of priorycar's qucstmncd costs along-with a :csponsc to tlie current,

staius of the prior year's:questioned costs. Capics.ofall. management ‘letters written as 3 resultof the audit;
atong with the-audit-réport shall be forwarded 1o OS1 witiin one month of the time of recéipt by the.
Contractor-accampanied by an action plan. ifapplicable, for each: ﬁndm;_, or que';l ioned cost.

The following:parigraph'siiall be added o paragsaph 9 ol ihé;gencral provisions:

“94 All ncgoualcd contracis (cxcept those of $5,000 or less) asvarded by the. Subgrantee. shall.allow
0S|I, DOE; the‘Coniptroller Genéral of the’ Unitéd States; or'aiy-daly-ainkorized rcprcscmamcs access
10 any boolw documents, papers, and records of the Subgranice-or their subcontractors, which are.
dircctly pcrtmcnt to the, Wcathcrlzntlon Assistance Programfor the purpnsc of ‘makinj audits,
éxaminations, excemts and transcription.”

In paragraph 10 ofthe general provisians, the following sentencé shidll be.deleted: “The form, subjject matter,

. content. and number of ¢opies of tlie Térmiinktion Repartshall be. |denucal to those-of any I mal Report

described.in EXHIBIT A"

The costs charged uider this contract shall’be determined as allowable. under the-cost principles detailed in 2
CFR:200 Subpart £~ Cost Principles.

Program and financial records pertaining.to this contract shall be retained by the Contractor for 3 (threc)
vears from the,date. of submission of the final expenditure report or, for awards that arerencived quancrly or
annually, from the datc of thé submission of thé quarterhy: or annual. financial report, ns stated in 2 CFR
200333 - Rctennon Requiremenis for Records.

Kirk-Stone, Weatherization Program Manag_er of OSI. has been designated with lhe reqponmb:hu for

" overseeing this contract

Exhibits A3 & C

nitia .
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6525.

#26,

#27.

c:28.

*20.

The following paragraphs shall be added 1o the gencral provisions: -

RESTRICTION ON ADDITIONAL FUNDING. Itis understood and agreed between the parties that
no portion of the “Grant™ funds may be used for the purpose of obtaining additional © ederal funds
under any other law of the United States, eXcept if authorized under that law:"

ASSURANCES/CERTIFICATIONS. The following are attached and signed: Cenification Regarding - |
Drug-l‘ree Workplacc Reqwrcmcms Certification Regarding Lobbying; Certification Regarding:
Debarment; Suspension and Other Responsibility-Matters; Certification.Regarding the Americans With
Dlsabtlmcs Act Complianee; Centification Regarding Enwmnmcnlal Tobacco Smoke; Assurance of
Complidnce Nondiscrimination.in Federally Assisted Progrims; and Certification Regarding the

‘Federal Funding' Atcountability and Transparency Compliance.

COPELAND ANTI-KICKBACK ACT. All.contracts and subgrants in eXcess of $2,000.00 for
constryction or. repair. shall include:a pravision for compliance with Copeland * ‘Anti-Kickback® Act (18
USC.874) as supplemented in: Department. of-labor chulanom ("9 CFR,IPan 3). Thig Act provides
that'each coniractor, sybcontract or subgrantee shall be' plohrblled from induting, by any means, any
person, employed in the consiruclion, con‘nplchon or repair: of publicw ork to. gwc up any part of the
conpénsation 10 which he is otherwise. cntitled. Thc r.ub;,ranu:c shalild. repaort: :all suspected. vidlations
10 QSL” !

PROCUREMENT. Subgrantee shall comiply with all provisions of 2 GFR 200 Subpart'D - Post

F edera! Award. chmrcmcnts -~ Procurement Slaudards with specnal cmphas15 on financial
procurcmcnt( 2 CFR 200 Subpart TF — Audit-Requircnicits) 'and‘propeérty. managiement (2 GFR 200
Subpart'D — Post Federal' Award chunrcmcms ~ Property Slandards)

GLOSE-OUT-OF CONTRAGT. All final.required reports.and reimburseinént' requests shall he
submitied o the Stite within sixty (60) days of the completion date (Agreement Biock 1.7).%

i “"f’.l‘;?.@:?%

Date: SHY [0 1
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EXHIBIT B -
SCOPE OF SERVICES

Southwestern Commumty Services, Inc., hereind(ier “the Contractor™ or “Stibfrantee,™ agrecs (o petform
weatherization services and all addmonal services and other-work necessary to provide’ \\'eathcr:mnon
Assistance Prog,ram (WAP) services (o c||g1blc Tow income individuals i in accordance with tlie regulauous sct
forth by thé U. S. Departiment of Enérgy in 10 CFR 440 dated February 1, 2002, and in 2 CFR 200 as
amended, and.in accordance-with the proyisions and procedures contained i ln the' most recent New: Hampshlrc
chthcrlzzllon Assistance Program(NHWAP) State’ Pian, Policies and Procédiifes Manual, Ficld Guide, and
as othenwise administercd by the Office of Strategic Initiatives (OS1).

Periodically OSI may issue Subgrantee Guidance (SG) and Subgrantée Notices (SN) or dther clarifications 4§
necessary. All such changes shall be considered as incorporated into the NH Weatherization.Policies and
Procedures Manual and, Ficld Guide. The Contractor agrecs to slter the Program procedures in accordance
with a 8G. SN or otherinstructions.

The Subgrantee agrees 10-abide by changes in the NH Weatherization Assistance Program designed (o
improve program delivery and further agrees 10 perform Weatlierizatjon Program services in a manner that
wilt successfully interact with utility adminisiered energy effi cu:nc; programs-for low-income households in
ordersto provide the best services for New Haimipshire's low-incomc.houséhdlds.

The contract period, Lo be knosn'as Program Year 2020 (PY20), will comméncé o July 1, 2020:and. will
have:a,completion date of June 30, 2021, subject.to the npproval of Govermor and Executive Council.

Plans for expenditure of funds for Training and chhmcal Assistance. Program Implementation. and
Leveraging Activilies must be defined in.the Contractor' s'Management-Plan (CMP) and.approved by QS|
Requests to deviate frami the-plan must be'made i wrmnb in ad\'ancc and approved by OSI as'prescribed in
the NH Policies and Procedures Manual.

Tn!PY)9, Coiitractor agrees 10:complete Weatherization Services on twenty-eight 28) d\w.llmg tnits

.accordmg to the'standards cutlined in the most recent.NH. Wealhenzatlon Policies and Proccdures Manugl

dnd Field-Giide.

(a) Weidtherization Services are interided 10 increase the energy cfficiency of the home. and to improve the
home’s comforl and.saféty. A centihed energy.auditor first pcrforms a Ni WAP enérgy audit.on the -
home using smenhf' ¢ test equipment. Specific energy conseivation measures.and heating source repairs
arc.thea implemented in.order of priority and cost effectiveness. This mtcgralcd activity is carried.out’in
accordance with provisions and procedures outlined in the most recent NI Pohcrcs and Procedures
Manuat and Field Guide:

(b) The.minimum namber of dwelling units nnd the.amount of funds to be. ¢xpended shall conform to the
provisions of ihis contract and shall be incorporated into the GMP. Deviations of mare than 20% from
expected dwelling unit goals in any given quarter may result-in a rcductlon of the contract amounts and a
reallocation of funds to other contractors, .

In accordance with the-US:DOE*s “Quality Work Plan™ (QWP) and the provisighs of Weatherization

Program Notice (WPN) 15-4

(hupdwww wapine.org/dma/illes/Website_docs/Government/Gudidange/201 4/ WPN-1.5-4.pdf). beginning

April 1, 2015, Contractor must have regular and relinble access 10 properly trained and certified Quality
Exhibits &
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Conitrol Inspector(s), qvail'g'ble as either staff or contractors, able to fully function in that capacity. This
contract provides funding for continued training and technical assistance sufficient to allowithe Contractor to
sccure and maintain the skilled personnel necessary to meet the requirements of WPN' 15-4.

':; All wark performed under the Weathérization Assistance Program (WAP) in New Hampshire, using federal

money from any WAP program year, must meet the minimum specifications defined in-the US Department-of
Energy's “Qiidlity Work Plan” (QWP) and the associated Standard Work Specifications(SWS). Details arc
presented in the Standard Work Speéifications (SWS) for Home Energy Upgrades reférred to in'US DOE
Weatherization Program’'Notice-154 (see link in paragraph 5, above), as wel] 8 in the New Hampshire
Westherization Assistance Program’s Field Guide, as most recently amended, which;governs- WAP work in
New Hampshire: Contractor'must ensuré, and be able to document for OS], thatll.stafT'and contractors who:
will perform Weatherization work arc properly trained and certified for thal work and hdve beén informed
that their work must ineet the requirements of the, WS or dwelling units will not be considered complete and
reimbursement will not occur. '

Exhibits: AT ¢
1iikifts )
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EXHIBIT C
PAYMENT TERMS

In consideration of the, satisfactory performance of the Scrvices, the-State agrees to pay the Contractor,
Southwestern Community Services, Inc., in total. the sumvof:

$ 242 960 00 (which hcrcimiﬁcr is referred 1o as the “Contracted Amount™), of which
S 2442300 may be expended for Administratioq,
$ .I_-?.O,S_9.(_)0 may be: expended for Training &‘chhmcul Agsistance,

may be c\pcndcd for Health &‘Safclx MCASUES, :
(thc bajancé), 10 be spent on weéathierization activities (Promn1 Activ uy) and.

$ 38 752'00‘1 ~ will be issued as a cash advance,

Drawdowns from the total contracted amount-will be patd to the Contractoronly after written
documentation of-cash.need.is submitted to OS!. Disbursemicnt-of the contracted. anigunt’shall be made
in accordancc with,ihe proccdurcs cslabllshcd by thé State and 2 CFR 200.305(b) ot aniadvarce: basis;
fifnited to miiiimum amousits néedéd; arid-be timed'to be.in accordance with the actual, immediate. cash
requirements of the'Contractor incarrying out:the; purposc of the program. The Cohtragtor must.mdke.
timely.paymenls to, (ﬁub)contractors in,dccordance witl the:coritrict provisions. Conlraclor shall submnit
g piyment request to OSL for: each month;of the contract; penod Paymem Tequests from. Goniractor,
shall be received.at OSI no later- 1han‘the 15“‘ -day of cach month, or the: first business day* followmg the-

p5th day.

Adpunmrauvc costsare. provided to cover a ‘specificd number ofunitcompletions at minimal standards..
Administrative funds may: be pro-rated by OS1 il produclmn unit completions do noi‘ meei.expected production

zoals.

OS5I may,.as:a function of its admmlstrauve soversighty modify confracted budpet. armountéras;nécessary to ensurc
the efficient/operation of the*NHWAP:as 1ongias these. modificd expenditiires da not exceed the: Contractcd
Amount total as specified ab,ovc

All obligations of the State,. including the continuance of-any paymeats, arc’ cmmnbem upon the gvailability and
continued appropriation of; funds Jot the services to be provided. -

P
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NEW HAMPSHIRE OEFICE OF STRATEGIC INITIATIVES

STANDARD EXHIBIT D

The Contractor-identified in Section 1.3 of the General Provisions agrees to comply with the provisions of
Sections 515125160 of the Drug=Fre¢ Workplace Act of 1988 (Pub. L. 100-690, Title. V. Subtitle D; 41 US.C.
701 etseq.), and fusther agrees to have the Contractor's representaiive. as identified in Sections 1.1V and 1.12 of
the General Provisions execute the fallowing’ (,cmf'cnllon

CERTIEICATION REGARDING DRU(.- FREE WORKPLACE REQU]REMENTS
ALTERNATIVET- EOR GRANTEES OTHER THAN INDIVIDUALS

US DEPARTMENT, OF HEALTH.AND-HUMAN SERVICES
' US:DERPARTMENT OF ENERGY
US DEPARTMENT OF HOMELAND SECURITY’

This certification-is required by the regulations nnplémcnlnu_. Sections 5151 )’l60 of the. Drug-Free Workplace
Act of 1988 (Pub. L. 100-690, Title V, Submlc D; 41 U.S.C. 701 ct scq) The January 31, 1989, regulations
were-amended and pirblished as Part li ofithe. May~25 1990, Federal Reii

Reggistei (pages 21681 2169]) and require
ccrtification by grantees'(and by mfcrencc sub-grantecs and sub-conlracmrs) rior 1o awdrd, that, thiey: Witl
maintain.a drug:frec workplace. Seciion 30|| 7.630(c) of the regulation provides that a granice (and by mferencc
sub-grantees,und sub-contractors). thnl'ls a Suate nay ‘clectto make-onc certification:to the Dcpanmcm in each
fedéral. fiscal yiear in licu'of certificatés {or each, g grant duriiig the’ fcdcral fiscal year coviered by the cerfificaiion.
The certificate setout below' is-a-material] representauon of*fact.upon which reliance is placcd when lhc agency
awards the grant. False ccn:ﬁcatlon or violation:ofthe ceriificationshill be groimds for suspcnsnon oF’payrncnls‘
suspension or tesminalion G EFAMIS; 6rfovernmientivide suspension or debarmient: ‘Contractors usingthis.farm
should send it to:

Dircctor, New' Hampsiurc Office of Strategic Initiatives,

107 Pléasant Street, Johnson Hall, Concord, NH 03301

(A) The grantee centifies thatitwill orwill com’inuc 10 provide a drug:free-workplace by:

() 'Publrshuu. a, slalemem noufymg:cmployccs that the unlawful mamdacture. distribution,
dispensing; possession.or:use of'a cantrolled_substance is prohlbltcd in:the. granlcc 5. workplace
and spetifying the:adtions that,will bie taked;agaidist emplayegs:{or viclation of such _prohibition’

()] Cstablishing i ongoinig drug,-frcc dwarenéss program fo infonn cmpluyt.u aboui—
hH The dangers pﬁdruginbusc in the workplace;
(2)  The grantee’s-policy of médintdining.a drug-frec workplice;

(3) Any available dryg'counséling, rehabilitation, and employee assistance programs;and.
(4) The penalties thiat.may be-imposed upoin emplovees for drig-abose violations otcurring
in the workplace;

() Makmg ia rcqu:rcmcnt ihat.cach employ ce to be. cnga;_,cd in the pcrln: mance of the prant be
given a copy of the statement required by paragraph (a):

{d) Notifying the eniployee in the-statement required by paragraph (a) that, as a condition of
employment.under. the graiit, the-employee will..-

(n Abidce.by the terms of the statement: and
) Notify: the. emplovm in writing of his or her convictian for a, violation of a criminal drug
statute occurring in the workplace no fater than five calendar davs after such conviction;

-""\hlbllf- D ﬂnru H
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CERTIFICATION REGARDING DRUG-FREF WORKPLACE REQUIREMENTS
ALTERNATIVE L- FOR GRANTEES OTHER THAN INDIVIDUALS, cont’d

'US DEPARTMENT OF HEALTH AND HUMAN SERVICES
US DEPARTMENT OF ENERGY
US DEPARTMENT OF HOMELAND S5ECURITY

(e) Notifying the ageney in wrmn], within ten calendar da;c after receiving notice under
subparagraph (d}(2) from an cmployec-or otherwise receivingactual notice of such conviction,
Employers of convicted employees must provide. notice, including position title, toevery grant .
officer on whose grant activity the convicted emplovee was working, unless the Federal agency
has designated a central point forithe receipt of such notiées. Notice shall include the
idemification numbe(s) of cach affécted prant;

q)) Taking.one of:the following actions, within 30 calendar days of receiving notice under
subparagraph (d)2). with respect to any cmployee who is_so convictéd—

(N Taking eppropriate personnel action ugainst such an eniployée, up to and including

termination, consistent with the requirements of the-Rehabilitation Act of 1973, gﬁs‘ '

amended: or ¢ :

2) Requiring such cimployce:ts pafticipate satisfactorily in'a drug abuse assistance or
rchabilitation program approved for such purposes by . Pcdcral Slatc. or Iocal health,
law enforcement; or othcr appropriatc.agency:

(£} Makmg a,good faith effort1o'comtinuc-10;maintain a drug-f rec workplace through’ unplemcmat:on
of paragraphs (a), (b), (c) (d) (e) -&nd ().

" . . gyt i . * N e - e
(B) The grantee:may insert in the space provided below the site(s) for the pEffoimance of work-done i
conncctionwith the specific grant.

Place of Performance (strect-address; city, county, State: zip codc) {list each location)

63 Community Way
Keene, NH 03431

Check ([ if there.are workplaces on file.that areé:not -identified here.

Soulhwestcrn Community Services, lnc , July . "020 Junc 30,2021 L
) " ContractorName ) Period Covered by this Ccmf‘cauon
John A Ma.nqmg CEO . i e o

_Ic of' Au(honzcd Contractor chrcscmatl\c

GWM- L L (/lihaz,.-f -

.Godtractor Representative Signature Dafe.

Exhibits.D thre H

* > JPagc
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES
STANDARD.EXHIBIT E

The Contractor identificd in Scction 1.3 nfllu. General Provisions agrees 1o comply with the provisions ol
Section 319 of Public Law 101-121, Government wide Guidance, for New Restrictions on Lobbying, and 31

U.S.C. 352, and further agrees 10 have the Contractor’s representative, as identified in Sections 1.11 and 1,12 of
the'General Provisions exccute the following Certification:

CERTIFICATION REGARDING LOBBYING

US DEPARTMENT OF'HEALTH AND HUMAN SERVICES
US DEPARTMENT QF ENFRGY
US DEPARTMENT OF HOM ELAND SECURITY.

Programs (indicate applicable program covered):
Community Services Block Gram
Low-Income.lHome. Energy Assistance Program.
HRRP Program
Weathcrization Assistancc Program
_Contract Period. - Taly 1, 2020 - june 30, 2021
The-undgrsigned ceriifics, 10 the best-of his or her knowledge and belief, that:

3 No Federal appropriated.funds.have.been, paid or-will be paid by ar on behalf of the- undemgncd lo any

person for influencing or Altempting to influence-an. ofﬁcer or cmploycc ofany agcnc) "a Member of
Congréss, an officet or efiployce-of Conjréss, or-dn employce ofa Mcmhcr of Congress in connection
with-the-awarding of any Lederal contract, conummnon rencwal, amendment, or modiﬁcauon of any
Fedeial contraet, ;_.rnut loan ot. cooperative agreciment (and by spcc:f' & mcrition-sub: =granteée 6 Sub-
cantractor).

2 If any funds other then,lederal appropnated funds have been paid.or will be paid 1o any person for
mﬂucncmg or attempting (o influence an afficer or employce of.any agency. a Member of: ‘Congress, an
offider.or. employee of. Congress..or an empldyeca offa’ Mcmbcr of- CongressTin connéction with thi§
l‘cdera! coniract, grant, loan, or coopcrauve agreement (and by speuﬂc mention, sub-grantee_or sub-
contractor), the undersigned.shall compléte and subinit{Standard Fotm LLL. “Disclosure. Form to Report
Lobbying, in accordance-with its instructiong, attaclied and identificd as Standard Exhibit E-I.

3) The undersigned sfiall requiire that the language of this certification be included in the award document
.for sub-awards at all tiers (including Stibcontracts; sub-grants, ‘and contracls undcr grants, joans; and
cooperative agfeerients) and that-all qub—rccnpncms shigll certify and disclose accordmgl\

This certification is a material’ rcprcsuuatmn of fact upon whichréliance was placed when this xransm.t:on was
made or entered into. Submission of this Lcnlﬁcanon is a-prerequisite for making or ealering: into-this transaction
imposed by Stction 1352, Titte 31, (1.S. Code. Any pcrson wha fails 1o file the required centification shall hé
subject Agiagivil penafiy of not less than $10,000 arid noi*more thian $100.000 for cach such fuilure.

John A. Manning:.CEQ

Gk ntractdr Represcniative Signature Contractor’s Representative Title -
Soutliykstem Community Services, Inc. : ( / 43 /za 1o
Contractor Name ' ' ‘ o “Date”
Exhibits 13 thru 14
ana V'ape } W7
4 1Dau5‘ N3 eoce

Award £ DE-EE0007935. CFDA #81.042
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NF.W"HAMI?SH._[RE OFFICE, OF STRATEGIC INITIATIVES |
STANDARD EXHIBIT F

The Contractoridentificd in Section I'3-ofthe. General Provisions agrees to complizwith the provisions of
-Executive Office of the President, Executive Order 12529 and 45 CFR Parr 76 regarding Debarment, Suspension,
and Other Respousibility Matters, and further agrees to have the Contractor’s representative, as identificd in
Sections 1.11 and .12 of the General Provisions exccute the following Certification:

CFRTIFICAT]O\‘ HREGARDING DI:.BARMENT SUSPENSION, AND OTHER
RESPONSIBILITY MATTERS - PRIMARY'COVERED TRANSACTIONS

Instructions for Certification

(1) By signing and submitting this proposal (contract), ihe prospective primary pamcmant is providing the
certification set out below,

(2) The.lr_labllluy of & person io provide the centification required below. will not nccessarily resultin denial of
participation in this covered transaction. If.necessary, the prospective participant shiall submit an explanation
of why it-cannot provide the certification. The certification ‘or explanation will bé-¢onsidered in connection
with the:NH Office of Sirntegic injtiatives (OSI) deicomination.whether 1o enter ino this {ransaction.
:Howéver, fallurc of the prospective prlmaq' panticipant to furnish a cérfification or an explanation shall
dlsquahfy such person {rom participatian ia this transactian.

(3) The ecrtification in this clause is'a:niaterial representation of fact upomwlnch reliance was placed when QSI
determined fo enterinto this'transaction. it is later-detérmined ahatihe .prospective’primary participant.
LnowlngI) rendercd an errancous:certification, in addition.to other remedies m'athblc 10 the Federal
Government; OS], may terminate, his transaction for cause, or default,

' (#) The prospective primary pamc:panl-shall provide immediate writien notice to the. OSl-agency to whom'this

proposal (contract) is submitted if at any*time the prospeclwc prlmar) pamclpam Icarns that iis cenlﬁcauon
was;efroncous when submilted-or-has become erronéous by reason of chariged circuinstances.

(5) Thc terms “covered transaction,”’ “debarred,” ‘suspcndcd . -mcllglblc." “lower tier covered transaction,”

pamcapant “ “person,” "pr:mary covcrcd traniuction,” pflnmpal Piroposal;” dnd “voluntarily. cxcludqd -
as’uscd. in tiis clause, Have thie-meanings set outin the Définitions dnd Caverage.seclions af the rules
"implementing Execirtive Order 12549: 45 CFR Part:76.

(6) The'prospeciive primary parucnpam' agrees.by sublmlung this pmposal (contract) that; should the: proposed
eoviered trarisiction be entered intd, it shall'not. knowmgl) gnter into any lower tiér’ covered’ tmpsaclmn with a
personwlia is debarred, suspended, declared incligible. or- voiunmnly excluded. from parttcrpatmn in this
covered transaction; unless authonzcd by-OSi.

(7). The pmspccnvc primary pammpdm furihiér agrees by subniiiting this’ proposal that it dwill, mcludc,lht clause
titled “Certification Rc;,ardmg, Deban‘nenl Suspcnsmn Ineligibility and Volumary Exclusion'- Lower Tier
Govered' Transactions,” prowdud by ©S1, withoun modlﬁcatlon in all.lower tier coveréd-transactions and-in
all solicitations for lower {ier covered trapsactions:

& A pamr::pam in a covered transacuon may rely upon:a-certification of n prospective: pamCIpamlm a lower tier
covered fransaction. that it isnot debarred. suspénided, indligible, of involuntarity exclided from the covcréd
transaction, unless. it knows'that the ccml"cnlmn is.erroncous.. A parlicipant may decide'the method and’
frequency by which it delénniives the® eligibility of its principals. Each participantmay., but is not required 1o.
chetk the Non-procurement List (of excluded parties).

(9) Nothing contained in the foregoing shall be construed to require. establishment of a system of records in order
1o render in good faith the certification.required by this clousc. The knowledge.and information, of a
participant is not required to exceed that“which is nommally possessed by a prudent person in the ordinary
course of:business dealings..

(10) Except for transactions authorized under paragraph 6 of these instructions, if.a participant in a covered
" trunsuction knowingly-enters into a lower tier covered transaction with a person who is suspended, debarred,
ineligible, or voluntarily excluded from participation in this transaction. in addition 1o other remedies
available to the Federal government, QS may terminate this transdction for cause or default.

~Exhibits D thru H
., Paged off 7
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CERTIEICATION REGARDING DEBARMENT, SUSPENSTON, AND OTHER
RESPONSIBILITY 'MATTERS - PRIMARY COVERED TRANSACTIONS, cont’d

Certification Regurding Debarment, Suspension, and Otler
Responsibitity Mmrers = Priimary Covered Transactions

(H The prospective. pumary participant certifies o the best of its knowledge and helief, that.it and its
|
principals:

(a) arc not presently debarred, suspended. proposed for debarment, declared;incligible, or volumarily |
excluded from covered transaciions by any Federal departnient. or-agency;

(B) have nat within & thrée-year period preceding this proposal (cdntract) been-convicted of or had a
civil judgment rendered against them for commission of fraud.or a criminal offense in connection
withy obtamnu_., atlempting 1o obtain, or performingg a public-(Federal, State or local) transaction
‘6r'a cantract ‘under a public tranisaction: violation of Federal or State aniitfust siatutes or
commission, of embezzlement, thef}, forgery, bribery, falsification or: dcstrucyon_pf records,
making {alsc statements, or receiving stolen property;

{(c) Arc not prcscml) indicted for otherwise criiinally or civilly charged by a governmental.entity
(chcral State of local) wuh commissionof any. of the offenies cnumcrated in paragraph " ( b) ’
ofithis ccmfcauon and’

{d) haveinot, within a*threc-year period preceding'this app[rcat:onlproposal had oncior more pubhc
transactions (Federal, State or Jocal} terminaied for caise or'dcfaull‘

(2) Where:the prospective pri mar3 parumpam\ls unable to ceitifynotanylofithe staiemiénis in, this
cerification, such prospective;participant shall attach an explanation’to® this proposal (contract).

C cﬂ{ﬂcaﬂnn—Regardmg Debarment, Suspension; lneligibility-and
Vahmmrv Exclision - Lower Tier Coveréd Tratisactions
. {To Be Supplicd 1o Lower Tier Rarticipants)
By'signing:end. submmmg this fower ticr proposal (contraci),.tlie prospective lower tier pﬂrllClpanr as, dcf' ned in
45 CER- Pan’76 certifics 1o the bestof its Kndw ledge and beliéfharitand iis prtncnpals

(a) arc not presenly debarred. suspended, proposed” Tor: dcbarmem, declared mcllglblc. or voluntarily
cxcludcd from participation in this 1arisaction by aiiy” fedcral dcparlmcnl or agency.

(®) where the prospective lower-ties participant is unable to cenify to-unyof ihe:sbove, such
prospective participant shall atiach an cxplnndl'ipn";g;t_l_p_i,'s;:gggpggal,(lqgni_r‘ch)_.

The: prospccnvc fower ticr participant.furthér agrees-by submitting:this proposal (contract) that it will includc this
clause: cntltlcd “Gertification Reparding.Debarment. Suspension,’ lncl|g|blht) and Voluntary Exclusion < Lower
Ticr.CoveredT, 'psacuons." withour modification in all lower tier'covered transactions and:in dll solicitations for

T g“r d ra"‘ fctions,

lawer tig

-~ VS , . L Joho A, Manhing=CEQ_ . _ o
o nfrrac‘forf)_(’qprc'ﬁc‘mal_i\-c-.Signaluﬁ'c : ‘ Contractor’s*Representative Title

Southiwestern Community Servicesslne... . .. . - , _‘dn //9 0P . .
Conitractor Name ' DulL

;":\hibns D thru 4
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES
STANDARD EXHIBIT G

CERTIFICATION REGARDING. THE
AMERICANS WITH DISABILITIES ACT COMPLIANCE

Tlic Contractor’identificd'in; .Scction*1.3 of the General Provisions, agrees:by' cngnnlun: -of iic’Contractor’s
n.prt.scntauvc as;identified in Sections: 1., 11 and 1.12 of thie:Geiieral Provisions, o execuic, the: followmg
certification:

By: sngning and:submitling this. proposal (contract) ihe'Confracior.agrees to-make: rcasonnblc cffortsto
© comply, with all nppllcable provisions of the Americans with/Disabilities. Act!of 1950..

John A. Miansiing, CEOL . .
Canitriciar's Reprosentative Tifle-

Soullmcslcm Commum(y Scr\'lu‘:\ i, ] .f// 7/&024,
Contractor Name ‘Date -

-Bage 607"
JLLL Dae: 6"_7]?.aa.u
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES

STANDARD EXHIBIT H

CERTIFICATION
Public Law 103-227, Part C

ENVIRONMENTAL TOBACCO SMOKE

Public Law 103227, Part C Environmental Tobacco Sinoke, also known as the Pro Children Act of 1994, requires
that smoking not be permitted in any portion of any indoor facility routinely owned or leased or contracted for by
an entity and used routinely or regu!arly for provision of health, day care, education, or library services 10
children under the-age of 18, ifithe services are funded by Federal programs either directly or through State or

local governments, by Federal grant; contract, loan,.or loan grarantee.

The law docs not apply to children's services provided in private residences, facilities funded solely.by Medicare
or Medicaid funds, and portions of facilities used for inpatient drug or alcohel treatment.

Failure to comply with the provisjons of the law may result in the imposition of a civil monetary penalty of up to
$ 1000 per day and/or thelimpasition of an administrative complinnce order on the responsible entity.

By signing and submitting:this application the appl:canl/gramee certifics that it:-will.comply with the

requirements of the Act.

Thé:applicant/grantee: further.agrees that it-will require the language of this certification be included in-any
subawards which contain provisions for.the children's services and that sll subgrantecs shall:certify accardingly.

John.A. Manning. CEQ.

Soulhweslem Community Servnces. lnc

“Contractor's'Representative Title

3 frores

“Contractor Name

Dulc

Fth:hlls D thru H
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NEW HAMPSHIRE'QFFICE OF STRATEGIC.INITIATIVES
STANDARD EXHIBIT |

U'S. DEPARTMENT OF ENERGY
ASSURANCE OF COMPLIANCE NONDISCRIMINATION IN FEDERALLY ASSISTED
PROGRAMS

OMB BRurden Disclosure. Statement:

Public reporting.burden for this collection of information is eslimated to av: crage 15-minutes per response.-
includinglic time for rcv:cwm;, insinictions, searching existing data sources, gaihering and-maintaining the data
needed, and completing-and reviewing the. cnllecnnn of.information. Send comments regarding this burdcn
cstimate, or.any olhcnaspccvof this collection of informalion, including sugbcsuons Tor reducing this ‘burdengto -
Office of Information. Reséress Menageément. Palicy, Plans: and, O\c:slghl Records Managemént Divisiod, HR-
422 - GTN, Paperwork, Reductiof Broject (1910-0400). U.S. Depantment of Energy. 1000 mdependuace Avcnue
S.wW., Washingtan, DC. 2058s; and to'the Oﬁ'lcc of Managemennand Budget (OMB), Paperwork Reduction,

' Pro;ccl(!QIO 0400), Washmgton plo 20503

Southiwestern. Comniinity Services, Lie; (Hcremaﬁer called the™ Applicant”) HEREBY AGREES to comply
with Title VI ofithe CivilRights:Act.ofi 1964 (Pub. L., 88-352), Seciion 16 ofithe:Federal Encrgy Adnnmslrauon
Actof 1974 (Pub. L. 93-275); Seciion 401 of the- Energy- Rcor;_.amzauon Act.of 1974 (Pub, 'L.; 93-438), Title lX
of the Education Amendments of. 1972,.as amended, Pub L. 92:378; Pub. L.93-568, and Pub L. 94-482~). )
Scchon 504 oﬂtthRchab:htalion ‘Attof 1973 (Bub. L. 93-1; 12},. lthAgc Discrimination Actof 1975 (Pub\ L.94-
135); Title, Vi ofithe@ivil: :Rights, +Actiofs1968-(Pub..L: 90:284),-thesdepartment.of Energy Orgammtton -Attiof
1977 (Bub. L. 95-91),the’ Encrgy Conscrvauon and_Production Act of 1976, as.amended, (Pub L. 94—385)and
Title 10, Code of Féderal, Kegutations, ‘Part' 1040. In accordance with the.above.iaws and: regulatlonswssucd
pursuanl‘lhcrclo the Appllcanl ngrecs ‘to asslire that no person in'thie’ United States.shall; on.theigréund of face.

. color, national origin, sex, age, or disdbility, be excluded fram pamcnpauon in; be demcd ‘the benefiis-of, or'be
otherwise: suchctcd toidiscrimination undcer any program or activity in whicl lhc Apphcunl receives Eederal
assistance from the, Depmment-o}fbnerg)

Applicsbility and Period of Obhgnhon

In the case of any service;, financil aid, covcrcd cmplovmcm* equipment, property, or structure prov ided, leased,,
or improvéd. iith-Faderal dsgistance: c\lendcd to the Apphcam hy ‘the’ Icpnrtment of; Encrgy 'thig assurance
abligates: the, App!acam for the: pcnod dunng which;Federal dssistance’ |s extended: liniihoicase. of any. trnnsl‘cr of
such service; findncial ‘aid; cqumcnt,apropcn)' of Stricture, this: agiifance. obhgalcs he: tringlerde for F
dmnng1 which.Federal nssistance is- c\tcndcd If any personal propertyris:so, prowdcd lhls a5sUrAnCe. Dbllb_ &5iihe:
Apphcanl for the period during:which it retains ownership or possession'of the propen)' In &} Gther cases, this
assurance obligates the Applicant for the-period durmg which the;Federal,assistance. is: cxtcnded to lhc*Appllcanl

by the Department: of. I-nerg)

Employment Practices

Where a primary objective of the,Federal assistance is to provide employment.or where'the Applicants
employment practices affect the delivery of 'services in programs or activities resulting, froiti [Federal assistance
cxtended by the Déparumént, thic Applicant agrees not 16 discriminate on the ground of racé, color, national
origin, scx, age, or disability, in its.cmployment practices. Such employment practices may include, but are not:
limited to, recruitment, advertising; hiring, {ayofT ortermination, promotion, demotion, transfer, rates of pay,
training and participation in upward mobility programs; or olher forms of compensation and use of fucilitics.

Subrecipitnt Assurance

The Applicant shall require any individual, organization. or other eatity with whom it subcontracts, subgrants, or
l:xh|b|| |
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subleases for the purpose of providing any secvice, financial aid, equipiment, propdity or structure. (o comply
with lavs aind regulations cited above. To this eid. thé subrecipient shall be required to sign.a writtén asserance
form; however, the abligation of both recipient and subrecipient to ensure compliance is not relicved by the:
coHection dr submission of written assurdnce forms.

Data Collection and Access to Records .

The Applicait agrees (o compile and maintain infomnuticn pertaining to programs or activitics developed as a
result.of:the Applicant’s receipt. of-Federal ussistance:from the l)epamncni' of Encrgy. Such, information shall
include, but is not limited o the-foltowing: (1) the manaerin which,services are.or will be provided and related
data necéssary for determining whether any persons-arc or will be-denied such services.on thé basis of prohibited
discfimination; (1) the population cllgtble 10 be. scrvcd by race. color, national origin, sex, age and dlsahthlv 3)
data reparding.coveredenmploymcnt |ncludmg use or planncd use.of blhngual public.contact employees serving
beneficidrics of the program where ncccssary fo prmit effective pariicipation by béncficiaries-unable to speakor
understand English: (4) the logation 6feX{Sting or prapgsed facilitics conhected with tie progfan and related
mformanon adequate for dclermmmg whether the [ocauon has orwill have.the effectiof unnecessarily denylng
gecess to:any person.on the basis.of prohlbllcd dlscrumnnnon (5) the presen( or propos(.d mcmbcrslup by race,
colar, national arigin, sex, agé-and disabiticy“ih dny planning or advisory bady which'is an mlcgral part-ofitlic
propram;.and (6) any.additional written:data.determined.by the:Department, of Encrgy 1o be relevanito the
obligation to assurc.compliancé: by rcc_a_plcnts_wlth laws-cited in the first paragraph of This assurance.

TherApplicantiagrees-io subniit requested data to ihe:Departinent of Encrgy regarding programs and activities
developed by the Applicani*from the use; oﬁr edn.ral assistance:funds extended by the Department,of - I:nergy

,l-acﬂmcs of !hc Appllcam (mcludlngtthe ph) smal p[ams. bunldmgs‘ or olher ‘;lruclurcs) and all records books:.

shail be mndc available- for mspccuon dunng normal. busmcsq hours on, rcqucsl of an of'ﬁccr or empioycc of the
Department.of Eneefry specifically-authorizeditomake! such inspections. Instructions in this; ngard avillibe
provided by thc.Dlreuor_. Office of le Rights, U.S: Depariment of Enerity: .

This assuraice is given in. cansideration of and. for. the purpase of obiamm;__ any and all Federal grants, loans,
contracts’'(exclading’ procurcmcnlfcommcls), propcny disedints or othér Federal. assistance c\lcndcd after the
ddte hereof. 10'the. Applu.amq by ihe:Deparument of Energy, including-installmént. payments,on, account-aﬁcr
such data. of‘ npplncauon for Federnl assistance whxch are approved befare such dae. The: Appllcamtrecogmzes
and’ agrees thabsuch Federal assistance: will be, éxténded:ifireliance- -upon the: représentations and.agreenierits:
inade in this assurance, and that the United. States.shall have'the right:to seek judicial enforcement.ofithis
assurance. Tlus assSuUrance is bmdmg on the: Appllcam lhc . SUCCESSOTS; traiisferees and ASSIENCCS,.a8 »\cll as'the
person(s} whose signalures:appear- beiow and wito ar¢ aulhomcd 1o-sign this assurancc.on. béhaifofthe
Applicant. -

Applicant Certification

The. Applicant cerlifics that ir has-complicd, orithat; within 90 days, of the date of the grant, it will comply with -
al 1npr;hcml:ﬂc requirements of* 10 C.F.R. & 104 ‘S (a copy wilf be: I‘urnmhed to the. Applu:am upon-writien
requicstits! DOE). 4

Date

Johin A. Manning. CEQ' | Sigaaturé
Southwestern Conmmunity Services, Ine.

63 Community Way, Keene, NH S
603-352-7512

Exhibif |

. ,_.." Y 7 By - 4 l,;
o iyl /7 /D l;/@.&.-’h-
Award #DE-GEQOOFI3S, CEDA #31.042




'NEW HAMPSHIRE OFFICE OF:STRATEGIC INITIATIVES
STANDARD.EXHIBIT-J

CERTIFICATION REGARDING THE FEDERAL FUNDING ACCOUNTABILITY
AND TRANSPARENCY ACT (FFATA) COMPLIANCE

The Federal F unding Accountability. and Transparency Act (FFATA) requires prime. awardees of
individual Federa!, grants equal to or greatér than $25.000 and awarded. on or afier October |, 2010, to
report on data related to executive compensation and associated first-ticr sub-grants of$25, 000 or niore:
Ifthe initial award,is below $25,000 but subsequent grant modifications result in a totul award equal 10 or
aver $25.000. the award is subject1o-the, FFATA reporting requirements, as ofithic daté. of the award.

in accordance with 2.CFR-Part 170. (R'epor!mg ‘Subenvéird cnid Executive (..mnpcmauon Inforiation), the
New Hampshire Office of Strategic- Initiatives must réport "the:following information.for any stibaward or
contract aw ard subject to the FFATA reporting requirements:

1} Naméofentity

2) Amount of award .

N Fundmg agency *

4) NAICS c¢ode for contracts / CEDA program number for grants

5) Program source

6) Award title-descriptive of the purpose-of-the; funding action:

7} Location of:the entity:

8) Principle.place of pefformance.

9) Unique identifier of the entity (DUNS:#)

10} Total compensation and.names,of the top.five ‘executives if: '
2. Mor¢ than 80% of annual gross révenies Aré from'the Federal government, and those.

revenues:are greater than $25M, annually and, :

b. C‘ompcnsauon mfommuon is not already aviilable through.reportingto the-SEC,

’rime_grant recipients most sub_,mn,;F'EAT?.\.r,-:qulrcd dgta by the end of the month, plus 30 days, in:which
the award or.award:amendment‘is madc:

The Contractor identified.in Section 13 of the General rovisicns agrees (o comply with the prowsuons of
The Tederal Funding Accountability and Transparency: Act, ‘Public Law [09-282 and Public Law 110:
252. and 2 CER Pant 170"(Reporting. Subwward and Exceulive Compensation Information),-and further
agrees 10 have- the Corifraclor's representative, ‘as identified in Sections 1.1 apd 1.12 of the General
Provisions exceute thie following: Centification:

The below.named Contractor agrees to provide needed information as nmlmed above to the;New:
Hampslnrc Office of Strategic Initiatives and to compty-with all. appluablc provisions oflhc Federal
3 iumln___c A_-.: ccounlubalny and Transpnrcrlc:) Act. .

- LA S o Jolu! A. Manumg (IO )

(Comm' Br ch{cscnmlnc Signature) "{Authorized Coniractor chrcscnlalwc Name &T itle)

.Sf)'u'l-'- vcsicm Commuml) Scrvices, Inc. b//}/éaw
(Contractor Ndme) T (a9 — e —
Comriciaggnitialiyf A7/
Date: & IL"‘I-"9_' 26¥e
ape Aof2 T ‘

Award #DE-EEOD0T93 5,
CFDA §1.042 ‘
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NEW HAMPSHIRE OFFICE OF STRATEGIC INITIATIVES
STANDARD EXHIBIT J
FORM A

As the Contractor identified in Section 1.3 of the General Provisions, 1 certify that (he responses 10 the.
below listed questions are true and accurate.

1. The DUNS number:for yourentity is: 081251381

2. .In your business or organization’s preceding completed-fiscal year, did your business or organization
receive. (1) 80 percent or more of your annual gross revenue in U.S. federal contracts, subcontracts, loans,
grants sub-grants, and/or cooperative agreements; and (2} 323, 000 000 or mare in annual gross revenues
from'U.S. federal contracts, subcontracts, loans, grants, subgrants. and/or cooperative agreemcnts'?

X___NO YES

If the.answer to-#2 ebove s NO, stop here

1 fzthe. answer {o #2 above.is'YES, please-answer the following:
3. Does the-public have gccess to information about the, compcnsauon Bfthe executivesin your business
or organizat|on through periodic:repons filed under section 13(a) or 15(d) of the Securitics Exchange. Act
of 1934 (15 11.5.C.78m(a). 780(d)) or section 6104 of the Internal Reveritie Cide of l986° ’

NO' YES
If the answer to #3:abové.is YES, stop here

If the.answer to #3 above is NO, plesse agswer the following:

4; The names and compensation of. the: five most-highly compensated-officers in your.business or
organization are.as follows:

Name: e : ) . Amioint: _____
Name: _ : Amounts,____ -
Name: Amounti _____
N_a.me: S . . Amount; __
Name: . : Amountt _____.

Contractor ipitighs:
Date: __ & /13,284
Page 2 of 2.

Award #DE-EE0007935.,
CEDA 81.042




State of New Hampshire
Departinent of State

CERTIFICATE

I, William M. Gardner, Secretary of State of the State of New Hampshirc, do hereby certify that SOUTHWESTERN
COMMUNITY SERVICES, INC. is a New Hampshire Nonprofit Corporation registered o transact business in New
Hampshire on May 19, 1965, 1 further certify that all fees and documents required by the Sccretary of Staie’s office have been

received and is in good standing as far g5 this office is concerned.

Busincss 1D: 65514
Centificate Number: 0004894084

IN TESTIMONY WHEREOF,

1 heseto set my hand and cause to be affixed
the Seal.of the State of New Hampshire,
this 16th day of April A.D. 2020.

William M. Gardner
Sccretary of Stale

r
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R CATE OEVOTES,

" (Corporate Authorlty)
: . - ., Clerk/Sccretary of ‘Souithwestern: Community: Services
(nsme) {Comoretion aaume}
(hereinafter the “Corporation™), 3, New ];jamn;hlm icorporation, hereby certify that:
o (stalc)

(1) Lam. the duly clecied and acting Clerk/Secretary of the Corporation; (2) 1 mdintain and have custody and am
familiar with the mihute: books of the Corporation; (3) | am duly suthorized to issue certificates with respect to the:
contents of stich:books; (4) that (he Board of Directors of the Corporation havc authorized, on __y_]_mo_l_ﬁ___

(ddrc)
such.suthofity to bé-in force and effect until _ Jupe 30, 202),

(cor.mcl ‘ekmination daie)

The.personi(s)‘holding the- bélgw listed position(s) arc authorized to exccute.and deliver on behalf of the
Corporat:on any coniract or other mstrumcm forthe sale of products and services:

.o o . .EEQ

(ﬁosi:iér_i}

F T T G

(5) the:mecting of the.Board of Dircctors was held in accordance with __
7 (suale oﬁmcomonnon)

law andthe.by-laws of the Corpontion; and (6) said suthonzation has.not, ‘beenmodificd, amended or rescinded
and &ontinuésiia full force and effect as-of the date hereof,

IN WITNESS' "WHEREOF, I have hereunto set my hand as the: CIcrUSccrctary ofithe: corporau g this
19 dny of Mav _ 4 2020_ n. ) )

STATROR WM .o - o R
counTYOF Cneswiree - - ... ..

Ontiiis: !2 'day of May

pcrsona!ly.gpp-carc:d1 I8iAg:

;¢ olury Pubhcl.lusucc of the Pcat.c
Commnssmn Expiration Date: ~ [ 24 I S -
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. /'-\ . ' " DATE {(MMMDAYYY,
ACORD CERTIFICATE OF LIABILITY INSURANCE : !

1 541912020

" THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS ~
i CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER. A -

IMPORTANT: |f the certificate holder I8 an ADDITIONAL INSURED, the pollcy(las} must be endorsod If SUBROGATION IS WAIVED, subjoct to
the tarms and conditions of the policy, certaln policies may require an endorsement. A statement on this certificate does not confor rights to the
certificate holdor in Iieu of such endorsomonqs)

[ b L= [pp—— Lz Lt = - P, s

[ ProbucER — . ' , ;E’g‘:ﬂ .- T s
g!%’?‘aoﬁﬂ%%%"sm insurance ) .m: {,,m P 1) fiof, 603-357-849
Keene NH 03431 _AC!EESS csddadmfn@durk-modcnson o, . ...

' T INSURER(S] AFFORDING COVERAGE . e T T

s e e e e = | iusurer & : Philadelphla Insurance Company — -~ ... |7 g

_ g%,:ﬁlowestem Comm Scrvices Inc SOUTHWESTERNCOM msuRER B ; Maine Employer Mutual Insurance Co.. . .. .“. :-,

| PO Box 603 INSURER C ¢ ot ottt ER '
Keene NH 03431 WMEURERD: - - . . . . — o I

WSURERE : ! -
| — - r e o=, -] IMSURER F : - . e e e - P — .
‘ COVERAGES i e, ,_CERTlFICATE NUMBER.: 1524385197 REVlSlON NUMBER. . T

THIS 1S TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY" PERIOD
| INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 15 SUBJECT TO ALL THE TERMS,
. EXCLUSIONS AND CONDITIONS OF SUCH POLICIES, LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS,

?

SR ‘amwmq POLCYEF? | FOLRVENET]
VIR i TPEOFINSURANCE . _lpsplwypl... .- POLICY WUMBER - Lumommn MMDOYYYYIE . o .. LNITS
A} X | COMMERCIAL GENERAL LIABILITY PHPK2000602 | 813072020 610202 | EACH OCCURRENCE 34,000,000, -
- =V T iH "BAVAGE YO RENTED;
i | cams.unoe ;occun : . | PREMISES, i $100.000.. ... _
A , _ o ) 1 MED EXP {Anyone person) . F86000 _ . _ .
. i1 . .
. - . B} \ : PERSONAL B ADVINJURY.__ ] $1.000000 .. .
GENL AGGREGATE LIMIT APPLIES PER; i : i GENERAL AGGREGATE  _|s2000000 . . .|
| roucy D o ! ] I PRODUCTS - COMPROP AGG | $ 2,000,000
L LOTHER: | . [ / T 3 -
i — ; ; nzosm‘;mumf
Ua | Aurouonae uaowry [ [Preowesored || sozoz0 | saonen mm:m 1% o000 —
X | any autO o . 1‘ ‘BOOILY INJURY (Pecposon) |3 .
T | ALL OWNED || 5CHEDULED ! ; N o F
\ A oe ; s ; : ‘ DCOILY INJURY (Per accident)| 3
i os ] X | NON-OWNED : 1 “PROPERTY. LAMAGE = s =
. (HIRED AUTOS CAUTOS H ! . _[Por accident):
1 ' . ]
1 N P~
, A 1 X | uweneus Lap X'| occur s PHUBGB1876 't emorzozo 03072021 | parH OCCURRENCE $2,000,000
= = ! . e 2
| EXCESS LIAD o] CLAMS MADE | ' AGGREGATE $ 2,000,000
. M e ' - B - —
: oep | X [rerrimons - 10.000 1 il : s
1B |WORKERS COMPENSATION -~ T ., [2tczso0es = il Talfo20 | anmo2r [ X [ e BT
AND EMPLOYERS' LIABILITY YIN lt : ETﬁ“" L1 —
ANY PROPRICTORPARTNEREXECUTIVE | il u.mwcuoem $ 500
OF FICERMEMBER EXCLUDED? HIALl i 00,000
i |(Wandstory in NH) | | ' a{_ 'DISEASE - EA Enm.ovea 3500000
- ‘Déucmpwonosowcnmousw PR ; : . EL DISEASE - POLICY umTJ 3 500,0
e D - -n: [k e ey IS S - ] e T P e e T P T T ——]
T L
| ' j .’
! 4 i .

'DESCRIPTION OF OPERATIONS / LOCATIONS / VEMICLES [ACORD 101, Additions! Remarks Scheduls, may be attached i mors space is required) - '
workers comp laws apply for the stato of: NH
all olficers are included

;.‘CERTI#ICA-TEZHOLDER‘ . . 'CANCELLATION

) SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
. THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
State of New Hampshire ACCORDANCE WITH THE POLICY PROVISIONS.

Office of Strategic Inanuves
.‘:g?n;&r;:‘aarﬂ Street AUTHORLZED REPRESENTATIVE

Concord NH 03301-8501 .%‘ J&(J

A “® 1988-2014 ACORD CORPORATION. All rights reserved.’
ACORD 25 (2014/01), The ACORD name and logo are registered marks of ACORD
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s B RES O PRGN E 111y

To the Board of Directors of CERTIFIEAY FUBLIC ACCOUNTANTS

Southwestern Community Services, Inc.. Wrﬁ:)(\nl{g . NE)R'(I‘I(: !:;).\'\m"
: OVER » CONC

Keene, New Hampshire STRATHAN

INDEPENDENT AUDITORS' REPORT

Re,gort on.the: Fmancia! Stafemenrs

We have audited the accompanying consolidated financial statements of Southwestern
Community Services, Inc. (a New Hampshire nonprofit corporation) and related companies,
which comprise the. consolidated statements of financial position as of May 31, 2019 and 2018,
and the related consolidated statements of cash flows, functional expenses, and notes to the
consolidated financial statements for the years then ended, and the related consolidated
statement of activities for the year ended May 31, 2018.

‘Management’s Responsibility for the Fliancial Statements.

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
Statas of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of consolidated financial statements

that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibllity
Qur responsibility is to express an oplnaon on these consolidated financial statements based

on our audits. We conducted our audits in accordance with auditing standards generally

-accepted in the United Slates of America and the standards applicable to financial audits

contained in Government Audifing Standards, issued by the Comptrollér General of the United
States. Those standards require that we plan and perform the audits to obtaln reasonable
assurance about whether the consolidated financia! statements are free from material

misstatement.

An audit involves performihg procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the

_consolidated financial statements, whether due to fraud or error. In making those risk

assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an ‘opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is suffictent and approprlate o provide a

basls for our audit opinion.



?Oglnfan
In our opinion, the consolidated financial ‘statements referred to above presant fairly, in all

material respects, the financial position of Southwestern Commumty Services, Inc. and related
companies as of May 31, 2019 and 2018, and the changés in their net assets and their cash
fiows for the years then ended in accordance with accounting principles generally accepted in

~ the United States of America.

Repon‘ on-Summatized:Comparative Information '

We have previously audited Southwestern Community Services, inc. and reiated companies’
.2018 financial statements, and we expressed an unmodified audit opinion on those audited
financial statements in our report dated September 17, 2018. In our opinion, the summarized
comparative Information presented herein as of and for the year ended May 31, 2018, is
consistent, in all material respects, with the auduted financial statements from which it has been

derived.

Other.information
Our audit was conducted for the purpose of forming.an opinion on the consolidated ﬁnanmal

statements as a whole. The accompanying schedules of expenditures of federal awards, as
required by Title 2 U.S. Code of Federal Regulations (CFR} Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and the
Schedules of Functional Ravenues and Expenses, are presented for purposes of additional
analysis and are not a required part of the consolidated financial statements. Such information
is the responsibllity of management and was derived from and relates directly to the underlying
accounting and othier records used to prepare the consolidated financlal statements. The
information has been subjected to the auditing procedures applied In the audlt of the
consolidated financial statements and certain additional procedures, including comparing and
reconcilmg such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to. the consolidated financlal statements
themselves, and other additional procedurés in accordance with auditing standards generaily
acceptad in the United States of America. In our oplnlon the Information Is falrly stated, in all
material respects in relatlon to the consolldated financial statements as a whole.

Other: Reporﬂng ‘Requlfred by:-Gov Govemmenr Audmng ‘Standards

In accordance with Government Auditing Standards, we have also Issued our report dated
November 5, 2019, on our consideration of Southwesterm Community Services, Inc.'s internal
control over financial reporting and on our tests of its compliance with certaln provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report Is to describe the scope ‘of our testing of Internal control’ over financial reporting and
compliance and the results of that testing, and not to provide an opinion on intemal control
over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in consldering Southwestem Community
Services, Inc.'s intemal control over financial reporting and compliance.

Loy, e .aneé/; éa:;
ﬂ Wfémwj aéﬁfci"

November §, 2019
Wolfeboro, New Hampshire



CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

MAY:31,2019 AND 2018
ASSEYS

' 2019 2018
CURRENT ASSETS .
Cash and cash equivalents $ 882,167 $ 1,085,805
Accounts racelvable . 1,245,826 1,058,822
Prepald expenses 51,722 35,019
Notesrecelvable - . 112,000 112,000
Interest receivable . 45,547 ___ 45547
Total cument assels co 2337282, o 33 283
PROPERTY
Land and buildings . 19,188,791 14,438,178
Vehicles and equipment . S 554,976 549,305
Furnitura and fixtures e 820,281, 39,617
Total property 19,964,058 " 15,027,100
Less accumulated depractation _L&_g_‘!_’f_ — 4,880,852
OTHER ASSETS '
Investment In related parties 186,728 88,706
Due from rolated parties . 58,102 188,523
Cash escrow and reserve funds ‘ 849,334 517,853
Security deposits 62,096 51,896
Othsr assets pa—.: L 384
Total othar assetls l — ‘..,131 70,544 B47¥462

Total assets

'$ 15,533,667

e sk vl k)

CURRENT LIABILITIES

Accounts payable ' $ 391613 0§ 124,085
Accrued expenses ’ 118,620 206,178
Accruad payroll and payroll taxes 233,800, 250,692
Other current llabllides - - ) 138,740 135,573
Refundable advances 180,884 163,931
Interest paysble . ) 49,547 -
Cumant portion of fong term debt : . . 227221 - :jw"21 6,438
Total current liablilities . _ 1.34_1‘1.83"5 . __'I .13_6,89_;!
NONCURRENT LIABILITIES . e
Long term deht, fess current portion shown above 9086445  _ . B8273,063
Total liabilities 10,428,080, 9,400;880
- NET ASSETS .
Without donor restriclions 4,922,671 3,787,422
With donor restrictions ) 182916 144,691
Total net assets 5105587 ._._3.932.1.13’
Total labilities and net assels ) '$_15533,667 '§ 13]332:093

See Notes to Consolidated Financial Statements .
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CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MAY 31, 2048
WITH PRIOR.YEAR SUMMARIZED COMPARAT IVEINFORMATION:

" 2018

Without Donor With Donor 2019
‘Roitetions’,  Ratictlons: Total
REVENUES AND OTHER SUPPORT . ‘ -
Govemment contracts $ 10872702 % - $ 10672702 % 11,055,003
Program service fees 2,485,405 t 2,485,405 1,668,188
Rental income 595,380 e 985,280 801,642
Developer fae Income 5 < £ 50,000
Suppaoit 326,658 125,833 452,381 509,229
Sponsorship - 70,833 70,883 - 105,288
[ntarest income 7,153 - 7,153 8,950
Forgiveness of dabt 388,849 s 383,849 75,971
Miscollaneous 120,697 . 120,697 100,772
. Inkind contributions 241,489 i< -241}409 161,852
. Total revenues and other support 15,300,138 126,833 15,434,059 14,736,002
NET ASSETS RELEASED FROM )
RESTRICTIONS - . B7,608: (er608) . _ - _ -
Total ravanues, other suppert, and —
- - netassels released from restrictions = 16396748 _____ 38225 . 15434960 . 44730992
EXPENSES '
Program servicas
Home energy progrems 5,238,483 By 5,238,483 4,847,201
Education and nutrition 2,659,830 - 2,659,830 2,530,152
Homeless programs 1,094,872 T 1,984,872 2,172,388
Housing sanices 2,319,865 b 2,319,865 2,048,214
Economic development services . 721,370 rar 721,370 728,119
Other programs C .-, 894986, .. ... ... .. _B94988 045,301
Total program services 13,829,408 C 13,826,408 13,271,465
Supporting activitios ’ '
Management and general 1,880,408 = __:1,880400; 1,748:700
Total sxpenses .-.16,709,812 = 2 _ 15708812 _15,021,165
CHANGES N NET ASSETS BEFORE R
' LOSS ON SALE QF PROPERTY (313,068) 38,225 {274,843) (284,173)
LOSS ON SALE OF PROPERTY (6:481) o (6.481) (4,583)
GAIN (LOSS) ON INVESTMENT IN LIMITED PARTNERSHIPS 1808 - . 18118 {188}
CHANGE IN NET ASSETS . {301,423) 38,225 (263,208) (288,844)
NET ASSETS, BEGINNING OF YEAR 3,787,422 144,691 3,832,113 3,397,712
NET ASSETS TRANSFERRED FROM L
LIMITED PARTNERSHIP _. 1,436,682 L e, 1,438,682 . 823,285
NET ASSETS, END OF YEAR $.4022671. $.. 182816 § 5105587 § 3032413

See Notes to Consolidatod Financlal Statements

4
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CONSOL[DATED STATEMENTS OF CASH FLOWS

019 2018
CASH FLOWS FROM OPERATING ACTIVITIES -
Changae in nal assels $ (263.208) § (2688,944)
Adjustments to reconclle changes in net assets lo
nat cash from oparating activities:
Dopreciation and amortization 580,115 467,929
Loss on sale of property 6,481 4583
{Galn) loss on Investment In limitad partnerships . {18,116) 188
Forglvaness of dabt (388,849} (75.971)
{Increase) decrease In assels:
Accounts recefvable {185,804} 265,190
Prepald expenses 6,500 (3.439)
Interest racelvable - {4.480)
Due from related partias 44,240 66,149
Socurlty deposits 5,151 (2,623)
Increase (decraasa) In flabililles: )
Accounts payable 145,829 (53,220)
Accrued expenses - (108,805) (38,883)
Accrued payroll and payroll taxes (16,782) 9,657
* Other current labllitles 3er (13,125) -
Refundable advances (12,937) (44,414)
Interest payable el _49._54_? _
NET CASH (USED IN) PROVIDED BY OPERATING ACTIVITIES {162,672) 288,626
CASH FLOWS FROM INVESTING ACTIVITIES
(Increase) decrease In escrow funds {33,568) 5,846
Procasds from sale of property 215,000 et
Purchase of property , {138.717) ... {(142701)
NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES o 41,715 __{136,045):
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long tem debt 40,048 76,143
Repayment of long term debt - - {160,029) ... (112612)
NET CASH USED IN FINANCING ACTIVITIES (119&51) !!}61489):
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS {230,938) 115,212
CASH AND CASH EQUIVALENTS, BEGIN.NING OF YEAR 1,088,895 947,176
CASH TRANSFERRED FROM LIMITED PARTNERSHIP e 26.23(_] - 243503 .
CASH AND CASH EQUIVALENTS, END OF YEAR $ 882187 ¢ 1088;895

See Notes to Consolidated Financial Statements
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CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED),

FOR THE YEARS ENOED MAY 31,2019 AND: 2018

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash pald during the year for Interest

SUPPLEMENTAL DISCLOSURES OF NONCASH INVESTING
AND FINANCING ACTIVITIES

Transfer of assets from newly consofidated LP:
Prepaid expenses .
Land and buildings
Fumitire and fixiures
Cash escrow and reserve funds
Sacurity deposlits

Total transfer of assets from newly consolidated LP
Transter of liablliies from newly consolidated LIP:
Accounts payable
Accruad dxponses
Due to related parties
Long term debt

Total transfer of labllities from newly consolidated LP

Total par'tner.s' capltal from newly consolidated LP

Partners' caplial previously racorded as investment In refated partlos -

Total transfer of parinars' caplts) from newly consolidated LP

So0o Notes to Consalidatod Financial Statemants

6

2019 2018
§. 203408, 8 _ 1424e%
$  (22212) $  (12328)
(2,373,335) (884,504)
{168,237) (96,338)-
{207.,913) (184,110)
(18,151) (1487)

§: (2,877,848);

$ 121808 § 10,810
20,347 11,199
85,181 s
1,332,075 304,073
3. 326082
$ 873
$ 1436682 § 8237285 .

m— T .
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TOTAL FUNCTIONAL EXPENIER BLFORE
NANADEMENT AHD OEMERAL ALLOCATION

Alrbtation of MunaQemsrn ad PIre] Sepansey
TOTAL PUHCTIONAL EXPENSES

LT
| Ot Yot - w0
Erastiets ;. Ernarrary Ganarel Inl

SOARM  1ZMME 8 ITKS E TIEGE  § ud® § AnAm doasask b TR 3 tengm

2187 e TOm&sT Y L GATM. nEH 34,105 A CT'N .04
108,054 415,000 4254 ne, XL 100,294 Ry 1.
20200 0,408 [y oL 2283 w,n9 2440 e
- 50 o2 amn3 [ ba87 Lh] -

A
R
) L]
' U
150,003 208 WMATZ . LItese man o 138 180,408 1708812
71528 M 2288 18,438 How 1 3408,
Cadi Ll pserd L giEE eraats




98,482

e

s 03
a3 M
ry 0 w0
ns [0 17,48
187 i w12
10 A H
4,300 RPATTY
LT My 1118
108,701 Ry - w43
- s L] L
. - e )
nam e’ e L
e [ L 2034
[F 3 AT - 1955
2303 14,008 LX L a0
L nia 4 -
L 12340 : -
L840 508 12043 s
w n t ]
1478 e v i3
281 L3 e Hau
» ” Lot -
.o 1450 248 1,
0311 (L] e N
n A 30 o
¥ il . -
Hase A3 . 1000 e Rt
LY ) U7 LT f=Y2is WA ). WTALEF
e : = oo e, M
107204 oML a1 [t 11271408 [RCY ] 15221,183




NOTE 1

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2019 AND 2018

' ORGARIZATION AND §0MMARY OF SIGNIFICANT ACCOUNTING FOLICIES

General
Southwestern Community Services, Inc. {the Organization) is a New Hampshire

nonprofit corporation formed as an umbrella corporation that offers an array of

services to the elderly, disabled, and low-income households in the Cheshire and

Sullivan counties of New Hampshire. Various programs provide assistance in the .

areas of education, child-development, employment, energy and its conservation,
housing, “and homelessness prevention. Services are provided ‘through
Southwestem Community Services, Inc., and its related comorations, SCS
Management Corporation, SCS Housing, Inc., SCS Development Corporation,
SCS Housing Development, Inc., and various limited partnerships, as describéd
below. The Organization is committed to providing respectful support service and
assisting individuals and families in achieving self-sufficiency by helping them
overcome the causes of poverty. The primary source of revenues is derived from
govemméntai contracts, :

EPrIncipIes 'of: Consolldaﬂon
The consolidated financlal statements include the accounts of Southwestemn

-Community Services, Inc. and the following entities as Southwestern Community

Services, Inc. has both an economic interest and control of the entities through a
majority voting interest in their govermning board. All significant intercompany
items. and transactions have been ellminatad from the baslc consolidated
f nancial statements.

&,
SCS Management Corporation
'« SCS Housling, Inc.
& SCS Development Corporation
“a  SCS Housing Devslopment, Inc. _
#® Drewsvllle Carrfiage House Associates, Limited Partnership (Drewsvllle)
= Jaffrey Housing Associatas, Limited Partnership (Jaffrey) — Sold 2/119
.= Troy Senior Housing Associates, Limited Partnership (Troy Senior)
= Keene East Side Senlor Houslng Associates, Limited Partnership,(Keene
East Side)
w  Winchester Senlor Housing Associates, Limited Partnership (Winchester)
Consolidation began 8/16/17
= Swanzey Township Housing Associates, Limited Partnershlp (Swanzey)
- Consolidation began 6/30/18
. ® Snow Brook Meadow Village Housing Associates, Limited Partnership
{Snow Brook) Consolidation began 5/01/19

—. o e Hye S



‘Basis of Accounting

The consolidated financial statements of Southwestern Community Services, Inc.
and related companies have been prepared utilizing the accrual basis of
accounting in accordance with generally accepted accounting principles.

Basis of Presentation

The financial statements of the Organization have besn prepared in accordance
with U.S. generally accepted accounting principles (US GAAP), which require
the Organization to report information regarding its financial position and
activities according to the following net. asset classifications. The classes of net
assets are determined by the presence or absence of donor-imposed
restrictions.

Net assets .without. donor restrictions: Net assets that are not subject to
donor-imposed- restrictions” and may be expended for any purpose in
performing the primary objectives of the Organization. These net assets
may be used at the discretion of the Organlzation’s Board of Directors.

Net_assets_with_donor restrctions: Net assets subject to stipulatlons
Imposed by donors and grantors. ‘Some donor restrictions are temporary in
nature; those restrictions will be met by actions of the Organization or by
passage of time. Other donor restrictions are perpetual in nature, whereby
the donor has stipulated the funds be malntained in perpetuity. -

As of May 31, 2019 and 2018, the Organlzation had net assets without donor
restrictions and with donor restﬁctlons

The financlal statements Include certain prior-year summarized comparatlve
information in total but not by net asset class. Such information does not include
sufficlent detail to constitute a presentation in conformity with generally accepted
accounting principles. - Accordingly, such Information “should be read in
conjunction with the Organization's financial statements for the year ended May
31, 2018 from.which the summarized information was derived.

.Refundable Advances
The Organ Organizatiori records grant and contract revenue as refundable advances until
it Is expended for the purpose of the grant or contract, at which time it is -

recognized as revenue.

In-Kind Support

The Organization records vaﬁous types of in-kind support Including professional
services and materials. Contributed professional services are recognized if the
sarvice received.creates or enhances long-lived assets or requires specialized
skill, are provided by individuals possessing those skills, and would typically need
to be purchased if not provided by donation. Contributions of tangible assets are
recognized at fair value when received.
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Estimates

The presentation of financial statements in conformity wnth generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilittes and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses d unng the reporting period. Actual
results could differ from those estimates.

:Cash:and.Cash’ Equivalen‘t's '

For purposes of the statement of cash flows, the Organization considers all liquid
investments purchased with original maturities of three months or less to be cash
equlvalents. )

Accounts Recelvable

Accounts recelvable are stated at the amount management expects to collect
from balances outstanding at year end. .Balances that are still outstanding after
management has used reasonable collection efforts are written off through -a
charge to the valuation allowance and a credit to accounts receivable. The
allowance for uncollectible 'accounts was estimated to be zero at May 31, 2019
and 2018. The Organization has no policy for charging interest on overdue
accounts.

Notes Rece{vab|e

The Organization has two notes recelvable from an unrelated third party. Fhe
notes recelvables are stated at the amount that is expected to ba collected at
year end. Intérest is accrued at a rate of 4% annually. The balance of the
notes receivable and related interest receivable was $112 000 and $45 547,
raspectively, at May 31, 2019 and 2018. .

‘Current-Vulnerabllity/Due to:Certaln:Cohcentrations

‘The Organization is. operated in a heavily regulated environment. The
operations of the Organization aré subject to the admiinistrative directives, ruies
and regulations of federal, state and local regulatory agencles. ‘Such
administrative directives, rules and regulations are subject to change by an act
of Congress or Legislature. Such changes may occur with little notice or

inadequate funding: to pay for the related ~cost, Including the additional,

-administrative burden, to comply with a change. For the years ended May 31,
2019 and 2018, approximately 68% and 75%, respectively, of the
Organization's tota! revenue was received from government agencies. The
future nature of the organization is dependent upon continued support from the

governmant.

i
Loncentration of Credit Risk
The Organization maintains its cash accounts in several financial institutions,
which at times may exceed federally insured limits. The Organization has not
experienced any losses in such accounts and believes it is not exposed to any
significant risk with respect to these accounts.

1"
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Property and Depreciation

Purchased property and equipment are stated at cost at the date of acquisition -
or at fair value at the date. of receipt in the case of donated property. The
Organization generally capitalizes and depreciates all assets with a cost greater
than $5,000 and an expected life greater than one year. Depreclation is
provided for using the stralght-line method in amounts designed to amorlize the
cost of the assets over their estimated useful lives as follows:

Buildings and improvements 10 - 40 Years
Vehicles and equipmant © 5-10 Years
Furniture and fixtures : 7 Years

The use of certain assets is specified under the terms of grants received from
agencies of the federal government. These grants also place lisns on certain
assets and impose restrictions on the use of funds received from the disposition
of the property. Depreclation expense for the years ended May 31,2019 and 2018
totaled $580,115 and $467,929, respectively.

Advertising
The Organizatlon expenses advertising costs as incurred.

‘Revenue‘Recognition:

‘Amounts recelved from: conditional ;grants :and: contracts :recelved! fer speciﬂc*
purpeses:are: generally recognized as Income'to the extent'that:related: ‘axpenses;
‘and- conditions: .are 'incurred. or ‘met.. Condittonal .grants; recelved: rior 10" the:
:conditions’ being met are:reported;as: refundabte advances: Contribut ofis‘of cash:
and other assets are reported as with donor restrictions if they are received with
donor imposed stipulations that limit the use of the donated assets. However, if a
restriction Is fulfilled in the same period in which the contribution is receivad, the
Organization reports the support as without donor rastrictions.

Income Taxes

Southwastern Community ‘Services, tnc. and SCS Management Corporation
are exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and are not private foundations. As such, they are exempt from
income tax on their exempt function income.

SCS Housing, Inc., SCS Development Corporation and SCS Housing
Development, Inc. are taxed as comorations. SCS Housing Inc. has federal net

operating loss carryforwards totafing $1,012;804 and $915,425 at May 31, 2019

and 2018, respectively. These loss carmryforwards may be offset against future
taxable income and, if not used, will begin to expire in 2027. SCS Development
Corporation has federal net operating loss carryforwards totaling $579 and $607 at
May 31, 2019 and 2018, respectively. These loss camyforwards may be offset
+against future taxable income and, if not used, will begin to expire In 2022.
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Thé tax effects of the carryforwards as related to deferred tax assets is as
follows as of May 31, 2019 and 2018:

_ 2019 = 2018
Tax benefit from loss carryforwards $212,768  $137,408
Valuation allowance : (212,768)  {137,408)
-Deferred tax asset o $ - % -

Drewsville, Jaffrey, Troy Senior, Winchester, Keene East Side, Swanzey, and
Snow Brook are taxed as partnerships. Federal income taxes are not payable by,
or provided for these entities. Earnings and losses are Included in the partners’
federal income tax‘retums based on their share of partnership eamings.
Partnerships are required to file income tax retums with the State of New
Hampshire and pay an income tax at the state’s statutory rate. .

Accounting Standard 'Codification No. 740, "Accounting for Income Taxes,"

established the ‘minimum threshold for recognizing, and a system for -
measuring, the benefits of tax return positions in financial statements.

Management has analyzed the Organization's tax position taken on its income

tax returns for all open years (tax years ending May 31, 2017 — 2019), and has

concluded that no additional provision for income taxes is nacessary in the

Organization’s financial statements. .

Fair Value_of Financial Instruments

FASB ASC Topic No. 820—10 Financtal Instruments, provides a definition of fair
value which focuses on an'exit price rather than an entry price, establishes a
framework in generally accepted accounting principles for measuring fair value
which emphasizes that fair value is a market-based measurement, not an
entity-specific measurement, and requires expanded disclosures about fair
_value measurements. in accordance with ASC 820-10, the QOrganization may
use valuation techniques consistent with market, income and cost approaches
to measure fair value. As a basis for considering market participant
assumptions in falr value measurements, Toplc 820-10 establishes a fair value
hierarchy, which prioritizes the inputs used in:measuring fair values. The
hierarchy gives the highest priority to Level 1 nieasurements and the lowest
priority to Level 3 measurements. The three levels of the falr value hierarchy
under ASC Topic 820-10 are described as follows:

Level 1 - Inputs to the valuation methodology are quoted prices available in
active markets for identical investments as of the reporting date.

Level 2 - Inputs to the valuation methodology are other than quoted market
prices in active markets, which are either directly or indirectly observable as
of the reporting date, and fair value can be determined through the use of
models or other valuation methodologies.
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NOTE 2

Leve! 3 - Inputs to the valuation methodology are unobservable inputs in
situations where there is little or no market activity for the asset or liability
and the reporting entity makes estimates and assumptions related to the
pricing of the asset or liability including assumptions regarding risk.

The carfylng amount of cash, accounts receivables, prepaid expenses, accounts
payable, accrued expenses, and refundable advances approximates fair value
because of the short maturity of those Instruments.

‘New-AccountingPronouncement
‘On August 18, 2016, FASB issued ASU 2016-14, Not-for-Profit Entities (TODIC

958) ‘Presentation of Financlal Statements of Not-for-Profit Entities. The update
addresses the complexity and understandability of net asset classification,
deficiencles in information about liquidity and availabllity of resources, and the
lack of consistency in the type of information provided about expenses and
investment retum. The Organlzation has adjusted the presentation of these
statements accordingly. The ASU has been applied retrospectively to all perlods
presented.

Fiinctional Allogation of Expenses’

The costs of providing the various programs and other activities have been
summarized on a functional basls. Natural expensas are defined by their nature,
such as salaries, rent, supplies, etc. Functional expenses are classified by the
type of activity for which expenses are incurred, such as management and
general and direct program costs. Expenses are allocated by function using a
reasonable and consistent approach that is primarily based on function and use.
The costs of providing certaln program and supportlng services hava been
directly charged. . .

"The ‘Organization submits an indlrect cost rate proposal for the paid leave, fringe

benefits and other indirect costs to the U.S. Department of Health and Human
services. The indirect cost rate is 11.96% effective from June 1, 2017 through

May 31, 2020.

.BANK LINE OF CREDIT

The Organization has a $250,000 revolving:line of credit agreement with a bank.

" Interest is due monthly and is stated at the Wall Street Journal Prime Rate. The

line is secured by all the Organization's assets. As of May 31, 2019 and 2018,
the Interest rate was 5.50% and 4.75%, respectively. There was no outstanding
balance at May 31, 2019 and 2018. :

¥
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NOTE 3

LONG TERM DEBT

The long term debt at May 31, 2018 and 2018 consisted of the following:

1% mortgage payable to New Hampshire Housing
in monthly installments for principal and interest of
$891 through August 2032, The note is secured
by real estate of the Organlzatlon {NHHFA, 96
Main Street).

Non-interest bearing mortgage payable to
Community Development Finance Authority, in
quarterly principal payments based on ‘operating
income formula applied to affordable housing
portion of the specified real estate. The note is
secured by real estate of the Organization (CDFA,
96 Main Street).

55% note payable to a bank in monthly
installments for principal and intarest of $978

through March 2021. The note is secured by real

estate of the Organization (People’'s United Bank,
Ashuelot).

Non-interest bearing morigage payable to’ Ngaw'

Hampshire Housing. Payment is deferred for 30
years, through September 2031, or until project is
sold or refinanced. The note Is secured by real

* . estate of the Organization (NHHFA, 17 Pearl).

Non-interest bearing. mortgagé payable to New

Hampshire Housing. Payment is deferred for 30
years, through July 2032, unless there Is surplus
cash from which to make a payment, or until
project Is sold or refinanced. The note is secured
by real estata of the Organlzation (NHHFA, 41-43
Central).

4.25% mortgage payable to a bank in monthly
installments for principal and interest of $1,875
through December 2016, with a balloon payment
that was due January 2017. The note was
amended during the year ended May 31, 2019 and
is now due December 2026. Under the
amendment, interest rate is 4.94% and monthly
installments for :principal and interest are $1,957
The note is secured by real estate of the

- Organization (People’s United Bank, Milestones).
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4.375% note payable to'Rural Hou.Jslng Service in
monthly installments for principal and interest of

$11,050 through May 2049. The nots is secured .

by real estate of the Organization (TD Bank
Keene Office).

Non-interest bearing note payable to Cheshire
County in New Hampshire. Payment is not
necessary unless Organization defaults on
contract. The note is secured by real estate of the
Organization (CDBG, Keene Office).

4% note payable to a development company, in
annual interest Installments .only through March
2015 at which time a final balloon payment of the
entire principal balance was due. The remalning
balance is still outstanding at May 31, 2019 and is
classified as current. The note’is secured by real
estate of the Organization (MEDC Keene
Office/Community Way).

4% note payable to a development company, in
annual interest installments only through March
2015 at which time a final balloon payment of the
entire princlpal balance was due. The remaining
balance Is still outstahding at May 31, 2019.and is
classified as current. The note is secured by real
" estate of the Organization (MEDC, Keene
~ Office/Community-Way).

Note payable to a bank in monthly installments for
principal and interest of $2,463 including interest
through May 2039. Interest is adjusted every five
years based on remaining principal balance and
"Classic Advantage Rate® provided by Federal
Home [Loan Bank of Boston which resulted In an
interest rate of 4.67% and 4.07% at May 31, 2019
and 2018, respectively. The note Is secured by
real estate of the Organization (TD Bank, Keene
Offi ice/Community Way).

5.18% note payable to a bank in monthly
installments for principal and interest of $889
through May 2021. The note is secured by real
estate of the Organization (TD Bank, 45 Central
Strest).
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Non-interest bearing note payable to the United
States Department of Housing and Urban
Development. No payment is due and beginning in’
January 2015 10% of the note is forgiven each
year providing the property is used for low income
housing through January 2025. The note is

-secured by real estate of the Organization (HUD,

Ashuelot).

Non-interest bearing note payabie to the United
States Department of Housing and Urban
Development. No payment is due and beginning in
January 2015 10% of the note is forgiven each
year providing the property is.used for low income
housing through January 2025. The note s
secured by real estate of the Organlzation (HUD,
112 Charlestown Road).

Non-interest bearing note payable to  New
Hampshire Housing in annual payments in the
amount of 50% of annual surplus cash through
July 2042 at which time the remalning balance is
dua. The note Is secured by real estate of the
Organization (NHHFA, Second Chance).

Non-interest bearing note payable to a county in
New Hampshire. No payment is due and 5% of
the balance Is forgiven each year through 2032
when the remaining balance becomes due. The
note is secured by real estate of the Organization
(CDBG, Second Chance).

6.99% note payable to a finance company In
monthly instailments for principal and interest of
$652 through June 2019. The note is secured by a
vehicle (TCF, Econoline Van).

5.54% note: payable to a ﬂnance company In

. monthly instaliments for principal and interest: of

$543 through August 2022. The note is secured by
a vehicle {Ally, Econaline Van).
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Jaffrey - 30-year deferred note payable to the
Town of Jaffrey, New Hampshire. Payment of
principal and accrued interest at 1% were deferred
until the note matures in June 2027. The note was
secured by land and buildings. The balance
included cumulative accrued interest of $53,651

(CDBG). Jaffrey was sold during the year ended

May 31, 2019 and the balance was forgiven.

Jaffrey - 6% nota payable to a bank in monthly
installments for principal and interest of $485
through August 2027. The note was. secured by
land and buildings (TD Bank). Jaffrey was sold
during the year ended May 31, 2019 and this note
was paid in full.

Troy Senior - Non-interest bearing note payable to
a county in New Hampshire. Payments are
deferred until the note matures in June 2029. The

note Is secured by real estate of the Organization

(CDBG). ’

Troy Senior - Non-interest bearing note payable to

New Hampshire Housing Finance Authority to fund

energy efficiency . improvements through the
Authority’s - Greener Homes Program. Payment is
deferred for 30 years, through August 2042. The
note is secured by real estate of the Organization
(NHHFA). '

Keene East Side - Non-interest bearing note
payable to a county in New Hampshire. Payments
are deferred-until the note matures in Dacember
2028. The note iIs secured by real estate of the
Organization (CDBG).-

Keene East Side - Non-interest bearing note
payable to  New Hampshire = Community
Development Finance Authority (CDFA) to fund
energy upgrades and -capital improvements.
Beginning in 2016, 10% of the note is forglven
each year based on the rolling balance. The
morigage may be released after ten years In
January 2026. The note is secured by real estate
of the Organization (CDFA).
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Keene East Side - Non-interest bearing note
payable to New Hampshire Housing to fund

"energy efficiency Improvements -through the
Authority’'s Greener Homes Program. Payment is
deferred for 30 years, through August 2042. The
note is secured by real estate of the Organization
(NHHFA).

Swanzay - Non-recourse, 4.90% simple interest
mortgage note payable to the New Hampshire
Housing (HOME), due September, 2033, principal
and interest payable at the sole discretion of the
lender from the excess cash of the borrower
determined by formula, secured by the
Partnership's land and buildings, subject to low

income housing use restrictions for -the 30 year

- term of the mortgage.

Swanzey - Non-recourse mortgage note payable
to New Hampshire Housing ~ (AHF), due
September 2043, payable in monthly instaliments
of $1,698, including interest at 2.35% secured by
the Partnership’s land and buildings, subject to low
Income housing use restrictions for the 40 year.
term of the mortgage.

Snow Brook - Non-recourse, mortgage note
payable to New Hampshire Housing, due July
2057, payable in monthly installments of $2,002
including interest at 4.35% secured by the
Partnership's land and bulldings, subject to low
income housing use restrictions for the 30 year

- term of the mortgage.

Snow Brook - Non-recourse, zero Interest

mortgage note payable to New Hampshlire
Housing (AHF), due June 2034, principal and
interest payable at the sole discretion of the lender
from the excess cash of the borrower determined
by formula, secured by the Partnership’s land and
buildings, subject to low income housing use
restrictions for the 30 year term.of the mortgage.
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Winchester - Non-recourse mortgage note payable
to New Hampshire Housing (AHF), due May 2032,
payable in monthly installments of $370, including
interest at. 2.00%, secured by the Partnership's
land and buildings, subject to low income housing
use restrictions for the 30 year term of the
mortgage note (NHHFA).

Winchester - Non-recourse, zero interest bearing
mortgage note payable to New Hampshire
Housing (FAF), due May 2032, payable at the sole
discretion of the lender from the excess cash of
the borrower determined by formula, secured by
the Partnership's land and buildings, subject to low
income housing use restrictions for the 30-year
term of the mortgage note (NHHFA).

Winchester - Non-recourse, zero interest bearing,
direct subsidy AHP loan secured by the
Partnership's land and buildings, subject to low-
income housing rastrictions under the terms of the
AHP agreement. In the event of a default under
the aforementioned agreement, the loan is due
upon demand with interest accrued at a rate of

11.67% for the period the funds were outstanding

(Federal Home Loan Bank).

Total long-term debt baefore unamortized deferred
financlng costs

Unamortized deferred financing costs

" Less current portion due within one year

2019 2018
50,436 53,826
92,058 92 058

-=450000, .= 150000

0,332,609  8.490,421
-.(j'B.Qi__:B),. B
9,313,666 8,490,421
227,221 216438

i ‘:‘.w,' ., -"‘.. e PN AT

The schedule of maturities of long term debt at May 31, 2019 is as follows:

Year Ending

May 31.
2020
2021
"2022
2023
2024

Thereafter

Total
20

Amount

' $ 227,221

121,051
115,864
115,596
118,605
8,634,272
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NOTE 4

NOTE 5

NOTE 6

OPERATING.LEASES.

The Organization leases facilities, equipment and vehicles under non-
cancelable lease agreements at various financial institutions. Lease periods
range from month to month to 2024, Monthly lease payments range from $60 to
$3,625. Lease expense for the years ended May 31, 2019 and 2018 fotaled
$144,880 and $136,963 respectivaly.

Future minimum payments as of May 31, 2019 on the above leases are as
follows:

Year Ending
May 31 Amount
2020 ' $ 78,745
2021 21,677
2022 18,318
2023 1,050
2024 720
Thereafter C— 120

Total $_120:630

ACCRUED COMPENSATED BALANCES

At May 31, 2018 and 2018, the Organization accrued a liabllity for future annual
leave time that its employees had eamed and vested in the amount of $131 864
and $1 30 140, respectively. .

CONTINGENCIES

Southwestern” Community Services, Inc is the 100% owner of SCS Housing,
Inc. and SCS Housing Development, Inc. SCS Housing, Inc. and SCS Housing
Development, Inc. are the general partners of ten limited partnerships formed to
develop low-income housing projects through the use of Low Income Housing
Tax Credits. Southwestern Community Services, Inc., SCS Housing, Inc. and
SCS Housing Development, Inc. have guaranteed. repayment of liabllities of
various partnerships totaling approxlmately $14,151,000 and $15,553,000 at
May 31, 2019 and 2018, respectively.

Paftnershtp real estate with a cost basis of approximately $35 831,000 and
$41,158,000 at May 31, 2019 and 2018, respectively, provides oollateral on
these loans.
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NOTE 7

NOTE 8

The Organization receives funds under various state grants and from Federal
sources. Under the terms of these agréements, the Organization is required to
use the funds within a certain period "and for purposes specified by the
governing laws and regulations. If costs were found not to' have been incurred
in compliance with the laws and regulations, the Organlzatlon might be required
to repay the funds.

No provisions have been made for this contingency because spscific amounts,
If any, have not been determined or assessed by government audits as of May
31, 2019 and 2018.

'RELATED PARTY- TRANSACTIONS: '

During the years ended May 31, 2019 and 2018, SCS Housing, Inc managed
ten limited partnerships. Management fees charged by SCS Housing, inc. totaled
$313,466 and $322,973, for the years ended May 31, 2019 and 2018,
respectively. . Additionally, SCS Houslhg, Inc. has advanced the limited
partnerships funds for cash flow purposes over several years.

The Organization has also advanced funds to a related entity for Department of
Housing and Urban Development (HUD) sponsership purposes.

The total amounts due and expected to be collected from the limited partnerships

‘and related entlties totaled $59,102 and $188,523, respectlvely. at May 31, 2019
and 2018

EQUITY INVESTMENT

‘Southwestern Community Services, inc. and related’' companies use the equity

method to account for their financial Interests in the following companies:

- g 2019 - 2018

Cltyside Houslng Assoclates, LP $ (9,500) 3 (9,492)
Marlborough Homes, LP . (11) 8 -
Payson Village Senior Housing Assoclates, LP (12,503) (12,491)
Rallroad Square Senior Housing Assoclates, LP (1,897) (1,715)
Warwick Meadows Housing Associates, LP (21) (17)
Woodcrest Drive Housing Associates, LP 222,842 - 222 846
Waestmill Senior Housing, LP ' 78 80
Swanzey Township Housing Associates, LP - (31,190)
Snow Brook Meadow Village Housing

Assoclates, LP _ Co (60,716)
Keene Highland Housing Assoclates, LP (260) (243)
Pilot Health, LLC : _- (18,374)

‘.“ - -. .-.,“. ‘. ‘ I L'.. r . :

22

[



SCS Housing Developmént, inc. is a 0.01% partner of Cityside Housing
Associates,. LP, Marlborough Homes, LP, Payson Village Senior Housing
Associates, LP, Warwick Meadows Housing Associates, LP, and Woodcrest
Drive Housing Associates, LP, a 0.10% partner of Railroad Square Senlor
Housing Associates;, LP, and a 1% partner in Westmill Senior Housing, LP
during the years ended May 31, 2019 and 2018.

SCS -Housing, Inc. is a 0.01% partner of Winchester Senior Housing
Assoclates, LP, Swanzey Township Housing Assoclates, LP, Snow Brook
Meadow Village Housing Associates, LP, and Keene Highland Housing
Associates, LP during the ysars ended May 31, 2018 and 2018.

The remaining 99.99% ownership - interest in Swanzey Township Housing
Assoclates, LP and Snow Brook Meadow Village Housing Associates, LP were
acquired by Southwestern Community Services, Inc. during the year ending
May 31, 2019 (see Note 12), and therefore the limited partnership is included in
the consolidated financial statements for the year ended May 31, 2019. The
rernaining 99.99% ownership interest in Winchester Senior Housing Assoclates,
LP was acquired by Southwestem Community Service, Inc. during the year
ended May 31, 2018 (see Note 12), and therefore the limited partnership is
included in the consolidated financial statements for the year ended May 31,
2019 and 2018.

Southwestern Community Services, Inc. was a 14.3% member of Pllot Health,
LLC during the year ended May 31, 2018. Pilot Health was terminated dunng
the year ended May 31, 2019.

Summarized financial mformatlon for entities accounted for under the equlty
mathod as of May 31, 2019 and 201 8, consists of the following

2019 2018
Total assets $ 5745 $.32.782
Total liabilities 2,454 47,481 .
Capital/Member's equity ._..3,291 - _(14,679)
Income $ 426 $ 84713
Expenses i eebi03 - B1:478
Net income (loss) $__ (235) $ 3238
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NOTE 9

NOTE 10

NOTE 11

RETIREMENT PLAN
The Organization maintains a'tax sheltered annuity plan under the provisions of
Section 403(b) of the internal Revenue Code. All employees who have had at

least 30 days of service to the Organization are eligible to contribute to the plan. .

The Organization begins matching contributions after the employee has

_reached one year of service. Employer contributions are at the Organization's

discretion and totaled $296,009 and $289, 969 for the years ended May 31
2019 and 2018, respectively.

RESTRICTIONS ON NET ASSETS .
Net assets with donor restrictions are available for the following purposes:

2019 2018

NNECAC — Annual Conference Fund $ 5973 $ 21,327
Stand Down - 4,963
GAPS/Warm Fund 91,008 118,401

. Transport ) 47,260 . e
HS Parents Association ' 6,575 =,
EHS ) 31200 A
Total net assets with donor restrictions §__1ag.g_1_§ ]gﬁlﬁg]

FORGIVENESS OF DEBT.
During the year ended May 31, 2019, the Organization reallzed forgiveness of.

. debt income in connectlon wuth notes payable to Community Development

Block Grant, HUD and Community Development Finance Authority.
Forgiveness of deht income totaled $388 849 for the year ended May 31, 2019,

During the year ended May 31, 2018, the Organization reallzed forgiveness of

debt income in connection with notes payable to the County of Cheshire, HUD
and New Hampshire Housing. Forgiveness of debt income totaled $75,971 for
the year ended May 31, 2018. ‘
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NOTE 12

TRANSFER OF PARTNERSHIP INTEREST.

During the years ended May 31, 2018 and 2018, Southwestern Community
Services, Inc. acquired a partnership interest in three low-income housing limited
partnerships: Winchester, Swanzey and Snow Brook. The amount paid for the
partnership interest in Winchester, Swanzey and Snow Brook was $1 each, and
at the time of acquisition, Southwesterm Community Services, Inc. became the
general partner. The following is a summary of the assets and liabllities of the
partnership at the date of acquisition:

25

2018 2019

Winchester =~ Swanzey Snow Brogk:

Date of Transfer 08/16/2017 .06/30/2018  05/01/2019
Cash $ 24,508 $ 12,856 $13,374
Security deposits 11,467 7,330 8,821
Cash reserves 164,110 119,081 178,852
Property, nst 990,842 1,330,231 1,211,341
Other assets . 12,328 . 6,436 —- 15,776,
Total assets 1203255  1,475914 ;428164
Notes payable 304,073 666,802 . 665,173
Other Liabilities ---.22,000 87,108 .=140,119
Total liabilities _326:082, 154,010 .:805:292.
Partners' capital 877473 721,804 622,872

Partners’ capital previously recorded

as an investment in related parties - .{53.888) 31,180 60,7186
Partners' capital transferred $823285 $753.004  §683:688:
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NOTE 13

NOTE 14

NOTE 15

AVAILABILITY AND LIQUIDITY

. The following represents Southwestem Community Services’ financial assets as

of May 31, 2019 and 2018:

2018 2018
Financial assets at year end: ‘
Cash and cash equwalents : - ¥ 882,187 $ 1,086,895
.Accounts receivable . 1,245,826 1,095,486
Due from related party - 59,102 * 188,523
Notes receivable . 112,000 112,000
Interest receivable 45,547 . 45547
Cash escrow and reserve funds . +840.334 517,853
Total financial assets . 3183906 3,046,304
Less amounts not available to be used
within one year:
Bus from related party _ (59,102) (188,523)
Notes receivable ‘ ~ (112,000) (112,000)
Interest receivable ' (45,547) (45,547)
Reserve funds —{720,488) ... (444 4,980)

Totat amounts not available within one year __.i{946,135) _— d(.?Qj_lQSOj

Financial assets available to meet general

_ expenditures over the next twelve months $ _2247.801  ($:..2,265264

The Organization has a goal to maintain unrestricted cash on hand to meet 30
days of normal operating expenditures, which are, on average, approximately

. $1,224,000 and $1,183,000 at May 31, 2019 and 2018, respectively. The

Organization has a $250,000 line of credit avallable to meet cash flow needs.

RECLASSIFICATION

Certaln amounts and-‘accounts from the prior years ﬁnancla1 statements. were .

reclassified to enhance comparabllity with the current year's financial statements.

SUBSEQUENT EVENTS:

‘Subssquent events are events or transactlons that occur after the statement of

financial position date, but before financial statements are avallable to be issued.
Recognized subsequant events are events or transactions that provide additional

" evidence about conditions that existed at the statement of financial position date,

including the estimates inherent in the process of preparing. financlal statements.
Nonrecognized subsequent events are events that provide evidence about
conditions that did not exist at the statement of financial position date, but arose
after that date. Management has evaluated subsequent events through

. November 5, 2019, the date the financial statements were available to be issued.
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NOTE 1

NOTE 2

NOTE 3

NOTE5

NOTE 4

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
_FOR THE YEAR ENDED MAY 31, 201¢:

BASIS OF. ’IiﬁES“ENTK"riON

includes the federal award activity of Southwestem Community Services, Inc.
under programs of the federal government for the year ended May 31, 2019. The
information in this Schedule is presented in accordance with the requirements of
Tile 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Because the Schedule presents only a selected portion of
the operations of Southwestern Community Services, Inc., it is not intended to
and does not present the financial position, changes in net assets, or cash flows

of the Organization.

”

SUMMARY.OF SIGNIFICANT: ACCOUNTING POLICIES
EExpendItures reported on” the “Schedule are- reported on the accrual basis of '

accounting. Such expenditures are recognized following ‘the cost principles
contained in the Uniform Guidance, whereln certain types of expenditures are not
allowable or ars limited as to reimbursement.

INDIRECT COST RATE,

Southwestem Community Services, Inc. has elected not fo use the ten percent
de minimis indirect cost rate allowed under the Uniform Guidance. -,

EOOD.DONATION,
Nonmonetary™ assistance is reported in the Schedule at the falr value of the

commodities received and disbursed

.SUBRECIPIENTS

- ‘Southwestern Community Servlces Inc. had no subreclplents for the year ended

May 31, 2019.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Southwestern Community Services, Inc.
Keene, New Hampshire

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptrciier ‘General of the United States, the consolidated
financial statements of Southwestern Community Services, Inc. (a New Hampshire nonprofit
corporation) and related companies, which comprise the consolidated statement of financial
position as,of May 31, 2019, and the related consolidated statements of activities, cash flows,
and functional expensés for-the year then ended, and the related consolidated notes to the
financial statements, and have issued our report thereon dated November 5, 2019.

;.lrite'?‘héL@ﬁnthl.OV’erf.Flﬁah'éla'l.Rep‘brtiHQ.

In planning and performing our audit of the consolidated financial statements, we considered
Southwestern Community Services, Inc.’s internal control over financial reporting (intemal
control) to determine the audit procedures that are appropriate’in the circumstances for the
purpose of expressing our opinion on the consolidated financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Southwestern Community Services,
inc.'s internal control. Accordingly, we do not express an opinion on the effectiveness of
Southwestarn Community Services, Inc.'s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstalements on a timely basis. - A rmaterial weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's consolidated financial statements will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency Is a
deficiency, or a combination of deficiencies. in internal control that is less severe than a
malerial weakness, yel important enough to merit attention by those charged with governance.
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Our consideration of the internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be malterial weaknesses or significant defictencies. Given these limitations, during
our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.-

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Southwestern Community Serwces

Inc.'s consolidated financial statements are free of material misstatement, we performed tests
of its’compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance .with which could have a direct and material effect on the determination of
consolidated financial statement amounts. However, providing an opinlon on compliance with

-those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompllance or other matters that
are required to be reported under Government Auditing Standards.

Puiposé:of this Report,
The: purpose. ‘of.this"report is solely to describe the scope of our testing of intemal control and

compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization's Internal control or on'compliance. This report is an mtegral part of an audit
performed. in accordance with Govemment Auditing Standards in’ oonsidering the
. Organization's internal control and compliance. Accordingly, this communlcatlon is not suitable

for any other purpose
Lf’ﬂ/‘ /ﬂrlm eK/ / /@A/é

November 5, 2019
Wolfeboro, New Hampshire
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIREDBY THE UNIFORM. GUIDANCE.

To the Board of Directors of

Southwestern Community Services, Inc. .

Keene, New Hampshire

Reporton Compliance:for Each Major Federal Program

We. have audited: .Southwestem ™ Community :Services; Inc. (a New Hampshire nonprofit
corporation) and related companies’ compliance with ithe types of compllance requireménts
described in the OMB Compliance Supplement that could have a direct and material effect on
each of Salulhwestem Community Services, Inc.'s major federal programs for the year ended May
31, 2019. Southwestem Camitiunily Servicgs; Inc.'s major federal programs are identified in: the
summary of audifors’ results section of the accompanying schedule of findings and questioned
costs. ' .

Management's Responsibility. ) )
Man’agerr}ent;ls:;';rgsppn_srb_l_e for.compliance. with the:federal statutes, regulations, and the terms
and'conditions of its federal-awards dpplicable to its federal programs..

Autlitors' Responsibiiity.

‘Our. responsibliity 1S:t0 express an opinion on compliance for ‘gach of SoutlﬁWef__'s'tern Community

Services, Inc's major federal programs baséd on our audit’ of the typés: of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditinig Standards, issued by the Comptroller General
of the United States; and Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audil Requirements for Federal Awards
{Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform
the -audit 'to: obtain reasonable assurance about :whether :noncompliance with the types of
compliance requirements referred to above that could have a direct'and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about
Southwestern Community Services, Inc.'s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal piogram. However, our audit does not provide a legal determination of
Southweéstern Community Setvices, Inc.’'s compliance.
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‘Opinion on Each Malor Federal Program; : '

In our opinion; Southwestern Gommunity Services, Inc. complied, in all material respects, with the -
compliance requirements referred to above that could have a diract and material sffect on each of
its major-federal programs for the year ended May 31, 2019,

Report on Internal:Control:Over Compliance. : _
Management of Southwestern Community Services, Inc. Is responsible for establishing and
malntaining effective intemal control over compliance with the types:of compliance requirements
referred to above: In planning and performing our audit of compliance, we . considered
Southwestern :Community Services;. Inc.’s .Internal icontrol 'over compliance’ with the: types. of
requirements that. could have ‘a.directand" material efféct on éach major fedéral program. to
deteimine the-auditing procedures that afe-appfopiiate in the’ clrcuristances:for the:purpose of
expressing -an-opinlon on:coripliance for each major fedaral, program and to. tést and raport on

intérnal control over.compliance In:accordance with the Urilform Guidance, bt ot for the‘purpose .

of expressing an Gplnlon on the ‘sffectiveriess of iftémal control over compliance,, ACE';b'r;d_i_ngI‘f.. we
do not express an opinion on the effectiveness of ‘Southwéstem’ Community ‘Services, ‘inc.'s
internal control over compliance. - :

‘Adéficlency in Intemal contiol over-comipliante, exists:when:the design-or operation of a.control
overscompliance:does not.allow management.or employees; in the normal:course:of parforming:
theli assigned funétions,. to_prevent, .or" detect and ‘corfect, -noncompliance: with :a: type of
-compliance:raquirement: of .a federal:program:on a:timely.basis:, ‘A material- weaknass in Intermial’
control over ‘compliance is a deficiency, or combination of deficiencies in intémal contro! over
compliance, such that there Is a reasonable poss!l;{[i;’githat material ‘nencompliance.with -a:type of
compliance requirement of a federal program will-not be:prevented; .or. detected and corrécted; on'
a timely basis. A significant deficiency in intemal control'.over:compllance’ is :a deficiency, or.a
combination of deficiencies, in internal control: over* campliance ‘with . type of ‘carmpliance:
requirement of a federal program that is less severe than:a:materal weakness:in‘interhal control,
over compliance, yst important enough to merit attention by those charged with govemance.

Our conslideration of internal contro! gover compliance was for the limfted purpose described in the
first paragraph of this section and was not designed to Identify all deficiencies In interhal control
over compliance that might be material weaknesses or significant deficiencies;:We did not identify
any deficiencies in internal control over compligfice that we consider to be materialiweaknesses.
However, material weaknesses may exlist that were not Identified. )

The P'.l:!”fféos‘e* of this report on intemal ‘control'over cofnpliance’ls solely'to describa.the scopé of:

ourtesting: of Intémal coritrol ‘over ‘compliance and; te: résults ‘of ‘that’ testing .based on the.
requirements -of the Uniform ‘Guidangce: Accordingly; ‘this; report is not ‘suftable: for :any other.

purposs. :
: Ling /me Lennell ¢ ﬁ,ﬁ((/;
(BZS1 ond/ (Fosceiabar

November 5, 2019

Wolfeboro, New Hampshire
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
~ [FORTHE YEAR ENDED: MAY 31,2019

SUMMARY OF AUDITORS' RESULTS

1.

The auditors’ report expresses an unmodified opinion on whether the consolidated financial
%tatements of Southwestem Community Services, Inc. were prepared In accordance with
AAP

No significant deficiencles disclosed during the audlt of the consolidated finandial
statements are reported In the Independent Auditors' Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters Based on an- Audit of Financial
Statements Performed in Accordance with Government Auditing Standards. No material
weaknesses are reported.

No .instances of noncompllance material to the consolidated financial statements of
Southwestern Community Services, Inc. which would bé required to be reported in
accordance with Government Audrﬂng Standards were disclosed during the audit. -

No significant deficiencies In intemal control over. major federal award programs are
reported in the !ndependent Auditors’ Report on Comphance for Each Major Program and
on-Infemal: Control Qver, Compliance Required by the Uniform Gulidance. No material

weaknasses.are reported:

The eudltors report on oompllance for the major federal award programs for. Southwestem
Community Services, Inc. expresses an unmiodified opinion on all major federal prograims.

There were no audit findings that are required to be reported in aocordance with 2 CFR
saction 200.516(a). _ ;

The programs tested as major progrems were:: U.S. Department of Health and ‘Human
Sarvices; Low:income Home: Enérgy- Assistance, .93.568; :and’ U.S. Department of
Transportation; Formula Grants for Rural Areas, 20, 509.

The threshold for distinguishing Type A énd B programs was $750,000..

Southwestem Community Services, Inc. was determined to be a low-risk audites.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED.MAY:.31,2019

There:were no findings or questioned costs that were: required to be reported In the Schedule
of Findiiigs.and Questioned Costs for the year ended May.31, 2018.
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CERTIFIED PURLIC ACCOUNTANTS

To the Board of Directors of WOLFEBORD « NORTU CONSAY
, . VER » CONG
Southwestern Community Services, Inc. o 15?;1“{,-,‘&:,0“0

Keene, New Hampshire

INDEPENDENT AUDlTORS_’_REEQRT_

‘Report on:the Fihancial-Stdtements '

We have audited the accompanying consolidated financial staternents of Southwestern
Community Services, Inc. (a New Hampshire nonprofit carporation) and related companies,
which comprise the consolidated statements of financial position as of May 31, 2018 and 2017,
and the related consolidated statements of cash flows, and notes to the consolidated financial
statements for the years then ended, and the related consclidated statements of aclivities and
functional expenses for the year ended May 31, 2018,

Management’s'Responsibllity for:ithe Financial Statements :
Management 'is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepied in the United
States of America; this includes the design, implementation, and maintenance of internal
cantrof relevant to the preparation and fair presentation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error,

.Auditors'Responsibility: _

Our responsibility is to express an opinion on these consolidated financial.statements based
on ouwr audits. We conducted our audits in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the consolidated financial statements are free from .material
misslaterment. -

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of malerial misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effecliveness of the enlity's internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the approprialeness of accounling polictes used and the
reasonableness of significant accounting estimates made by management, as well as
. evaluating the overall presentation of the consolidated financial statemenls.

We believe that the audit evidence we have obtained is sufficient and appropnate to provide a
basis for aur audit opinion.
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-Opinlon

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of Southwestern Community Services, inc. and related
companies as of May 31, 2018 and 2017, and the changes in their net assets and their cash
flows for the years then ended in accordance wnh accounting principles generally accepted in
the United States of America.

Régort on: Summan’zed Comparative'Information.
We have previously audited Southwestern Community Services, Inc. and related companies'’
2017 financial statements, and we expressed an unmodified audit opinion on those audited
financial statements in our report dated October 11, 2017. In our opinion, the summarized
" comparative information presented herein as of and for the year ended May 31, 2017, is

consistent, in all material respects, with the audited financial statements from which it has been
derived. :

Other Information -

Our audit was conducted for the purpose of forming an opinion on the consohdaied fi nancaal
statements as a whole. The ‘accompanying schedule of expenditures of federal awards, as
required by Title 2 U.S. Code of Federal Reguiations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and the Schedule
of Functional Revenues and Expenses, are presented for purposes of additional analysis and
are not a required part of the consolidated financial statements. Such information is the
responsibility of- management and was derived from and relates directly to the underlying
accounting and other ‘records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied ih the audit of the
consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consoclidated financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all
material respects, in relation to the consolidated financial statements as a whole.

. Othier Repéiting:Regilrad by Government Auditing Standards:

In accordance with Government Auditing Standards, we have also issued our report dated
September 17, 2018, on our consideration of Southwestern Community Services, Inc.’s
internal control over financial reporting and on our tests of ‘its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial
“reporting-and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Audiling Standards in considering
Southwestern Community Services, Inc.'s internal control over financial reporting and
compliance,

ém,_ﬂ&um_e Mww

September17 2018
Wolfeboro, New Hampshire




CURRENT ASSETS
Cash and cash equivalents
Accounts receivable
Prepaid expanses
Notes recalvable
Intarest rocoivable

"Total current assels

PROPERTY

Land and buildings

Vehicies and equipment

Fumniture and fixtures
" Total property:

Less accumulated depreclation

Proparty, net

OTHER ASSETS
Investment In related parties
Due from related parties |
Cash ascrow and resarve funds
Sacurity deposits

_ Other asats

Total other assets
Total assets
CURRENT LIABILITIES

Accounts payable
Accrued expenses

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

MAY.31, 2018-AND. 2017,
ASSETS

Accrued payroll and payroll taxes

Other current liabilities
Rafundable advances

Current partion of long term dabt

Total current llabilities

NONCURRENT LLABILITIES

Long term debt, less current portien shown above

Total iabllitles

NET ASSETS
Unrestricted

Temporarily restricted

Total net assels

4

Total liabilities and net assets

See Notes to Consolidated Financial Statements

3

.

2018 2017
$ 1086885 $ 947175
4,085,486 1,360,685
35,019 19,252
112,000 112,000
46 547 -41,087
14,438,178 13,335,308
549,305 703.835
. . 25756
15,027,100 14,084787,
AR08 45181
88,708 142,782
152,850 219,108
517.853 359,589
51,808 37,908
384, 394
511,898 759,768
$ 13332693  $! 12724076
$ 124088 & 168,485
206,178 233,842
250,852 241,035
135,573 148,688
193,831 238,345
216,438 211,313
1,126,897 1,239,728
9400880 . _.__.9,327:203
3,774,641 3,243,833
157472 153,839
3,932,113 3397772
$ 13332803 § 12794075




REVENUES AND OTHER SUPPORT

Govemnmen! contracts
Program sendce faes
Rental income
Developer fee income
Suppon .

Fundralsing
Intorast income
Forglvenass of debt
Miscelldneous
In-kind contributions

Total revenues and other support

. NET ASSETS RELEASED FROM
RESTRICTIONS

CONSOLIDATED STATEMENT OF ACTIVITIES
.. _FOR THE YEAR ENDED MAY 31, 2018 .

PARATY!

Tota! revenves, olher support, and

nol assels released from restrictions

EXPENSES

- Program servicos
Home enargy programs
Education end nutrition
Homeless programs
Houslng senvices

Economic development servicos

Other programs
Tolal program services

Supporting activities
Managemeni and gencral

Tolal-expenses

CHANGES IN NET ASSETS BEFORE

LOSS ON SALE OF PROPERTY

LOSS ON SALE OF PROPERTY

(LOSS) GAIN ON INVESTMENT [N LIMITED PARTNERSHIPS

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASS8ETS TRANSFERRED FROM
LIMITED PARTNERSHIP

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

R Temporearity 2016 2017
Uprpstricted - Jotal Tota|
$ 11,055003 §° w= $ 11,055,093 § B 722823
1,866,188 .- 1,668,188 1,862,236
601,842 _ 2o 801,842 601,932
50,600 - 50,000 266,000
389,363 116,666 500,228 400,118
105,268 B 105,288 80,170
8,959 -. 8,959 6,600
75,971 - 75,971 90,148
106,772 . 100,772 140,537
161,852 i = 161,852 182,968
14,617,128 118,866 14,736,992 13,392,827
116,233 {116,233) - -
14733360 3633 _ 14738992 _ 13302627 -
4,847.204 - 4,847,201 3812,708
2,530,152 g 2,530,152 2,367,556
2,172,388 = 2,172,388 2,056,525
2,048,214 . 2,043,214 2,073,178
. 728,110 & 728,119 571,865
Voo . S4BROT. - 1= A5G 263,017
" 13,271,485 - 13,271,485 . 11,845,751
1,749,700, Lo ATABT00. . 9776108
45,021,165 . . _4b071965. 13821857
{267.606) 3,633 (284,173) (229,230)
(4,683) s {4,583, i(19:385) -
(188) & (188 . 132783
{282,577 (238_944) (116803
3,243,833 ‘153,839 3307772 - aEiNEE
4,067,218, 153,830 4221057 3,513,675
s _aTraBal s AgTarz §3eanniy ¥ 3377

Sce Notes to Conseolidatad Financlal- Statoriants

&



CONSOLIDATED STATEMENTS OF CASH FLOWS
BOR'THE YEARS ENDET MAY 31,2018 AND'2017..

CASH FLOWS FROM OPERATING ACTIVITIES
Change In net assets
Adjustments W reconclle changes in net assets to
net cash from operating activilies:
Depreciation and emoriizalion
Loss on sale of properly
Losas {gain) on Investment in limited partnerships
Forgiveness of debt
{Increase) decreass In assets:
Accounts recelvable
Propaid expenses
*Interest receivable
Due from related parties
Sacurity deposits
Incrense {decrease) in liabllilies:
Accounts payable
Accrued expenses
Accriled payroll and payroll taxes
Other ourrert liabillties
Rafundable advancas

NET CASI;l PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
‘Decrease {incregse) in escrow funds
Proceeds from sale of property
Purchase of property
NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Procaeds from long term debt
Repayment of long term debt

NET CASH-USED IN FINANCING ACTIVITIES

NET'INCREASE {DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH TRANSFERRED FROM LIMITED PARTNERSHIP
CASH AND CASH EQUIVALENTS, END OF YEAR

Sce Notes to Consolldated Financlal Statements

&

2018 2017
$ (208944) $ (115803)
467,829 415,720
4,583 19,355
188 (132,782)
(75.871) {90,148)
265,199 {258,316}
(3,439) 4,161
(4.480) (4,480)
68,149 73,417
{2,623} (1,945)
(53,220) 11,248
(38.863) 87,479
9.657 22,853
{13,125) (32.998)
(44,414) _37.281
288,626 35040
5,846 {18,222)
. 6,000
_(142,701) (247,598)
{136,945) :(256;820)
76,143 108,019
(112,642). . ...(122.890)
. (36,469) 118,871)
145.212 (241,851)
47475 1,188826:
24108 .
$ 1,086,895 5 847A7S!



CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

.EOR THE YEARS ENDED MAY-31, 2016'AND 2017

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash pald during the year for Interost

SUPPLEMENTAL DISCLOSURES OF NONCASH INVESTING AND FINANCING ACTIVITIES

Property financed by long term debt

Transfer of assats from newdy consolidated LP:
Prepald axpenses
Land end bulldings
Furniture and fixtures
Cash escrow and reserve funds
Secunity deposis

Total transfar of agsels from newly consolldated LP

Tranafer of labiltias from newly consolidated LP:

Accounts payable

Accrued expenses

Long term debt

“Tolal transfer of lisbiities from newly consolidated LP

Total pariners’ cgpltal from newly consolldated LP
Partners' capital previously recorded as Investment In related parlies

Tatal transfer of partners’ capltal from newly consolidated LP

See Notes to Consolldated Financlal Statemants

2018 2017
§__ 142487 .$ 141,285
S §0 334007
$ (12328) & :
(894,504)
{66,338)
(184,410) - =
(1467 __. -
1$: (1176747 § Los
s 10,810 $ vz
11,160 .
304073, -
s 826082 $ x
$ 87773 % s
... (63888) _....___ ="
$...823285 § -
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NOTE 1

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31 2018 AND 2017

ORGANIZATION AN_D_§UMM_ARY QF SIGNIFICANT ACCOUNTING POLICIES.
Genara!

Southwestern Communlty Services, Inc. {the Organization) Is a New Hampshire
nonprofit corporation formed as an umbrella corporation that offers an array of
services to the elderly, disabled, and low-income households in the Cheshire and
Sullivan counties of New Hampshiré, Various programs provide assistance in the
areas of education, child development, employment, energy and its conservation,
housing, and homeIessness prevention. Services are provided through
Southwestermn Communlty Services, Inc., and its related corporations, SCS
Management Corporation, SCS Housung. Inc., SCS Development Corporation,
SCS Housing Development Inc., and various ||m1ted partnerships, as described
below. The Organization is commltted to providing respectful support service and
assisting Individuals and families In achieving self-sufficiency by helping them
overcome the causes of poverty. The primary source of revenues is derived from
governmental contracts.

Basis:of Accounting:

The consolidated financial statements of Southwestern Commume Services, lhc.
and related companies have been prepared utllizing the accrual basis of
accounting in accordance with generally accepted accounting principles.

Principles of Consolidation

The consolidated financial statements include the accounts of Southwestern

Community Services, Inc. and the following entities as Southwestern Community
Servicas, Inc, has both an economic interest and control of the entities through a
majority voling Interest in their governing board. All significant intercompany
items and ‘transactions have been eliminated from the basic consolidated
financial statements.

= SCS Management Corporation

#. SCS Housing, Inc.

= SCS Development Corporation

« S5CS Housing Development, Inc,

%: Drewsville Carriage House Associates, Limited Parinership (Drewsville)

» Jaffrey Housing Associates, Limited Partnership (Jaffrey)

= Troy Senior Housing Associates, Limited Parinership (Troy Senior)

'« Keene East Side Senior Housing Associates, lelted Partnership (Keene
East Side)

*  Winchester Senior Housing Associates, Limited Parinership (Wmchester)
(2018 only)



Basis of Presentation

Financial statement presentation follows the recommendations of the Accounting
Standard Codification No. 958-210, Fipancial Statements of Not-for-Profit
Organizations. Under FASB ASC 958-210, the Organization is required to
report information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets,
and permanently restricted net assets based upon the existence or absence of
donor-imposed restrictions.

Unrestricted: Net assets that are not subject to donor-imposed stipulations.
Unrestricted net assets may be designated for specific purposes by action of
the Board of Directors,

A e

- ! Net assets whose use is limited by donor-imposed
stipulations that will either expire with the passage of time or be fulfiled or
removed by actions of the Organization.

.Permanently Resiricted: Net assets reflecting the historical cost of gifts (and
“in"certain clrcumstances, the earnings from those gifts), subject to danor -
imposed stipulations, which require the corpus to be invested in perpetuity to
produce income for general or spegific purposes.

As of May 31, 2018 and 2017, the Organization had unrestricted and temporarity
restricted net assets.

The financial statements include certain prior-year summarized comparative
information in total but not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity with generally accepted
accounting principles. Accordingly, such information should be read in
conjunction with the Organization’s financial statements for the year ended May
31, 2017 from which the summarized information was derived. :

Refundable Advances

‘The Organization records grant and contract revenue as refundable advances until
it is expended for the purpose of the grant or contract, at which time it is
recognlzed as revenue,

JnKind Suppoit

The Organization recards various types of in-kind support including professional
services and materials. Contributed professional services are recognized if the
service received creales or enhances long-lived assets or requires specialized
skill, are provided by individuals possessing those skills, and would typically need
‘to be purchased if not provided by donation. Contributions of tangible assets are
recognized at falr value when received.




Estimates

The presentation of financial statements in conformity with generally accepted
accaunting principles requires management to make estimates and assumptions
that affect the reported amounts of.assefs and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and Cash Equivalents.
. For purposes of the statement of cash flows, the Organization considers all liquid
investments purchased with original maturities of three months or less to be cash
equivalents

Accounts Receivable,

Accounts receivable are stated at the amount management expects to collect
from balances outstanding at year end. Balances that are stili outstanding after
management has used reasonable collection efforts are written off through a
charge o the valuation allowance and a credit to accounts receivable. The
allowance for uncollectible accounts was estimated to be zero at May 31, 2018
and 2017. The Organlzatlon has ‘no policy for charging interest on overdue
accounts, .

Notés Recaivable. .

The Organization has two notes receivable from an unrelated third party. The
notes receivables are stated at the amount that is expected to be, collected at
year end. Interest is accrued at a rate of 4% annually. The balance of the
notes receivable and related interest receivable at May 31, 2018 was $112,000
and $45,547, respectively. At May 31, 2017, the balance of the notes
receivable and related interest receivab[e were $112,000 and $41,067,
respectively, )

‘ A niConcentrations

The Orgamzat:on is operated in a heavily regulated environment. The
~ operations of the Organization are subject to the administrative directives, rules
and regulations of federa!, ' state and local regulatory agencies. Such
administrative directives, rules and regulations are subject to change by an act
of Congress or Legislature. Such changes may occur with little notice or
inadequate funding to pay.for the related cost, including *the additional
administrative burden, to comply with a change For the years ended May 31,
2018 and 2017, approximately 75% and 73%, respectively, of the
Organization's total revenue was. received from government agencies. The
future nature of the orgamzatlon is. dependent upon continued support from the
government.

-Loncentration of Credit Risk

The Organization maintains its cash accounts in several financial institutions,
which at times may exceed federally insured limits. The Organization has not
experienced any losses in such accounts and believes it is not exposed to any
significant risk with respect to these accounts.

10



Propérty:and. Depreciation:

Purchased property and equipment are stated at cost at the dale of acquisition
or at fair value at the date of receipt in the case of donated property. The
Organization.generally capitalizes and depreciates all assets with a cast greater
than $5,000 and an expected life greater than one year. Depreciation is
provided for'using the straight-line method in amounts designed to amortize the
" cost of the assets over their estimated useful lives as follows:

Buildings and improvements 10 - 40 Years
Vehicles and equipment - 5-10 Years

Furniture and fixtures ' 7 Years

The use of certain assets is specified under the terms of granis received from
agencies of the federal government. These grants aiso place liens on certain
assefs and impose restrictions on the use of funds received from the disposition
of the property. Depreciation expense for the years ended May 31, 2018 and 2017
totaled $467,929 and $415,720, respectively.

Advertising .

The Orgarnization expenses advemsmg costs as incurred.

IRevenue;Recoi nitlon. N
‘Amounfs received from. conditionai: grants and-confracts ’recelved for- ‘specific
;pu?oses .are generallysrecognized:as Income:to the.extent thatrelated: expenses
conditionst are: incurred. or- met. Conditional: granis received prior to the
conditions being met are reported as refundable advances. Contributions of cash
and ‘other assets are reported as restricted if they are received with donor
imposed stipulations that limit the use of the donated assets. However, if a
réstriction is fulfilled in the same period in which the contribution is recewed the
Organization reports the support as unrestncted

Southwester_n Community Services, Inc. and SCS Management Corporation
are exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and are not private foundations. As such, they are exempt from
income tax on their exempt function income.

SCS Housing, Inc.,. SCS Development Comoration and SCS Housing
Development, Inc. are taxed as corporations. SCS Housing Inc. has federal net
operating loss carryforwards totaling $915,425 and $840,803 at May 31, 2018 and
2017, respectively. These loss carryforwards may be offset against future taxable
income and, if not used, will begin to expire in 2027. SCS Development Corporation
has federal net operating loss carryforwards totaling $607 and $629 at May 31,

2018 and 2017, respectively. These loss carryfowvards may be offset against
future taxable income and, if not used, will begin to expire in 2020.

11



The tax effects of the carryforwards as related to deferred tax assets is as
follows as of May 31, 2018 and 2017:

. 2018 2017
Tax benefit from loss carryforwards - $137,408  $126,215
Valuation allowance _ . {137.408) (126.215)
Deferred tax asset $ - 8 -

Drewsville, Jaffrey, Troy Senior, Winchester and Keene East Side are taxed as -
partnerships. Federal income taxes are not payable by, or provided for these
entities, Eamings and losses are included in the partners’' federal income tax
returns based on their share of parinership eamings. Parinerships are required.to
file income tax returns with the State of New Hampshire and pay an income tax at
the state's statutory rate.

Accounting Standard Codification No. 740, “Accounting for Income Taxes,”
established the minimum threshold for recognizing, and a system for
measuring, the benefits of tax return positions in financial statements.
Management has analyzed the Organization's tax position taken on its income
tax returns for all open years (tax years ending May 31, 2015 — 2018}, and has
concluded that no additional provision for income {axes is necessary in the
Organization's financial statements. :

..... 3

'Ealr Value.of Financlai Instrarments

FASB ASC Topic No. 820-10, Financlal instruments, provides a definition of fair
value which focuses on an exit price rather than an entry price, establishes a
framework in generally accepted accounting principles for measuring fair value
which emphasizes that fair value is a market-based measurement, not an
entity-specific measurement, and requires expanded disclosures about fair
value measurements. in accordance with ASC 820-10, the Organization may
use valuation techniques consistent with market, income and cost approaches
to measure fair value. As a basis for considering market participant
assumptions in fair value measurements, Topic 820-10 establishes a fair vaiue
hierarchy, which prioritizes the inputs used in measuring fair values. The
hierarchy gives the highest priority to Level 1 measurements and the lowest
priority to Level 3 measurements. The three levels of the fair value hierarchy
under ASC Topic 820-10 are described as follows:

" Level 1~ Inputs to the valuation methodology are quoied prices available in
active markets for identical investments as of the reporting date.

Level 2 - Inputs to the valuation methodology are other than quoted market
prices In active markets, which are either directly or indirectly observable as
of the reporting date, and fair value can be determined through the use of
models or other valuation methodologies.

12



NOTE 2

NOTE 3

Level 3 - Inputs to the valuation methodology are unobservable inputs in
situations where there is little or no market activity for the asset or liability
and the reporling entity makes estimates and assumptions related to the
pricing of the asset or liability including assumptions regarding risk.

The carrying amount of cash, accounts receivables, prepaid expenses accounts
payable, accrued expenses, and refundable advances approximates fair value
because of the short maturity of those instruments.

_Functlonai’Allocation:of Experises
The costs of providing the various programs and other activities have been

summarized on a functional basis. Accordingly, costs have been allocated
among the program services and supporting activities benefited.

BANK LINE OF CREDIT

The Organization has a $250,000 revolving line of credit agreement with a bank.
Interest is due monthly and is stated at the Wall Street Journal Prime Rate, The
line is-secured by all the Organization's assets. As of May 31, 2018 and 2017,
the interest rate was 4.75% and 4.00%, respectively. There was no outstanding
balance at May 31, 2018 and 2017,

LONG TERM DEBT.

1% mortgage payable to New Hampshire Housing

‘The long term debt at May 31, 2018 and 2017 consisted of the following:

2018

e
<
~

l-l

in monthly installments for principal and interest of
$891 through August 2032, The note is secured
by real estate of the Organization (NHHFA, 98
Main Street), $ 154832 $ 163,028

Non-interest bearing morigage payable to,
Community Development Finance Authority, in
quarterly principal payments based on operating
income formula applied to affordable housing
portion of the specified real estate. The note is
secured by real estate of the Organization (CDFA,
96 Main Street). 32,147 32,147

4.5% note payable to a bank in monthly

installments for principal and -interest of $978

through March 2021. The note is secured by real

estate of the Organization (People’s United Bank; ‘

Ashuelot). 31,143 42099

13



Non- interest bearing mortgage payable to New
Hampshire Housing. Payment is deferred for 30
years, through September 2031, or until project is
sold or refinanced. The note is secured by real
estate of the Organization (NHHFA, 17 Pearl).

Non-interest bearing mortgage payable to New
Hampshire Housing. Payment is deferred for 30
years, through July 2032, unless there is surplus
cash from which to- make 'a payment, or until
project is sold or refinanced. The note is secured
by real estate of the Organization (NHHFA, 41-43
Central).

4.25% mortgage payable to a bank in monthly
installments for principal and interest of $1,875
through December 2016, with a balloon payment
that was due January 2017. The note was
.amended during the year ended May 31, 2018 and
is now due December 2028. Under the
amendment, interest rate is 4.94% and monthly
installments for principal and interest are $1,957
The note is secured by real estate of the
' Organizatlon (Peaple's United Bank, Milestones)..

4.375% note payable to Rural Housing Service in
monthly installments for principal and interest of
$11,050 through May 2049. The note is secured

by real estate of the Organization (TD Bank,

Keene Office). -

Non-interest bearing note payable to Cheshire
County in New Hampshire., Payment is not
necessary unless Organization defaults on
contract. The note Is secured by real estate of the
Organization {CDBG, Keene Office).

4% note payable to a development company, in
annual interest instaliments only through March
2015 at which time a final balloon payment of the
entire princ|pal balance was due. The remaming
batance is still outstanding at May 31, 2018 and is
classified as current. The note is secured by real
- estate of the Organization (MEDC, Keene
- Office/Community Way).
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4% note payable to a development company, in
annual interest installments only through -March
2015 at which time a final balloon payment of the
entire principal balance was due. The remaining
balance is still cutstanding at May 31, 2018 and is
classified as current. The note-is secured by real
estate of the Organization (MEDC, Keene
Office/Community Way).

Note payable to a bank in monthly instaliments for
principal and interest of $2,463 including interest
through May 2039. Interest is adjusted every five
years based on remaining principal balance and.
" "Classic Advantage Rate" provided by Federal
Home Loan Bank of Boston which resulted in an
interest rate of 4.07% at May 31, 2018 and 2017.
The note is secured by real estate of the
Organization (TD Bank, Keene Office/Community
Way),

5.19% note payable to a bank in monthly
installments for principal and interest of $889
through May 2021. The note is secured by real
estate of the Ocrganization (TD Bank, 45 Central
. Street).

Non-interest bearing note payable to the United
States Department of Housing and Urban
" Development. No payment is due and beginning in
January 2015 10% of the note is forgiven each
year providing the property is used for low income
housing through January 2025. The note is
secured by real estate of the Organization (HUD,
Ashuelot).

Non-interest bearing note payabie to the United
States Department of ' Housing and Urban
Development. No payment is due and beginning in
January 2015 10% of the note is. forgiven each
year providing the property is used for low income
housing through January 2025. The note is
secured by real estate of the QOrganization (HUD,
112 Charlestown Road).

Non-interest bearing note payable to New
Hampshire Finance Authority in annual payments
in the amount of 50% of annual surplus cash
through July 2042 at which time the remaining
balance is due. The note is secured by real estate
of the Organization (NHHFA, Second Chance).
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Non-interest bearing note payablé to a county in

New Hampshire. No payment Is due -and 5% of -

the balance is forgiven each year through 2032
when the remaining balance becomes due. The
note is secured by real estate of the Organization
(CDBG, Second Chance).

3.99% note payable to a bank in monthly
installments for principal and interest of $355. The
note was paid off in May 2018. The note was
secured by a vehicle of the Organization (Ally, Kia
Soul). . '

6.99% note payable to a finance company in
monthly installments for principal and interest of
$652 through June 2019. The note is secured by a
vehicle (TCF, Econoline Van).

554% note payable to a finance company in
monthly instailments for principal and interest of
$543 through August 2022, The note is secured by
a vehicle (Ally, Econoline Van).

Jaffrey - 30-year deferred note payable to the
Town of Jaffrey, New Hampshire. Payment of
principal and accrued interest at 1% are deferred
until the note matures in June 2027, Thé'note is
secured by land and buildings. The balance
includes cumulative accrued interest of $53,651
(CDBG). ‘ .

- Jaffrey - 6% note payable to a bank in monthly

installments for principal and interest of $485
through August 2027. Tte note is secured by land
and buildings (TD Bank).

Troy Senior - Non-interest bearing note payable to
a county in New Hampshire. Payments are
deferred until the note matures in June 2028. The
note is secured by real estate of the Organization
(CDBG).

Troy Senior - Non-interest bearing note payable to
New Hampshire Housing Finance Authority to fund
energy efficlency improvements through the
Authority's Greener Homes Program. Payment is

deferred for 30 years, through August 2042, The-

note is secured by real estate of the Organization
(NHHFA).
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Keene East Side - Non-interest bearing note
payable to a county in.New Hampshire. Payments
are deferred until the nofe matures in December
2028. The note is secured by real estate of the
Organization (CDBG).

Keene East Side - Non-interest bearing note
payable to New' Hampshire Community
Development Finance Authority (COFA) to fund
energy upgrades and capital .improvements.
Beginning in 2016, 10% of the note is forgiven
each year based on the rolling balance. The
mortgage may be released after ten years in
January 2026. The note is sacured by real estate
of the Organization (CDFA).

Keene East Side - Non-interest bearing note

payable to New Hampshire Housing Finance

Authority to fund energy efficiency improvements
through the Authority’'s Greener Homes Program.
Payment is deferred for 30 years, through August
2042. The note is secured by real estale of the
Organization (NHHFA).

Winchester - Non-recourse mortgage note payable
to New Hampshire Housing (AHF), due May 2032,
payable in monthly installments of $370, including
interest at 2.00%, secured by the Partnership’s
land and buildings, subject to low income housing
use restrictions for the 30 year term of the
mortgage note. (NHHFA), :

Winchester - Non-recourse, zero Interest bearing
mortgage note payable to New Hampshire
Housing (FAF), due May 2032, payable at the sole
discretion of the lender from the excess cash of
the borrower determined by formula, secured by
the Partnership’s land and buildings, subject to low
income housing use restrictions for the 30-year
term of the mortgage note (NHHFA).
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NOTE 4

Winchester - Non-recourse, zero interest bearing,
direct subsidy AHP loan secured by the
Partnership's land and buildings, subject to low-
income housing restrictions under the terms of the
AHP agreement. In the event of a default under
the aforementioned agreement, the loan is due
upon demand with interest accrued at a rate of
11.67% for the period the funds were outstanding
{Federal Loan Home Bank).

Less current portion due within one year

150,000 -
8,490,421 8,298,788
216:438: 211.313

The schedule of maturities of long term debt at May 31, 2018 is as follows:

Year Ending
May 31
2019
2020
2021
2022
2023
Thereafter

-Total

OPERATING LEASES

k00

Amount

$ 216,438

106,557
108,028
102,681
102,148

The "Organization leases facilities, equipment and vehicles ‘under non-

cancelable lease agreements at various financial institutions. Lease periods
range from month to month to 2022, Monthly lease payments range from $200
to $3,521. Lease expense for the years ended May 31, 2018 and 2017 totaled
$176,479 and $179,178, respectively.

Future minimum payments as of May 31, 2018 on the above leases are as
follows:

Year Ending
May 31 Amiotnt
2019 $ 76,776
2020 122,572
2021 - 18,977
2022 _. 15518
Total $ 133743
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NOTE 5

NOTE 6

NOTE.7

.ACCRUED COMPENSATED BALANCES

At May 31,2018 and 2017, the Organization accrued a liability for future annual
ieave time that its employees had earned and vested in the amount of $130,140
and $127 577, respectively.

_CONTINGENGIES
Southwestern Community Services, Inc. is the 100% owner of SCS Housing,

Inc. and SCS Housing Development, inc. SCS Housing, Inc. and SCS Housing
Development, Inc. are the general partners of ten limited partnerships formed to
develop low-income housing projects through the use of Low Income Housing
Tax Credits. Southwestem Community Services, Inc., SCS Housing, Inc. and
SCS Housing Development, Inc.- have guaranteed repayment of liabilities of
various partnerships totaling approximately $15,569,000 and $15,590,000 at
May 31, 2018 and 2017, respectively.

Partnership real estate with a cost basls of approximately $41,158,000 and
$41,027,000 provides collateral on these Ipans at May 31, 2018 and 2017,
respectively. .

The ‘Organization receives funds under various state grants and from Federal
sources. Under the terms of these agreements, the Organization is required to
use the funds within a certain period and for purposes specified by the
governing laws and regulations. If costs were found not to have been incurred
in compliance with the laws and regulatlons the Orgamzatlon might be required
to repay the funds.

No provisions have been made for this cbnlingenby because specific amounts,
if any, have not been determined or assessed by government audits as.of May
31, 2018 and 2017.

RELATED PARTY TRANSACTIONS

During the years ended May 31, 2018 and 2017, SCS Housing, Inc. managed
ten limited partnerships. Management fees charged by SCS Housing, Inc. totaled
$322,973 and $308,448, for the years ended May 31, 2018 and 2017,
respectively.  Additionally, SCS Housing, Inc. has advanced the limited
partnerships funds for cash flow purposes over several years.

The Organization has also advanced funds to a related entity for Department of
Housing and Urban Development (HUD) Sponsorshlp purposes.

The total amount due and expected to be collected from the limited partnerships

and related entity was $142,959 and $219,108 at -May 31, 2018 and 2017,
respectively.
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NOTE 8

EQUITY INVESTMENT.
‘Southwestern Community Services, Inc. and related companies use the equity
method to account for their financial Interests in the following companies:

2018 2017 -

Cityside Housing Associates, LP $ (9492) § (9,481)
Marlborough-Homes, LP 8 30
Payson Village Senior Housing Associates, LP (12,491) (12,477)
Railroad Square Senior Housing Associates, LP (1,715) (1,527)
Warwick Meadows Housing Associates, LP . (17) (9)
Woodcrest Drive Housing Associates, LP 222,846 222,850
Winchester Senior Housing Associates, LP = 53,888
Westmill Senlor Housing, LP 90 <
Swanzey Township Housing Associates, LP {31,180) (31,183)
Snow Brook Meadow Village Housing

- Associates, LP _ (60,716) {60,709)
Keene Highland Housing Associates, LP ‘ , (243) (226)
Pilot Health, LLC i 18 374) b —{(18,374)

| uﬁlﬁﬁ LJA&.IQZ

SCS Housing Development, Inc. is a 0.01% partner of Cityside Hausing
Associates, LP, Marborough Homes, LB, Payson Village Senior Housing
Associates, LP, Warwick Meadows Housing Associates, LP, and Woodcrest
Drive Housing Associates, LP, a 0.10% partner of Railroad .Square Senior
Housing Associates, LP, and a 1% partner in Westmill Senior Housing, LP
during the years ended May 31, 2018 and 2017.

SCS Housing, Inc. is a 0.01% partner of Winchester Senilor Housing
Associates, LP, Swanzey Township Housing Associates, LP, Show Brook
Meadow Village Housing Assoclates, LP, and Keene Highland Housing
Associates, LP during the years ended May 31, 2018 and 2017.

The remaining 99.99% ownership interest in Winchester Senior Housing
Assoclates, LP was acquired by Southwestern Community Service, Inc. during
the year ended May 31, 2018 (see Note 12), and therefore the limited
partnership is included in the consolidated financial statements for the year
ended May 31, 2018.

Southwestern Community Services, Inc. is 14.3% member of Pilot Health, LLC.
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NOTE 9

NOTE 10

NOTE 11

Summarized financial information for entities accounted for under the equity
method, as of May 31, 2018 and 2017, consists of the following:

2013 2017
Total assets u&m § QQ,‘]Q_Q_
Total liabilities 47461 47.490
Capital/Member's equity _ _(’;11,679_)‘ (14,350)
Income 8 ﬂﬁ::?liaj '$ 84:728
. Expenses _B418  __e1sts
Net income . $.3235 $..3.213

RET|REMENT PLAN

The Organization maintains a tax sheltered annuity plan under the provisions of
Section 403(b) of the internal Revenue Code. All employees who have had at
least 30 days of sertvice to the Organization are eligible to contribute to the plan.
The Organization begins matching contributions after the employee has
reached one year of service. Employer contributions are at the Organization's
discretion and totaled $281,784 and $274,815 for the years ended May 31,
2018 and 2017, respectively.

RESTRICTIONS ON:NET ASSETS.

" Temporarily restricted net assets are avallable for the following purposes:

'2018 2017
NNECAC ~ Annual Conference Fund $ 21327 § 38120
WM Marcello GAPS Fund 12,781 14,789
Stand Down : 4 963 . ' -
GAPS/Warm Fund . 118,401 . _ 100821
Total temporarily restricted net assets ‘§ ;157472 § 153.639"

FORGIVENESS OF DEBT

DUring the yea'r ended May 31, 2018, the Organization realized forgiveness of
debt income in connection with notes payable to the County of Cheshire, HUD
and Community Development Finance Authority. Forgiveness of debt income
totaled $75,971 for the year ended May 31, 2018.

During the year ended May 31, 2017, the Organization realized forgiveness of
debt income in connection with .notes payable to the County of Cheshire, HUD
and New Hampshire Housing. Forglveness of debt income totaled $90,148 for
the year ended May 31, 2017.
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NOTE 12

NOTE 13

NOTE 14

TRANSFER OF PARTNERSHIP INTEREST.

During 2018, Southwestern Community Services, Inc. acquired a partnershlp
Interest In a low-income housing limited partnership: Winchester. The amount
paid for the partnership inlerest was $1 and at the time of acquisition,
Southwestern Community Services, Inc. became the general partner. The

following is a summary of the assets and liabllities of the partnership at the date
of acquisition:

" Date of transfer . 08/16/2018
Cash ) § 24508
Security deposits 11 467
Cash-reserves : 164 1 10
Property — net . -990;842
Other assets 12328
Total assets ‘ _1,203255
Notes payable _ 304,073
Other liabllities ==-22,008
Total liabillties 326,082
Parthers' capital B77,173
Partners' capital previously recorded ]
as an investment in related parties . -{63.888) X

Partners’ capital transferred um

RECLASSIFICATION

‘Certain amounts and accounts from the prior year's financlal statements were

reclassified to enhance comparability with the current year's financial statements,

SUBSEQUENT EVENTS

"~ Subsequent events are events ortransactions that oceur after the stalement of

financial position date, but before financial statements are available to be issued.
Recognized subsequent events are events or transactions that provide additional
evidence about conditions that existed at the statement of financial position date,
including the estimates inherent in the process of preparing financial statements.
Nonrecognized subsequent events are events that provide evidence about
conditions that did not exist at the statement of financial position date, but arose
after that date. Management has evaluated subsequent events through

September 17, 2018, the date the financial statements were available to be
issued.
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SUPPLEMENTAL INFORMATION

(SEE INDEPENDENT AUDITORS' REPORT)
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NOTE 1

NOTE 2.

NOTE 3

NOTE 4

NOTE §

'NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
EFOR THE YEAR ENDED MAY 31,2018

B T —

BASIS.OF PRESENTATION:

Ttie accompanying schedule of expenditures of Federal Awards (the Schedule)
includes the federal award activity of Southwestern Community Services, inc.
under programs of the federal government for the year ended May 31, 2018. The
information in this Schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audif Requirements for Federal Awards
(Uniform Guidance). Because the Schedule presents only a selected portion of
the operations of Southwestern Community Sertvices, Inc., it is not infended to
and does not present the financial position, changes in net assets or cash flows
of the Organization.

SUMMARY OF SIGNIFICAN‘LACCOUNTING POLICIES

'Expenditures reported on ‘the “Scheduls, are reported on the accrual basis of
accounting. Such expenditures are .recognized following the cost principles’
contalned in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as {o reimbursement.

INDIRECT COST.RATE
Southwestem ( Communﬂy Services, Inc. has elected not to use the ten percent
de minimis |nd1rect cost rate allowed under the Uniform Guidance.

FOOD DONATION: .
. Nonmonetary assistance is reported in the Schedule at the fair value of the

. commodifles:recelved and disbursed.

SUBRECIPIENTS .

Southwestern Community Services, Inc. had no subrecipients for the year ended
May 31, 2018.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
*IN ACCORDANCE WlTH GOVERNMENTAUD!T!NG STANDARDS

To the Board of Directors of
Southwestern Community Services, Inc,
Keene, New Hampshire

We have audlted in accordance with the auditing standards generally accepted in the Uniled
States of Amenca and the standards applicable to financial audits contained in Government
Auditing Standards issued-by the Comptrolier-General of the United States, the consolidated
financial statements of Southwestern Community Services, Inc. (a New Hampshire nonprofit
corporation) and related companies, which comprise the consolidated statement of financial
position as of May 31, 2018, and the related consolidated statements of activities, cash flows,
and functional expenses for the year then ended, and the related consolidated notes to the
financial statements, and have issued our report thereon dated September 17, 2018.

Interpal Control*Ovér Einanciai-Réportin .

‘In planning and performing our audit of the consolidaled financial statemenis, we considered
Southwestern Community Services, Inc.'s internal control over financial reporting (internal
control) to determine. the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the consolidated financial statements, but not for the
‘purpose of expressing an opinion on the effectiveness of Southwestern Community Services,
Inc.’s internal control. Accordingly, 'we do not express an opinion on the effectiveness of
Southwestern Community Services, Ine.'s internal control.

A deficiency in internal conlrol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or delect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's consolidated financial statements will not
~ be prevented, or detected and correclted, on a timely basis. A significant deficiency is a -
deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Ohr consideration of the internal control was for the limited purpose described in the first

paragraph of this section and was nol designed to identify all deficiencies in internal control
that might be malerial weaknesses or significant deficiencies. Given these limitations, during
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our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identifiad.

‘Compiiance dnd Other Matters -

‘As part of obtaining reasonable assurance about whether Southwestern Community Servuces

Inc.'s consolidated financial staterents are free of malerial misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
consolidated financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no lnstances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Y

‘Purpose of thils. Report:

The purpose of this report is solely to describe the scope of our testmg of Internal control and
compliance and the results of that testing, and not to provide an oplmon on the effectiveness of
the Organization's internal control or on compliance. This report is an mtegral part of an audit
performed in accordance with Government Auditing Standards in considering the
Organization’s internal control and compliance. Accordingly, this communication is not suitable
for any other purpose. »

September 17, 2018
Wolfeboro, New Hampshire
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Ta the Board of Directors of
Southwestern Community Services; Inc,
Keene, New Hampshire

W_port on Compilancé for: Each ngor Federdl:Program

have: -audited ‘Southwestern, Community’ Ser\nces. e (a :New. Hampshire: fnonproi‘t
corporation) ;and. related. icompanies compliange with' ‘the: types Of ccmphance requlrements
‘described in the. OMB; Comphance 'Suppiemenr that-could have avdiréct and: matenal effect on -
.each:of Southwostarn Community. ‘Services; Incs! ma]or\federal programs: forthe: yedrended N
iy "201'8 Southwestern: Community Servlces Inc. simajor {ederal’programs_are identifigdin the

gummary- -of auditors' results section ofrthe; accompanylng 'schedute of i ndings and. quesuoned
(COStS.

‘Management's‘Responsibility
‘Management is responsible for compliance with the federal statutes regulations, and the terms
and conditions of its federal awards applicable to its federal programs.

-Auditors®: Responsibility
iQur responsibillty_fs toexpress an iopinion:on: compllance for @ach.of Soutfiwestern - Community.
Sewnces Inc.'s major_‘federal programs. based "on .‘our :audit -of the: types. of ‘campliance
'requlremants referred to ;above. 'We, conducted ‘our :audit iof compliance” in :accordance with
audilmg standards. generai[y accepted:in.the United States of America: the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the. United States; and Tille 2 U.S. Code of Federai Regulations- Part 200, Uniform
Administiative: Requiremenrs Cost ;Principles, -and, Audit’ Requiremerits for Federai Awards.

r(Uniionn Guidance) Those standards and the Uniform: Gurdanj : g '
the audit to obtain feasonable assurance about’ whether noRco
cempliance requirements referred to above that.cotuld.have:a di

on a’ major

federal program occurred,. An audil includes - .examining;, ion a test” basis;, evidence aboiil:
Southwestern: Community. Services, Inc.'s compliance with those requirements and ‘pérforming
suchiother:procedures-as'we considered necessary in the cnrcumstances

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of
Southwestern Community Services, Inc.'s compliance.

‘Opinién on Edach Majot'Fédéral Program,

Inour:opinion;Southwestern Community:Services, Inc. complied, in all material respects, with the
compliance requnrements referred-toiabove. that could have a direct and material effect on each of
its'major federal programs for the'year ended May 31, 2018.
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compliance’ requlrement of a federal program.will ot b prevented or.det

. any: ‘deficiencies;in-internal control over: compltance that we' consider to;be:mat rigl:

.

Report on Internal.Contro] Over Compliance:

Management: of: Southwestern Community. Services, Inc is responsible for establlshmg and
maintaining effective internal control over compliance with the types: of compllance requirements
referred to above. In planning and performmg our audit of compliance, we considered
Southwestern Community Services, Inc.'s internal control aver compli iance: with the types of
requirements that could have a direct and material effect on gach major federal : program\ to:
deterniine; the -auditing procedures -that"are. aﬁpmpnala in the cnrcumstances for the purpose. of:
expressing an Gpinion on comphance xfor each major federal program ‘and 1o fest:and’ report on’
internal. control over: compllance in accordance with the Uniform Guldance, ‘but' notfor the purpose.
of expressing an opinion on the effectivefiess of internal Control éver-comiplianice-- Accordlngly. we:
do not express an opinion on the eﬂ’echveness of Southwestern ‘Community ‘Services; Inc!'s:
internal control over compllance .. .

A deficiency in Internal contro!l over compliance exists when the design or operation of a_control
overicompliance does not:allow management:or. emp[oyees. in the normal, course: of performing-
their assigned: funcﬂons,\ to [prevent, or detect ‘and: ‘correct, noncompllance wuth a type iof
compliance requirement of a:federal program;on a; timely, basis. A matenal,weakness in interna!
control ‘over compliance is a deficiency, “or combination” of deficiencies in internal control over
compliance; such that there is a;reasonablé: possibility. that:matekial:noncompliance with: a type of
ted. and corrected, on
a ‘timely ‘basis. A. signif icant, deﬂciency n"internal control over: compliance iis akdaficiency, of a
combination of deficiencies, in Internal “control over compllance with a type of comphance
requirément of a fédéral program that is less severe than a material weakness in internal:control
Gver‘compliance, yet Impgitant: énough to merit attentnon by those charged with-governance,

-----

our: conslderaﬂon of Intamal “control-over comphance was:forithelimited: 'PUrpose. described in the
first. paragraph of this:section:and’ wasnot. designed'to. identify-alt deficlencies: in internal‘control’
over;compliance; that/milght be:materlal weaknesses.or significant ¢ defi clenci' We.did not identify:
ial:weaknesses:,

However,.material-weaknesses: {May. exlstihat-were not identified.

The plirpgse of. lhls ‘fepart:on internal:control over compliance is solely to deséribe the scope of
our testmg -of :li control -over comp nce’ and the results of that testing based on the
requlrements of the tUniform Guidande: -Accardingly, this report is not suitable for any other
purpose.

+

September 17, 2018
Wolfeboro, New Hampshire
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SCHEDULE OF FINDINGS AND QUEST]ONED COSTS
FOR THE YEAR ENDED MAY 31, 2018

SU.MMA‘RY OF AUDITORS’ RESULTS

1.

1 A o
The auditors’ report expresses an unmodified opinion on whether the consolidated financial
statements of Southwestern Community Services, Inc. were prepared in accordance with
GAAP,

. No significant deficiencies disclosed during the audit of the consolidated financial

statements are reported in the Independent Auditors’ Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards. No material
weaknesses are reported.

No instances of noncompliance material to the consolidated financlal statements of

‘Southwestem Community Services, Inc. which would be’ required: to be reported in
:aceordance with GovemmentAudttmg Standardswere disclosed durmg the audit.

No S|gn|fcant deficiencies in internal control over major federal award programs are
reported in the Independent Auditors’ Report on Compliance for Each Major Progrem and
on Intemal Control Over Compliance Required by the Uniform Guidance. No material
weaknesses are reported. _—

The auditors’ report on compliance for the major federal award programs for Southwestemn
Community Services, lnc expresses an unmodified opinion on ali major federal programs.

There were no audit findings that are required to be reported in accordance with 2 CFR
section 200.516(a).

The programs tested as major programs were: U.S. Department of Health and Human
Services; Low-Income Home Energy Assistance, 93.568, and Head Start, 93.600, and U.S.
Department of Agriculture; Special Supplemental Nutrifion ‘Program for Women Infants,

and Children (WIC), 10.557. :
The threshold for distinguishing Type A and B programs was $750,000.

Southwestern Community Services, Inc. was determined to not be a low-fisk auditee.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FQ THE YEAR. ENDED MAY 31 2017

Thare were no findings or quéslioned costs that were required to be reported In the Schedule
of Findings and Questioned Costs for the year ended May 31, 2017. :
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Southwestern Community Services, inc. Board of Directors - Comp‘os}?iQn:_:ZQZGe |

LHESHIRE COUNTY

SULLIVAN COUNTY

pre———

Beth Fox

Assistant City Manager/
Human Resources Director
City of Keene

‘C'O_NSTITUENT_, Anne Beattie Mary Lou Huffling
SECTOR Newport Service Organization Fall Mountain Emergency Food Shelf
. Alstead Friendly Meals
Brianna Trombi open
Head Start Policy Council
Parent Representative
PRIVATE Elaine Amer, Clerk/Treasurer David Edkins
SECTOR Amer Electric Company (retired} Town of Walpole
Kevin Watterson, Chair Kerry Belknap Morris, M.Ed.
Clarke Companies (retired) Early Childhood Education -
River Valley Community College
PUBLIC Jay Kahn Derek Ferland
SECTOR State Senator, District 10 Sullivan County Manager

open
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KEY ADMINISTRATIVE PERSONNEL

NH Office of Strategic Intitiatives

Program Name: WAP PY20

Agency Name: Southwestern Community Services, Inc.,

T T e S i ) TRTTE Ty ot | e At T i L e N T e by Rt T |
FETE i T i R B a e A T R T T B G R T S I R T ]

Annual Salary of Key |

Percentage of {

Administrative | -Salary Paid By ![liAln: BV}
Name & Title Key Admnnlstratlve Personnel Personnel Contrac_t K | §irhak "-'f.‘“.E
John A. Man;m_g.anlef Executive E}ﬁicer 7 - tt’>‘|w (;:Ih(‘)qs T (_)_.00% E‘* ; ,;3#, $0§00‘5
B—eth Beniels, CEhief OperatinQ Oﬁicer o $65000 ] “» . .-10-0-0% E’. ; %Ft“!S‘ig;a%%O
Gabriel l:eonard, Energy Consei-'valion Manager . .. $45,760 | 70.00% ?;ﬁ‘i-%ﬁﬁz*ﬂol'




Education

Orgenizations

John A.‘Manning

1Over 30 years of experience with non-profit organizations, as both an

outside auditor and presently Chief Financial Officer.of allarge
community aclion agency.

2014 ) Southwestern Commuiity Services Inc,
Keene. NH |
Chlef Executive Officer

.Raspons:ble for overall'supervision, managemenL momlonng and fiscai

review of Communlty Action Agency social service programs:providing

--g€tvices to low-income, elderly, “and; handacapped residents'of Sullivan

and Cheshire Counties, New Hampshire.

1900-2014 Southwester,n‘Cfi_om;mqnilf;&g‘_rvi_ces Inc.
: Keene, NH

“Chilof Financlal Officer

Oversées: ali. fiscal fingbons for a oomnunttyfacﬁon agency providing
semces to low and moderate income indviduals, Programs Include Head
Start Fuaf Asslstance ang, mult:ple affofdable housing projects
‘Supervises a 'staft.of.7, with an. agency, budgét: .ot:over §-13,000.000.. Also
oversees agency property managefent: department; which manages
ovier- 300.units of affordable Fousing.

1985-1995 Keehe.-StateEoﬂe_ge‘ Keene,. NH
‘Adjunct.Profossor

Taught evening accounting classes for their continuing  education
1g78-1990 John A; Manning, ‘Keéne, NH
Certifiod Public Accountant:

Providsd: Bubic: gocounting “Services to: :§ial’ aind niedim: sized dients,

Mudm;niuit!ple non-profil onganizztions:. /Performied:certiied’ audits on:
several clients: including Head Stan and othef non-profil clients;

1975-1978 ' Kostin.and Co..CPA's W_e_slfHa_rﬂord. Ct:
Stoff Accountant

Performed 'all aspects of public. accounting, for medium ‘sized accounting
firn, Audited iarge number of privately. held and non-profticiiants.

19711975 University of Mass.  Amherst, Ma.
B.S. Business Administration in Accounting

American Institute of Certilied Public Accountants

NH Society of Certifiad Public Accountants



Beth Daniels
Expericnce.
Southwestern Community Services, Inc., Keene, NH
Chief Operating Officer 03/2016-Present
» Responsible for alt day-to-day program operations of the agency
» Supervise Program Directors, including WIC, Energy, and Housing Stabilization
s Ensure that all state and federal regulations are followed while those in need receive a smooth delivery
of service
Director of Energy and Employment Programs 10/2008 - 12/2016
.+ Oversee all daily operations for Fuel Assistance, Electric Assistance, Neighbor Helping Neighbor,
Senior Energy Assistance, Weatherization, HRRP, CORE, and Assurance 16 as well as the employment
programs Workplace Success, Work Expcrience Program, and WIA.
Warkforce Development Director ‘ 11/2006 — 10/2008
- Supervise, direct, coach, and encourage staff of six within four programs
+ Collaborate with agency staff, community members and state contract holders to achlcve common goals,
including agency name recognition and program success .
s Perform all SCS Program Director tasks including PPRs and budget management
Families @ Work Employment Specialist 03/2006 - 11/2006
¢ Managed a cascload of fifty (50) clients throughout the Keene, Claremont, Concord, and Nashua arcas
e Worked closely with staff from Southwestern Commumty Services, Inc. and Southcm New Hampshire
Services
o Gained a strong working knowledge of all SCS programs for referral purposes

. Second Start, Concord, NH
Career Development Specialist 11/2004 - 03/2006
o Facilitated daily job-readiness classes and skill-building exercises
e Assisted participants with barrier resolution and the job search process
e Maintained participant records and completed reporting requirements
‘s Received ongoing training in teaching tcchniques and learning styles

. Nina’s Family Daycare, Swanzey, NH . 10/2003 - 11/2004
Daycare Provider - -

» Responsible for meal planning, payment records, supplies, and activities

* Acquired CPR & First Aid certification

Southwestern Community Services, Inc., Keene, NH
Case Manager, Homeless Services 09/2002 — 10/2003
« Responsible for all daily operations of housing program, rules, and regulations
e Completed weekly and monthly progress reports
¢ Coordinatcd house meetings, workshops, case conferences, and life skills classes
Case Manager, Welfare-to-Work - (5/2000 - 09/2002
¢ Provided job placement and retention services for caseload of forty (40) clients
s Gained working knowledge of Department of Health & Human Services, Immigration & Naturalization
Services, community agencics, and SCS



Educationind Training
Results Oriented Management & Accountability (ROMA)

Grant Writing Workshop
Cheshire County

Nonviolent Crisis Intervention
Crisis Prevention Institute, Inc.

Leadership Training
Tad Dwyer Consulting

" Criticism & Discipline Skills for Managers
CareerTrack

How to Supervise People
CareerTrack’

Carcer Development Facilitator Training
National Career Development Association
120-hour NCDA training

Certified Workforce Development Specialist
National Association of Workforce Development Professionals

Infection Control & Bloodborne Pathogens
Home Health Care

Bachelor of Arts in Human Service§
Franklin Pierce College

Graduated cum laude

References Available

2016-2017

0572012
2012
2010-2011
11/2007
11/2007

09/2005

06/2005
01/2003

0572002



Gabriel Leonard

Profegsional Sumiary
Strong client services, employee management, organizational, and problem solving skills in a fast-paced
environment, seeking employment with a company of shared standards and values.

- Employment History

All Seasons Construction Corp. {Springfield, VT) Assistant Project Manager Nov2015-Present

+ Responsible for supportmg Project Manager in the planning, management direction, pr01ect completion,
client satisfaction, and financial outcome of assigned construction projects.

Creale estimates within Sage project management software:

Supports the Project Manager functions such as monthly forecasts, estlmatmg, and budgeting.

Assists in ensuring that all documentation meets internal standards, procedures and specifications.
Ensures good, transparent and effective reporting and documentation.

Delivers all documents in a timely manner'so that progress can be fully communicated.
Communicates with Site Manager for site project documentations.

Responsible for verifying blueprints and construction process on multiple build phases.

New Hampshire Employment Security (Claremont, NH) DVOP Employment Specialist Jan2015-Nov2015

» Disabled Veterans' Qutreach Program {DVOP) Specialist facilitated workforce services for veterans,
others eligible and employers.

« Provided specialized workforce services for veterans, especially veterans with barriers to employment,
-i.e., job development services for veterans, refer veterans to employment/training opportunities, provide
counselinglguidance, and assist veterans with other workforce services (resume assistance, labor
.market information, job search workshops, one-stop career center orientation, etc.).

HURLEY OFFICE SOLUTIONS (Randotph, VT) Project Manager Nov 2009-Sep2014

e Provided site supervision on a diverse range of commercial oﬁ” ice installation projects. Tailored custom

solutions to customer needs.
» Managed, hired and trained a team of seven employees. Created and wnplemented a cusiomer service
- standard for the crganization.
« Developed relationships with third party sales representatives to sell Hurley Office Solutions' services.
» Negotiated bids, responded to RFPs and successfully closed contracts.
» Analyzed the business and marketplace and crealed a strategic plan for the organization that included
new marketing, human resources, job site and documentation plans.

BASIC PSA (Johnstown, PA/ Kennebunk, ME) Snubber Removal & Reinstallation Technician
VC Summer Nuclear Power Station Oct 2012 - Nov 2012
Susquehanna Nuclear Power Station Mar 2012 - Apr 2012

« Evaluated, removed & reinstalled nuclear snubbers, mechanical and hydraulic shock absorbers, to
prevent unwanted activity during scheduled power outages paying close attention to all safety protocols
and procedures.

IBZ CONTRACTING (Spring Valley, NY) Heavy Equipment Operator Jul 2008 - Aug 2009
« Managed heavy equipment for a walerfront restoration and worked closely with EPA inspectors and
project engineers. .

FULLTIME MANAGEMENT (New York, NY) Property Manager Jan 2008 - May 2008



« Managed mulliple residential properties, with responsibiiities including general upkeep, small repairs
and tenant relations.

FINESTKIND HANDYCRAFTSMEN (Kitsap County, WA) Proprietor Dec 2004 - fan 2007

» Coordinated contracts for construction, successfully managed crew and coniracts to ensure timely and
satisfactory completion of projects.

o Provided services including finish carpentry, masonry, drywall, interior / exterior palnlmg residential
“electrical and plumbing, landscaping, roofing, and decking. :

UNITED STATES NAVY (Bremerton, WA & San Diego, CA} . Nov 2002 - Dec 2007
USS John C Stennis, CVN 74, Kitsap Navy Base & Coronado Navy Base -

Aviation Ordnance Specialist Supervisor - Nov 2004 - Dec 2007
Aviation Ordnance Specialist Nov 2002 - Nov 2004

» Instructed, supervised and evaluated the performance of 60 personnel and oversaw $1 billion plus of
highly sensitive weapons and navy specific heavy equipment.

. Communicated effectlvely in diverse and hostile environments, both with personnel and upper
management under stressful conditions.

-Education

GRANITE STATE COLLEGE {Concord, NH) B.S. Business Management, GPA 3.72 magna cum laude 2014
CPR CERTIFIED NATIONAL HEART ASSOCIATION . 2014
ASSOCIATED TRAINI'NG SERVICES (Portsmouth, NH) Heavy Equipment Operation School 2008

NAVY LEADERSHIP PROGRAM (USS John C Stennis, CVN 74) 2004





