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July 7, 2015

The Honorable Neal M. Kurk, Chairman
Fiscal Committee of the General Court
State House

Concord, New Hampshire 03301

Her Excellency, Governor Margaret Wood Hassan
and the Honorable Council

State House

Concord, New Hampshire 03301

REQUESTED ACTION

\/ Pursuant to the provisjion of RSA 14:30-a, VI, Additional Revenues, authorize the Department of
Health and Human Services, Division of Public Health Services, to accept and expend federal funds from
the Centers for Medicare and Medicaid Services, Center for Medicare and Medicaid Innovation for the
State Innovation Models: Round Two of Funding for Design and Test Assistance in the amount of
$1,636,364., retroactive to July 1, 2015, through December 31, 2015, and further authorize the funds to
be allocated as follows. 100% Federal Funds.

05-95-90-900010-3319 HEALTH AND SOCIAL SERVICES, DEPT OF HEALTH AND HUMAN SVS,
HHS: DIVISION OF PUBLIC HEALTH, ADMINISTRATION, STATE INNOVATION MODELS (SIMS II)

Current Increase Revised

Class/Object Class Title Modified| (Decrease) Modified

Budget Amount Budget
000-404854 Federal Funds $0.00{ $1,636,364.00| $1,636,364.00
Total Revenue $0.00] $1,636,364.00/ $1,636,364.00
020-500200 Current Expenses $0.00 $17,694.00 $17,694.00
030-500300 Equipment $0.00 $7,650.00 $7,650.00
039-500188 Telecommunications $0.00 $972.00 $972.00
041-500801 Audit Set Aside $0.00 $1,800.00 $1,800.00
070-500704 In State Travel $0.00 $42,007.00 $42,007.00
080-500710 Out of State Travel $0.00 $13,640.00 $13,640.00
102-500731 Contracts for Program Services $0.00| $1,552,602.00| $1,552,602.00
Total Expenses $0.00| $1,636,364.00| $1,636,364.00
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EXPLANATION

This request is retroactive to July 1, 2015 due to the Continuing Resolution in effect for SFY
2016. These funds were not awarded until December 16, 2014, and were not included in the SFY 2015
budget as of July 1, 2014. However, an Accept and Expend Request to the Fiscal Committee and
Governor and Council was approved April 8, 2015, Item # 18 (copy attached).

This grant ends January 31, 2016. We are requesting to budget ninety percent of the total grant
funds awarded.

The Department of Health and Human Services has received a one-year federal Center for
Medicare and Medicaid Services (CMS), Center for Medicare and Medicaid Innovation (CMMI), award in
the amount of $2,000,000 effective February 1, 2015. This request is to accept and expend the funds
made available through December 31, 2015 in the amount of $1,636,364. The project is 100% federally
funded with no State match requirements. No State General Funds will be used to support this award.

The State Innovation Models: Round Two of Funding for Design and Test Assistance (SIM) is
based on the premise that state innovation with broad stakeholider input and engagement, including
multi-payer models, will accelerate delivery system transformation to provide better care at lower costs.
SIM is focused on public and private sector collaboration to transform the State’s health delivery system.
The Department received a SIM Design Assistance award. The goal of the Design award funding is to
support the development of a transformative health services delivery model that addresses the needs of J
multiple stakeholders including providers, employers and businesses, communities, academic
institutions, health care consumers, public health, commercial and public payers. The NH SIM model to
be developed with this award will design a structure for providers to access .the tools they need to
transform their practice in a rapidly changing healthcare system. The Department intends to provide
resources and support to improve the effectiveness of health care delivery statewide through the
development and use of Regional Health Care Extensions. These Regional Health Care Extensions will
support three goals:

¢ Champion healthcare systems engineering, bringing business systems engineering techniques to
improve provider efficiency and better prepared the marketplace for value-based purchasing;
- o Expand the use of information technologies and improve the care coordination of delivery
systems; and
e Lead local population health improvements to integrate diverse community perspectives and
resources into health improvements.

Funds are to be budgeted as follows: ‘

e Funds are budgeted for Current Expenses (Class 020) for purchase of office supplies,
copying, and printing.

o Funds are budgeted for Equipment (Class 030) for purchase of two lap top computers and
docking stations, a printer, and a conference phone and a white board for the project.

e Funds are budgeted for Telecommunications (Class 039) for the cost of phone and data lines.

e Funds are budgeted for Audit Set Aside (Class 041) per state guidelines.

e Funds are budgeted for [n-State Travel (Class 070) to cover travel expenses staff incurs while
performing their duties and includes two organized program  meetings. J
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e Funds are budgeted for Out-of-State Travel (Class 080) to cover travel expenses for meetings
mandated by the funder, and for professional development.

e Funds are budgeted in Contracts for Program Services (Class 102) to fund support the
development of a transformative health services delivery model.

The Department of Health and Human Services is committed to understanding New Hampshire's
unique needs and barriers to reducing the costs of health systems while maintaining or improving health
outcomes for the State’s citizens. Further, the Department is committed to coordinating a statewide
effort to improve both individual health and community health and reduce the cost of care for New
Hampshire. By January 31, 2016, the Department will have New Hampshire Health Systems Innovation
Plan, reflecting the New Hampshire solution for health system transformation, which will be submitted for
a SIM Model Testing award supporting model implementation.

In response to the anticipated two-part question, “Can these funds be used to offset General
Funds?” and “What is the compelling reason for not offsetting General Funds?” the Division offers the
following information: These funds may not be used to offset General Funds as they are specifically
granted to the State for the purpose of providing the services described above.

These funds will not change the program eligibility levels. No new program will be established
L with the acceptance of these funds.

Area served: Statewide.

Source of Funds: 100 % Centers for Medicare & Medicaid Services, Center for Medicare and
Medicaid Innovation, State Innovation Models: Round Two of Funding for Design and Test Assistance.
Attached is the Notice of Grant Award and award history. Notice of these funds was received on
December 16, 2014. They were not added to the operating budget because these are new funds
recently granted to the State and were not anticipated at the time the budget was developed.

In the event Federal Funds become no longer available, General Funds will not be requested to
support this program.

Respectfully submltted

Marcella Jordan Bobinsky, MPH
Acting Director

Approved by: b M

Nicholas A. Toum
Commissioner

The Department of Health and Human Services’ Mission is to join communities and families in providing
opportunities for citizens to achieve health and independence.
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Award History

State Innovation Models: Round Two of Funding for Design and Test Assistance

G11CMS331392-01-00

Award Ending 01/31/2016

Expended Through 6/30/15

Available Award Balance 7/1/15

SFY 16 Appropriations *
OYR - brought forward

Available To Accept

Amount Requested this Action

* SFY 16 Appropriations:

Current
010-090-33190000 -

Total -

RAOCPH\Finance\Restricted\Continuing Resolution\SIMS 1 2016 Award history

OYR

1,818,182

1,818,182

1,818,182

1,636,364

Total This Action
- 1,636,364

- 1,636,364

dac

Revised SFY
15 Budget
1,636,364

1,636,364

7/872015, 2:03 PM
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The Honorable Neal M. Kurk, Chairman
Fiscal Committee of the General Court
State House

Concord, New Hampshire 03301

Her Excellency, Governor Margaret Wood Hassan
and the Honorable Council

State House

Concord, New Hampshire 03301

REQUESTED ACTION

Pursuant to the provision of RSA 14:30-a, VI, Additional Revenues, authorize the Department of
Health and Human Services, Division of Public Health Services, to accept and expend federal funds from
the Centers for Medicare and Medicaid Services, Center for Medicare and Medicaid Innovation for the
State Innovation Models: Round Two of Funding for Design and Test Assistance in the amount of
$1,818,182 effective upon approval by the Fiscal Committee and Governor and Council through June 30,
2015, and further authorize the allocation of the funds in the accounts below. Grant funds awarded for
periods after SFY 2015 will be included in the future operating budget for SFY 2016. 100% Federal
Funds.

05-95-90-900010-3319 HEALTH AND SOCIAL SERVICES, DEPT OF HEALTH AND HUMAN SVS,
HHS: DIVISION OF PUBLIC HEALTH, ADMINISTRATION, STATE INNOVATION MODELS (SIMS 1)

Current Increase Revised

Class/Object Class Title Modified| (Decrease) Modified

Budget Amount Budget
000-404854 Federal Funds $0.00, $1,818,182.00{ $1,818,182.00
Total Revenue $0.00{ $1,818,182.00( $1,818,182.00
020-500200 Current Expenses $0.00 $19,660.00 $19,660.00
030-500300 Equipment $0.00 $8,500.00 $8,500.00
039-500188 Telecommunications $0.00 $1,080.00 $1,080.00
041-500801 Audit Set Aside $0.00 $2,000.00 $2,000.00
070-500704 In State Travel $0.00 $46,674.00 $46,674.00
080-500710 Out of State Travel $0.00 $15,155.00 $15,155.00
102-5007 31 Contracts for Program Services $0.00; $1,725,113.00{ $1,725,113.00
Total Expenses ' $0.00] $1,818,182.00| $1,818,182.00
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EXPLANATION

The Department of Health and Human Services has received a one-year federal Center for
Medicare and Medicaid Services (CMS), Center for Medicare and Medicaid Innovation (CMMI), award in
the amount of $2,000,000 effective February 1, 2015. This request is to accept and expend the funds
made available for the remainder of SFY 2015 in the amount of $1,818,182. The project is 100%
federally funded with no State match requirements. No State General Funds will be used to support this
award.

The State Innovation Models: Round Two of Funding for Design and Test Assistance (SIM) is based
on the premise that state innovation with broad stakeholder input and engagement, including multi-payer
models, will accelerate delivery system transformation to provide better care at lower costs. SIM is
focused on public and private sector collaboration to transform the State’s health delivery system. The
Department received a SIM Design Assistance award. The goal of the Design award funding is to
support the development of a transformative health services delivery model that addresses the needs of
multiple stakeholders including providers, employers and businesses, communities, academic
institutions, health care consumers, public health, commercial and public payers. The NH SIM model to
be developed with this award will design a structure for providers to access the tools they need to
transform their practice in a rapidly changing healthcare system. The Department intends to provide
resources and support to improve the effectiveness of health care delivery statewide through the
development and use of Regional Health Care Extensions. These Regional Health Care Extensions will
support three goals: M

« Champion healthcare systems engineering, bringing business systems engineering techniques to
improve provider efficiency and better prepared the marketplace for value-based purchasing;

« Expand the use of information technologies and improve the care coordination of delivery systems;
and

e Lead local population health improvements to integrate diverse community perspectives and
resources into health improvements.

Funds are to be budgeted as follows:

e Funds are budgeted for Current Expenses (Class 020) for purchase of office supplies, copying,
and printing.

e Funds are budgeted for Equipment (Class 030) for purchase of two lap top computers and
docking stations, a printer, and a conference phone and a white board for the project.

¢ Funds are budgeted for Telecommunications (Class 039) for the cost of phone and data lines.
Funds are budgeted for Audit Set Aside (Class 041) per state guidelines.

e Funds are budgeted for In-State Travel (Class 070) to cover travel expenses staff incurs while
performing their duties and includes two organized program meetings.

e Funds are budgeted for Out-of-State Travel (Class 080) to cover travel expenses for meetings
mandated by the funder, and for professional development.

e Funds are budgeted in Contracts for Program Services (Class 102) to fund support the
development of a transformative health services delivery model.

The Department of Health and Human Services is committed to understanding New Hampshire’s
unique needs and barriers to reducing the costs of health systems while maintaining or improving healtt.
outcomes for the State’s citizens. Further, the Department is committed to coordinating a statewide )
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effort to improve both individual health and community health and reduce the cost of care for New
Hampshire. By January 31, 2018, the Department will have New Hampshire Health Systems Innovation
Plan, reflecting the New Hampshire solution for heaith system transformation, which will be submitted for
a SIM Model Testing award supporting model implementation.

In response to the anticipated two-part question, “Can these funds be used to offset General
Funds?” and "What is the compelling reason for not offsetting General Funds?” the Division offers the
following information: These funds may not be used to offset General Funds as they are specifically
granted to the State for the purpose of providing the services described above.

These funds will not change the program eligibility levels. No new program will be established
with the acceptance of these funds.

Area served: Statewide.

Source of Funds: 100 % Centers for Medicare & Medicaid Services, Center for Medicare and
Medicaid Innovation, State Innovation Models: Round Two of Funding for Design and Test Assistance.
Attached is the Notice of Grant Award and award history. Notice of these funds was received on
December 16, 2014. They were not added to the operating budget because these are new funds
recently granted to the State and were not anticipated at the time the budget was developed.

In the event Federal Funds become no longer available, General Funds will not be requested to
support this program.

Respectfully submitted,

José fThier

Direc@/,

Y '\“ . il
Approved by: Vﬂ b»I\LW 7 uM

;YV\ Nicholas A. Toumpas,
Commissioner

The Department of Health and Human Services’ Mission is to join communities and families in providing
opportunities for citizens to achieve health and independence.
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3. ASSISTANCE TYPE
Cooperative Agreement

2, CFDA NO,
93.624

1. DATE ISSUED MWDD/YYW
12/16/2014

1a. SUPERSEDES AWARD NO‘\)CE dated )
excapt that any additions or restrictions previously imposed remain

QUOHOM - HAC

Department of Health and Human Services

Centers for Medicare & Medicald Services
Office of Acquisitions and Grants Management

7500 Security Boulevard

J

In effect uniess specificaly roschnded Baltimore, MD 21244
4. GRANT NO. & ACTION TYPE
1G1CMS331392- 01 00 New
Formerly
6. PROJECT PERIOD myomwv MMDODYYYY NOTICE OF AWARD
From 02/01/2015 Through 01/31/2016 AUTHORIZATION (LegislatiorVRegulations)
7. BUDGET PERIOD MRDDYYYY MMDDYYYY Section 1115A of the Social Security Act (added by section 3021 of the
From 027/01/2015 Through 01/31/2016 Patient Protection and Affordable Care Act (P.L. 111-148))

8. TITLE OF PROJECT (OR PROGRAM)
State Innovatign Models: Round Two of Funding for

Design and Test Assistance

92, GRANTEE NAME AND ADDRESS

New Hampshire Dept of Health & Human Services
129 Pleasant St -,

Concord, NH 03301:-3852

9b, GRANTEE PROJECT DIRECTOR
Ms. Doris Lotz
129 Pleasant St
Concord, NH 03301-3852
Phone: 603-271-9422

10a. GRANTEE AUTHORIZING OFFICIAL
Ms. Delores Cooper
129 Pleasant St Apt
Concord, NH 03301-3852

10b, FEDERAL PROJECT OFFICER
Ms. Leah Nash
7500 Security Boulevard
Baltimore, MD 21244

Phone: 603-271-4613 Phone: €10-513-5311
- ACL AM D
11. APPROVED BUDGET (Excludes Direct A ) 12, AWARD COMPUTATION
| Financial Assistance from the Federsl Awarding Agsncy Only & Amouni of Federal Financial Assistance (from Rem 11m) 2,000,000.00
1 Tolal projact costs Inchuding grant funds and ail other financial participation m . Less Unobiigated Balance From Prior Budget Periods 0.00
s Less Cumulative Prior Award(s) This Budget Perlod 0.00
. Sal d Wages ................. & A
. sa_m"n 9° 143,920.00 . & AMOUNT OF FINANCIAL ASSISTANCE THIS ACTION 2,000,000.00]|
b. Fringe Benefits : 35,149.00 ) 13, Total Federal Funds Awarded to Date for Project Period 2,000,000,00
c. Total Personng! Costs 179, 069.00 |14 RECOMMENDED FUTURE SUPPORT
X . {Subject fo the avallablily of Ainds and y progress of the project):
d. Equipmenl - .evrrrerrenniireennes - 8,500.00
6. SupplieS = . e renenn, 20,740,00 :;M TOTAL DIRECT COSTS y SYEAR TOTAL DIRECT COSTS
. Travel L v rre e saanone 61,829.00 | n3 .6
g. Construction ...ccoviiiiiciieiinnen, 0.00] 4 r7
h. Other s 2,000.00 1::PIOGIAINCOHIIHN.I.II\B!DNAGCORDNTHONEOFTHIIOU.MG
i. Contractual L ererssrreseessennsesiiessaenaes 1,546,044.00 N mm" E
. [ 5
j- TOTAL DIRECT COSTS ~ —————pp 1,818,182.00 ¢ GTrER RELEARCH (A Deckic Opfion]
k. INDIRECT COSTS 181,818.00

2,000,000.00

. TOTAL APPROVED BUDGEY

m. Federal Shere 2,000,000.00

1‘.THIAWBMDIMAMMH SUBMITTED TO, AND AS APPROVED BY, THE FEDERAL AWARDING AGENCY
ON THE ABOVE TITLED PROJECT AND I3 SUBJECT TO THR TERMS AND CONDITIONS INCORPORATED IBTHER DIRECTLY
OR BY REFERENCE W THE FOLLOWING:

a The grent gragram legisiation

» The rani gragram regulsiiena,
LY m-ummmmmlw,mmuanm

< Fodared and sudt dcable 1o S grant.
e event there ane policles e grant, he abrove ordar of precedance shal
proval, Wum.mmumh mauwnwmmuumm-nuwo

n. Non-Federal Shart_a 0.00 S .
REMARKS  (Other Terms and Condtions Attached - [F3ves CIna
See Standard Cooperat ive Agreement Terms and Conditions.
oo
| .
H »
GRANTS MANAGEMENT OFFICER: Michelle FPeagins, Grants Management Officer =
17. OBJ CLASS 4115 . 122. VENDOR CODE 102600061883 |18b, EIN 026000618 10.0UNS 011040545 20. CONG.DIST. 02
FY-ACCOUNT NO. DOCUMENT NO. ADMINISTRATIVE CODE AMT ACTION FIN ASST APPROPRIATION
21.a. 5-5990300. b. 1G1331392A c, SIM d. $2,000,000.00(e. 75X0% °
22, a. - b. [ d. e
23.a. b. c. d. e
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Award History

State Innovation Models: Round Two of Funding for Design and Test Assistance

G11CMS331392-01-00

Award Ending 01/31/2016

Expended Through 6/30/14

Available Award Balance 7/1/14

SFY 15 Appropriations *
OYR - brought forward

Available To Accept

Amount Requested this Action

* SFY 15 Appropriations:

Current OYR
010-090-33190000 -

Total - -

RVCCPHWF inance\Shared\FISCAL ITEMSW201SASIMSYSIMS 1 2015 Award history

1,818,182

1,818,182

1,818,182

1,818,182

Total This Action
- 1,818,182

- 1,818,182

dac

Revised SFY
15 Budget
1,818,182

1,818,182

171472015, 222 PM



